
NEW ISSUE
$10,500,000

DORMITORY AUTHORITY OF THE STATE OF NEW YORK
MASTER BOCES PROGRAM LEASE REVENUE BONDS

(ST. LAWRENCE-LEWIS ISSUE), SERIES 2007

Payment and Security: The Series 2007 Bonds (as defined herein) will be special obligations of the Dormitory Authority of the
State of New York (the “Authority”), payable solely from and secured by a pledge of certain payments to be made by the Board of
Cooperative Educational Services of The Sole Supervisory District of St. Lawrence-Lewis Counties (“St. Lawrence-Lewis BOCES”)
pursuant to a Lease and Agreement (the “Agreement”), dated as of  May 4, 2007, between St. Lawrence-Lewis BOCES and the Authority
and all funds and accounts (except the Arbitrage Rebate Fund) authorized under the Authority’s Master BOCES Program Lease
Revenue Bond Resolution adopted August 15, 2001, as heretofore amended and supplemented (the “Master Resolution”), and
established by the Authority’s Series Resolution Authorizing Up To $11,000,000 Master BOCES Program Lease Revenue Bonds (St.
Lawrence-Lewis Issue), Series 2007, adopted March 28, 2007 (the “Series 2007 Resolution” and, together with the Master Resolution,
the “Resolutions”).

The Agreement, which is a general obligation of St. Lawrence-Lewis BOCES, requires St. Lawrence-Lewis BOCES to pay amounts sufficient to
pay, or cause to be paid, the principal and Redemption Price of and interest on the Series 2007 Bonds as such payments become due (the “Basic Rent”),
as well as additional rental fees and expenses of the Authority and the Trustee (collectively with the Basic Rent, the "Rentals"). Payment of BOCES
obligations under the Agreement shall be made pursuant to the provisions of the Act (as hereinafter defined) which provides that the Comptroller of
the State of New York shall deduct from any State funds payable to St. Lawrence-Lewis BOCES an amount equal to the amount payable by St. Lawrence-
Lewis BOCES to the Authority under the Agreement for the ensuing school year. To secure its payment of all of the Rentals due under the Agreement,
including the Basic Rent, St. Lawrence-Lewis BOCES will assign and pledge to the Authority a portion of any and all public funds apportioned by the
State of New York (the “State”) to St. Lawrence-Lewis BOCES sufficient to pay such amounts (the “Pledged Revenues”). The Series 2007 Bonds will
be secured by the pledge and assignment to the Trustee of the Basic Rent payments to be paid by St. Lawrence-Lewis BOCES to the Authority under
the Agreement and the Authority’s interest in the Pledged Revenues. The apportionment of State aid is based on a statutory formula. Both the
determination of the amount of State aid and the apportionment of such State aid are legislative acts and the State Legislature may amend or repeal
the statutes relating to State aid and the formulas which determine the amount of State aid payable to St. Lawrence-Lewis BOCES. Such amendments
could result in the increase, decrease or elimination of the amount of State aid available for the payment of debt service on the Series 2007 Bonds.
The financial condition of the State may affect the amount of State aid appropriated by the State Legislature. See “PART 2 – SOURCES OF PAYMENT
AND SECURITY FOR THE SERIES 2007 BONDS."

The scheduled payment of principal of and interest on the Series 2007 Bonds  when due will be guaranteed under an insurance policy to be issued
concurrently with the delivery of the Series 2007 Bonds by FINANCIAL SECURITY ASSURANCE INC.

St. Lawrence-Lewis BOCES does not levy and collect taxes. The component school districts of St. Lawrence-Lewis BOCES, however, are required
to levy taxes to pay their allocable share of St. Lawrence-Lewis BOCES’ administrative expenses, including the payment of each component school
district’s proportionate share of the amount due from St. Lawrence-Lewis BOCES to the Authority under the Agreement. See “PART 4 – BOARD
OF COOPERATIVE EDUCATIONAL SERVICES.”

The Series 2007 Bonds will not be a debt of the State of New York nor will the State be liable thereon. The Authority has no taxing
power.

Description: The Series 2007 Bonds will be issued as fully registered bonds in denominations of $5,000 or any integral multiple thereof. Interest
(due February l5, 2008 and each August l5 and February 15 thereafter) on the Series 2007 Bonds will be payable by check mailed to the registered owners
thereof and principal will be payable at the corporate trust office of The Bank of New York, New York, New York, Trustee and Paying Agent.

The Series 2007 Bonds will be issued initially under a Book-Entry Only System, registered in the name of Cede & Co., as nominee for The Depository
Trust Company ("DTC"). Individual purchases of beneficial interests in the Series 2007 Bonds will be made in Book-Entry form (without certificates).
So long as DTC or its nominee is the registered owner of the Series 2007 Bonds, payments of the principal and Redemption Price of and interest on
the Series 2007 Bonds will be made directly to DTC or its nominee. Disbursement of such payments to DTC participants is the responsibility of DTC
and disbursement of such payments to the beneficial owners is the responsibility of DTC participants. See "PART 3 – THE SERIES 2007 BONDS –
Book-Entry Only System" herein.

Redemption: The Series 2007 Bonds are subject to redemption prior to maturity as more fully described herein.

Tax Exemption: In the opinion of Bond Counsel, under existing law and assuming compliance with the tax covenants described herein, and the
accuracy of certain representations and certifications made by the Authority and St. Lawrence-Lewis BOCES described herein, interest on the Series
2007 Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the
“Code”). Bond Counsel is also of the opinion that such interest is not treated as a preference item in calculating the alternative minimum tax imposed
under the Code with respect to individuals and corporations. Interest on the Series 2007 Bonds is, however, included in the adjusted current earnings
of certain corporations for purposes of computing the alternative minimum tax imposed on such corporations. Bond Counsel is further of the opinion
that, by virtue of the Act, interest on the Series 2007 Bonds is exempt from personal income taxes of the State of New York and its political subdivisions.
See “PART 11 – TAX MATTERS” herein regarding certain other tax considerations.

The Series 2007 Bonds are offered when, as and if issued and received by the Underwriter. The offer of the Series 2007 Bonds may be subject to
prior sale or may be withdrawn or modified at any time without notice. The offer is subject to the approval of legality by Nixon Peabody LLP, New
York, New York, Bond Counsel to the Authority, and to certain other conditions. Certain legal matters will be passed upon for the Underwriter by its
counsel Trespasz & Marquardt, LLP, Syracuse, New York and for St. Lawrence-Lewis BOCES by its counsel Orrick, Herrington & Sutcliffe, LLP, New
York, New York. The Authority expects to deliver the Series 2007 Bonds in definitive form in New York, New York, on or about June 14, 2007.

May 31, 2007

Dated: Date of Delivery Due: August 15, as shown on the inside cover

First Albany Capital Inc.



$6,815,000,000 Serial Bonds

Due Interest Due Interest
August 15 Amount Rate Yield CUSIP(1) August 15 Amount Rate Yield CUSIP(1)

2008 $295,000 4.250% 3.67% 649903MU2 2015 $490,000 4.500% 3.95% 649903NB3
2009 390,000 4.000 3.73 649903MV0 2016 515,000 4.500 3.99 649903NC1
2010 405,000 4.000 3.78 649903MW8 2017 535,000 5.000 4.04 649903ND9
2011 420,000 4.000 3.80 649903MX6 2018 565,000 4.000 4.14 649903NE7
2012 440,000 4.000 3.84 649903MY4 2019 585,000 4.000 4.23 649903NF4
2013 455,000 4.000 3.87 649903MZ1 2020 610,000 4.125 4.30 649903NG2
2014 475,000 4.000 3.91 649903NA5 2021 635,000 4.250 4.36 649903NH0

$3,685,000 5.400% Term Bonds Due August 15, 2026 to Yield 4.210%* CUSIP 649903NJ6

*Priced to August 15, 2017 par call.

(1) Copyright 2005, American Bankers Association. CUSIP® is a registered trademark of the American Bankers Association.  CUSIP data
herein are provided by Standard & Poor’s, CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. CUSIP numbers have
been assigned by an independent company not affiliated with the Authority and are included solely for the convenience of the holders
of the Series 2007 Bonds. The Authority is not responsible for the selection or uses of these CUSIP numbers, and no representation is
made as to their correctness on the Series 2007 Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being
changed after the issuance of the Series 2007 Bonds as a result of various subsequent actions including, but not limited to, a refunding in
whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturities of the Series 2007 Bonds.
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No dealer, broker, salesperson or other person has been authorized by the Authority, St. Lawrence-Lewis BOCES or the Underwriter to give any
information or to make any representations with respect to the Series 2007 Bonds, other than the information and representations contained in this
Official Statement. If given or made, such information or representations must not be relied upon as having been authorized by the Authority, St.
Lawrence-Lewis BOCES or the Underwriter.

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be a sale of the Series 2007 Bonds
by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.

Certain information in this Official Statement has been supplied by the St. Lawrence-Lewis BOCES and other sources that the Authority believes
are reliable. Neither the Authority nor the Underwriter guarantees the accuracy or completeness of such information, and such information is not to
be construed as a representation of the Authority or of the Underwriter.

 St. Lawrence-Lewis BOCES has reviewed the parts of this Official Statement describing St. Lawrence-Lewis BOCES, the Project, the Estimated
Sources and Uses of Funds and Appendix B. St. Lawrence-Lewis BOCES shall certify as of the dates of sale and delivery of the Series 2007 Bonds that
such parts do not contain any untrue statements of a material fact and do not omit any material facts necessary to make the statements made therein,
in the light of the circumstances under which the statements are made, not misleading. St. Lawrence-Lewis BOCES makes no representation as to the
accuracy or completeness of any other information included in this Official Statement.

The New York State Department of Education (the "Department") has reviewed the parts of this Official Statement relating to BOCES generally
and the Department 's participation in the transaction contemplated herein. The Department shall certify as of the date of delivery of the Series 2007
Bonds that such parts do not contain any untrue statements of a material fact and do not omit any material facts necessary to make the statements
made therein, in the light of the circumstances under which the statements are made, not misleading. The Department makes no representation as
to the accuracy or completeness of any other information included in this Official Statement.

   Financial Security Assurance Inc.("FSA" or the "Insurer") has reviewed the parts of the Official Statement under the captions “PART 1 –
INTRODUCTION – Bond Insurance”, "PART 2–SOURCES OF PAYMENT AND SECURITY FOR THE SERIES 2007 BONDS–Bond Insurance" and
“Appendix F-Specimen Insurance Policies" herein and the Insurer shall certify as of the date of delivery of the Series 2007 Bonds, that such parts do
not contain any untrue statements of a material fact and do not omit any material facts necessary to make the statements made therein, in the light
of the circumstances under which the statements are made, not misleading. The Insurer makes no representation as to the accuracy or completeness
of any other information included in this Official Statement.

References in this Official Statement to the Act, the Resolutions, the Agreement and the Agreement of Lease do not purport to be complete. Refer
to the Act, the Resolutions, the Agreement and the Agreement of Lease for full and complete details of their provisions. Copies of the Resolutions, the
Agreement and the Agreement of Lease are on file with the Authority and the Trustee.

The order and placement of material in this Official Statement, including its appendices, are not to be deemed a determination of relevance,
materiality or importance and all material in this Official Statement, including its appendices, must be considered in its entirety.

Under no circumstances shall the delivery of this Official Statement, or any sale made after its delivery, create any implication that the affairs
of the Authority or St. Lawrence-Lewis BOCES have remained unchanged after the date of this Official Statement.

IN CONNECTION WITH THE OFFERING OF THE SERIES 2007 BONDS, THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS
THAT STABILIZE OR MAINTAIN THE MARKET PRICES OF THE SERIES 2007 BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

TABLE OF CONTENTS
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DORMITORY AUTHORITY - STATE OF NEW YORK  -  515 BROADWAY ALBANY, N.Y. 12207
DAVID D. BROWN IV - EXECUTIVE DIRECTOR GAIL H. GORDON, ESQ. - CHAIR

PART 1 - INTRODUCTION

Purpose of the Official Statement

The purpose of this Official Statement, including the cover and the inside cover page and appendices, is to provide
information about the Authority and the St. Lawrence-Lewis BOCES in connection with the offering by the Authority of
$10,500,000 aggregate principal amount of the Master BOCES Program Lease Revenue Bonds (St. Lawrence-Lewis
Issue), Series 2007 (the “Series 2007 Bonds”).

The following is a description of certain information concerning the Series 2007 Bonds, the Authority and the Project
(as hereafter defined). A more complete description of such information and additional information that may affect
decisions to invest in the Series 2007 Bonds is contained throughout this Official Statement, which should be read in its
entirety. Certain terms used in this Official Statement are defined in Appendix A hereto.

Purpose of the Issue

The Series 2007 Bonds are being issued and will be used together with other available moneys to (i) pay Costs of the
Project, and (ii) pay all or a portion of the Costs of Issuance of the Series 2007 Bonds, including the payment of the
premium for the Reserve Fund Facility and payment of the premium for the municipal bond insurance policy. See “PART
7 – ESTIMATED SOURCES AND USES OF FUNDS.”

Authorization of Issuance

The Dormitory Authority Act (the "Act") empowers the Authority, among other things, to issue its bonds for the
purpose of financing the acquisition, construction or improvement of “board of cooperative educational services school
facilities.” The Act further authorizes any board of cooperative educational services in the State (a “BOCES”), when
authorized by its voters, to convey a leasehold interest in property owned by such BOCES to the Authority and to lease
the property back from the Authority for purposes of financing such BOCES’ school facilities. Consistent with the Act,
St. Lawrence-Lewis BOCES will, pursuant to the Agreement of Lease, lease certain property on which the Project is to
be located to the Authority (the "Agreement of Lease" or the "BOCES Lease") and the Authority will in turn sublease
the Project back to St. Lawrence-Lewis BOCES pursuant to the Agreement.

The Series 2007 Bonds will be issued pursuant to the Master Resolution, the Series 2007 Resolution and the Act.
The Master Resolution authorizes the issuance of multiple Series of Bonds for BOCES throughout the State. Each Series
of Bonds is to be separately secured by (i) the funds and accounts, including a debt service reserve fund, but excluding
the Arbitrage Rebate Fund, established pursuant to a Series Resolution, (ii) certain payments to be made under a Lease
and Agreement to be executed by and between the Authority and the BOCES for whose benefit the applicable Series of
Bonds is to be issued and (iii) the pledge and assignment by such BOCES in its Lease and Agreement of a portion of State
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aid payable to such BOCES sufficient to pay the amounts due under such Lease and Agreement. Neither the funds and
accounts established under any Series Resolution nor any Lease and Agreement nor the pledge of State aid for one Series
of Bonds shall secure any other Series of Bonds, except that an additional Series of Bonds issued to finance a project for
a BOCES for which Bonds have already been issued may be secured on a subordinate basis to the outstanding Series of
Bonds for such BOCES. While numerous other series of bonds have been issued under the General Resolution, the Series
2007 Bonds will be the first series of bonds issued for the St. Lawrence-Lewis BOCES. See “PART 2 – SOURCES OF
PAYMENT AND SECURITY FOR THE SERIES 2007 BONDS – Issuance of Additional Bonds.”

The Authority

The Authority is a public benefit corporation of the State, created for the purpose of financing and constructing a
variety of public-purpose facilities for certain educational, governmental and not-for-profit institutions and to purchase
and make certain loans in connection with its student loan program. See “PART 8 – THE AUTHORITY.”

St. Lawrence-Lewis BOCES

St. Lawrence-Lewis BOCES was established as a sole supervisory district in 1970, when the final two remaining
supervisory districts merged under the approval of the Commissioner of Education. It provides services to 18 school
districts in St. Lawrence and Lewis counties serving approximately 20,000 students. Many of the services are intended
to enhance local school district educational programs, while others are dedicated to helping schools operate more
efficiently. St. Lawrence-Lewis BOCES programs offer advantages of specialization and economy of scale. Through
cooperative bidding and purchasing services, school business managers take advantage of buying through networks so
they can save both time and money.  See “PART 5 – ST. LAWRENCE-LEWIS BOCES.”

The Series 2007 Bonds

The Series 2007 Bonds will be dated and bear interest from their delivery date, payable each August 15 and February
15, commencing February 15, 2008. The Series 2007 Bonds will bear interest at the rates and mature at the times set forth
on the inside cover page of this Official Statement. See “PART 3 – THE SERIES 2007 BONDS – Description of the Series
2007 Bonds.”

Payment of the Series 2007 Bonds

The Series 2007 Bonds are special obligations of the Authority payable solely from the Basic Rent payments to be
made by St. Lawrence-Lewis BOCES under the Agreement. Pursuant to the Master Resolution, such payments and the
Authority’s right to receive the same have been pledged to the Trustee. See “PART 2 – SOURCES OF PAYMENT AND
SECURITY FOR THE SERIES 2007 BONDS.”

The Act provides that the Comptroller of the State of New York is to deduct from any State funds payable to St.
Lawrence-Lewis BOCES an amount equal to the amount payable by St. Lawrence-Lewis BOCES to the Authority under
the Agreement for the ensuing school year and pay such amount directly to the Trustee. The apportionment of State aid
is based on a statutory formula. Both the determination of the amount of State aid and the apportionment of such State
aid are legislative acts and the State Legislature may amend or repeal the statutes relating to State aid and the formulas
which determine the amount of State aid payable to the BOCES. Such amendments could result in the increase, decrease
or elimination of the amount of State aid available for the payment of debt service on the Series 2007 Bonds. The financial
condition of the State may affect the amount of State aid appropriated by the State Legislature. See “PART 2 – SOURCES
OF PAYMENT AND SECURITY FOR THE SERIES 2007 BONDS–Security for the Series 2007 Bonds.”

St. Lawrence-Lewis BOCES does not have the power to levy and collect taxes. The component school districts of
St. Lawrence-Lewis BOCES, however, are required to levy real property taxes to pay their allocable share of St.
Lawrence-Lewis BOCES expenses related to the Project. The Act provides that the amount due from St. Lawrence-Lewis
BOCES to the Authority under the Agreement constitutes either an “administrative expense" or a "capital expense", as
determined by the Commissioner of the State Education Department. See “PART 4 – BOARD OF COOPERATIVE
EDUCATIONAL SERVICES."
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Security for the Series 2007 Bonds

The Series 2007 Bonds will be secured by the pledge and assignment to the Trustee of Basic Rent, the proceeds from
the sale of the Series 2007 Bonds (until disbursed as provided by the Master Resolution) and all funds and accounts
authorized by the Master Resolution and established by the Series 2007 Resolution (with the exception of the Arbitrage
Rebate Fund), which include a Debt Service Reserve Fund. The Agreement requires St. Lawrence-Lewis BOCES to pay
Basic Rent to the Authority as well as additional rental fees and expenses of the Authority and the Trustee (together with
Basic Rent the “Rentals”). To secure the payment of the Rentals, St. Lawrence-Lewis BOCES will assign and pledge to
the Authority a portion of any and all public funds apportioned by the State to St. Lawrence-Lewis BOCES in an amount
sufficient to pay such Rentals.

 The Series 2007 Bonds will not be a debt of the State nor will the State be liable thereon. The Authority has no taxing
power.

Bond Insurance

Concurrently with the issuance of the Series 2007 Bonds, Financial Security Assurance Inc. (the "Insurer" or "FSA")
will issue its Municipal Bond Insurance Policy (the “Policy”) for the Series 2007 Bonds. The Policy guarantees the
scheduled payment of principal of and interest on the Series 2007 Bonds when due as set forth in the form of the Policy
included in Appendix F. The Insurer will also, concurrently with the issuance of the Series 2007 Bonds, issue its surety
bond (the "Surety Bond") for deposit into the Debt Service Reserve Fund in order to satisfy the Debt Service Reserve Fund
Requirement. See “PART 2–SOURCES OF PAYMENT AND SECURITY FOR THE SERIES 2007 BONDS–Bond
Insurance" and the description of the Surety Bond in “PART 2– SOURCES OF PAYMENT AND SECURITY FOR THE
SERIES 2007 BONDS–Debt Service Reserve Fund” and See “Appendix F – Specimen Insurance Policies.”

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

The Project

The Project consists of repairs, renovations and alterations to the Southwest Tech, Seaway Tech and Northwest Tech
campuses. For a further description of the Project expected to be financed with the proceeds of the Series 2007 Bonds,
see “PART 6 – THE PROJECT.”

PART 2 – SOURCES OF PAYMENT AND SECURITY FOR THE SERIES 2007 BONDS

Set forth below is a narrative description of certain contractual and statutory provisions relating to the sources of
payment and security for the Bonds, including the Series 2007 Bonds, issued under the Master Resolution. These
provisions have been summarized and this description does not purport to be complete. Reference should be made to
the Act, the Resolutions, the Agreement and the Agreement of Lease for a more complete description of such provisions.
Copies of the Resolutions, the Agreement and the Agreement of Lease are on file with the Authority and the Trustee. See
also “Appendix C – Summary of Certain Provisions of the Lease and Agreement” and “Appendix D - Summary of Certain
Provisions of the Master Resolution” for a more complete statement of the rights, duties and obligations of the parties
thereto.

