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Memorandum 

 

 

TO:  Robert S. Derico, R.A., Director, Office of Environmental Affairs   

   

FROM: Sara E. Stein, AICP, Senior Environmental Manager 

   

DATE:  November 11, 2019 

   

RE: State Environmental Quality Review (SEQR) Type II Determination for The Convent of the Sacred 

Heart School of New York 2019 Refunding Project (Other Independent Institutions Program) 

  

  

The Dormitory Authority of the State of New York (“DASNY”) has received a refinancing request from 

The Convent of the Sacred Heart School of New York (“CSH”) for its 2019 Refunding Project (the “Proposed 

Project”) pursuant to DASNY’s Other Independent Institutions Program.  Accordingly, the Proposed Project is 

subject to environmental review pursuant to the State Environmental Quality Review Act (“SEQRA”).   

 

Based on a review of the attached Transaction Summary Update dated November 1, 2019, the Proposed 

Action would consist of DASNY’s authorization of an aggregate amount not to exceed $25,000,000 in one or 

more series of fixed- and/or variable-rate, tax-exempt and/or taxable, Series 2019 bonds to be sold at one or 

more times through a private placement on behalf of CSH.  More specifically, the proceeds of DASNY’s bond 

issuance would be used to refund all or a portion of the DASNY Convent of the Sacred Heart Insured Revenue 

Bonds, Series 2011.   

 

About the Institution.  CSH is a not-for-profit educational corporation registered with the New York State 

Department of Education and accredited by the New York State Association of Independent Schools.  CSH 

operates a nonresidential, pre-kindergarten through 12th grade school for girls.  Enrollment currently stands at 

over 700 young women.  Since the 1940's, CSH has been located on the Upper East Side of Manhattan in the 

Otto Kahn mansion at One East 91st Street and in the James Burden mansion at Seven East 91st Street.  A third 

facility, located at 406 East 91st Street, was acquired in 2011 and now houses the School's Athletics and Wellness 

Center.  

 

Established in 1881 by the Society of the Sacred Heart, CSH is New York City's oldest independent 

school for girls.  Originally run solely by the Religious of the Sacred Heart of Jesus, an order of cloistered nuns, 

CSH began to integrate lay faculty in the 1940s.  In 1976, the Society restructured the school by appointing a 

lay Board of Trustees to oversee its operation.  The Board continues to adhere to the Society's educational 

policies and is governed by the Goals & Criteria, the set of principles that express the values, intentions and 

hopes of the Sacred Heart tradition.  The Network of Sacred Heart schools is an association of 24 schools across 

North America and nearly 160 schools internationally.   
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SEQR Determination.  DASNY completed this environmental review in accordance with the SEQRA, 

codified at Article 8 of the New York Environmental Conservation Law (“ECL”), and its implementing regulations, 

promulgated at Part 617 of Title 6 of the New York Codes, Rules and Regulations (“N.Y.C.R.R.”), which 

collectively contain the requirements for the State Environmental Quality Review (“SEQR”) process.   

 

The DASNY bonds would be used to refund all or a portion of the outstanding DASNY Series 2011 bonds 

that were issued on behalf of CSH.  “Investments by or on behalf of agencies or pension or retirement systems, 

or refinancing existing debt” are Type II actions as specifically designated by 6 N.Y.C.R.R. § 617.5(c)(29) of 

SEQR.  Type II “actions have been determined not to have significant impact on the environment or are otherwise 

precluded from environmental review under ECL, Article 8 (6 N.Y.C.R.R. § 617.5[a]).”  Therefore, no further 

SEQR determination or procedure is required for any component of the Proposed Project identified as Type II at 

this time.  

 

SHPA Determination.  The Proposed Project was also reviewed in conformance with the New York State 

Historic Preservation Act of 1980 (“SHPA”), especially the implementing regulations of Section 14.09 of the Parks, 

Recreation and Historic Preservation Law (“PRHPL”), as well as with the requirements of the Memorandum of 

Understanding (“MOU”), dated March 18, 1998, between DASNY and the New York State Office of Parks, 

Recreation and Historic Preservation (“OPRHP”).  In compliance with Article III, Section 3.0 of the MOU, OPRHP 

would be notified of the Proposed Project being funded with bond proceeds.   

 

It is the opinion of DASNY that the Proposed Project would have no impact on historical or cultural 

resources in or eligible for inclusion in the State and National Registers of Historic Places (“S/NR”).    

 

 

Attachments 

 

cc: Dena T. Amodio, Esq. 

David P. Ostrander 

SEQR File 

 OPRHP Letter 
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New Issue Details 

One or more Series of fixed and/or variable rate, tax-exempt 
and/or taxable bonds each in an amount not to exceed 
$25,000,000 are to be sold at one or more times through a 
private placement. The final maturity of the refunding bonds 
will not exceed the final maturity of the bonds to be refunded. 

