NEWYORK | DASNY

STATE OF
OPPORTUNITY.

ANDREW M. CUOMO ALFONSO L. CARNEY, JR. GERRARD P. BUSHELL

Governor Chair President
Memorandum

TO: Jack D. Homkow, Director, Office of Environmental Affairs

FROM: Robert S. Derico, R.A., Senior Environmental Manager @
DATE: January 9, 2017

RE: State Environmental Quality Review Type Il Determination for NYSARC, Inc.’s Refunding of
Outstanding DASNY’s Revenue Bonds and the Refinancing and Renovation at Various
Participating Chapters — Other Independent Institutions Program

DASNY (“Dormitory Authority State of New York”) has received a request for financing from
NYSARC, Inc. (“NYSARC?”) for the financing of projects for its member chapters throughout New York
State. Based on a review of the attached Credit Summary Update, dated January 4, 2017, it has been
determined that the Proposed Action would consist of DASNY’s authorization of the issuance of one or
more series of fixed-rate, tax-exempt and/or taxable bonds in an amount not to exceed $45,000,000 of
DASNY obligations to be sold through a negotiated offering on behalf of NYSARC.

The proceeds of the tax-exempt bond issuance would be used as a pool to finance the
Proposed Projects of 6 of the 54 member chapters of NYSARC. The 6 chapters participating in the
bond issue are seeking to finance 15 individual projects® of which 14 would be covered under this
determination. The remaining project to be funded under this bond issuance was the subject of a
separate State Environmental Quality Review (“SEQR”) determination.

It is permissible for this project to undergo a separate SEQR determination because: (a) the
individual projects have no cumulative environmental effect on the environment; (b) none of the other
projects are functionally dependent on the other projects funded under this proposal for implementation;
and (c) the project sites are geographically separated throughout New York State.

Additionally, the proposed bond issue would include NYSARC’s refunding of all, or a portion
thereof, of DASNY’s NYSARC, Inc. Revenue Bonds, Series 2007B ($7.4 million), and Series 2009A
($28.2 million).

NYSARC, Inc., the borrower, is a New York not-for-profit corporation, which was first
incorporated in 1949 and is a leading advocate for the rights of intellectually and developmentally
disabled persons in New York State. NYSARC seeks to improve the lives of people with disabilities
both by influencing public policy and opinion and by offering a full range of programs operated by its

! The six member chapters of NYSARC, Inc. participating in this bond issuance are: Franklin-Hamilton (Adirondack ARC, 3

Projects), Putnam (1), Saratoga Bridges (2), St. Lawrence ARC (5), Ulster-Greene ARC (3), and Warren Washington ARC (1).
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chapters. NYSARC'’s direct services to its clients are delivered through its 54 local operating chapters,
each of which is chartered by NYSARC for a specific geographic jurisdiction. Local chapters are not
separately incorporated and function as divisions of NYSARC. Each of the 54 local chapter's
operations is authorized by NYSARC’s board of governors. Each local chapter's officers are
responsible for the local chapter’s daily operations.

NYSARC’s central office staff provides technical assistance in areas which include the
interpretation of laws and regulations, training programs, one-to-one advocacy and, on occasion, direct
management of chapters as deemed necessary by the Executive Committee or at the request of a
chapter's board of directors. Even though NYSARC'’s individual chapters operate independently of
each other, overall financial and corporate management decisions are governed by NYSARC’s central
office. The central office of NYSARC provides strong fiscal monitoring for the finances of each chapter.
The chapters are monitored monthly and detailed procedures are implemented if problems arise.

NYSARC provides a variety of programs and services that New York State is mandated to
provide under court rulings to meet the individual needs of the persons served. NYSARC’s clients
come from both State institutions and community settings. The 54 local chapters currently serve over
60,000 persons and employ approximately 30,000 staff throughout New York State.

SEQR Determination. DASNY completed this environmental review in accordance with the
State Environmental Quality Review Act (‘SEQRA’), codified at Article 8 of the New York
Environmental Conservation Law (“ECL”), and its implementing regulations, promulgated at Part 617 of
Title 6 of the New York Codes, Rules and Regulations (“N.Y.C.R.R.”), which collectively contain the
requirements for the SEQR process. The replacement, rehabilitation, or reconstruction of a structure or
facility, in kind, on the same site, including upgrading buildings to meet building or fire codes and the
refunding of existing debt are Type Il actions as specifically designated by 6 N.Y.C.R.R. § 617.5(c)(2)
and 6 N.Y.C.R.R. § 617.5(c)(23) of SEQR, respectively,. Type Il “actions have been determined not to
have significant impact on the environment or are otherwise precluded from environmental review
under Environmental Conservation Law, article 8.” Therefore, no further SEQR determination or
procedure is required for any components of the Proposed Projects identified as Type Il

The Proposed Projects were also reviewed in conformance with the New York State Historic
Preservation Act of 1980 (“SHPA”), especially the implementing regulations of section 14.09 of the
Parks, Recreation and Historic Preservation Law (“PRHPL’), as well as with the requirements of the
Memorandum of Understanding (“MOU”), dated March 18, 1998, between DASNY and the New York
State Office of Parks, Recreation and Historic Preservation (“OPRHP”). In compliance with Article llI,
Section 3.0 of the MOU, OPRHP would be notified of the Proposed Projects being funded with bond
proceeds. It is the opinion of DASNY that the Proposed Projects would have no impact on historical or
cultural resources in or eligible for inclusion in the National and/or State Registers of Historic Places.
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