Payment of the Series 2007 Bonds

The Series 2007 Bonds are to be special obligations of the Authority. The principal and Redemption Price of and
interest on the Series 2007 Bonds are payable solely from the Revenues. The Revenues consist of the Basic Rent required
to be paid by St. Lawrence-Lewis BOCES under the Agreement on account of the principal and Redemption Price of and
interest on the Series 2007 Bonds and to maintain the Debt Service Reserve Fund at the Debt Service Reserve Fund
Requirement as well as the Pledged Revenues and the Authority's right to receive same. A Reserve Fund Facility in the
form of the Insurer's Surety Bond is to be deposited in the Debt Service Reserve Fund to meet the Debt Service Reserve
Fund Requirement. See "Appendix A - Revenues." The Revenues and the right to receive them have been pledged to the
Trustee.
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St. Lawrence-Lewis BOCES is to assign and pledge to the Authority a portion of any and all public funds payable
by the State to St. Lawrence-Lewis BOCES in an amount sufficient to pay all Rentals due under the Agreement. State aid
is normally paid to St. Lawrence-Lewis BOCES by the State on or about February 1, June 1 and September 1 of each year
(but such schedule may be changed by the State in its discretion). The Act provides that the Comptroller of the State of
New York (the "State Comptroller") is to deduct from any State funds to become due to St. Lawrence-Lewis BOCES an
amount equal to the amount payable by St. Lawrence-Lewis BOCES to the Authority under the Agreement for the ensuing
school year. It is expected that the September 1 payment of State aid to St. Lawrence-Lewis BOCES will be sufficient
to pay the Basic Rent due on such date (i.e., an amount sufficient to pay principal of and interest on the Series 2007 Bonds
on the succeeding February 15 and August 15). To the extent that payments from the State Comptroller to the Trustee
pursuant to the Resolution and the Memorandum of Understanding are less than the Basic Rent due on September 1, St.
Lawrence-Lewis BOCES would be required to make such payment (with amounts paid later by the State or with other
monies of St. Lawrence-Lewis BOCES) by January 15 (with respect to the February 15 debt service payment) and July
15 (with respect to the August 15 debt service payment).

The Basic Rent payable in connection with the Series 2007 Bonds is to be paid to the Trustee on September 1 of each
year commencing on September 1, 2007 in accordance with the provisions of the Act and the terms of the Memorandum
of Understanding. Basic Rent is equal to the interest and principal coming due on the next succeeding February 15 and
August 15. In addition, the installment due on September first of any year includes the amount, if any, required to restore
the Debt Service Reserve Fund to the Debt Service Reserve Fund Requirement.

Direct Payment by State Comptroller

The Act requires the Authority to certify annually to the Commissioner of Education (the "Commissioner") the total
amount payable to it in each year by St. Lawrence-Lewis BOCES. The Commissioner is then required by law to certify
to the State Comptroller the amount of State aid payable to St. Lawrence-Lewis BOCES and the amount to be paid by
St. Lawrence-Lewis BOCES to the Authority for the ensuing school year. The State Comptroller is thereafter required
by law to deduct the amount so certified as payable to the Authority from any State aid to become due to St. Lawrence-
Lewis BOCES and pay it to or upon the order of the Authority.

The State is not legally obligated to appropriate any moneys for the purpose of providing State aid or assistance to
St. Lawrence-Lewis BOCES or any other BOCES. The apportionment of State aid is based on a statutory formula. Both
the determination of the amount of State aid and the apportionment of such State aid are legislative acts and the State
Legislature may amend or repeal the statutes relating to State aid and the formulas which determine the amount of State
aid payable to the BOCES. Such amendments could result in the increase, decrease or elimination of the amount of State
aid available for the payment of debt service on the Series 2007 Bonds. The financial condition of the State may affect
the amount of State aid appropriated by the State Legislature.

St. Lawrence-Lewis BOCES does not have the power to levy and collect taxes. The component school districts of
St. Lawrence-Lewis BOCES, however, are required to levy taxes to pay their allocable share of St. Lawrence-Lewis
BOCES administrative expenses, including the payment of each component school district’s proportionate share of the
amount due from St. Lawrence-Lewis BOCES to the Authority under the Agreement. See “PART 4 – BOARD OF
COOPERATIVE EDUCATIONAL SERVICES.”

The Series 2007 Bonds will not be a debt of the State nor will the State be liable thereon. The Authority has no taxing
power.

Security for the Series 2007 Bonds

The Series 2007 Bonds will be secured by the pledge and assignment to the Trustee of Basic Rent, the proceeds from
the sale of the Series 2007 Bonds (until disbursed as provided by the Resolutions) and all funds and accounts authorized
by the Master Resolution and established by the Series 2007 Resolution (with the exception of the Arbitrage Rebate Fund),
which include a Debt Service Reserve Fund, and the Authority’s security interest in the Pledged Revenues. The Series
2007 Bonds are the first series of bonds issued for St. Lawrence-Lewis BOCES under the Master Resolution. Pursuant
to the terms of the Resolutions, the funds and accounts established by the Resolutions (other than the Arbitrage Rebate
Fund) secure only the Series 2007 Bonds and do not secure any other Series of Bonds issued under the Master Resolution.
See “– Issuance of Additional Bonds” herein.
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Bond Insurance

Bond Insurance Policy

Concurrently with the issuance of the Series 2007 Bonds, Financial Security Assurance Inc. ("FSA" or the "Insurer)
will issue its Municipal Bond Insurance Policy for the Series 2007 Bonds (the “Policy”). The Policy guarantees the
scheduled payment of principal of and interest on the Series 2007 Bonds when due as set forth in the form of the Policy
included as "Appendix F - Specimen Insurance Policies."

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

Financial Security Assurance Inc.

FSA is a New York domiciled financial guaranty insurance company and a wholly owned subsidiary of Financial
Security Assurance Holdings Ltd. (“Holdings”). Holdings is an indirect subsidiary of Dexia, S.A., a publicly held Belgian
corporation, and of Dexia Credit Local, a direct wholly-owned subsidiary of Dexia, S.A. Dexia, S.A., through its bank
subsidiaries, is primarily engaged in the business of public finance, banking and asset management in France, Belgium
and other European countries. No shareholder of Holdings or FSA is liable for the obligations of FSA.

At March 31, 2007, FSA's combined policyholders' surplus and contingency reserves were approximately
$2,601,527,000 and its total net unearned premium reserve was approximately $2,089,989,000 in accordance with
statutory accounting principles. At March 31, 2007, FSA's consolidated shareholder's equity was approximately
$2,753,483,000 and its total net unearned premium reserve was approximately $1,649,524,000 in accordance with
generally accepted accounting principles.

The consolidated financial statements of FSA included in, or as exhibits to, the annual and quarterly reports filed after
December 31, 2005 by Holdings with the Securities and Exchange Commission are hereby incorporated by reference into
this Official Statement. All financial statements of FSA included in, or as exhibits to, documents filed by Holdings
pursuant to Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 after the date of this Official Statement
and before the termination of the offering of the Bonds shall be deemed incorporated by reference into this Official
Statement. Copies of materials incorporated by reference will be provided upon request to Financial Security Assurance
Inc.: 31 West 52nd Street, New York, New York 10019, Attention: Communications Department (telephone (212) 826-
0100).

The Policy does not protect investors against changes in market value of the Series 2007 Bonds, which market value
may be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or other causes. FSA
makes no representation regarding the Series 2007 Bonds or the advisability of investing in the Series 2007 Bonds. FSA
makes no representation regarding the Official Statement, nor has it participated in the preparation thereof, except that
FSA has provided to the Authority the information presented under this caption for inclusion in the Official Statement.

Lease Payments

Consistent with the Act, St. Lawrence-Lewis BOCES will, pursuant to the Agreement of Lease, lease certain property
on which the Project is to be located to the Authority and the Authority will in turn sublease such property and the Project
back to St. Lawrence-Lewis BOCES pursuant to the Agreement. The Series 2007 Bonds are not secured by any real estate
interest in the Project. The Agreement is a general obligation of St. Lawrence-Lewis BOCES. St. Lawrence-Lewis
BOCES’ obligation to pay Rentals under the Agreement is absolute and unconditional without any right of set-off,
recoupment or counterclaim against the Authority.

The Authority has covenanted for the benefit of the Holders of the Series 2007 Bonds that it will not create, or cause
to be created, any lien or charge upon the Revenues or its interest in the Pledged Revenues, the proceeds of the Series
2007 Bonds or the funds or accounts established under the Master Resolution, which is prior to, or equal to, the pledge
made by the Master Resolution.

Pledge of State Aid

As additional security for the payment of the Rentals, including Basic Rent, to the Authority, St. Lawrence-Lewis
BOCES will assign and pledge to the Authority, a portion of any and all public funds payable by the State to St. Lawrence-
Lewis BOCES in an amount sufficient to pay such Rentals. St. Lawrence-Lewis BOCES further agrees that all State and
local officials concerned are authorized to apportion and pay to or upon the order of the Authority all such pledged funds.
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The pledge and assignment will be irrevocable (in accordance with the Act) and will continue until the date on which the
liabilities of the Authority incurred as a result of the issuance of the Series 2007 Bonds have been paid or otherwise
discharged.

Debt Service Reserve Fund

The Master Resolution requires that the Debt Service Reserve Fund be maintained at its requirement, which is an
amount equal to one-half of the greatest amount required in the then current or any future calendar year to pay the sum
of the principal and Sinking Fund Installments of and interest on Outstanding Series 2007 Bonds payable during such year.

Moneys in the Debt Service Reserve Fund are to be withdrawn and deposited in the Debt Service Fund whenever the
amount in the Debt Service Fund on the fourth Business Day preceding each interest payment date is less than the amount
which is necessary to pay the principal and Sinking Fund Installments, if any, of and interest on Outstanding Bonds
payable on such interest payment date. The Master Resolution requires, and the Agreement provides, that the amount
necessary to restore the Debt Service Reserve Fund to its requirement is to be included in the Basic Rent. Moneys in the
Debt Service Reserve Fund in excess of its requirement may be deposited in other funds and accounts and applied by the
Trustee in accordance with the Master Resolution. See “Appendix D – Summary of Certain Provisions of the Master
Resolution.”

In connection with the issuance of the Series 2007 Bonds, the Insurer will deliver a Reserve Fund Facility in the form
of the Surety Bond in satisfaction of the Debt Service Reserve Fund Requirement. Upon the issuance of the Series 2007
Bonds, the Surety Bond to be issued by the Insurer will be deposited by the Authority in the Debt Service Reserve Fund.
See “Appendix F – Specimen Insurance Policies.”

The Surety Bond does not insure against nonpayment caused by the insolvency or negligence of the Trustee.

Issuance of Additional Bonds

In addition to the Series 2007 Bonds, the Master Resolution authorizes the issuance of other Series of Bonds for St.
Lawrence-Lewis BOCES and other BOCES for other specified purposes, including to refund Outstanding Bonds issued
under the Master Resolution. Each Series of Bonds issued under the Master Resolution will be separately secured by the
pledge and assignment of the Applicable Revenues, the Authority’s interest in the Applicable Pledged Revenues, the
proceeds from the sale of such Series of Bonds and all funds and accounts (with the exception of the Arbitrage Rebate
Fund) authorized by the Applicable Series Resolution. Any additional Series of Bonds issued to finance a Project for St.
Lawrence-Lewis BOCES would be paid and secured on a subordinate basis to the Series 2007 Bonds unless otherwise
consented to by a majority of the holders of the Series 2007 Bonds. Therefore, to the extent Pledged Revenues or St.
Lawrence-Lewis BOCES payments of Basic Rent were insufficient to pay for the Series 2007 Bonds and such additional
Bonds, amounts would be applied first to pay the Series 2007 Bonds and then such additional Bonds.

General

The Series 2007 Bonds will not be a debt of the State of New York nor will the State be liable thereon. The Authority
has no taxing power. The Authority has never defaulted in the timely payment of principal or sinking fund installments
of or interest on its bonds or notes. See “PART 8 – THE AUTHORITY.”

Defaults and Remedies under the Agreement

Among the events that would constitute an “event of default” under the Agreement are the failure by St. Lawrence-
Lewis BOCES to pay the Rentals within seven days after they become due or to observe or perform any of the covenants,
conditions or agreements contained in the Agreement which continues for the applicable grace period after notice of such
failure has been given to St. Lawrence-Lewis BOCES. In the event any such event of default will have happened and be
continuing, the Authority may exercise such remedies available at law or in equity other than termination of the
Agreement. In no event will an “event of default” under the Agreement cause an acceleration of the Rentals due under
the Agreement.

Defaults and Remedies under the Master Resolution

“Events of Default” under the Master Resolution include: (i) the failure to pay principal, Sinking Fund Installments,
if any, or Redemption Price of, and interest on the Bonds when due; (ii) the failure to comply with the provisions of the
Code applicable to the Series 2007 Bonds necessary to maintain the exclusion of interest thereon from gross income under



7

Section 103 of the Code, with the result that interest on the Series 2007 Bonds is no longer excludable from the gross
income of the Holders thereof; and (iii) a default by the Authority in the due and punctual performance of any other of
the covenants, conditions, agreements and provisions contained in the Resolutions or in the Series 2007 Bonds on the part
of the Authority to be performed and such default continues for 30 days after written notice specifying such default and
requiring same to be remedied will have been given to the Authority by the Trustee, which may give such notice in its
discretion and will give such notice at the written request of the Holders of not less than 25% in principal amount of such
Outstanding Series 2007 Bonds, unless, if such default is not capable of being cured within 30 days, the Authority has
commenced to cure such default within said 30 days and diligently prosecutes the cure thereof.

The Resolutions provide that if an “event of default” occurs and continues, the Trustee may proceed, and upon the
written request of the Insurer or at the written request of the Facility Provider of a Reserve Fund Facility or of the Holders
of not less than 25% in principal amount of the Outstanding Series 2007 Bonds (in either case, with the consent of the
Insurer) or, in the case of a happening and continuance of an “event of default” specified in clause (ii) above, upon the
written request of the Holders of not less than 25% in principal amount of the Outstanding Series 2007 Bonds with the
consent of the Insurer, the Trustee will proceed (subject to the provisions of the Master Resolution), to protect and enforce
its rights and the rights of the Bondholders or of such Facility Provider under the Resolutions or under the laws of the State
by such suits, actions or special proceedings in equity or at law, either for the specific performance of any covenant
contained under the Resolutions or in aid or execution of any power therein granted, or for an accounting against the
Authority as if the Authority were the trustee of an express trust, or for the enforcement of any proper legal or equitable
remedy as the Trustee deems most effectual to protect and enforce such rights. In no event will an “event of default” cause
an acceleration of the Series 2007 Bonds under the Resolutions.

In the enforcement of any remedy under the Resolutions, the Trustee may sue for, enforce payment of, and receive
any and all amounts then, or during any default becoming, and at any time remaining, due from the Authority for principal
or interest or otherwise under any of the provisions of the Resolutions or of the Series 2007 Bonds, with interest on overdue
payments of the principal of or interest on the Series 2007 Bonds at the rate or rates of interest specified in such Bonds,
together with any and all costs and expenses of collection and of all proceedings under the Resolutions and under such
Series 2007 Bonds, without prejudice to any other right or remedy of the Trustee or of the Holders of such Series 2007
Bonds, and to recover and enforce a judgment or decree against the Authority but solely as provided in the Resolutions
and in such Series 2007 Bonds, for any portion of such amounts remaining unpaid, with interest, costs and expenses, and
to collect in any manner provided by law, the moneys adjudged or decreed to be payable.

PART 3 – THE SERIES 2007 BONDS

Description of the Series 2007 Bonds

The Series 2007 Bonds will be issued pursuant to the Master Resolution, will be dated the date of delivery and will
bear interest at the rates and mature at the times set forth on the inside cover page of this Official Statement.

The Series 2007 Bonds will be issued as fully registered bonds. The Series 2007 Bonds will be issued in
denominations of $5,000 or any integral multiple thereof. The Series 2007 Bonds will be registered in the name of Cede
& Co., as nominee of DTC, pursuant to DTC’s Book-Entry Only System. Purchases of beneficial interests in the Series
2007 Bonds will be made in book-entry form, without certificates. If at any time the Book-Entry Only System is
discontinued for the Series 2007 Bonds, the Series 2007 Bonds will be exchangeable for other fully registered Series 2007
Bonds in any other authorized denominations of the same maturity without charge except the payment of any tax, fee or
other governmental charge to be paid with respect to such exchange, subject to the conditions and restrictions set forth
in the Master Resolution. See “Book-Entry Only System” herein and “Appendix D – Summary of Certain Provisions of
the Master Resolution.”

Interest on the Series 2007 Bonds will be payable by check or draft mailed to the registered owners thereof at the
address thereof as it appears on the registration books held by the Trustee, or, at the option of a Holder of at least
$1,000,000 in principal amount of the Series 2007 Bonds by wire transfer to the Holder of such Series 2007 Bonds, each
as of the close of business on the fifteenth day of the month next preceding an interest payment date. The principal or
redemption price of the Series 2007 Bonds will be payable in lawful money of the United States of America at the principal
corporate trust office of The Bank of New York, the Trustee and Paying Agent. As long as the Series 2007 Bonds are
registered in the name of Cede & Co., as nominee of DTC, such payments will be made directly to DTC. See “– Book-
Entry Only System” herein.
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For a more complete description of the Series 2007 Bonds, see “Appendix D – Summary of Certain Provisions of the
Master Resolution.”

Redemption Provisions

The Series 2007 Bonds are subject to optional, special and mandatory redemption as described below.

Optional Redemption

The Series 2007 Bonds maturing on or before August 15, 2017 are not subject to optional redemption prior to
maturity. The Series 2007 Bonds maturing after August 15, 2017  are subject to redemption prior to maturity on or after
August 15, 2017   in any order (a) from amounts in the Debt Service Fund in excess of moneys required to pay interest,
principal and Sinking Fund Installments and in excess of amounts on deposit therein for special redemption, as a whole
at any time or in part on any interest payment date, or (b) at the option of the Authority, as a whole or in part at any time,
at par plus accrued interest to the redemption date.

Mandatory Redemption

In addition, the Series 2007 Bonds are also subject to redemption, in part, on each August 15, 2026 of the years
and in the respective principal amounts set forth below, at 100% of the principal amount thereof, plus accrued
interest to the date of redemption, from mandatory Sinking Fund Installments which are required to be made in
amounts sufficient to redeem on August 15 (or such preceding Interest Payment Date) of each year the principal
amount of Series 2007 Bonds specified for each of the years shown below:

Series 2007 Bonds
Maturing on

August 15, 2026

Sinking Fund
Year Installments
2022 660,000
2023 700,000
2024 735,000
2025 775,000
2026† 815,000

†Final maturity.

Special Redemption

The Series 2007 Bonds are also subject to redemption, in whole or in part, at 100% of the principal amount thereof,
at the option of the Authority on any interest payment date, (i) from proceeds of a condemnation or insurance award, which
proceeds are not used to repair, restore or replace the Project; or (ii) from unexpended proceeds of the Series 2007 Bonds
upon the abandonment of all or a portion of the Project due to a legal or regulatory impediment.

Book-Entry Only System

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Series 2007
Bonds. The Series 2007 Bonds will be issued as fully registered securities in the name of Cede & Co. (DTC's partnership
nominee) or such other name as may be requested by an authorized representative of DTC. One fully registered Series
2007 Bond certificate will be issued for each maturity of each Series of the Series 2007 Bonds, each in the aggregate
principal amount of such maturity of such Series, and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking organization"
within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation"
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over two
million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
from over 85 countries that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through
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electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary
of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants
of DTC and members of the National Securities Clearing Corporation, Government Securities Clearing Corporation,
MBS Clearing Corporation, and Emerging Markets Clearing Corporation, also subsidiaries of DTCC, as well as by the
New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers,
Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly ("Indirect Participants"). The DTC rules applicable to its Participants are on file
with the Securities and Exchange Commission.

Purchases of Series 2007 Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Series 2007 Bonds on DTC's records. The ownership interest of each actual purchaser of each
Series 2007 Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Series 2007 Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in any Series of the Series 2007 Bonds, except in the event that use of the book entry
system for a Series of the Series 2007 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2007 Bonds deposited by Direct Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an authorized
representative of DTC. The deposit of Series 2007 Bonds with DTC and their registration in the name of Cede & Co. or
such other nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Series 2007 Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts
such Series 2007 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants
will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements
among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

As long as the DTC book-entry-only system is used for the Series 2007 Bonds, redemption notices shall be sent to
Cede & Co. If less than all of the Bonds within a maturity of a Series of the Series 2007 Bonds are being redeemed, DTC's
practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor such other nominee) will consent or vote with respect to Series 2007 Bonds unless
authorized by a Direct Participant in accordance with DTC's procedures. Under its usual procedures, DTC mails an
omnibus proxy (the "Omnibus Proxy") to the Authority as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Series 2007 Bonds
are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal, redemption premium, if any, and interest payments on the Series 2007 Bonds will be made to Cede & Co.,
or such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts, upon receipt of funds and corresponding detail information from the Authority or the Trustee on
the payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities held
for the accounts of customers in bearer form or registered in street name, and will be the responsibility of such Participant
and not of DTC, the Trustee or the Authority, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of principal, redemption premium, if any, and interest to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Authority or the Trustee,
disbursement of such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

The Authority and the Trustee may treat DTC (or its nominee) as the sole and exclusive registered owner of the Series
2007 Bonds registered in its name for the purposes of payment of the principal and redemption premium, if any, of, or
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interest on, the Series 2007 Bonds, giving any notice permitted or required to be given to registered owners under the
Resolution, registering the transfer of the Series 2007 Bonds, or other action to be taken by registered owners and for all
other purposes whatsoever. The Authority and the Trustee shall not have any responsibility or obligation to any Direct
or Indirect Participant, any person claiming a beneficial ownership interest in the Series 2007 Bonds under or through
DTC or any Direct or Indirect Participant, or any other person which is not shown on the registration books of the Authority
(kept by the Trustee) as being a registered owner, with respect to the accuracy of any records maintained by DTC or any
Direct or Indirect Participant; the payment by DTC or any Direct or Indirect Participant of any amount in respect of the
principal, redemption premium, if any, or interest on the Series 2007 Bonds; any notice which is permitted or required
to be given to registered owners thereunder or under the conditions to transfers or exchanges adopted by the Authority;
or other action taken by DTC as registered owner. Interest, redemption premium, if any, and principal will be paid by the
Trustee to DTC or its nominee. Disbursement of such payments to the Direct or Indirect Participants is the responsibility
of DTC and disbursement of such payments to the Beneficial Owners is the responsibility of the Direct or Indirect
Participants.

For every transfer and exchange of beneficial ownership of any of the Series 2007 Bonds, a Beneficial Owner may
be charged a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in relation thereto.