• Purchaser – SunTrust Bank, or affiliate 

• Co-Bond Counsel – Harris Beach LLP and Lewis & 
Munday 

Purpose: 

• Refunding of all or a portion of the DASNY Convent 
of the Sacred Heart Insured Revenue Bonds, Series 
2011 ($24.2 million). 

Security: 

• Pledge of Revenues 

 Current Rating: S&P: A- (Stable)  

Overview 

The Convent of the Sacred Heart School of New York 
(“CSH” or the “School”) is a not-for-profit educational 
corporation registered with the New York State Department 
of Education and accredited by the New York State 
Association of Independent Schools.  CSH operates a non-
residential school for girls, for pre-kindergarten through 
grade 12.  Since the 1940’s, the School has been located on 
the Upper East Side of Manhattan in the Otto Kahn mansion 
at One East 91st Street and the James Burden mansion at 
Seven East 91st Street. A third facility, 406 East 91st Street, 
was acquired in 2011 and now houses the School’s Athletics 
and Wellness Center. 

CSH is New York City’s oldest independent school for girls, 
established in 1881 by the Society of the Sacred Heart.  
Originally run solely by the Religious of the Sacred Heart of 
Jesus, an order of cloistered nuns, the school began to 
integrate lay faculty in the 1940s.  In 1976, the Society 
restructured the school by appointing a lay Board of Trustees 
to oversee its operation.  The Board continues to adhere to 
the Society’s educational policies and is governed by the 
Goals & Criteria, the set of principles that express the values, 
intentions and hopes of the Sacred Heart tradition. The 
Network of Sacred Heart schools is an association of 24 
schools across North America and nearly 160 schools 
internationally.  

Enrollment currently stands at over 700 young women from 
pre-kindergarten through grade 12.  Graduates of CSH 
attend some of the most rigorous and highly respected 
colleges in the nation including Harvard, Yale, Princeton, 
University of Pennsylvania, Georgetown, Stanford, and the 
University of Chicago. 

 

Description of the Bonds 

• The Bonds are a special obligation of DASNY. 

• Each Loan Agreement is a general obligation of the 
School. 

• The Bonds are payable from payments made under the 
applicable Loan Agreement and all funds and accounts 
established under the Resolution and the applicable 
Series Resolutions. 

Approvals 

• Resolution to Proceed – October 16, 2019 

• PACB Approval – October 16, 2019 

• SEQR Filing – November 11, 2019* 

*Anticipated date 

Recent Information 

On October 16, 2019, the Members adopted a Resolution to 
Proceed for a refunding transaction on behalf of The 
Convent of the Sacred Heart School. As described to the 
Board in October, the School issued a Request for Proposals 
(“RFP”) to potential purchasers, identifying two potential 
options that would allow the School to lock in fixed-rate 
savings in the current market.  The School has received all 
responses to the RFP and has selected a purchaser using 
the taxable to tax-exempt refunding option. 

The School anticipates issuing up to $25 million in taxable, 
fixed rate bonds through a private placement with SunTrust 
Bank, or affiliate, to advance refund the DASNY Series 2011 
Bonds. Once the Series 2011 bonds are callable, on or 
around May 1, 2021, the Series 2019 taxable bonds will be 
subject to a mandatory tender and replaced with Series 2021 
tax-exempt fixed rate bonds to be purchased by the Bank.  
The Bank will hold the bonds until final maturity.  Security 
required by the Bank for the proposed issuance will include 
a pledge of revenues.  The Bank is also expected to require 
financial covenants, including liquidity and debt service 
coverage tests, as well as a negative pledge on real estate. 
Net present value savings using the interest rates proposed 
by the Bank is estimated to be in excess of 30% of the bonds 
to refunded. 

Recommendation 

Staff recommends that the Board adopt the necessary 
documents for one or more series of bonds each in an 
amount not to exceed $25,000,000. 

 

This Transaction Summary Update was prepared solely to 
assist DASNY in its review and approval of the proposed 
financing described therein and must not be relied upon by 
any person for any other purpose.  DASNY does not warrant 
the accuracy of the statements contained in any offering 
document or any other materials relating to or provided by 
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the Institution in connection with the sale or offering of the 
Bonds, nor does it directly or indirectly guarantee, endorse 
or warrant (1) the creditworthiness or credit standing of the 
Institution, (2) the sufficiency of the security for the Bonds or 
(3) the value or investment quality of the Bonds.   

The Bonds are special limited obligations of DASNY that are 
secured only by the amounts required to be paid by the 
Institution pursuant to the Loan Agreement, certain funds 
established under the Resolution and other property, if any, 
pledged by the Institution as security for the Bonds. 


