DTC may discontinue providing its service with respect to a Series of the Series 2007 Bonds at any time by giving
notice to the Authority and discharging its responsibilities with respect thereto under applicable law, or the Authority may
terminate its participation in the system of book entry transfer through DTC at any time by giving notice to DTC. In either
event, the Authority may retain another securities depository for a Series of the Series 2007 Bonds or may direct the
Trustee to deliver bond certificates in accordance with instructions from DTC or its successor. If the Authority directs
the Trustee to deliver such bond certificates, such Series 2007 Bonds of a Series may thereafter be exchanged for an equal
aggregate principal amount of Series 2007 Bonds of such Series in any other authorized denominations and of the same
maturity as set forth in the Resolution, upon surrender thereof at the principal corporate trust office of the Trustee, who
will then be responsible for maintaining the registration books of the Authority.

Unless otherwise noted, certain of the information contained in the preceding paragraphs of this subsection "Book
Entry Only System" has been extracted from information given by DTC. Neither the Authority, the Trustee nor the
Underwriters make any representation as to the completeness or the accuracy of such information or as to the absence
of material adverse changes in such information subsequent to the date hereof.

NEITHER THE AUTHORITY NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR OBLIGA-
TIONS TO SUCH DTC PARTICIPANTS, INDIRECT PARTICIPANTS, OR THE PERSONS FOR WHOM THEY
ACT AS NOMINEES WITH RESPECT TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR SUCH
DTC PARTICIPANTS, INDIRECT PARTICIPANTS, OR THE BENEFICIAL OWNERS. PAYMENTS MADE TO
DTC OR ITS NOMINEE SHALL SATISFY THE AUTHORITY'S OBLIGATION UNDER THE ACT AND THE
RESOLUTION TO THE EXTENT OF SUCH PAYMENTS.

So long as Cede & Co. is the registered owner of the Series 2007 Bonds, as nominee for DTC, references herein to
the Bondholders or registered owners of the Series 2007 Bonds (other than under the captions "TAX EXEMPTION" and
"CONTINUING DISCLOSURE" herein) shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners
of the Series 2007 Bonds.
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Principal and Interest Requirements

The following table sets forth the amounts required to be paid by St. Lawrence-Lewis BOCES during each twelve
month period ending August 14 of the Bond Years shown for the payment of debt service on the Series 2007 Bonds.

12-Month Total
Period Ended Principal of Interest Payments on Debt Service on

August 14, Series 2007 Bonds Series 2007 Bonds Series 2007 Bonds
2008 $ 295,000 $ 567,242 $ 862,242
2009 390,000 472,515 862,515
2010 405,000 456,915 861,915
2011 420,000 440,715 860,715
2012 440,000 423,915 863,915
2013 455,000 406,315 861,315
2014 475,000 388,115 863,115
2015 490,000 369,115 859,115
2016 515,000 347,065 862,065
2017 535,000 323,890 858,890
2018 565,000 297,140 862,140
2019 585,000 274,540 859,540
2020 610,000 251,140 861,140
2021 635,000 225,978 860,978
2022 660,000 198,990 858,990
2023 700,000 163,350 863,350
2024 735,000 125,550 860,550
2025 775,000 85,860 860,860
2026 815,000 44,010 859,010

PART 4 – BOARDS OF COOPERATIVE EDUCATIONAL SERVICES

General Description of BOCES

The ability to create a Board of Cooperative Educational Services (“BOCES”) was first established in 1948 and is
found in sections 1950 and 1951 of the State Education Law. Initially, the legislation was aimed at enabling small rural
school districts to combine their resources to provide services that otherwise would have been uneconomical, inefficient
or unavailable. Under the legislation, BOCES are formed regionally (usually by a county or adjoining counties) as a
consortium of the public school districts within the region. At present there are 37 BOCES, serving 695 of the 704 school
districts in the State. BOCES membership is not available to the five large city school districts in the State: New York
City, Buffalo, Rochester, Yonkers and Syracuse.

A BOCES is formed under the State Education Law by the school districts of a supervisory district for the purpose
of providing various educational services for such school districts on a cooperative or shared basis, which services may
either be too expensive or duplicative for each school district to provide for itself. A BOCES is usually formed by an order
of the Commissioner of Education after a petition has been made to him requesting the establishment of the BOCES by
the respective Boards of Education of the various school districts to be included in the proposed BOCES. The decision
to establish a BOCES is not subject to voter approval.

The number of school districts comprising an individual BOCES varies. In each case, the territory within which each
BOCES operates encompasses the territory of its component school districts. A school district may decide to join an
established BOCES by vote of its board of education without voter approval. Once it has joined, however, a school district
may not withdraw and is thereafter obligated for its share of BOCES administrative expenses (including the Rentals due
to the Authority under an Applicable Agreement).

Once formed by the Commissioner, a BOCES is governed by a Board, whose members are elected by the boards of
education of the component school districts. A Board consists of five to fifteen members.  Members of the BOCES Board
are elected at the BOCES annual meeting and serve for terms of three years.
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BOCES operate under the Education Law and the Rules and Regulations of the Commissioner of Education. The
powers of the BOCES are set forth in the Education Law, which provides for their relationship with the local school
districts and specifies their duties and responsibilities. A BOCES is not authorized to enter into an Agreement with the
Authority unless a proposition authorizing the acquisition, construction, reconstruction or financing of a board of
cooperative education services school facility and specifying the costs is approved by a majority vote of the voters
throughout the BOCES’ component school districts. In addition, the BOCES may not begin construction on any Project
unless and until it has been approved by the Commissioner.

Each BOCES is authorized to provide such program services as the Commissioner may approve and must provide
any educational service that is (a) requested by the component school districts and (b) approved by the Commissioner,
who first determines that the proposed program service meets an educational need and can most effectively be provided
on a regional, rather than local, level. Except for BOCES administrative and capital facilities expenses, which are
allocated to and are a responsibility of the component school districts to the extent provided by the Education Law, each
school district is responsible for the costs of only those educational programs or services in which it decides to participate.

The legislation permits BOCES to provide a wide variety of programs and services, which include:

General Education, including summer school.

Career Education – Vocational training in agriculture, distributive education, health, home economics, business and
office programs, technical education and trade, industrial and service education.

Special Education - Educational services for children with special needs and/or handicaps.

Management and Instructional Support Services – A wide variety of administrative, educational and extracurricular
activities.

Education in the Arts

Environmental Education

State Aid to BOCES

A BOCES has no taxing authority and except for certain Federal grants and payments for services rendered under
certain contracts with public agencies, colleges and other entities, derives all of its financial support for operations from
its component school districts and the State. State law provides that State aid is paid to the BOCES, and then is to be paid
by the BOCES to the component school districts to partially reimburse them for payments made to the BOCES, based
upon the amount paid by the component school districts for program services and administrative and facilities expenses.
The component school districts pay for these expenses through real property tax levies. Program services are funded by
component school districts based on the district’s participation in a specific program. Administrative expenses of a
BOCES (including the Rentals due to the Authority under an Applicable Agreement), as well as facilities expenses for
capital projects not funded through surpluses are shared on a pro rata apportioned basis (based on attendance or
enrollment formulas or property values) by the component school districts. All State aid payable to a BOCES, including
services aid and facilities aid, as well as administrative aid, is available to be applied to pay Rentals.

BOCES costs are paid, and aided by the State, in the following manner:

BOCES Services Aid

When a school district decides to subscribe to one of the BOCES programs, it agrees to pay a tuition or service fee.
The aggregate amount of fees equals the BOCES’ costs of providing the service. Each participating school district pays
its pro-rata share of the program’s costs.

The participating school district pays its fee in installments during the school year in which the BOCES provides the
service, enabling the BOCES to meet payroll and other expenses. These payments are made on an estimated basis during
the year. At the end of the school year, the exact cost is determined by audit.

The audited cost then becomes the basis on which State aid is calculated. These moneys are then paid to the BOCES
in the school year following the school year in which the service was provided. The BOCES, in turn, allocates and pays
this money to the component school districts as a reimbursement in the same school year that the BOCES receives it from
the State. Therefore, in any given year, a school district will be paying to the BOCES its share of the estimated cost of
the program it is currently participating in and will also be receiving moneys from the BOCES from State aid intended
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to partially reimburse such school district for its share of audited educational costs paid by it to the BOCES in the prior
year.

The amount of State aid paid to each BOCES is the sum of the amounts determined for each component school district
by applying a State aid formula, which is prescribed by statute. Since this formula includes in its calculation the tax rate
and actual valuation of taxable property of the various component school districts, the amount of the aid actually paid to
each BOCES varies depending upon these tax rates and property valuations. In all cases, the amount of State aid is less
than the total costs of each BOCES program services. Each school district is therefore directly responsible to its BOCES
for its share of the cost of educational programs in which it participates, with State aid reimbursing a portion of the school
district’s share.

BOCES Administrative Aid

The BOCES administrative expenses, including the Rentals due to the Authority under an Applicable Agreement,
are charged against all component school districts based upon attendance or enrollment formulas or property values and
regardless of their participation in any BOCES educational program.

Certain BOCES administrative expenses cannot exceed in the aggregate, for purposes of State aid payments, 10%
of the total BOCES expenses, including the program operating expenses. The entire amount of BOCES payments to the
Authority, as well as certain other BOCES expenses, are administrative expenses, but are not subject to the 10% limit in
calculating State aid. Unlike State aid for BOCES program operating expenses, which is received by each BOCES (and
therefore by its component school districts) in the school year following the school year of expenditure, State aid for
BOCES payments to the Authority may be received by each BOCES in the current school year in which such payment
is made. The State appropriations for this aid are made on an estimated basis and are paid to each BOCES. In all cases,
the amount of State aid for administrative expenses is less than the actual amount of these administrative expenses. Each
school district is therefore directly responsible to its BOCES for its share of administrative expenses, with State aid
reimbursing a portion of the school district’s share.

BOCES Facilities Aid

The BOCES' facilities expenses are charged against all component school districts based upon attendance or
enrollment formulas or property values and regardless of their participation in any BOCES educational program.

BOCES Facilities Aid may be claimed for approved expenditures for facility construction, purchase or lease.  The
amount of aid payable on account of approved expenses is determined by multiplying the approved expenses by the aid
ratio established by the State Education Law. Approved expenses are those incurred by the component school district
during the current school year for approved debt service payments on debt instruments used to finance BOCES
construction, for expenditures from budgetary appropriations or capital reserves in support of BOCES construction and
for expenditures for lease of BOCES facilities. In all cases, the amount of State aid for facilities expenses is less than the
actual amount of these facilities expenses. Each school district is therefore directly responsible to its BOCES for its share
of facilities expenses, with State aid reimbursing a portion of the school district’s share.

State Appropriations

The State has made appropriations to the BOCES program in each year since 1949 when the program was initiated.
The amount of State aid payable to each BOCES has varied in accordance with a statutory formula set forth in the
Education Law, except that payments in lieu of BOCES aid were made for the school year ending June 30, 2002 in an
amount specified by the Legislature. The amount apportioned by the State for payment to a BOCES during a BOCES
school year, which ends June 30th, is payable in installments, approximately 25% of which is payable in February,
approximately 30% of which is payable in June, and the remaining balance is payable in September. During the BOCES
fiscal year, the State aid payment made in February is made in one State fiscal year, and the State aid payments made in
June and September occur in the subsequent State fiscal year.

All of the State aid payable to BOCES is subject to intercept under the Act up to the amount of the Rentals payable
by the BOCES under its Agreement with the Authority. While the BOCES program has received State aid in each year
since its inception, both the determination of the amount of State aid and the apportionment of such State aid are
legislative acts and the State Legislature may amend or repeal the statutes relating to State aid and the formulas which
determine the amount of State aid payable to the BOCES. Such amendments could result in the increase, decrease or
elimination of the amount of State aid available for the payment of debt service on the Series 2007 Bonds. The financial
condition of the State may affect the amount of State aid appropriated by the State Legislature.
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Obligations of Component School Districts

All component school districts are required to pay their allocable share of the BOCES administrative expenses
notwithstanding that they may elect not to participate in any of the BOCES educational programs. Each component school
district pays a proportional share of BOCES administrative expenses (based on attendance or enrollment formulas or
property values) through tax levies and local school boards vote on the BOCES administrative budget each spring. The
portion of the budget allocated to payments to the Authority, however, is not subject to such vote of the local school boards.
The Education Law requires that each component school district will add the amount of its share of BOCES administrative
expenses to its budget and will pay such amount to the BOCES. The moneys collected for and on behalf of the BOCES
by each component school district are required by law to be paid by the school district to the BOCES treasurer. Under
other provisions of New York law, component school districts of a BOCES are political subdivisions of the State of New
York and (with certain exceptions) have the power to levy and collect ad valorem taxes on real property.

Under New York law, if the budget of a school district is not approved by the voters, provision is made for the board
of education of the school district to adopt, without voter approval, a budget to pay for the basic or minimal needs of the
school district which will include its allocable share of the BOCES administrative expenses.

All the taxable property of each such school district is subject to levy of ad valorem taxes, without limitation as to
rate or amount, to pay the school district’s allocable share of BOCES administrative expenses. In addition, each county
or other political subdivision having responsibility for the enforcement of delinquent school taxes is required to pay to
the school districts the full amount of school taxes which remain uncollected before the end of the school year.

PART 5 – ST. LAWRENCE-LEWIS BOCES

Description

St. Lawrence-Lewis BOCES furnishes educational and administrative services to 18 school districts, serving
approximately 20,000 students in St. Lawrence and Lewis counties. The St. Lawrence-Lewis BOCES was established
in 1970, is one of the 37 BOCES across New York State that enable school districts, through combined resources, to be
the beneficiaries of certain desired programs and services, which would otherwise be unavailable or too costly. These
component districts are under the supervision of a District Superintendent, who is the regional representative of the
Commissioner, as well as the Chief Executive Officer of the BOCES. Governance of St. Lawrence-Lewis BOCES is by
a nine-member board of education, the members of whom are elected by the St. Lawrence-Lewis BOCES component
district board members. St. Lawrence-Lewis BOCES works in partnership with its staff, components, and community
stake-holders to develop and deliver high quality programs that meet local and regional needs. Funding sources include
state and federal grants, service fees, tuition, and cross-contracted services with other BOCES.

Educational Programs/Services

Instructional Resources: The Instructional Resources program provides shared teachers, school improvement
services, enrichment programs, and professional development. Programs are guided by the mission of providing the best
in educational services to our districts through information, consultation, and training.

Career & Technical Education & Alternative Education: The Career and Technical Education (CTE) program
provide occupational training to approximately 1,000 secondary students and adults at the three Career and Technical
Education Centers: Seaway Area Tech in Norwood, Northwest Tech in Ogdensburg, and Southwest Tech in Gouverneur.

There are currently 16 different CTE programs available at the three Centers. The administration and staff of the CTE
programs, utilizing input from component schools, industry, and the public, strive to provide relevant career preparation
to secondary students and adult residents of St. Lawrence-Lewis BOCES region. In addition, many articulation
agreements between colleges, in and out of state, and the St. Lawrence- Lewis BOCES are in effect to grant academic
credit to CTE Center graduates. Evening CTE courses are offered to adults in conjunction with the Adult and Continuing
Education program of study.

A Unique Occupations program, designed to provide career exploration and community-based work experience to
interested high school seniors throughout the county offers opportunities in career areas that could not otherwise be
studied in the CTE Centers or the traditional high school setting, Allied Health, a college prep course offered at the CTE
Centers, provides an opportunity for interested senior students to explore careers in health occupations.
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Adult & Continuing Educationz: Adult Literacy Centers create, provide and integrate ongoing, high quality, cost
effective services that are a part of the Workforce Development System in St. Lawrence County. Primary customers
include youth, adults and local businesses and industries.

Administrative & Instructional Technology Services: The Administrative and Instructional Technology Services
supports instructional technology and administrative, student and networking systems. It represents a collaborative effort
between the St. Lawrence-Lewis BOCES and the Northeastern Regional Information Center (NERIC) which encom-
passes seven BOCES regions. Through this cooperative effort, BOCES aid is available on all approved services.

 Special Education: The St. Lawrence-Lewis BOCES Special Education Program provides services to disabled
students from birth to age 21. Each student receives the program and related services requested by the local District's
Committee on Special Education and specified in the student's Individualized Education Program.

Potsdam, Ogdensburg, Heuvelton, and Gouverneur and are designated as regional sites for BOCES-operated Special
Education Programs. Most classes are located in Component District School buildings and provide opportunities for
participation in the least restrictive environment. A Collaborative Day Treatment Program is located on the grounds of
the St. Lawrence Psychiatric Center as well as Potsdam Middle School. Specialized Alternative Programs are located in
Canton, and at Louisville in Massena.

Educational Support Services

Educational Support services are designed to complement and enhance diverse and specialized programs provided
to component school districts and the BOCES, including: Cooperative Purchasing, Employer/Employee Relations,
Health and Safety Programs, Health Care Administration, Office of Educational Partnerships, Print Shop/Newsletter
Service, and the Regional Certification Office.

Location

The BOCES is a cooperative and voluntary association serving over 20,000 from 18 school, encompassing a land area
of over 2,500 square miles in Upstate New York with administration offices located in the Village of Canton,
approximately 70 miles northeast of the City of Watertown and 20 miles southeast of the City of Ogdensburg.

Governance

 The BOCES is governed by a board (the "Board") of nine members with overlapping three-year terms so that as nearly
as possible an equal number are elected to the Board each year. The members are elected by a majority vote of members
of Boards of Education of the Component School Districts. The President and Vice-President are selected by the Board
members.

The current members of the St. Lawrence-Lewis County BOCES Board are as follows:

RODGER M. BENNETT, President - Elected to the St. Lawrence-Lewis BOCES Board of Education in 1995;
currently President since 2003; served 15 years on the Massena Central School District Board of Education; Vice
President from 1983-1988 and President from 1992-1995. Roger was presented the New York State School Boards
Association Master of Boardsmanship Award in September 2003. The award is the highest honor bestowed by the
Association's Leadership Development Recognition Program. Past member of New York State School Boards
Association Resolutions' Committee, Ad Hoc Committee, and the St. Lawrence-Lewis Counties School Boards
Association - Past President and current Vice President; retired from a 41-year career at the New York State Power
Authority, having held positions in both union and management; He currently is President of the Board of Managers of
the Massena Rescue Squad. Roger also is a member of the Village of Massena Zoning Board of Appeals, and is a New
York State Certified Long Tem Care Ombudsman; a U.S. Army Veteran.

DANA SMITH, Vice President - Elected to the St. Lawrence-Lewis BOCES Board of Education in 2002 - currently
Vice President; newly elected member of the Madrid-Waddington Central School Board of Education in 2003;
Ambassador for the New York State School Boards Association, an elementary school Teacher for 7 years in the
Schenectady City School System; retired from a 29-year career with the New York State Department of Corrections,
starting as a counselor then promoted through the ranks to Superintendent of the Ogdensburg Correctional Facility;
formerly a six-year member of the Horsehead Central School District Board of Education; twenty-three years of service
with the U.S. Army Reserve, member of the Knights of Columbus, member of the Frederic Remington Museum Advisory
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Board, instructor for AARP Safe Driving Program, and a volunteer driver for DAV. Dana and his wife, Louise, have 2
adult children and one grand.

RICHARD BICKNELL - Elected to the St. Lawrence-Lewis BOCES Board of Education in 1975 - serving a seven-
year term as Board President; Served on the Parishville-Hopkinton Central School Board of Education for nine years -
five years as Board Clerk; served as Town of Parishville Assessor for 23 years; Chairman of the Board of Assessors for
ten years; Owned and operated Bicknell Brothers; a participant of numerous educational conferences' and committees
relating to the governance of the BOCES and school district's Boards of Education -continually striving for educational
excellence for all students.

NANCY CAPELLINO - Elected to the St. Lawrence-Lewis BOCES Board of Education in 1995 - past president;
serving on the Gouverneur Central School Board of Education since 1974 to present (31 years) - 15 years as Board
President; New York State School Boards Association voting delegate; co-partner of Penguin Lanes, Inc., from 1977-
1989; member of SUNY Canton's Extended Studies Advisory Board from 1993 to present; member of the Community
Advisory Board of the Gouverneur Correctional Facility since 1990; and a member of the Gouverneur Arts Club since
1986.

JANET FAVRO - Elected to the St. Lawrence-Lewis BOCES Board of Education in 2003; currently serves on the
Canton Central School Board of Education from 1992 to present; retired after a 37-year career as a New York State Parole
Officer; member of the Canton Lions Club; Canton Zonta Club; very active in the operation of the Brick Chapel Church
and Cemetery Association; and a Director of the Canton Potsdam Hospital Foundation Board. Janet, although retired,
continues to work a 240-acre hobby farm.

MARJORIE McCULLOCH - Elected to the St. Lawrence-Lewis BOCES Board of Education in 2001; serving on
Hammond Central School Board of Education since 1974 to present (31 years); serves as Legislative Liaison for
Hammond Central School; appointed by New York State School Boards Association Area 6 Director to represent the St.
Lawrence-Lewis Counties School Boards Association at the Federal Relations Network Annual Conference held in
Washington D.C.; retired from a 33-year career of teaching in the Gouverneur Central School District; present member
of the Rossie Planning Board; the Rossie Community Center Board of Directors; and the New York State Retired
Teachers' Association and the Gouverneur Retired Teachers Association.

KEVIN WELLS - Elected to the BOCES Board in 1998, served as a member of the Edwards-Knox Board of
Education for 14 years, including 5 years as Vice-President. Served as an appointed member of the Hermon-Dekalb Board
of Education during the 04'-05' school year to fill a vacancy on that board and has been a long time member of the NYSSBA
Legislative Network. Occupation is law enforcement and Kevin has been a member of the St. Lawrence County Sheriff's
Department for 21 years and has served in the capacity of UnderSheriff for the last 6 years. Kevin is a certified Police
Instructor, Instructor Evaluator and as a D.A.R.E. Instructor provided the D.A.R.E. program to many area school districts.
Kevin holds a Bachelors of Professional Studies Degree from SUNY Utica-Rome and an Associates Degree from SUNY
Canton, both in Criminal Justice. Kevin is a graduate of the St. Lawrence Leadership Institute.

CHARLES ALFORD - Charles (Chuck) Alford has a regent's diploma from Morristown Central School; BS from
SUNY Oswego; Master of Education from St. Lawrence University. Charles is currently serving his first term as a member
of the Morristown Central Board of Education. He retired June 30, 2005 from a career as a teacher and administrator in
Career and Technical Education and Adult Education.

PATRICIA GENGO - Patricia Gengo has served on the Brasher Falls CSD Board of Education since July 1, 1996.
She's been a Legislative Liaison for 5 years; a NYSSBA delegate; served on the NYSSBA Resolutions Committee; Ad
Hoc Advisory Committee on testing & accountability and regularly attends the NYSSBA Annual Meeting. She has
completed the eight-part Leadership in Governance Program. Pat has served on the Senior Recognition and New School
Board Training Committees of the SLLCSBA. She is the Brasher Falls CSD representative on the BOCES Committee
of Key Communicators. Patricia enjoyed a professional career working as speech therapist for 32 years in public schools
for St. Lawrence-Lewis Counties BOCES where she retiring in 1993. Patricia has been printed in the American School
Board Journal; volunteered for 22 years with Tri-Town Rescue Squad; is a CPR Instructor; Odyssey of the Mind Coach
and Judge at the state level; AARP 55 Alive Instructor; past Girl Scout Leader; and past President of Potsdam Lions Club.
She has earned the NYSSBA Master of Boardmanship Award and completed the Magna Award Application for Brasher
Falls CSD.

The principal staff members of the St. Lawrence-Lewis County BOCES are as follows:

LINDA R. GUSH, PHD. - District Superintendent: Dr. Linda R. Gush was appointed District Superintendent of
Schools and Executive Officer of the St. Lawrence-Lewis BOCES effective June 1, 1999. Prior to accepting the position
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as District Superintendent of the St. Lawrence-Lewis BOCES, Dr. Gush held several educational administrative positions
including School Superintendent, Assistant Superintendent for Instruction, Coordinator of Programs for Exceptional
Children, and Art Teacher. Dr. Gush earned her undergraduate degree at Pennsylvania State University, a Masters' Degree
at Elmira College, and a Ph.D. from Syracuse University. In the role as District Superintendent, Dr. Gush is an Officer
of the State Education Department, and, therefore, responsible to the Commissioner of Education serving as field
representative of the Commissioner. The District Superintendent has direct statutory responsibilities for all 18 component
school districts and for the Board of Cooperative Educational Services in the supervisory district. The Commissioner of
Education may from time to time call upon the District Superintendent to represent him through special assignments in
the school districts of the supervisory district and throughout the state.

Other principal staff members of the St. Lawrence-Lewis County BOCES include:

Nancy J. Wright - District Treasurer

Susan Collins - District Clerk

James Chadwick - Director of Financial Affairs

Walt Paul - Director of Career and Technical Education

Ted Kinnen - Director of Secial Educatiion

Martha Phillips - Director of Empoyer/Employee Relations

Halene Mellon - Director of Instructional Services

Facilities

Building History by Location

Northwest Tech Campus
Northwest Technical Center - 1970-A technical teaching facility.

Daycare Building - 1992- This building is used for Criminal Justice class and Early Childhood Education.

Activity Center-1993 - This building houses a computer lab and Adult Education Programs.

Seaway Tech Campus
Seaway Area Technical Center - 1969-A technical teaching facility.

Learning Resource Center - 1979/86-School Library Programs as well as SLLBOCES Mail service are housed
in this facility.

Adult Education Building - 1992/1995- This building is used for Adult Education, Computer lab, and Early
   Childhood Education.

Pinewood Opportunity Center-1984/85- Health Occupation instruction is taught in this facility as well as
   Transition Services Offices.

Southwest Tech Campus
Southwest Technical Center - 1970- This is a technical teaching facility.

Daycare Building - 1998-Early Childhood Education is taught in this building.

Central Administration Office

Central Administration Building contains the majority of the Administration Offices for the SLLBOCES.

White Hill Tower - This is a communications tower for the Bus Radio Repeater.

Westside Building - 1997-Adult Education Programs and Transition Services are housed at this facility.

Washington Education Center - This building houses the SLLBOCES Buildings and Grounds Dept., with
leased space to Department of Labor, Veterans Affairs, Transition Services.

Richville Opportunity Center - 1954

Richville Opportunity Center currently houses St. Lawrence-Lewis Insurances and leases space to Canton-
   Potsdam Hospital Drug and Alcohol Program.
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Financial Information

Funding of St. Lawrence-Lewis BOCES comes from the 18 component school districts. Each pays a proportionate
share of St. Lawrence-Lewis BOCES administrative expenses (based on either attendance or enrollment formulas)
through tax levies, and local school boards vote on its administrative budget each spring. The portion of the budget
allocated to payments to the Authority, however, is not subject to such vote of the local school boards. The 2007-08
administrative budget was passed on April 23, 2007 by an overwhelming margin. St. Lawrence-Lewis BOCES programs
are funded by the districts based on each component school district’s program use. The State gives the component school
districts BOCES aid monies to partially reimburse them for BOCES services and administrative expenses.

The following chart shows, for the school year ending June 30, 2006, for each component school district, (a) the total
amount payable from the school district to St. Lawrence-Lewis BOCES and the percentage such amount represents of
St. Lawrence-Lewis BOCES overall receipts from component school districts; and (b) the proportionate share of St.
Lawrence-Lewis BOCES administrative expenses paid by such component school district and the percentage such
amounts represents of St. Lawrence-Lewis BOCES’ overall administrative expenses.

Component School Districts’ Share of St. Lawrence-Lewis BOCES Expenses

Percentage Share Amount Allocated Percentage Share
Component Total Amount of Total to Administrative  of Administrative

School District Paid to BOCES BOCES Receipts Expenses Expenses
Brasher Falls $ 1,462,871 3.88% $ 70,974 5.91%
Canton 1,918,316 5.09% 103,781 8.64%
Clifton-Fine 1,072,092 2.85% 25,946 2.16%
Colton-Pierrepont 1,019,963 2.71% 28,364 2.36%
Edwards-Knox 994,475 2.64% 52,740 4.39%
Gouverneur 5,631,250 14.95% 120,185 10.01%
Hammond 554,054 1.47% 21,959 1.83%
Harrisville 964,413 2.56% 27,252 2.27%
Hermon-Dekalb 1,389,715 3.69% 30,455 2.54%
Heuvelton 2,505,703 6.65% 43,590 3.63%
Lisbon 1,735,722 4.61% 39,996 3.33%
Madrid-Waddington 1,895,131 5.03% 55,550 4.62%
Massena 3,836,938 10.19% 204,294 17.01%
Morristown 1,182,045 3.14% 28,168 2.35%
Norwood-Norfolk 2,322,905 6.17% 78,293 6.52%
Ogdensburg 3,915,289 10.40% 131,949 10.99%
Parishville-Hopkinton 1,401,374 3.72% 34,833 2.90%
Potsdam 3,856,529 10.24% 102,802 8.56%
Total $37,658,785 100.00%  $ 1,201,131 100.00%

The following chart presents, for the preceding five school years, St. Lawrence-Lewis BOCES’ General Fund
revenues, expenses, and fiscal year surpluses.

St. Lawrence-Lewis BOCES Revenues and Expenses
Fiscal Year End Surplus

School Year Ending June 30,

2002 2003 2004 2005 2006

General Fund Revenues $ 36,204,768 $35,910,917 $36,152,282 $37,849,357 $39,790,157
General Fund Expenses 35,403,944 35,449,412 35,153,496 37,178,117 38,453,231
Surplus $ 800,824 $ 461,505 $ 998,786 $ 671,240 $ 1,336,926
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The following chart presents the amount of State aid accrued by St. Lawrence-Lewis BOCES during the past five
school years ended June 30 of the years shown, although a portion of such amount may have been received by St.
Lawrence-Lewis BOCES in the next school year. State aid for administrative services expenses is based on the preceding
year’s expenditures, while capital and facilities rental aid is based on the St. Lawrence-Lewis BOCES budget for the year
in which it is received.

State Aid Appropriations to St. Lawrence-Lewis BOCES

School Year
Ending June 30, State Aid

2002 $4,937,734
2003 5,330,432
2004 5,453,506
2005 5,327,353
2006 5,795,875

Litigation

There are no suits pending or, to the knowledge of the members of the St. Lawrence-Lewis BOCES Board, threatened
against St. Lawrence-Lewis BOCES wherein an unfavorable result would have a material adverse effect on the financial
condition of St. Lawrence-Lewis BOCES or the Bonds. Any litigation pending is generally of a routine nature, which does
not affect the right of St. Lawrence-Lewis BOCES to conduct its business or affect the validity of its obligations.

PART 6 – THE PROJECT

The Project consists of repairs, renovations and alterations to three campuses; Southwest Tech, Seaway Tech and
Northwest Tech. The total amount of project costs is approximately $10,500,000.

Renovations to Southwest Technical Center in Fowler includes converting the existing Distance Learning into
Changing Rooms for both Boys and Girls as there is no separate space currently. By doing this, the Distance Learning
space has been moved and the existing courtyard is being converted into Multi-Use space. There is also extensive
mechanical and electrical upgrades and exterior door and window replacement throughout. Roof replacement is included.

Renovations to the Seaway Area Technical Center in Norwood includes similar type work. Due to security reasons,
the Main Office and Guidance Office are swapping spaces so that the Main Office can keep a clear visual to the new student
parking and bus drop off. This extensive site work need is due to health and safety issues that currently exist. Also, new
changing rooms are being provided for both Boys and Girls as there are none currently. Due to this, the Main Entry is
being converted in the new Multi-use space. Plus major mechanical and electrical rehabilitation is taking place throughout
the facility as well as new roofs, exterior door and window replacement.

Renovations to the Northwest Technical Center in Ogdensburg includes converting existing Distance Learning into
Changing Rooms for both Boys and Girls as there is no separate space currently. By doing this, the Distance Learning
space has been moved and the existing courtyard is being converted to a Multi-use space. The Main Office area is being
reconfigured for security purposes. Also there is extensive mechanical and electrical rehabilitation happening throughout-
the facility along with new roofs, exterior door and window replacement.
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PART 7 – ESTIMATED SOURCES AND USES OF FUNDS

Estimated sources and uses of funds are as follows:

Sources of Funds

Series 2007 Bond Proceeds ........................................................ $10,500,000.00

Net original Issue Premium ........................................................ 421,734.75

Total Sources .......................................................................... $10,921,734.75

Uses of Funds

Costs of the Project .................................................................... $10,441,322.06

Cost of Issuance* ........................................................................ 389,097.61

Underwriter's Discount ............................................................... 91,315.08

Total Uses ............................................................................... $10,921,734.75

*Includes the bond insurance and Debt Service Reserve surety premiums.

PART 8 – THE AUTHORITY

Background, Purposes and Powers

The Authority is a body corporate and politic constituting a public benefit corporation. The Authority was created
by the Act for the purpose of financing and constructing a variety of facilities for certain independent colleges and
universities and private hospitals, certain not-for-profit institutions, public educational institutions including The State
University of New York, The City University of New York and Boards of Cooperative Educational Services (“BOCES”),
certain school districts in the State, facilities for the Departments of Health and Education of the State, the Office of
General Services, the Office of General Services of the State on behalf of the Department of Audit and Control, facilities
for the aged and certain judicial facilities for cities and counties. The Authority is also authorized to make and purchase
certain loans in connection with its student loan program. To carry out this purpose, the Authority was given the authority,
among other things, to issue and sell negotiable bonds and notes to finance the construction of facilities of such institutions,
to issue bonds or notes to refund outstanding bonds or notes and to lend funds to such institutions.

On September 1, 1995, the Authority through State legislation (the “Consolidation Act”) succeeded to the powers,
duties and functions of the New York State Medical Care Facilities Finance Agency (the “Agency”) and the Facilities
Development Corporation (the “Corporation”), each of which will continue its corporate existence in and through the
Authority. Under the Consolidation Act, the Authority has also acquired by operation of law all assets and property, and
has assumed all the liabilities and obligations, of the Agency and the Corporation, including, without limitation, the
obligation of the Agency to make payments on its outstanding bonds, and notes or other obligations. Under the
Consolidation Act, as successor to the powers, duties and functions of the Agency, the Authority is authorized to issue
and sell negotiable bonds and notes to finance and refinance mental health services facilities for use directly by the New
York State Department of Mental Hygiene and by certain voluntary agencies. As such successor to the Agency, the
Authority has acquired additional authorization to issue bonds and notes to provide certain types of financing for certain
facilities for the Department of Health, not-for-profit corporations providing hospital, medical and residential health care
facilities and services, county and municipal hospitals and nursing homes, not-for-profit and limited profit nursing home
companies, qualified health maintenance organizations and health facilities for municipalities constituting social services
districts. As successor to the Corporation, the Authority is authorized, among other things, to assume exclusive
possession, jurisdiction, control and supervision over all State mental hygiene facilities and to make them available to
the Department of Mental Hygiene, to provide for construction and modernization of municipal hospitals, to provide
health facilities for municipalities, to provide health facilities for voluntary non-profit corporations, to make its services
available to the State Department of Correctional Services, to make its services available to municipalities to provide for
the design and construction of local correctional facilities, to provide services for the design and construction of municipal
buildings, and to make loans to certain voluntary agencies with respect to mental hygiene facilities owned or leased by
such agencies.
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The Authority has the general power to acquire real and personal property, give mortgages, make contracts, operate
dormitories and other facilities and fix and collect rentals or other charges for their use, contract with the holders of its
bonds and notes as to such rentals and charges, make reasonable rules and regulations to assure the maximum use of
facilities, borrow money, issue negotiable bonds or notes and provide for the rights of their holders and adopt a program
of self-insurance.

In addition to providing financing, the Authority offers a variety of services to certain educational, governmental and
not-for-profit institutions, including advising in the areas of project planning, design and construction, monitoring project
construction, purchasing of furnishings and equipment for projects, designing interiors of projects and designing and
managing projects to rehabilitate older facilities. In succeeding to the powers, duties and functions of the Corporation as
described above, the scope of design and construction services afforded by the Authority has been expanded.

Outstanding Indebtedness of the Authority (Other than Indebtedness Assumed by the Authority)

At March 31, 2007, the Authority had approximately $33.6 billion aggregate principal amount of bonds and notes
outstanding, excluding indebtedness of the Agency assumed by the Authority on September 1, 1995 pursuant to the
Consolidation Act. The debt service on each such issue of the Authority’s bonds and notes is paid from moneys received
by the Authority or the trustee from or on behalf of the entity having facilities financed with the proceeds from such issue
or from borrowers in connection with its student loan program.

The Authority’s bonds and notes include both special obligations and general obligations of the Authority. The
Authority’s special obligations are payable solely from payments required to be made by or for the account of the
institution for which the particular special obligations were issued or from borrowers in connection with its student loan
program. Such payments are pledged or assigned to the trustees for the holders of respective special obligations. The
Authority has no obligation to pay its special obligations other than from such payments. The Authority’s general
obligations are payable from any moneys of the Authority legally available for the payment of such obligations. However,
the payments required to be made by or for the account of the institution for which general obligations were issued
generally have been pledged or assigned by the Authority to trustees for the holders of such general obligations. The
Authority has always paid the principal of and interest on its special and general obligations on time and in full.

The total amounts of the Authority bonds and notes (excluding debt of the Agency assumed by the Authority on
September 1, 1995 pursuant to the Consolidation Act) outstanding at March 31, 2007 were as follows:

Bonds and
Bonds Notes Notes

Public Programs Bonds Issued Outstanding Outstanding Outstanding

State University of New York
Dormitory Facilities ...................................... $ 1,975,416,000 $ 752,200,000 $ 0 $ 752,200,000

State University of New York Educational
and Athletic Facilities ................................... 11,351,092,999 4,804,109,869 0 4,804,109,869

Upstate Community Colleges of the
State University of New York ...................... 1,366,010,000 575,980,000 0 575,980,000

Senior Colleges of the City University
of New York .................................................. 8,609,563,549 3,146,002,270 0 3,146,002,270

Community Colleges of the City University
of New York .................................................. 2,194,081,563 549,157,730 0 549,157,730

BOCES and School Districts ............................ 1,524,911,208 1,146,575,000 0 1,146,575,000
Judicial Facilities .............................................. 2,161,277,717 745,382,717 0 745,382,717
New York State Departments of Health

and Education and Other .............................. 3,182,915,000 2,001,240,000 0 2,001,240,000
Mental Health Services Facilities ..................... 5,682,130,000 3,720,620,000 0 3,720,620,000
New York State Taxable Pension Bonds ......... 773,475,000 0 0 0
Municipal Health Facilities

Improvement Program .................................. 913,895,000 829,085,000 0 829,085,000

Totals Public Programs ..................................... $ 39,734,768,036 $ 18,270,352,586 $ 0 $ 18,270,352,586
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Bonds and
Bonds Notes Notes

Non-Public Programs Bonds Issued Outstanding Outstanding Outstanding
Independent Colleges, Universities

and Other Institutions ................................... $ 14,187,576,020 $ 6,764,268,039 $115,998,000 $ 6,880,266,039
Voluntary Non-Profit Hospitals ....................... 11,747,969,309 7,328,265,000 0 7,328,265,000
Facilities for the Aged ....................................... 1,960,585,000 1,126,815,000 0 1,126,815,000
Supplemental Higher Education Loan

Financing Program ........................................ 95,000,000 0 0 0

Totals Non-Public Programs ............................ $ 27,991,130,329 $ 15,219,348,039 $115,998,000 $ 15,335,346,039

Grand Totals Bonds and Notes ......................... $ 67,725,898,365 $ 33,489,700,625 $115,998,000 $ 33,605,698,625

Outstanding Indebtedness of the Agency Assumed by the Authority

At March 31, 2007, the Agency had approximately $632 million aggregate principal amount of bonds outstanding,
the obligations as to all of which have been assumed by the Authority. The debt service on each such issue of bonds is
paid from moneys received by the Authority (as successor to the Agency) or the trustee from or on behalf of the entity
having facilities financed with the proceeds from such issue.

The total amounts of the Agency’s bonds (which indebtedness was assumed by the Authority on September 1, 1995)
outstanding at March 31, 2007 were as follows:

Public Programs Bonds Issued Bonds Outstanding

Mental Health Services Improvement Facilities ............ $ 3,817,230,725 $ 0

Non-Public Programs Bonds Issued Bonds Outstanding

Hospital and Nursing Home Project Bond Program ...... $ 226,230,000 $ 3,930,000
Insured Mortgage Programs ........................................... 6,625,079,927 592,999,927
Revenue Bonds, Secured Loan and Other Programs ..... 2,414,240,000 34,635,000

Total Non-Public Programs ............................................ 9,265,549,927 631,564,927

Total MCFFA Outstanding Debt .................................... $ 13,082,780,652 $ 631,564,927

Governance

The Authority carries out its programs through an eleven-member board, a full-time staff of approximately 660
persons, independent bond counsel and other outside advisors. Board members include the Commissioner of Education
of the State, the Commissioner of Health of the State, the State Comptroller or one member appointed by him or her who
serves until his or her successor is appointed, the Director of the Budget of the State, one member appointed by the
Temporary President of the State Senate, one member appointed by the Speaker of the State Assembly and five members
appointed by the Governor, with the advice and consent of the Senate, for terms of three years. The Commissioner of
Education of the State, the Commissioner of Health of the State and the Director of the Budget of the State each may
appoint a representative to attend and vote at Authority meetings. The members of the Authority serve without
compensation, but are entitled to reimbursement of expenses incurred in the performance of their duties.

The Governor of the State appoints a Chair from the members appointed by him or her and the members of the
Authority annually choose the following officers, of which the first two must be members of the Authority: Vice-Chair,
Secretary, Treasurer, Assistant Secretaries and Assistant Treasurers.

The current members of the Authority are as follows:

GAIL H. GORDON, Esq., Chair, Slingerlands.

Gail H. Gordon was appointed as a Member of the Authority by the Governor on May 10, 2004. Ms. Gordon served
as Deputy Commissioner and General Counsel for the Office of Children and Family Services from September 15, 1997
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to December 31, 2006. She previously was of counsel to the law firm of Helm, Shapiro, Anito & McCale, P.C., in Albany,
New York, where she was engaged in the private practice of law. From 1987 to 1993, Ms. Gordon served as Counsel
to the Comptroller of the State of New York where she directed a legal staff of approximately 40 attorneys, was
responsible for providing legal and policy advice to the State Comptroller and his deputies in all areas of the State
Comptroller’s responsibilities, including the supervision of accounts of public authorities and in the administration, as
sole trustee, of the New York State Employees Retirement System and the Policemen’s and Firemen’s Retirement
System. She served as Deputy Counsel to the Comptroller of the State of New York from 1983 to 1987. From 1974 to
1983, Ms. Gordon was an attorney with the law firm of Hinman, Howard & Kattell, Binghamton, New York, where she
concentrated in areas of real estate, administrative and municipal law. Ms. Gordon holds a Bachelor of Arts degree from
Smith College and a Juris Doctor degree from Cornell University School of Law. Ms. Gordon’s term expired on March
31, 2007 and by law she continues to serve until a successor shall be chosen and qualified.

JOHN B. JOHNSON, JR., Vice-Chair, Watertown.

John B. Johnson, Jr. was appointed as a Member of the Authority by the Governor on April 26, 2004. Mr. Johnson
is Chairman of the Board and Chief Executive Officer of the Johnson Newspaper Corporation, which publishes the
Watertown Daily Times, Batavia Daily News, Malone Telegram, Catskill Daily Mail, Hudson Register Star,
Ogdensburg Journal, Massena-Potsdam Courier Observer, seven weekly newspapers and three shopping newspapers.
He is director of the New York Newspapers Foundation, a member of the Development Authority of the North Country
and the Fort Drum Regional Liaison Committee, a trustee of Clarkson University and president of the Bugbee Housing
Development Corporation. Mr. Johnson has been a member of the American Society of Newspaper Editors since 1978,
and was a Pulitzer Prize juror in 1978, 1979, 2001 and 2002. He holds a Bachelor’s degree from Vanderbilt University,
and Master’s degrees in Journalism and Business Administration from the Columbia University Graduate School of
Journalism and Business. Mr. Johnson was awarded an Honorary Doctor of Science degree from Clarkson University.
Mr. Johnson’s term expired on March 31, 2007 and by law he continues to serve until a successor shall be chosen and
qualified.

JOSE ALBERTO CORVALAN, M.D., Secretary, Armonk.

Dr. Corvalan was appointed as a Member of the Authority by the Governor on June 22, 2005. Dr. Corvalan is Chief
of Laparoscopic Surgery at St. Vincent’s Midtown Hospital in Manhattan. Dr. Corvalan is a Diplomate, American Board
of Surgery, and is a Fellow of the American College of Surgeons and the New York Academy of Medicine. Dr. Corvalan
has held a number of teaching positions and is Associate Professor of Surgery at New York Medical College, Valhalla,
New York. His current term expires on March 31, 2008.

BRIAN RUDER, Scarsdale.

Mr. Ruder was appointed as a Member of the Authority by the Governor on June 23, 2006. He is Chief Executive
Officer of Skylight Partners, a strategic marketing and business development consulting group that he founded in 2001.
Prior to Skylight Partners, Mr. Ruder served for four years as Executive Vice President of Global Marketing for
Citigroup. He spent 16 years at the H.J. Heinz Co. in progressively responsible positions, including President of Heinz
USA, President of Weight Watchers Food Company and corporate Vice President of Worldwide Infant Feeding. He also
served as Director of Marketing, New Products and Sales for Pepsi USA in the mid-1980’s. Mr. Ruder is Vice Chairman
of the New York State Board of Science, Technology and Academic Research (NYSTAR), and also serves on the board
of the Adirondack Council, the Scarsdale United Way, the New York Metro Chapter of the Young Presidents’
Organization and PNC Private Client Advisors. Mr. Ruder earned a Bachelor of Arts degree in American History in 1976
from Washington University in St. Louis, Mo., and a Master of Business Administration degree in Marketing in 1978
from the Tuck School at Dartmouth College. His current term expires on March 31, 2009.

ANTHONY B. MARTINO, CPA, Buffalo.

Mr. Martino was appointed as a Member of the Authority by the Governor on April 26, 2004. A certified public
accountant with more than 37 years of experience, Mr. Martino is a retired partner of the Buffalo CPA firm Lumsden
& McCormick, LLP. He began his career at Price Waterhouse where he worked in the firm’s Buffalo and Washington,
DC, offices. He is a member of the Board of Directors of Natural Health Trends Inc., a public company, where he chairs
the Audit Committee. Mr. Martino is a member of the American Institute of CPAs and the New York State Society of
CPAs. Long involved in community organizations, he serves on the boards of the Buffalo Niagara Medical Campus as
Vice Chairman, Mount Calvary Cemetery as Chair of the Investment Committee, Cradle Beach Camp of which he is
a former Chair, the Kelly for Kids Foundation and Key Bank. Mr. Martino received a Bachelor of Science degree in
accounting from the University at Buffalo. Mr. Martino’s current term expires on August 31, 2007.
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SANDRA M. SHAPARD, Delmar.

Ms. Shapard was appointed as a Member of the Authority by the State Comptroller on January 21, 2003. Ms. Shapard
served as Deputy Comptroller for the Office of the State Comptroller from January, 1995 until her retirement in 2001,
during which time she headed the Office of Fiscal Research and Policy Analysis and twice served as Acting First Deputy
Comptroller. Previously, Ms. Shapard held the positions of Deputy Director and First Deputy Director for the New York
State Division of Budget, from 1991 to 1994, and Deputy Assistant Commissioner for Transit for the State Department
of Transportation, from 1988 to 1991. She began her career in New York State government with the Assembly in 1975
where, over a thirteen year period, she held the positions of Staff Director of the Office of Counsel to the Majority,
Special Assistant to the Speaker, and Deputy Director of Budget Studies for the Committee on Ways and Means. Ms.
Shapard also served as Assistant to the County Executive in Dutchess County. A graduate of Mississippi University for
Women, Ms. Shapard received a Masters of Public Administration from Harvard University, John F. Kennedy School
of Government, where she has served as visiting lecturer, and has completed graduate work at Vanderbilt University.

ROMAN B. HEDGES, Delmar.

Dr. Hedges was appointed as a Member of the Authority by the Speaker of the State Assembly on February 24, 2003.
Dr. Hedges currently serves as the Deputy Secretary of the New York State Assembly Committee on Ways and Means.
Dr. Hedges serves on the Legislative Advisory Task Force on Demographic Research and Reapportionment. He
previously served as the Director of Fiscal Studies of the Assembly Committee on Ways and Means where he was
responsible for the preparation of studies of the New York State economy and revenues of local government, tax policy
and revenue analyses, and for negotiating revenue and local government legislation for the Assembly. Dr. Hedges was
an Associate Professor of Political Science and Public Policy at the State University of New York at Albany where he
taught graduate and undergraduate courses in American politics, research methodology, and public policy. Dr. Hedges
holds a Doctor of Philosophy and a Master of Arts degree from the University of Rochester and a Bachelor of Arts degree
from Knox College.

KEVIN R. CARLISLE, Averill Park.

Mr. Carlisle was appointed as a Member of the Authority by the Temporary President of the Senate on January 29,
2007. After a career in public housing and business consulting, Mr. Carlisle retired in 2003 as Assistant Commissioner
of the state Division of Housing and Community Renewal ("DHCR") and Vice President of the New York State Housing
Trust Fund Corporation. He was responsible for capital development programs which financed approximately 4,000 units
annually, with a total development cost of $500 million. He conceived the state's Homes for Working Families Program,
which received the 1999 Award for Program Excellence from the National Council of State Housing Finance Agencies.
Similarly, Mr. Carlisle implemented the Rural Leveraging Partnership Program, which was cited as a national model by
U.S. Rural Housing Services. He also served at DHCR as Director of Underwriting, Deputy Director of the Office of Rural
Development, and designed the housing strategy that met the state's off-site commitment to induce the U.S. Army's 10th
Mountain Division to locate at Fort Drum. Before he joined DHCR in 1982, Mr. Carlisle was a partner in Barrett Carlisle
& Co., a real estate development and consulting firm, and served the City of Troy and the City of Cohoes in economic
planning and real estate project management. Mr. Carlisle earned both a Bachelor's degree in Economics and a Master's
degree in Urban and Environmental Studies from Rensselaer Polytechnic Institute.

RICHARD P. MILLS, Commissioner of Education of the State of New York, Albany; ex-officio.

Dr. Mills became Commissioner of Education on September 12, 1995. Prior to his appointment, Dr. Mills served
as Commissioner of Education for the State of Vermont since 1988. From 1984 to 1988, Dr. Mills was Special Assistant
to Governor Thomas H. Kean of New Jersey. Prior to 1984, Dr. Mills held a number of positions within the New Jersey
Department of Education. Dr. Mills’ career in education includes teaching and administrative experience at the
secondary and postsecondary education levels. Dr. Mills holds a Bachelor of Arts degree from Middlebury College and
a Master of Arts, a Master of Business Administration and a Doctor of Education degree from Columbia University.

PAUL E. FRANCIS, Budget Director for the State of New York, Westchester County; ex-officio.

Mr. Francis was appointed Director of the Budget on January 1, 2007. As Director of the Budget, Mr. Francis heads
the New York State Division of the Budget and serves as the chief fiscal policy advisor to the Governor. Mr. Francis
is responsible for the overall development and management of the State's fiscal policy, including overseeing the
preparation of budget recommendations for all State agencies and programs, economic and revenue forecasting, tax
policy, fiscal planning, capital financing and management of the State's debt portfolio, as well as pensions and employee
benefits. Mr. Francis also currently serves as a Senior Advisor to the Governor. Prior to his appointment to Director of
the Budget and Senior Advisor to the Governor, Mr. Francis served as policy director for Governor Spitzer's
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gubernatorial campaign and transition team. His private sector experience includes managing partner of the Cedar Street
Group, a venture capital firm he founded in 2001; chief financial officer for Priceline.com from its formation in 1997
to 2000; chief financial officer for Ann Taylor stores from 1993 to 1997; and managing director at Merrill Lynch & Co.,
where he worked from 1986 to 1993. Mr. Francis is a graduate of Yale College and New York University Law School.

RICHARD F. DAINES, M.D., Commissioner of Health, Albany; ex-officio.

Richard F. Daines, M.D., became Commissioner of Health on March 21, 2007. Prior to his appointment he served
as President and CEO at St. Luke’s-Roosevelt Hospital Center since 2002. Before joining St. Luke’s-Roosevelt Hospital
Center as Medical Director in 2000, Dr. Daines served as Senior Vice President for Professional Affairs of St. Barnabas
Hospital in the Bronx, New York since 1994 and as Medical Director from 1987 to 1999. Dr. Daines received a Bachelor
of History degree from Utah State University in 1974 and served as a missionary for the Church of Jesus Christ of Latter-
day Saints in Bolivia, 1970-1972. He received his medical degree from Cornell University Medical College in 1978. He
served a residency in internal medicine at New York Hospital and is Board Certified in Internal Medicine and Critical
Care Medicine.

The principal staff of the Authority is as follows:

DAVID D. BROWN, IV is the Executive Director and chief administrative and operating officer of the Authority.
Mr. Brown previously served as Chief of the Investment Protection Bureau in the Office of the New York State Attorney
General, where he supervised investigations of the mutual fund and insurance industries. From 2000 to 2003, he served
as Vice President & Associate General Counsel at Goldman, Sachs & Co. While there, he specialized in litigation
involving equities, asset management and brokerage businesses. Prior to that, Mr. Brown was a Managing Director at
Deutsche Bank, where he served as the senior U.S. litigation attorney. In this capacity, he managed major litigations and
customer disputes. From 1994 to 1998 he served as Managing Director & Counsel for Bankers Trust Corporation, and
served as the senior litigation attorney. Mr. Brown received his bachelor's of arts degree from Harvard College in 1981
and his Juris Doctor degree from Harvard Law School in 1984.

MICHAEL T. CORRIGAN is the Deputy Executive Director of the Authority, and assists the Executive Director
in the administration and operation of the Authority. Mr. Corrigan came to the Authority in 1995 as Budget Director,
and served as Deputy Chief Financial Officer from 2000 until 2003. He began his government service career in 1983
as a budget analyst for Rensselaer County, and served as the County’s Budget Director from 1986 to 1995. Immediately
before coming to the Authority, he served as the appointed Rensselaer County Executive for a short period. Mr. Corrigan
holds a Bachelor’s degree in Economics from the State University of New York at Plattsburgh and a Master’s degree
in Business Administration from the University of Massachusetts.

PORTIA LEE is the Managing Director of Public Finance.  She is responsible for supervising and directing Authority
bond issuance in the capital markets, through financial feasibility analysis and financing structure determination for
Authority clients; as well as implementing and overseeing financing programs, including interest rate exchange and
similar agreements.  Ms. Lee previously served as Senior Investment Officer at the New York State Comptroller's Office
where she was responsible for assisting in the administration of the long-term fixed income portfolio of the New York
State Common Retirement Fund, as well as the short-term portfolio, and the Securities Lending Program.  From 1995 to
2005, Ms. Lee worked at Moody's Investors Service where she most recently served as Vice President and Senior Credit
Officer in the Public Finance Housing Group.  In addition, Ms. Lee has extensive public service experience working for
over 10 years in various positions in the Governor's Office, NYS Department of Social Services, as well as the New York
State Assembly.  She holds a Bachelor's degree from the State University of New York at Albany.

LORA K. LEFEBVRE is the Managing Director of Portfolio Management. She is responsible for the supervision
and direction of the Authority’s health care monitoring and higher education monitoring groups. Prior to joining the
Authority in 1995, Ms. Lefebvre worked for the New York State Division of Budget for nine years in a number of
different capacities, working in subject areas that included the State University of New York, school aid and public
authority oversight. She holds a Bachelor of Arts in Political Science from Alfred University and a Master’s degree in
Public Administration from the State University of New York at Albany.

JOHN G. PASICZNYK is the Chief Financial Officer of the Authority. Mr. Pasicznyk is responsible for investment
management and accounting, as well as the development of the financial policies for the Authority. Before joining the
Authority in 1985, Mr. Pasicznyk worked in audit positions at KPMG Peat Marwick and Deloitte & Touche. He holds
a Bachelor’s degree from Syracuse University and a Master of Business Administration degree from the Fuqua School
of Business at Duke University.
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JEFFREY M. POHL is General Counsel to the Authority. Mr. Pohl is responsible for all legal services including
legislation, litigation, contract matters and the legal aspects of all Authority financings. He is a member of the New York
State Bar, and most recently served as a counsel in the public finance group of a large New York law firm. Mr. Pohl had
previously served in various capacities in State government with the Office of the State Comptroller and the New York
State Senate. He holds a Bachelor’s degree from Franklin and Marshall College and a Juris Doctor degree from Albany
Law School of Union University.

JAMES M. GRAY, R.A., is the Managing Director of Construction. In that capacity, he is responsible for the
Authority’s construction groups, including design, project management, purchasing, contract administration, interior
design, and engineering and other technology services. He has been with the Authority since 1986, and has held
increasingly responsible positions within the Office of Construction, including Director of the State University of New
York (SUNY) and Independent Institutions Construction Program. He began his public service career in 1977 in the
New York State Office of General Services. He has been a registered architect in New York since 1983. Mr. Gray holds
a Bachelor’s degree in architecture from the New York Institute of Technology.

Claims and Litigation

Although certain claims and litigation have been asserted or commenced against the Authority, the Authority
believes that these claims and litigation are covered by the Authority’s insurance or by bonds filed with the Authority
should the Authority be held liable in any of such matters, or that the Authority has sufficient funds available or the legal
power and ability to seek sufficient funds to meet any such claims or judgments resulting from such litigation.

Other Matters

New York State Public Authorities Control Board

The New York State Public Authorities Control Board (the “PACB”) has authority to approve the financing and
construction of any new or reactivated projects proposed by the Authority and certain other public authorities of the
State. The PACB approves the proposed new projects only upon its determination that there are commitments of funds
sufficient to finance the acquisition and construction of the projects. The Authority has obtained the approval of the
PACB for the issuance of the Series 2007 Bonds.

Legislation

From time to time, bills are introduced into the State Legislature which, if enacted into law, would affect the
Authority and its operations. The Authority is not able to represent whether such bills will be introduced or become law
in the future. In addition, the State undertakes periodic studies of public authorities in the State (including the Authority)
and their financing programs. Any of such periodic studies could result in proposed legislation which, if adopted, would
affect the Authority and its operations.

Environmental Quality Review

The Authority complies with the New York State Environmental Quality Review Act and with the New York State
Historic Preservation Act of 1980, and the respective regulations promulgated thereunder respecting the Project to the
extent such acts and regulations are applicable.

Independent Auditors

The accounting firm of KPMG LLP audited the financial statements of the Authority for the fiscal year ended March
31, 2006. Copies of the most recent audited financial statements are available upon request at the offices of the Authority.

PART 9 – LEGALITY OF THE SERIES 2007 BONDS FOR INVESTMENT AND DEPOSIT

Under New York State law, the Series 2007 Bonds are securities in which all public officers and bodies of the State
and all municipalities and municipal subdivisions, all insurance companies and associations, all savings banks and savings
institutions, including savings and loan associations, administrators, guardians, executors, trustees, committees, conser-
vators and other fiduciaries of the State may properly and legally invest funds in their control. However, enabling
legislation or bond resolutions of individual public benefit corporations and authorities of the State may limit the
investment of funds of such authorities in the Series 2007 Bonds.

The Series 2007 Bonds may be deposited with the State Comptroller to secure deposits of State moneys in banks, trust
companies and industrial banks.
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PART 10 – NEGOTIABLE INSTRUMENTS

The Series 2007 Bonds shall be negotiable instruments as provided in the Act, subject to the provisions for registration
and transfer contained in the Master Resolution and in the Series 2007 Bonds.

PART 11 – TAX MATTERS

Federal Income Taxes

The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that must be met
subsequent to the issuance and delivery of the Series 2007 Bonds for interest thereon to be and remain excluded from gross
income for federal income tax purposes. Noncompliance with such requirements could cause the interest on the Series
2007 Bonds to be included in gross income for federal income tax purposes retroactive to the date of issue of the Series
2007 Bonds. The Authority has covenanted in the Series 2007 Resolution and St. Lawrence-Lewis BOCES has
covenanted in the Lease Agreement to comply with the applicable requirements of the Code in order to maintain the
exclusion of the interest on the Series 2007 Bonds from gross income for federal income tax purposes pursuant to Section
103 of the Code. In addition, the Authority and St. Lawrence-Lewis BOCES have made certain representations and
certifications in the Tax Certificate. Bond Counsel will not independently verify the accuracy of those representations
and certifications.

In the opinion of Nixon Peabody LLP, Bond Counsel, under existing law and assuming compliance with the
aforementioned covenants, and the accuracy of certain representations and certifications made by the Authority and the
St. Lawrence-Lewis BOCES described above, interest on the Series 2007 Bonds is excluded from gross income for federal
income tax purposes under Section 103 of the Code. Bond Counsel is also of the opinion that such interest is not treated
as a preference item in calculating the alternative minimum tax imposed under the Code with respect to individuals and
corporations. Interest on the Series 2007 Bonds is, however, included in the adjusted current earnings of certain
corporations for purposes of computing the alternative minimum tax imposed on such corporations.

Original Issue Discount

Bond Counsel is further of the opinion that the difference between the principal amount of the Series 2007 Bonds
maturing August 15, 2018 through August 15, 2021 (the “Discount Bonds”) and the initial offering price to the public
(excluding bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or wholesalers)
at which price a substantial amount of Discount Bonds of the same maturity was sold constitutes original issue discount
which is excluded from gross income for federal income tax purposes to the same extent as interest on the Series 2007
Bonds. Further, such original issue discount accrues actuarially on a constant interest rate basis over the term of each
Discount Bond and the basis of each Discount Bond acquired at such initial offering price by an initial purchaser thereof
will be increased by the amount of such accrued original issue discount. The accrual of original issue discount may be
taken into account as an increase in the amount of tax-exempt income for purposes of determining various other tax
consequences of owning Discount Bonds, even though there will not be a corresponding cash payment. Owners of
Discount Bonds are advised that they should consult with their own advisors with respect to the state and local tax
consequences of owning such Discount Bonds.

Original Issue Premium

The Series 2007 Bonds maturing on August 15, 2008 through August 15, 2017 and August 15, 2026 (collectively,
the “Premium Bonds”) are being offered at prices in excess of their principal amounts. An initial purchaser with an initial
adjusted basis in a Premium Bond in excess of its principal amount will have amortizable bond premium which is not
deductible from gross income for federal income tax purposes. The amount of amortizable bond premium for a taxable
year is determined actuarially on a constant interest rate basis over the term of each Premium Bond based on the
purchaser’s yield to maturity (or, in the case of Premium Bonds callable prior to their maturity, over the period to the call
date, based on the purchaser’s yield to the call date and giving effect to any call premium). For purposes of determining
gain or loss on the sale or other disposition of a Premium Bond, an initial purchaser who acquires such obligation with
an amortizable bond premium is required to decrease such purchaser's adjusted basis in such Premium Bond annually by
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the amount of amortizable bond premium for the taxable year. The amortization of bond premium may be taken into
account as a reduction in the amount of tax-exempt income for purposes of determining various other tax consequences
of owning such Premium Bonds. Owners of Premium Bonds are advised that they should consult with their own tax
advisors with respect to the state and local consequences of owning such Premium Bonds.

State Taxes

Bond Counsel is also of the opinion that, by virtue of the Act, interest on the Series 2007 Bonds is exempt from
personal income taxes of the State of New York and its political subdivisions, including The City of New York and the
City of Yonkers. Bond Counsel expresses no opinion as to other State of New York or local tax consequences arising with
respect to the Bonds nor as to the taxability of the Bonds or the income therefrom under the laws of any state other than
the State of New York.

Ancillary Tax Matters

Ownership of the Series 2007 Bonds may result in other federal tax consequences to certain taxpayers, including,
without limitation, certain S corporations, foreign corporations with branches in the United States, property and casualty
insurance companies, individuals receiving Social Security or Railroad Retirement benefits, individuals seeking to claim
the earned income credit, and taxpayers (including banks, thrift institutions and other financial institutions) who may be
deemed to have incurred or continued indebtedness to purchase or to carry the Series 2007 Bonds.

Commencing with interest paid in 2006, interest paid on tax-exempt obligations such as the Series 2007 Bonds is
subject to information reporting to the Internal Revenue Service (the "IRS") in a manner similar to interest paid on taxable
obligations. In addition, interest on the Series 2007 Bonds may be subject to backup withholding if such interest is paid
to a registered owner that (a) fails to provide certain identifying information (such as the registered owner's taxpayer
identification number) in the manner required by the IRS, or (b) has been identified by the IRS as being subject to backup
withholding.

Bond Counsel is not rendering any opinion as to any Federal tax matters other than those described under the caption
"Tax Matters". Prospective investors, particularly those who may be subject to special rules described above, are advised
to consult their own tax advisors regarding the federal tax consequences of owning and disposing of the Series 2007
Bonds, as well as any tax consequences arising under the laws of any state or other taxing jurisdiction.

Changes in Law and Post Issuance Events

Legislative or administrative actions and court decisions, at either the federal or state level, could have an adverse
impact on the potential benefits of the exclusion from gross income of the interest on the Bonds for Federal or state income
tax purposes, and thus on the value or marketability of the Bonds. This could result from changes to Federal or state income
tax rates, changes in the structure of Federal or state income taxes (including replacement with another type of tax), repeal
of the exclusion of the interest on the Bonds from gross income for Federal or state income tax purposes, or otherwise.
It is not possible to predict whether any legislative or administrative actions or court decisions having an adverse impact
on the Federal or state income tax treatment of holders of the Bonds may occur. Prospective purchasers of the Bonds
should consult their own tax advisers regarding such matters.

On May 21, 2007, the U.S. Supreme Court agreed to hear the Davis v. Kentucky Dep't Of Revenue of The Finance
and Admin. Cabinet, 97 S.W.3d 557 (2006), a case that has questioned the permissibility under the U.S. Constitution of
the Commonwealth of Kentucky providing for a state income tax exemption for interest on obligations issued by Kentucky
or its subdivisions while taxing interest on obligations of other states or their subdivisions. The laws of the State of New
York currently result in such differing treatment, by exempting interest on obligations of the State New York and its
subdivisions and instrumentalities while taxing the interest on obligations issued by other states or their subdivisions or
instrumentalities.

Bond Counsel has not undertaken to advise in the future whether any events after the date of issuance and delivery
of the Bonds may affect the tax status of interest on the Bonds. Bond Counsel expresses no opinion as to any Federal, state
or local tax law consequences with respect to the Bonds, or the interest thereon, if any action is taken with respect to the
Bonds or the proceeds thereof upon the advice or approval of other counsel.
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PART 12 – STATE NOT LIABLE ON THE SERIES 2007 BONDS

The Act provides that notes and bonds of the Authority shall not be a debt of the State nor shall the State be liable
thereon, nor shall such notes or bonds be payable out of any funds other than those of the Authority. The Master Resolution
specifically provides that the Series 2007 Bonds shall not be a debt of the State nor shall the State be liable thereon.

PART 13 – COVENANT BY THE STATE

The Act states that the State pledges and agrees with the holders of the Authority’s notes and bonds that the State will
not limit or alter the rights vested in the Authority to provide project, to establish and collect rentals therefrom and to fulfill
agreements with the holders of the Authority’s notes and bonds or in any way impair the rights and remedies of the holders
of such notes or bonds until such notes or bonds and interest thereon and all costs and expenses in connection with any
action or proceeding by or on behalf of the holders of such notes or bonds are fully met and discharged. Notwithstanding
the State’s pledges and agreements contained in the Act, the State may, in the exercise of its sovereign power, enact or
amend its laws which, if determined to be both reasonable and necessary to serve an important public purpose, could have
the effect of impairing these pledges and agreements with the Authority and with the holders of the Authority’s notes or
bonds. The Act specifically provides that the State covenants with holders of the Bonds not to repeal, revoke rescind or
modify the provisions of the Act so as to limit, impair or impede the security afforded by that portion of the Act requiring
the Comptroller of the State of New York to deduct from any State funds appropriated to a BOCES an amount equal to
the amount payable by St. Lawrence-Lewis BOCES to the Authority under the Agreement for the ensuing school year
and further provides that no lien or charge which is prior in time or superior in right to such deduction shall be created;
provided however, that nothing in the Act shall require the State to continue the payment of State aid to boards of
cooperative educational services or prevent the State repealing or amending any law providing for the apportionment of
such aid.

PART 14 – LEGAL MATTERS

Certain legal matters incidental to the authorization and issuance of the Series 2007 Bonds by the Authority are subject
to the approval of Nixon Peabody LLP, New York, New York, Bond Counsel to the Authority, whose approving opinion
will be delivered with the Series 2007 Bonds. The proposed form of Bond Counsel’s opinion is set forth in Appendix E
hereto. Certain legal matters will be passed upon for the Underwriter by its counsel, Trespasz & Marquardt, LLP,
Syracuse, New York and for St. Lawrence-Lewis BOCES by its counsel, Orrick, Herrington & Sutcliffe, LLP, New York,
New York.

There is no pending litigation restraining or enjoining the issuance or delivery of the Series 2007 Bonds or questioning
or affecting the validity of the Series 2007 Bonds or the proceedings and authority under which they are to be issued. There
is no litigation pending which in any manner questions the right of the Authority to finance the Project in accordance with
the provisions of the Act, the Master Resolution and the Agreement.

 PART 15 – UNDERWRITING

The Underwriter has agreed, subject to certain conditions, to purchase the Series 2007 Bonds from the Authority at
an aggregate purchase price of $10,830,419.67 and to make a public offering of the Series 2007 Bonds at prices that are
not in excess of the public offering prices stated on the inside cover page of this Official Statement.  The Underwriter will
be obligated to purchase all such Series 2007 Bonds if any are purchased.

The Series 2007 Bonds may be offered and sold to certain dealers (including the Underwriter) at prices lower than
such public offering prices, and such public offering prices may be changed, from time to time, by the Underwriter.
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PART 16 – CONTINUING DISCLOSURE

In order to assist the Underwriter in complying with Rule 15c2-12 promulgated by the Securities and Exchange
Commission (“Rule 15c2-12”), St. Lawrence-Lewis BOCES has undertaken in a written agreement for the benefit of the
Series 2007 Bondholders to provide to the Authority, on or before 120 days after the end of each fiscal year, commencing
with the fiscal year of St. Lawrence-Lewis BOCES ending June 30, 2007 for filing by the Authority with each nationally
recognized municipal securities information repository designated by the Securities and Exchange Commission in
accordance with Rule 15c2-12 (each a “Repository”), and if and when one is established, the New York State Information
Depository (the “State Information Depository”), on an annual basis, operating data and financial information of the type
hereinafter described which is included in this Official Statement (the “Annual Information”), together with St. Lawrence-
Lewis BOCES’ annual financial statements prepared in accordance with generally accepted accounting principles and
audited by an independent firm of certified public accountants in accordance with generally accepted accounting
standards.

If, and only if, and to the extent that it receives the Annual Information and annual financial statements described
above from St. Lawrence-Lewis BOCES, the Authority has undertaken in a written agreement for the benefit of the
Bondholders, on behalf of and as agent for St. Lawrence-Lewis BOCES, to file such information and financial statements,
as promptly as practicable, but no later than three business days after receipt of the information by the Authority from
St. Lawrence-Lewis BOCES, with each such Repository and with the State Information Depository. In addition, the
Authority has undertaken, for the benefit of the Series 2007 Bondholders, to provide each such Repository or to the
Municipal Securities Rulemaking Board (the “MSRB”), and to the State Information Depository, in a timely manner, the
notices required to be provided by Rule 15c2-12 and described below (the “Notices”).

The Annual Information will consist of the following: (a) operating data and financial information of the type included
in this Official Statement in “PART 5 – ST. LAWRENCE-LEWIS BOCES” under the heading “Financial Information”
(only to the extent that this information is not included in the audited financial statements of St. Lawrence-Lewis BOCES),
together with (b) a narrative explanation, if necessary to avoid misunderstanding, regarding the presentation of financial
and operating data concerning St. Lawrence-Lewis BOCES and in judging the financial and operating condition of St.
Lawrence-Lewis BOCES.

The Notices include notice of any of the following events with respect to the Series 2007 Bonds, if material: (1)
principal and interest payment delinquencies; (2) non-payment related defaults; (3) unscheduled draws on debt service
reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties;
(5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions or events affecting
the tax-exempt status of the Series 2007 Bonds; (7) modifications to rights of the Holders of the Series 2007 Bonds; (8)
bond calls; (9) defeasances; (10) release, substitution, or sale of property securing repayment of the Series 2007 Bonds;
and (11) rating changes. In addition, the Authority will undertake, for the benefit of the Holders of the Series 2007 Bonds,
to provide to each Repository or the MSRB and the State Information Repository, in a timely manner, notice of any failure
by St. Lawrence-Lewis BOCES to provide the Annual Information and annual financial statements by the date required
in St. Lawrence-Lewis BOCES’ undertaking described above.

The sole and exclusive remedy for breach or default under the Continuing Disclosure Agreement is an action to
compel specific performance of the undertakings of St. Lawrence-Lewis BOCES and/or the Authority, and no person,
including any Holder of the Series 2007 Bonds, may recover monetary damages thereunder under any circumstances. The
Authority or St. Lawrence-Lewis BOCES may be compelled to comply with their respective obligations under the
Continuing Disclosure Agreement (i) in the case of enforcement of their obligations to provide information required
thereunder, by any Holder of Outstanding Series 2007 Bonds or by the Trustee on behalf of the Holders of Outstanding
Series 2007 Bonds or (ii) in the case of challenges to the adequacy of the information provided, by the Trustee on behalf
of the Holders of Outstanding Series 2007 Bonds. However, the Trustee is not required to take any enforcement action
unless so directed by the Holders of not less than 25% in aggregate principal amount of Outstanding Series 2007 Bonds.
A breach or default under the Continuing Disclosure Agreement will not constitute an Event of Default under the Master
Resolution. In addition, if all or any part of Rule 15c2-12 ceases to be in effect for any reason, then the information required
to be provided under the Continuing Disclosure Agreement, insofar as the provision of Rule 15c2-12 no longer in effect
required the providing of such information, will no longer be required to be provided.
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The foregoing undertakings are intended to set forth a general description of the type of financial information and
operating data that will be provided; the descriptions are not intended to state more than general categories of financial
information and operating data; and where an undertaking calls for information that no longer can be generated or is no
longer relevant because the operations to which it related have been materially changed or discontinued, a statement to
that effect will be provided. The Continuing Disclosure Agreement, however, may under certain circumstances be
amended or modified without the consent of Holders of the Series 2007 Bonds. Copies of the Continuing Disclosure
Agreements when executed by the parties thereto upon the delivery of the Series 2007 Bonds will be on file at the principal
office of the Authority.

PART 17 - SOURCES OF INFORMATION AND CERTIFICATIONS

Certain information concerning St. Lawrence-Lewis BOCES included in this Official Statement has been furnished
or reviewed and authorized for use by the Authority by such sources as described below. While the Authority believes
that these sources are reliable, the Authority has not independently verified this information and does not guarantee the
accuracy or completeness of the information furnished by the respective sources. The Authority is relying on certificates
from each source, to be delivered at or prior to the time of delivery of the Series 2007 Bonds, as to the accuracy of such
information provided or authorized by it.

St. Lawrence-Lewis BOCES. The information in “PART 4 – BOARDS OF COOPERATIVE EDUCATIONAL
SERVICES,” “PART 5 – ST. LAWRENCE-LEWIS BOCES,” “PART 6 – THE PROJECT”, “PART 7 – ESTIMATED
SOURCES AND USES OF FUNDS” and “Appendix B – Financial Statements of St. Lawrence-Lewis BOCES” was
supplied by St. Lawrence-Lewis BOCES. The Authority believes that this information is reliable, but the Authority makes
no representations or warranties whatsoever to the accuracy or completeness of this information.

The New York State Department of Education (the "Department"). The information contained herein relating to
BOCES generally and to the Department's participation in the transactions contemplated herein has been reviewed for
accuracy by the Department.The Authority believes that this information is reliable, but the Authority makes no
representations or warranties whatsoever to the accuracy or completeness of this information.

The information contained herein relating to   , the Policy and “Appendix F – Specimen Insurance Policies,”  has been
reviewed for accuracy by   . The Authority believes that this information is reliable, but makes no representations or
warranties whatsoever to the accuracy or completeness of this information.

DTC.The information regarding DTC and DTC’s book-entry only system has been furnished by DTC. The Authority
believes that this information is reliable, but makes no representations or warranties whatsoever to the accuracy or
completeness of this information.

Bond Counsel. “Appendix A - Definitions”, “Appendix C - Summary of Certain Provisions of the Agreement”,
“Appendix D - Summary of Certain Provisions of the Master Resolution” and “Appendix E – Form of Approving Opinion
of Bond Counsel” have been prepared by Nixon Peabody LLP, New York, New York, Bond Counsel.

Independent Auditors. “Appendix B – Financial Statements of St. Lawrence-Lewis BOCES” have been prepared by
Hooper and Van House, CPA, St. Lawrence-Lewis BOCES’ independent auditors.

The Authority. The Authority provided the balance of the information in or appended to this Official Statement, except
as otherwise specifically noted herein.

The Authority will certify that, both as of the date of this Official Statement and on the date of delivery of the Series
2007 Bonds, the information contained in this Official Statement is and will be fairly presented in all material respects,
and that this Official Statement does not and will not contain any untrue statement of a material fact or omit to state a
material fact necessary in order to make the statements contained therein, in the light of the circumstances under which
they were made, not misleading (it being understood that the Authority has relied upon and has not undertaken
independently to verify the information contained in this Official Statement relating to St. Lawrence-Lewis BOCES, but
which information the Authority has no reason to believe is untrue or incomplete in any material respect).

The references herein to the Act, other laws of the State, the Resolutions, the Agreement and the Agreement of Lease
are brief outlines of certain provisions thereof. Such outlines do not purport to be complete and reference should be made
to each for a full and complete statement of its provisions. The agreements of the Authority with the registered owners
of the Series 2007 Bonds are fully set forth in the Master Resolution, and neither any advertisement of the Series 2007
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Bonds nor this Official Statement is to be construed as a contract with the purchasers of the Series 2007 Bonds. So far
as any statements are made in this Official Statement involving matters of opinion or an estimate, whether or not expressly
so stated, they are intended merely as such and not as representations of fact. Copies of the documents mentioned in this
paragraph are on file at the offices of the Authority and the Trustee.

The execution and delivery of this Official Statement by an Authorized Officer have been duly authorized by the
Authority.

DORMITORY AUTHORITY OF
THE STATE OF NEW YORK

By:  /s/ David D. Brown IV

             Authorized Officer
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DEFINITIONS

The following are definitions of certain of the terms defined herein, or in the Master 
Resolution, as amended by the First Supplemental Resolution, or the Agreement and used in this 
Official Statement. 

Accreted Value means with respect to any Capital Appreciation Bond (i) as of any 
Valuation Date, the amount set forth for such date in the Series Resolution authorizing such 
Capital Appreciation Bond or the Bond Series Certificate relating to such Bond and (ii) as of any 
date other than a Valuation Date, the sum of (a) the Accreted Value on the preceding Valuation 
Date and (b) the product of (1) a fraction, the numerator of which is the number of days having 
elapsed from the preceding Valuation Date and the denominator of which is the number of days 
from such preceding Valuation Date to the next succeeding Valuation Date, calculated based on 
the assumption that Accreted Value accrues during any semi-annual period in equal daily 
amounts on the basis of a year of twelve (12) thirty-day months, and (2) the difference between 
the Accreted Values for such Valuation Dates. 

Act means the Dormitory Authority Act, being and constituting Title 4 of Article 8 of the 
Public Authorities Law of the State, as amended. 

Administrative Expenses means expenses incurred by the Authority in carrying out its 
duties under the Agreement and under the Master Resolution, the BOCES Lease, and any other 
document, instrument, agreement, law, rule or regulation related to any Leased Property 
including, without limitation, accounting, administrative, financial advisory and legal expenses 
incurred in connection with the financing and construction of the Project, the fees and expenses of 
the Trustee, any Paying Agents or any other fiduciaries acting under the Master Resolution, the 
fees and expenses of any Facility Provider, the costs and expenses incurred in connection with the 
determination of the rate at which a Variable Interest Rate Bond is to bear interest and the 
remarketing of such Bond, the cost of providing insurance with respect to the Leased Property 
and the Project, judgments or claims payable by the Authority for the payment of which the 
Authority has been indemnified or held harmless pursuant to the Agreement, but only to the 
extent that moneys in the Construction Fund are not available therefor, and expenditures to 
compel full and punctual performance of the BOCES Lease, the Agreement, or any document, 
instrument or agreement related thereto in accordance with its terms. 

Agreement means the Lease and Agreement between the Authority and a BOCES. In 
connection with the issuance of an Applicable Series of Bonds, as from time to time amended or 
supplemented in accordance with the terms of the provisions thereof and the Master Resolution. 

Agreement of Lease (or "BOCES Lease") means the Agreement of Lease, dated as May  
4, 2007, between BOCES and the Authority entered into in connection with the issuance of the 
Series 2007 Bonds, as from time to time amended or supplemented in accordance with the terms 
of the provisions thereof. 

Annual Administrative Fee when used with respect to any Bond Year, means a share of 
the general overhead and administrative expenditures of the Authority reasonably allocated to the 
Project for such Bond Year by the Authority in accordance with a formula approved by the 
Comptroller of the State of New York. 

Applicable means (i) with respect to any Construction Fund, Arbitrage Rebate Fund, 
Building and Equipment Reserve Fund, Debt Service Fund, Debt Service Reserve Fund, the fund 
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so designated and established by an Applicable Series Resolution authorizing an Applicable 
Series of Bonds relating to a particular Project, (ii) with respect to any Debt Service Reserve 
Fund Requirement, the said Requirement established in connection with a Series of Bonds by the 
Master Resolution or the Applicable Series Resolution, (iii) with respect to any Series Resolution, 
the Series Resolution relating to a particular Series of Bonds, (iv) with respect to any Series of 
Bonds, the Series of Bonds issued under a Series Resolution for a particular Project for a BOCES, 
(v) with respect to any Agreement or Lease Agreement, the Applicable Agreement or Applicable 
Lease Agreement, as the case may be, entered into by and between a BOCES and the Authority, 
relating to all Projects for a particular BOCES, (vii) with respect to a Credit Facility or Liquidity 
Facility, the Credit Facility or Liquidity Facility identified in the Applicable Series Resolution, 
(viii) with respect to a Bond Series Certificate, such certificate authorized pursuant to an 
Applicable Series Resolution, (ix) with respect to a Reserve Fund Facility and a Facility Provider, 
a Reserve Fund Facility which constitutes all or any part of the Debt Service Reserve Fund 
Requirement in connection with an Applicable Series of Bonds or the Facility Provider thereof, 
and (x) with respect to Revenues and Pledged Revenues, the amounts payable to the Authority on 
account of a Series of Bonds.

Appreciated Value means with respect to any Deferred Income Bond (i) as of any 
Valuation Date, the amount set forth for such date in the Applicable Series Resolution authorizing 
such Deferred Income Bond or in the Bond Series Certificate relating to such Bond and (ii) as of 
any date other than a Valuation Date, the sum of (a) the Appreciated Value on the preceding 
Valuation Date and (b) the product of (1) a fraction, the numerator of which is the number of days 
having elapsed from the preceding Valuation Date and the denominator of which is the number of 
days from such preceding Valuation Date to the next succeeding Valuation Date, calculated based 
on the assumption that Appreciated Value accrues during any semiannual period in equal daily 
amounts on the basis of a year of twelve (12) thirty-day months, and (2) the difference between 
the Appreciated Values for such Valuation Dates, and (iii) as of any date of computation on and 
after the Interest Commencement Date, the Appreciated Value on the Interest Commencement 
Date.

Arbitrage Rebate Fund means each such fund so designated, created and established by 
the Applicable Series Resolution pursuant to the Master Resolution. 

Authority means the Dormitory Authority of the State of New York, a body corporate and 
politic constituting a public benefit corporation of the State created by the Act, or any body, 
agency or instrumentality of the State which shall succeed to the rights, powers, duties and 
functions of the Authority. 

Authorized Officer means (i) in the case of the Authority, the Chairman, the Vice-
Chairman, the Treasurer, an Assistant Treasurer, the Secretary, an Assistant Secretary, the 
Executive Director, the Deputy Executive Director, the Chief Financial Officer, the General 
Counsel, the Chief Information Officer, and a Managing Director, and when used with reference 
to any act or document also means any other person authorized by a resolution or the by-laws of 
the Authority to perform such act or execute such document; (ii) in the case of a BOCES, when 
used with reference to any act or document, means the person identified herein or in the 
Applicable Agreement or Applicable Lease Agreement as authorized to perform such act or 
execute such document, and in all other cases means the Superintendent or an officer or employee 
of a BOCES authorized in a written instrument signed by the Superintendent; and (iii) in the case 
of the Trustee, the President, a Vice President, a Corporate Trust Officer, an Assistant Corporate 
Trust Officer, a Trust Officer or an Assistant Trust Officer of the Trustee, and  when used with 
reference to any act or document also means any other person authorized to perform any act or 
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sign any document by or pursuant to a resolution of the Board of Directors of the Trustee or the 
by-laws of the Trustee. 

Basic Rent means that portion of the Rentals payable pursuant to the Applicable 
Agreement.

BOCES means the Board of Cooperative Educational Services for the Sole Supervisory 
District of St. Lawrence and Lewis Counties with respect to the Series 2007 Bonds and with 
respect to an Applicable Series of Bonds, the board of cooperative educational services for whose 
benefit the Authority will have issued such Series and with whom the Authority will have 
executed an Agreement and Lease Agreement. 

BOCES Lease means that certain Agreement of Lease, dated as of May 4, 2007, by and 
between the BOCES, as lessor, and the Authority, as lessee, as it may be from time to time 
amended, modified and supplemented. 

Bond or Bonds means any of the bonds of the Authority, including the Series 2007 
Bonds, authorized and issued pursuant to the Master Resolution and to an Applicable Series 
Resolution.

Bond Counsel means an attorney or a law firm, appointed by the Authority with respect 
to a particular Series of Bonds, having a national reputation in the field of municipal law whose 
opinions are generally accepted by purchasers of municipal bonds. 

Bond Series Certificate means the certificate of an Authorized Officer of the Authority, 
including the Series 2007 Bond Series Certificate, fixing terms, conditions and other details of 
Bonds of an Applicable Series in accordance with the delegation of power to do so under the 
Master Resolution or under the Applicable Series Resolution authorizing the issuance of such 
Bonds.

Bond Year means a period of twelve (12) consecutive months beginning August 15 in any 
calendar year and ending on August 14 of the succeeding calendar year. 

Bondholder, Holder of Bonds or Holder or any similar term, when used with reference to 
a Bond or Bonds, means the registered owner of any Bond. 

Building and Equipment Reserve Fund means the fund so designated and established by 
the Applicable Series Resolution pursuant to the Master Resolution.

Business Day means any day which is not a Saturday, Sunday or a day on which banking 
institutions chartered by the State or the United States of America are legally authorized to close 
in The City of New York; provided, however, that, with respect to Option Bonds or Variable 
Interest Rate Bonds of a Series, such term means any day which is not a Saturday, Sunday or a 
day on which the New York Stock Exchange, banking institutions chartered by the State or the 
United States of America, the Trustee or the issuer of a Credit Facility or Liquidity Facility for 
such Bonds are legally authorized to close in The City of New York. 

Capital Appreciation Bond means any Bond as to which interest is compounded on each 
Valuation Date therefor and is payable only at the maturity or prior redemption thereof. 
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Construction Fund means each such fund so designated, created and established by the 
Applicable Series Resolution pursuant to the Master Resolution. 

Cost or Costs of Issuance means the items of expense incurred in connection with the 
authorization, sale and issuance of an Applicable Series of Bonds, which items of expense will 
include, but not be limited to, document printing and reproduction costs, filing and recording fees, 
costs of credit ratings, initial fees and charges of the Trustee or a Depository, legal fees and 
charges, professional consultants’ fees, fees and charges for execution, transportation and 
safekeeping of such Bonds, premiums, fees and charges for insurance on Bonds, commitment 
fees or similar charges of a Remarketing Agent or relating to a Credit Facility or a Liquidity 
Facility, costs and expenses of refunding such Bonds and other costs, charges and fees, including 
those of the Authority, in connection with the foregoing. 

Cost or Costs of the Project means with respect to an Applicable Project costs and 
expenses or the refinancing of costs and expenses determined by the Authority to be necessary in 
connection with the Project, including, but not limited to, (i) costs and expenses of the acquisition 
of the title to or other interest in real property, including easements, rights-of-way and licenses, 
(ii) costs and expenses incurred for labor and materials and payments to contractors, builders and 
materialmen, for the acquisition, construction, reconstruction, rehabilitation, repair and 
improvement of such Project, (iii) the cost of surety bonds and insurance of all kinds, including 
premiums and other charges in connection with obtaining title insurance, that may be required or 
necessary prior to completion of such Project, which is not paid by a contractor or otherwise 
provided for, (iv) the costs and expenses for design, test borings, surveys, estimates, plans and 
specifications and preliminary investigations therefor, and for supervising such Project, (v) costs 
and expenses required for the acquisition and installation of furnishings, equipment, machinery 
and apparatus, (vi) all other costs which the Applicable BOCES or the Authority will be required 
to pay or cause to be paid for the acquisition, construction, reconstruction, rehabilitation, repair, 
improvement and equipping of such Project, (vii) any sums required to reimburse the BOCES or 
the Authority for advances made by them for any of the above items or for other costs incurred 
and for work done by them in connection with such Project (including interest on borrowed 
money), (viii) interest on the Bonds prior to, during and for a reasonable period after completion 
of the acquisition, construction, reconstruction, rehabilitation, repair, improvement or equipping 
of such Project, and (ix) fees, expenses and liabilities of the Authority incurred in connection with 
such Project or pursuant hereto or to the Applicable Agreement, Applicable Lease Agreement, a 
Credit Facility, a Liquidity Facility or a Remarketing Agreement.  

Credit Facility means an irrevocable letter of credit, surety bond, loan agreement, 
Standby Purchase Agreement, municipal bond insurance policy or other agreement, facility or 
insurance or guaranty arrangement issued or extended by a bank, a trust company, a national 
banking association, an organization subject to registration with the Board of Governors of the 
Federal Reserve System under the Bank Holding Company Act of 1956 or any successor 
provisions of law, a federal branch pursuant to the International Banking Act of 1978 or any 
successor provisions of law, a domestic branch or agency of a foreign bank which branch or 
agency is duly licensed or authorized to do business under the laws of any state or territory of the 
United States of America, a savings bank, a savings and loan association, an insurance company 
or association chartered or organized under the laws of any state of the United States of America, 
the Government National Mortgage Association or any successor thereto, the Federal National 
Mortgage Association or any successor thereto, or any other federal agency or instrumentality 
approved by the Authority, pursuant to which the Authority is entitled to obtain moneys to pay 
the principal, purchase price or Redemption Price of Bonds due in accordance with their terms or 
tendered for purchase or redemption, plus accrued interest thereon to the date of payment, 

A-6



purchase or redemption thereof, in accordance with the Master Resolution and with the Series 
Resolution authorizing such Bonds or a Bond Series Certificate, whether or not the Authority is in 
default under the Master Resolution. 

Debt Service Fund means each such fund so designated, created and established by the 
Applicable Series Resolution pursuant to the Master Resolution. 

Debt Service Reserve Fund means each such fund so designated, created and established 
by the Applicable Series Resolution pursuant to the Master Resolution. 

Debt Service Reserve Fund Requirement means, as of any particular date of computation, 
with respect to Bonds of a Series, one-half of the amount equal to the greatest amount required in 
the then current or any future calendar year to pay the sum of the principal and Sinking Fund 
Installments, if any, of and interest on such Series of Outstanding Bonds payable during such 
year, excluding interest accrued thereon prior to August 15 of the next preceding year, except that 
if, upon the issuance of a Series of Bonds, such amount would require moneys, in an amount in 
excess of the maximum amount permitted under the Code to be deposited therein from the 
proceeds of such Bonds, to be deposited therein, the Debt Service Reserve Fund Requirement will 
mean an amount equal to the maximum amount permitted under the Code to be deposited therein 
from the proceeds of such Bonds, as certified by an Authorized Officer of the Authority; 
provided, however, that for purposes of this definition (a) the principal and interest portions of the 
Accreted Value of a Capital Appreciation Bond and the Appreciated Value of a Deferred Income 
Bond becoming due at maturity or by virtue of a Sinking Fund Installment will be included in the 
calculations of interest and principal payable on August 15 of the year in which such Capital 
Appreciation Bond or Deferred Income Bond matures or in which such Sinking Fund Installment 
is due, (b) an Option Bond Outstanding during any Bond Year will be assumed to mature on the 
stated maturity date thereof, and (c) it will be assumed that a Variable Interest Rate Bond, prior to 
its conversion to bear interest at a fixed rate to its maturity, bears interest during any year at the 
higher of (1) a fixed rate of interest equal to that rate, as estimated by an Authorized Officer of 
the Authority, after consultation with the remarketing agent, if any, for such Variable Interest 
Rate Bond if it is also an Option Bond or, if it is not, with an investment banking firm which is 
regularly engaged in the underwriting of or dealing in bonds of substantially similar character, on 
a day not more than twenty (20) days prior to the date of initial issuance of such Variable Interest 
Rate Bond, which such Variable Interest Rate Bond would have had to bear to be marketed at par 
on such date as a fixed rate obligation maturing on the maturity date of such Variable Interest 
Rate Bond, and (2) a rate, not less than the initial rate of interest on such Variable Interest Rate 
Bond, set forth in or determined pursuant to a formula set forth in the Applicable Series 
Resolution authorizing such Variable Interest Rate Bond or in the Applicable Bond Series 
Certificate relating to such Bond, and (d) if a Variable Interest Rate Bond will be converted to a 
fixed rate Bond for the remainder of the term thereof and as a result of such conversion a 
deficiency will be created in the Debt Service Reserve Fund, the Debt Service Reserve Fund 
Requirement will be calculated so as to exclude the amount of such deficiency and the Debt 
Service Reserve Fund Requirement will be increased in each of the five (5) years after the date of 
such conversion by an amount which will be equal to twenty per centum (20%) of the aforesaid 
deficiency. 

Defeasance Security means (a) a direct obligation of the United States of America, an 
obligation the principal of and interest on which are guaranteed by the United States of America 
(other than an obligation the payment of the principal of which is not fixed as to amount or time 
of payment), an obligation to which the full faith and credit of the United States of America are 
pledged (other than an obligation the payment of the principal of which is not fixed as to amount 
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or time of payment) and a certificate or other instrument which evidences the ownership of, or the 
right to receive all or a portion of the payment of the principal of or interest on, direct obligations 
of the United States of America, which, in each case, is not subject to redemption prior to 
maturity other than at the option of the holder thereof or which has been irrevocably called for 
redemption on a stated future date or (b) an Exempt Obligation (i) which is not subject to 
redemption prior to maturity other than at the option of the holder thereof or as to which 
irrevocable instructions have been given to the trustee of such Exempt Obligation by the obligor 
thereof to give due notice of redemption and to call such Exempt Obligation for redemption on 
the date or dates specified in such instructions and such Exempt Obligation is not otherwise 
subject to redemption prior to such specified date other than at the option of the holder thereof, 
(ii) which is secured as to principal and interest and redemption premium, if any, by a fund 
consisting only of cash or direct obligations of the United States of America which fund may be 
applied only to the payment of such principal of and interest and redemption premium, if any, on 
such Exempt Obligation on the maturity date thereof or the redemption date specified in the 
irrevocable instructions referred to in clause (i) above, (iii) as to which the principal of and 
interest on the direct obligations of the United States of America which have been deposited in 
such fund, along with any cash on deposit in such fund, are sufficient to pay the principal of and 
interest and redemption premium, if any, on such Exempt Obligation on the maturity date or dates 
thereof or on the redemption date or dates specified in the irrevocable instructions referred to in 
clause (i) above, and (iv) which are rated by a Rating Agency in the highest rating category of 
each such rating service for such Exempt Obligation; provided, however, that such term shall not 
mean any interest in a unit investment trust or mutual fund. 

Deferred Income Bond means any Bond as to which interest accruing thereon prior to the 
Interest Commencement Date of such Bond is compounded on each Valuation Date for such 
Deferred Income Bond, and as to which interest accruing after the Interest Commencement Date 
is payable semiannually on February 15 and August 15 of each Bond Year. 

Depository means The Depository Trust Company, New York, New York, a limited 
purpose trust company organized under the laws of the State, or its nominee, or any other person, 
firm, association or corporation designated in the Series Resolution authorizing a Series of Bonds 
or a Bond Series Certificate relating to a Series of Bonds to serve as securities depository for the 
Bonds of such Series. 

Environmental Laws means the federal, state, county and local statutes, ordinances and 
regulations, as may be independently applicable or applied to all or any part of the Leased 
Property by any governmental authority or any permit or approval applicable to  all or any part of 
the Leased Property, pertaining to the protection of human health and the environment, including 
without limitation, those pertaining to the discharge of pollutants to surface and ground water, 
emissions to the air and contamination of soil or groundwater by Hazardous Substances. 

Exempt Obligation means (i) an obligation of any state or territory of the United States of 
America, any political subdivision of any state or territory of the United States of America, or any 
agency, authority, public benefit corporation or instrumentality of such state, territory or political 
subdivision, the interest on which is excludable from gross income under Section 103 of the 
Code, which is not a “specified private activity bond” within the meaning of Section 57(a)(5) of 
the Code, and which, at the time an investment therein is made or such obligation is deposited in 
any fund or account under the Master Resolution, is rated, without regard to qualification of such 
rating by symbols such as “+” or “–” and numerical notation, in the second highest rating 
category of each Rating Agency rating such obligation, or, if such obligation is not rated by a 
Rating Agency, has been assigned a comparable rating by another nationally recognized rating 
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service or (ii) United States Treasury Demand Deposit Certificates of Indebtedness – State and 
Local Government Series, to the extent treated as a tax exempt obligation for purposes of Section 
148 of the Code. 

Facility Provider means the issuer of a Credit Facility, a Liquidity Facility or a Reserve 
Fund Facility delivered to the Applicable Trustee pursuant to the Master Resolution. 

Fitch means Fitch, Inc., a corporation organized and created under the laws of the State 
of Delaware and its successors and assigns. 

Government Obligation means a direct obligation of the United States of America, an 
obligation the principal of and interest on which are guaranteed by the United States of America, 
an obligation (other than an obligation the payment of the principal of which is not fixed as to 
amount or time of payment) to which the full faith and credit of the United States of America are 
pledged, an obligation of any federal agency approved by the Authority, a certificate or other 
instrument which evidences the ownership of, or the right to receive all or a portion of the 
payment of the principal of or interest on, direct obligations of the United States of America or a 
share or interest in a mutual fund, partnership or other fund wholly comprised of such obligations. 

Interest Commencement Date means, with respect to any particular Deferred Income 
Bond, the date prior to the maturity date thereof specified in the Applicable Series Resolution 
authorizing such Bond or in the Bond Series Certificate relating to such Bond, after which interest 
accruing on such Bond will be payable on the interest payment date immediately succeeding such 
Interest Commencement Date and semi-annually thereafter on February 15 and August 15 of each 
Bond Year. 

Investment Agreement means an agreement for the investment of moneys with a 
Qualified Financial Institution. 

Lease Agreement means the Agreement of Lease between the Authority and a BOCES in 
connection with the issuance of an Applicable Series of Bonds, as from time to time amended or 
supplemented in accordance with the terms of the Master Resolution and of the Lease Agreement. 

Leased Property means the real property described in Exhibit A to the Agreement, the 
buildings and improvements situated thereon or from time to time erected thereon and the 
Personal Property now or hereafter situated on or used in connection therewith  (but only to the 
extent such Personal Property is financed with the proceeds of Bonds)  constituting “board of 
cooperative educational services school facilities” as defined in the Act. 

Liquidity Facility means an irrevocable letter of credit, surety bond, loan agreement, 
Standby Purchase Agreement, line of credit or other agreement or arrangement issued or extended 
by a bank, a trust company, a national banking association, an organization subject to registration 
with the Board of Governors of the Federal Reserve System under the Bank Holding Company 
Act of 1956 or any successor provisions of law, a federal branch pursuant to the International 
Banking Act of 1978 or any successor provisions of law, a savings bank, a domestic branch or 
agency of a foreign bank which branch or agency is duly licensed or authorized to do business 
under the laws of any state or territory of the United States of America, a savings and loan 
association, an insurance company or association chartered or organized under the laws of any 
state of the United States of America, the Government National Mortgage Association or any 
successor thereto, the Federal National Mortgage Association or any successor thereto, or any 
other federal agency or instrumentality approved by the Authority, pursuant to which moneys are 
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to be obtained upon the terms and conditions contained therein for the purchase or redemption of 
Option Bonds tendered for purchase or redemption in accordance with the terms hereof and of the 
Applicable Series Resolution authorizing such Bonds or the Applicable Bond Series Certificate 
relating to such Bonds. 

Master Resolution means the Master BOCES Program Lease Revenue Bond Resolution, 
adopted by the Authority on August 15, 2001, as from time to time amended or supplemented by 
Supplemental Resolutions or Series Resolutions in accordance with the terms and provisions 
thereof.

Memorandum of Understanding means the Memorandum of Understanding, among the 
Authority, the New York State Department of Education and the Office of State Comptroller 
regarding the direct payment by the Comptroller of BOCES aid to the Trustee.

Moody’s means Moody’s Investors Service, a corporation organized and existing under 
the laws of the State of Delaware, or its successors and assigns. 

Option Bond means any Bond which by its terms may be tendered by and at the option of 
the Holder thereof for redemption by the Authority prior to the stated maturity thereof or for 
purchase thereof, or the maturity of which may be extended by and at the option of the Holder 
thereof in accordance with the Series Resolution authorizing such Bonds or the Bond Series 
Certificate related to such Bonds. 

Outstanding, when used in reference to Bonds, means, as of a particular date, all Bonds 
authenticated and delivered under the Master Resolution and under any Applicable Series 
Resolution except: (i) any Bond canceled by the Applicable Trustee at or before such date; (ii) 
any Bond deemed to have been paid in accordance with the Master Resolution; (iii) any Bond in 
lieu of or in substitution for which another Bond will have been authenticated and delivered 
pursuant to the Master Resolution; and (iv) Option Bonds tendered or deemed tendered in 
accordance with the provisions of the Series Resolution authorizing such Bonds or the Bond 
Series Certificate related to such Bonds on the applicable adjustment or conversion date, if 
interest thereon will have been paid through such applicable date and the purchase price thereof 
will have been paid or amounts are available for such payment as provided in the Agreement and 
in the Series Resolution authorizing such Bonds. 

Paying Agent means, with respect to the Bonds of any Series, the Trustee and any other 
bank or trust company and its successor or successors, appointed pursuant to the provisions of the 
Master Resolution or of a Series Resolution, a Bond Series Certificate or any other resolution of 
the Authority adopted prior to authentication and delivery of the Series of Bonds for which such 
Paying Agent or Paying Agents will be so appointed. 

Permitted Encumbrances means and includes: 

1. the lien of taxes and assessments and water and sewer rents and charges 
which are not yet due and payable; 

2. rights reserved to or vested in any municipality or governmental or other 
public authority to control or regulate or use in any manner any portion of the Leased Property 
which do not materially impair the use of the Leased Property for the purposes for which it is or 
may reasonably be expected to be held; 
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3. minor defects and irregularities in the title to the Leased Property which 
do not in the aggregate materially impair the use of the Leased Property for the purposes for 
which it is or may reasonably be expected to be held; 

4. easements, exceptions or reservations for the purpose of pipelines, 
telephone lines, telegraph lines, power lines and substations, roads, streets, alleys, highways, 
railroad purposes, drainage and sewerage purposes, dikes, canals, laterals, ditches, the removal of 
oil, gas, coal or other minerals, and other like purposes, or for the joint or common use of real 
property, facilities and equipment, which do not materially impair the use of such property for the 
purposes for which it is or may reasonably be expected to be held; 

5. present or future valid zoning laws and ordinances; 

6. any purchase money security interests in any Personal Property, other 
than with respect to Personal Property financed with the proceeds of the Bonds and any 
replacements thereof; 

7. all other matters of record and state of title at the commencement date of 
the Agreement, rights of parties in possession and any state of facts which an accurate survey or 
physical inspection would show; 

8. the BOCES Lease;  

9. those matters referred to in any title insurance policy with respect to the 
Leased Property and accepted by the Authority; and 

10. such other encumbrances or items to which the BOCES will have 
consented in writing signed by an Authorized Officer. 

Personal Property means all articles of tangible personal property of every kind and 
description presently located or hereafter placed on or used in connection with the management or 
operation of the Leased Property other than those which, by the nature of their attachment to the 
Leased Property become real property pursuant to applicable law, including all escalators and 
elevators; all heating, ventilating, and air-conditioning equipment; all appliances, apparatus, 
machinery, motors and electrical equipment; all interior and exterior lighting equipment; all 
telephone, intercom, audio, music and other sound reproduction and communication equipment; 
all floor coverings, carpeting, wall coverings, drapes, furniture, trash containers, carts, decorative 
plants, planters, sculptures, fountains, artwork and other mall, common area, auditorium and 
office furnishings; all plumbing fixtures, facilities and equipment; all cleaning, janitorial, lawn, 
landscaping, disposal, firefighting, sprinkler and maintenance equipment and supplies; all books, 
records, files financial and accounting records relating to the ownership, operation or 
management of the Project; all drawings, plans and specifications relating to the improvements; 
and all other personal property whether similar or dissimilar to the foregoing which is now or in 
the future used in the ownership, operation or management of the Project, including all additions 
thereto, proceeds received upon voluntary or involuntary disposition thereof, and all renewals or 
replacements thereof or articles in substitution therefor. 

Plans and Specifications means the final design for the Project, including a complete set 
of architectural, structural, HVAC, plumbing, electrical, landscape and furniture and equipment 
drawings, specifications and a shop drawings list which comply with all applicable laws, as well 
as all required regulatory approvals and utility acceptances, together with any amendments 
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thereto including increasing, decreasing or otherwise modifying the scope of the Project provided 
that such amendments are approved in writing by the State Education Department and filed with 
the Authority. 

Pledged Revenues means the State funds that are pledged and assigned by a BOCES to 
the Authority pursuant to an Applicable Agreement to secure the BOCES obligations under such 
Agreement and that are required by the Act and the Education Law to be paid directly to the 
Authority or the Applicable Trustee. 

Prior Pledges means the liens, pledges, charges, encumbrances and security interests 
made and given by a BOCES to secure prior obligations incurred by said BOCES, the 
maintenance of which has been approved by the Authority. 

Project means the acquisition, design, construction, reconstruction, rehabilitation, 
improvement and equipping of “board of cooperative educational services school facilities” as 
defined in the Act. 

Qualified Financial Institution means (i) a securities dealer, the liquidation of which is 
subject to the Securities Investors Protection Corporation or other similar corporation, (ii) a bank, 
a trust company, a national banking association, a corporation subject to registration with the 
Board of Governors of the Federal Reserve System under the Bank Holding Company Act of 
1956 or any successor provisions of law, a federal branch pursuant to the International Banking 
Act of 1978 or any successor provisions of law, a domestic branch or agency of a foreign bank 
which branch or agency is duly licensed or authorized to do business under the laws of any state 
or territory of the United States of America, a savings bank, a savings and loan association, an 
insurance company or association chartered or organized under the laws of any state of the United 
Stated of America, (iii) a corporation affiliated with or which is a subsidiary of any entity 
described in (i) or (ii) above or which is affiliated with or a subsidiary of a corporation which 
controls or wholly owns any such entity or (iv) the Government National Mortgage Association 
or any successor thereto, the Federal National Mortgage Association or any successor thereto, or 
any other federal agency or instrumentality approved by the Authority; provided, however, that 
in the case of any entity described in (ii) or (iii) above, the unsecured or uncollateralized long-
term debt obligations of which, or obligations secured or supported by a letter of credit, contract, 
agreement or surety bond issued by any such organization, at the time an Investment Agreement 
is entered into by the Authority are rated, without regard to qualification of such rating by 
symbols such as “+” or “–” or numerical notation, “A” or better by at least two Rating Agencies, 
or, if such obligations are not rated by at least two Rating Agencies, have been assigned a 
comparable rating by at least one Rating Agency, but in no event will such obligations be rated 
lower than the lowest rating assigned by a Rating Agency to any Outstanding Bonds. 

Rating Agency means on any date each of Fitch, Moody’s or S&P that then has, at the 
request of  the Authority, assigned a rating to the Applicable Series of Bonds, and any nationally 
recognized rating service that has been designated as a rating service by the Authority for 
purposes of the Master Resolution. 

Redemption Price, when used with respect to a Bond, means the principal amount of such 
Bond plus the applicable premium, if any, payable upon redemption prior to maturity thereof 
pursuant to the Master Resolution or to the Applicable Series Resolution or Bond Series 
Certificate. 

Rentals means the rent payable under the Agreement. 
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Reserve Fund Facility means a surety bond, insurance policy or letter of credit which 
constitutes any part of the Debt Service Reserve Fund Requirement authorized to be delivered to 
the Trustee pursuant to the Master Resolution. 

Revenues means (i) the Basic Rent paid by a BOCES pursuant to the Agreement, (ii) the 
Applicable Pledged Revenues and (iii) the right to receive the same and the proceeds thereof and 
of such right. 

S&P means Standard & Poor’s Ratings Series, a division of The McGraw-Hill 
Corporation, or its successors and assigns.

Series means all of the Bonds authenticated and delivered on original issuance and 
pursuant to the Master Resolution and to the Applicable Series Resolution authorizing such 
Bonds as a separate Series of Bonds, and any Bonds thereafter authenticated and delivered in lieu 
of or in substitution for such Bonds pursuant to the Master Resolution, regardless of variations in 
maturity, interest rate, Sinking Fund Installments or other provisions. 

Series Resolution means a resolution of the Authority, including the Series 2007 
Resolution, authorizing the issuance of a Series of Bonds adopted by the Authority pursuant to 
the Master Resolution. 

Series 2007 Bond Series Certificate means the Certificate of an authorized officer of the 
Authority, fixing terms, conditions and other details of the Series 2007 Bonds. 

Series 2007 Resolution means the Series 2007 Resolution Authorizing Up to $11,000,000 
Master BOCES Lease Program Revenue Bonds (St. Lawrence-Lewis Issue), Series 2007, adopted 
by the Authority on March 28, 2007. 

Sinking Fund Installment means, as of any date of calculation, when used with respect to 
any Bonds of a Series, other than Option Bonds or Variable Interest Rate Bonds, so long as any 
such Bonds are Outstanding, the amount of money required by the Master Resolution or by the 
Series Resolution pursuant to which such Bonds were issued or by the Bond Series Certificate 
relating thereto, to be paid on a single future August 15 for the retirement of any Outstanding 
Bonds of said Series which mature after said future August 15, but does not include any amount 
payable by the Authority by reason only of the maturity of a Bond, and said future August 15 is 
deemed to be the date when a Sinking Fund Installment is payable and the date of such Sinking 
Fund Installment and said Outstanding Bonds are deemed to be Bonds entitled to such Sinking 
Fund Installment, and when used with respect to Option Bonds or Variable Interest Rate Bonds of 
a Series, so long as such Bonds are Outstanding, the amount of money required by the Series 
Resolution pursuant to which such Bonds were issued or by the Bond Series Certificate relating 
thereto, to be paid on a single future date for the retirement of any Outstanding Bonds of said 
Series which mature after said future date, but does not include any amount payable by the 
Authority by reason only of the maturity of a Bond, and said future date is deemed to be the date 
when a Sinking Fund Installment is payable and the date of such Sinking Fund Installment and 
said Outstanding Option Bonds or Variable Rate Interest Bonds of such Series are deemed to be 
Bonds entitled to such Sinking Fund Installment. 

Supplemental Resolution means any resolution of the Authority amending or 
supplementing the Master Resolution, any Applicable Series Resolution or any Supplemental 
Resolution adopted and becoming effective in accordance with the terms and provisions of the 
Master Resolution. 

A-13



Term Bonds means, with respect to Bonds of a Series,  the Bonds so designated in an 
Applicable Series Resolution or an Applicable Bond Series Certificate and payable from Sinking 
Fund Installments. 

Trustee means the bank or trust company appointed as Trustee for the Bonds pursuant to 
the Applicable Series Resolution or Applicable Bond Series Certificate and having the duties, 
responsibilities and rights provided for in the Master Resolution with respect to such Series, and 
its successor or successors and any other bank or trust company which may at any time be 
substituted in its place pursuant to the Master Resolution. 

Valuation Date means (i) with respect to any Capital Appreciation Bond, the date or 
dates set forth in the Series Resolution authorizing such Bond or in the Bond Series Certificate 
relating to such Bond on which specific Accreted Values are assigned to such Capital 
Appreciation Bond, and (ii) with respect to any Deferred Income Bond, the date or dates prior to 
the Interest Commencement Date and the Interest Commencement Date set forth in the Series 
Resolution authorizing such Bond or in the Bond Series Certificate relating to such Bond on 
which specific Appreciated Values are assigned to such Deferred Income Bond. 

Variable Interest Rate means the rate or rates of interest to be borne by a Series of Bonds 
or any one or more maturities within a Series of Bonds which is or may be varied from time to 
time in accordance with the method of computing such interest rate or rates specified in the Series 
Resolution authorizing such Bonds or the Bond Series Certificate relating to such Bonds, which 
will be based on (i) a percentage or percentages or other function of an objectively determinable 
interest rate or rates (e.g., a prime lending rate) which may be in effect from time to time or at a 
particular time or times or (ii) a stated interest rate that may be changed from time to time as 
provided in the Series Resolution authorizing such Bonds or the Bond Series Certificate relating 
to such Bond; provided, however, that such variable interest rate may be subject to a Maximum 
Interest Rate and a Minimum Interest Rate and that there may be an initial rate specified, in each 
case as provided in such Series Resolution or a Bond Series Certificate; provided, further, that 
such Series Resolution or Bond Series Certificate will also specify either (x) the particular period 
or periods of time or manner of determining such period or periods of time for which each 
variable interest rate will remain in effect or (y) the time or times at which any change in such 
variable interest rate will become effective or the manner of determining such time or times. 

Variable Interest Rate Bond means any Bond which bears a Variable Interest Rate; 
provided, however, that a Bond the interest rate on which has been fixed for the remainder of the 
term thereof will no longer be a Variable Interest Rate Bond. 
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FORM OF APPROVING OPINION OF BOND COUNSEL 

____________, 2007 

Dormitory Authority of the 
State of New York 
515 Broadway 
Albany, New York 12207 

Ladies and Gentlemen: 

We have examined a record of proceedings relating to the issuance of $10,500,000 aggregate 
principal amount of Master BOCES Program Lease Revenue Bonds (St. Lawrence-Lewis Issue), Series 
2007 (the “Series 2007 Bonds”) by the Dormitory Authority of the State of New York (the “Authority”), 
a body corporate and politic constituting a public benefit corporation of the State New York, created and 
existing under and pursuant to the Constitution and statutes of the State New York, including the 
Dormitory Authority Act, being Title 4 of Article 8 of the Public Authorities Law of the State of New 
York, as amended to the date hereof, including, without limitation, by the Healthcare Financing 
Consolidation Act, being Title 4-B of the Public Authorities Law of the State of New York, as amended 
to the date hereof (the “Act”). We have also examined such certificates, documents, records and matters 
of law as we have deemed necessary for the purpose of rendering the opinions hereinafter set forth. 

The Series 2007 Bonds are issued under and pursuant to the Act, the Master BOCES Program 
Lease Revenue Bond Resolution adopted by the Authority on August 15, 2001, as heretofore amended 
and supplemented (the “Master Resolution”), the Series Resolution Authorizing Up To $11,000,000 
Master BOCES Program Lease Revenue Bonds (St. Lawrence-Lewis Issue), Series 2007 adopted by the 
Authority on March 28, 2007 (the “Series 2007 Resolution”) and the Bond Series Certificate relating to 
the Series 2007 Bonds (the “2007 Bond Series Certificate”). Said resolutions and 2007 Bond Series 
Certificate are herein collectively called the “Resolutions.” Capitalized terms used but not defined herein 
have the respective meaning given to them in the Resolutions. 

The Series 2007 Bonds are part of an issue of bonds of the Authority (the “Bonds”), which the 
Authority has established and created under the terms of the Resolution and is authorized to issue from 
time to time for the purposes authorized by the Act and the Resolution, as then in effect, and without 
limitation as to amount, except as provided in the Resolutions or as may be limited by law. The Series 
2007 Bonds were issued for the purposes set forth in the Resolutions. 

The Authority is authorized to issue Bonds, in addition to the Series 2007 Bonds, only upon the 
terms and conditions set forth in the Resolution and such Bonds, when issued, will with all other Bonds 
which have been or may be issued, be entitled to the equal benefit, protection and security of the 
provisions, covenants and agreements of the Resolution. 

The Series 2007 Bonds will be dated their date of delivery and will bear interest at the rates and 
mature on the dates and in the principal amounts set forth below: 
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Due
August 15 Amount

Interest
Rate

Due
August 15 Amount

Interest
Rate

      
2008 $295,000 4.250% 2016 $   515,000 4.500% 
2009 390,000 4.000 2017 535,000 5.000 
2010 405,000 4.000 2018 565,000 4.000 
2011 420,000 4.000 2019 585,000 4.000 
2012 440,000 4.000 2020 610,000 4.125 
2013 455,000 4.000 2021 635,000 4.250 
2014 475,000 4.000 2026 3,685,000 5.400 
2015 490,000 4.500    

The Series 2007 Bonds are issuable in the form of fully registered bonds in denominations of 
$5,000 or any greater integral multiple thereof. The Series 2007 Bonds are numbered consecutively from 
one upward in order of issuance. 

The Series 2007 Bonds are subject to redemption prior to maturity as provided in the Resolutions 
and in the Bond Series Certificate. 

The Authority and the Board of Cooperative Educational Services for the Sole Supervisory 
District of St. Lawrence-Lewis Counties (“St. Lawrence-Lewis BOCES”) have entered into a Lease and 
Agreement, dated as of May 4, 2007 (the “Agreement”), by which the principal and Sinking Fund 
Installments of and interest on the Bonds, as well as a part of the Authority’s annual administrative 
expenditures and costs, are to be paid by St. Lawrence-Lewis BOCES to the Authority as Basic Rent. All 
amounts payable under the Agreement for payment of the principal or Redemption Price of or interest on 
the Bonds or to maintain the Debt Service Reserve Fund at its respective requirement are required to be 
paid to the Trustee under the Master Resolution and have been pledged by the Authority for the benefit of 
the Holders of the Series 2007 Bonds. 

We are of the opinion that: 

1. The Authority is a body corporate and politic constituting a public benefit corporation of 
the State of New York with the right and lawful authority and power to adopt the Resolutions and to issue 
the Series 2007 Bonds thereunder. 

2. The Series 2007 Resolution has been duly adopted by the Authority in accordance with 
the provisions of the Master Resolution and is authorized and permitted by the Master Resolution. The 
Resolutions have been duly and lawfully adopted by the Authority, are in full force and effect and are 
legal, valid and binding obligations of the Authority enforceable in accordance with their respective 
terms. 

3. The Series 2007 Bonds have been duly and validly authorized and issued in accordance 
with the Constitution and statutes of the State of New York, including the Act, and in accordance with the 
Resolutions. The Series 2007 Bonds are legal, valid and binding special obligations of the Authority 
payable as provided in the Resolutions, are enforceable in accordance with their terms and the terms of 
the Resolutions and are entitled, together with all other Bonds issued under the Resolution, to the equal 
benefits of the Resolutions and the Act. 

4. The Authority has the right and lawful authority and power to enter into the Agreement 
and the Agreement has been duly authorized, executed and delivered by the Authority and constitutes a 
legal, valid and binding obligation of the Authority enforceable in accordance with its terms. 

5. The Internal Revenue Code of 1986 (the “Code”) sets forth certain requirements that 
must be met subsequent to the issuance and delivery of the Series 2007 Bonds for interest thereon to be 
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and remain excluded from gross income for Federal income tax purposes. Noncompliance with such 
requirements could cause the interest on the Series 2007 Bonds to be included in gross income for Federal 
income tax purposes retroactive to the date of issue of the Series 2007 Bonds. Pursuant to the Series 2007 
Resolution, the Agreement and the Tax Certificate as to Arbitrage and the Provisions of Sections 103 and 
141-150 of the Internal Revenue Code (the “Tax Certificate”), the Authority and St. Lawrence-Lewis 
BOCES have covenanted to comply with the applicable requirements of the Code in order to maintain the 
exclusion of the interest on the Series 2007 Bonds from gross income for Federal income tax purposes 
pursuant to Section 103 of the Code.  In addition, the Authority and St. Lawrence-Lewis BOCES have 
made certain representations and certifications in the Series 2007 Resolution, the Agreement and the Tax 
Certificate.  We have not independently verified the accuracy of those certifications and representations. 

Under existing law, assuming compliance with certain covenants described herein, and the 
accuracy of the aforementioned representations and certifications, interest on the Series 2007 Bonds is 
excluded from gross income for Federal income tax purposes under Section 103 of the Code. We are also 
of the opinion that such interest is not treated as a preference item in calculating the alternative minimum 
tax imposed under the Code with respect to individuals and corporations. Interest on the Series 2007 
Bonds is, however, included in the adjusted current earnings of certain corporations for purposes of 
computing the alternative minimum tax imposed on such corporations. 

Bond Counsel is further of the opinion that the difference between the principal amount of the 
Series 2007 Bonds maturing on August 15, 2018 through August 15, 2021 (the “Discount Bonds”) and 
the initial offering price to the public (excluding bond houses, brokers or similar persons or organizations 
acting in the capacity of underwriters or wholesalers) at which price a substantial amount of Discount 
Bonds of the same maturity was sold constitutes original issue discount which is excluded from gross 
income for Federal income tax purposes to the same extent as interest on the Series 2007 Bonds. Further, 
such original issue discount accrues actuarially on a constant interest rate basis over the term of each 
Discount Bond and the basis of each Discount Bond acquired at such initial offering price by an initial 
purchaser thereof will be increased by the amount of such accrued original issue discount. The accrual of 
original issue discount may be taken into account as an increase in the amount of tax-exempt income for 
purposes of determining various other tax consequences of owning Discount Bonds, even though there 
will not be a corresponding cash payment. 

6. Interest on the Series 2007 Bonds is exempt, by virtue of the Act, from personal income 
taxes of the State of New York and its political subdivisions, including The City of New York and the 
City of Yonkers. 

We have examined an executed Series 2007 Bond and, in our opinion, the form of said Bond and 
its execution are regular and proper. 

The opinions contained in paragraphs 2, 3 and 4 above are qualified to the extent that the 
enforceability of the Resolutions, the Agreement and the Series 2007 Bonds may be limited by 
bankruptcy, insolvency, moratorium, reorganization or other laws affecting creditors’ rights generally or 
as to the availability of any particular remedy. Except as stated in paragraphs 5 and 6 above, we express 
no opinion as to any other Federal, state or local tax consequences of the ownership or disposition of the 
Series 2007 Bonds. Furthermore, we express no opinion as to any Federal, state or local tax law 
consequences with respect to the Series 2007 Bonds, or the interest thereon, if any action is taken with 
respect to Series 2007 Bonds or the proceeds thereof upon the advice or approval of other counsel. 

In connection with the delivery of this opinion, we are not passing upon the authorization, 
execution and delivery of the Agreement by St. Lawrence-Lewis BOCES. We have assumed the due 
authorization, execution and delivery of the Agreement by St. Lawrence-Lewis BOCES. 

Very truly yours, 
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FINANCIAL
SECURITY
ASSURANCE®

MUNICIPAL BOND 

INSURANCE POLICY

ISSUER:

BONDS:

Policy No.:  -N 

Effective Date:

Premium:  $ 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, 
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or 
paying agent (the "Paying Agent") (as set forth in the documentation providing for the issuance of and 
securing the Bonds)  for the Bonds, for the benefit of the Owners or, at the election of Financial 
Security, directly to each Owner, subject only to the terms of this Policy (which includes each 
endorsement hereto), that portion of the principal of and interest on the Bonds that shall become Due 
for Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

 On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which Financial Security shall have received Notice of 
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of a Bond the face 
amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by 
reason of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a form reasonably 
satisfactory to it, of (a) evidence of the Owner's right to receive payment of the principal or interest then 
Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of the 
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall 
thereupon vest in Financial Security.  A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will 
be deemed received on the next Business Day.  If any Notice of Nonpayment received by Financial 
Security is incomplete, it shall be deemed not to have been received by Financial Security for purposes 
of the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying Agent or 
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in 
respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant coupon to 
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully 
subrogated to the rights of the Owner, including the Owner's right to receive payments under the Bond, 
to the extent of any payment by Financial Security hereunder.  Payment by Financial Security to the 
Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the 
obligation of Financial Security under this Policy. 

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have 
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a 
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's 
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does 
not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial 
Security shall elect, in its sole discretion, to pay such principal due upon such acceleration together with 
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on 
the stated date for payment of interest.  "Nonpayment" means, in respect of a Bond, the failure of the 
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for 
payment in full of all principal and interest that is Due for Payment on such Bond.  "Nonpayment" shall 
also  include,  in  respect  of  a  Bond, any  payment  of principal  or  interest  that  is  Due  for Payment 
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made to an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to 
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, 
the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the person or entity 
making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment.  "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not 
include the Issuer or any person or entity whose direct or indirect obligation constitutes the underlying 
security for the Bonds. 

 Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy 
by giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the 
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying 
Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to this Policy shall be 
simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and shall not be deemed 
received until received by both and (b) all payments required to be made by Financial Security under this 
Policy may be made directly by Financial Security or by the Insurer's Fiscal Agent on behalf of Financial 
Security.  The Insurer's Fiscal Agent is the agent of Financial Security only and the Insurer's Fiscal Agent 
shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent or any failure of Financial 
Security to deposit or cause to be deposited sufficient funds to make payments due under this Policy. 

 To the fullest extent permitted by applicable law, Financial Security agrees not to assert, and hereby 
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and 
defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, assignment 
or otherwise, to the extent that such rights and defenses may be available to Financial Security to avoid 
payment of its obligations under this Policy in accordance with the express provisions of this Policy. 

 This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, altered or 
affected by any other agreement or instrument, including any modification or amendment thereto.  Except 
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy 
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of 
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT 
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 
OF THE NEW YORK INSURANCE LAW. 

 In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be executed 
on its behalf by its Authorized Officer. 

[Countersignature]

By

FINANCIAL SECURITY ASSURANCE INC. 

By
 Authorized Officer 

A subsidiary of Financial Security Assurance Holdings Ltd. 
31 West 52nd Street, New York, N.Y.  10019 

Form 500NY (5/90) 

(212) 826-0100 
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FINANCIAL
SECURITY
ASSURANCE®

MUNICIPAL BOND DEBT SERVICE 

RESERVE INSURANCE POLICY

ISSUER: Error! Reference source not found.

BONDS: Error! Reference source not found.

Policy No.:  

Effective Date: 

Premium:  $ 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, hereby 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the "Paying 
Agent") as set forth in the documentation (the "Bond Document") providing for the issuance of and securing the Bonds, 
for the benefit of the Owners, subject only to the terms of this Policy (which includes each endorsement hereto), that 
portion of the principal of and interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of 
Nonpayment by the Issuer. 

Financial Security will make payment as provided in this Policy to the Trustee or Paying Agent on the later of the 
Business Day on which such principal and interest becomes Due for Payment or the Business Day next following the 
Business Day on which Financial Security shall have received Notice of Nonpayment, in a form reasonably satisfactory to 
it.  A Notice of Nonpayment will be deemed received on a given Business Day if it is received prior to 1:00 p.m. (New 
York time) on such Business Day; otherwise, it will be deemed received on the next Business Day.  If any Notice of 
Nonpayment received by Financial Security is incomplete, it shall be deemed not to have been received by Financial 
Security for purposes of the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying 
Agent or Issuer, as appropriate, who may submit an amended Notice of Nonpayment.  Payment by Financial Security to 
the Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the obligation of Financial 
Security under this Policy.  Upon such payment, Financial Security shall become entitled to reimbursement of the amount 
so paid (together with interest and expenses) pursuant to the [Bond Document or][Insurance Agreement].  Upon 
disbursement in respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant 
coupon to the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully 
subrogated to the rights of the Owner, including the Owner's right to receive payments under the Bond and all 
insurance policies in respect of the Bond, to the extent of any payment by Financial Security hereunder. 

The amount available under this Policy for payment shall not exceed the Policy Limit.  The amount available at any 
particular time to be paid to the Trustee or Paying Agent under the terms of this Policy shall automatically be reduced by 
any payment under this Policy.  However, after such payment, the amount available under this Policy shall be reinstated 
in full or in part, but only up to the Policy Limit, to the extent of the reimbursement of such payment (exclusive of interest 
and expenses) to Financial Security by or on behalf of the Issuer.  Within three Business Days of such reimbursement, 
Financial Security shall provide the Trustee, the Paying Agent and the Issuer with notice of the reimbursement and 
reinstatement.

Payment under this Policy shall not be available with respect to (a) any Nonpayment that occurs prior to the Effective 
Date or after the Termination Date of this Policy or (b) Bonds that are not outstanding under the Bond Document.  If the 
amount payable under this Policy is also payable under another insurance policy or surety bond insuring the Bonds, 
payment first shall be made under this Policy to the extent of the amount available under this Policy up to the Policy Limit.  
In no event shall Financial Security incur duplicate liability for the same amounts owing with respect to the Bonds that are 
covered under this Policy and any other insurance policy or surety bond that Financial Security has issued. 

Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified 
for all purposes of this Policy.  "Business Day" means any day other than (a) a Saturday or Sunday or (b) a day on which 
banking institutions in the State of New York are, or the Insurer's Fiscal Agent is, authorized or required by law or 
executive order to remain closed.  "Due for Payment" means (a) when referring to the principal of a Bond, payable on the 
stated maturity date thereof or the date on which the same shall have been duly called for mandatory sinking fund 
redemption and does not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial Security shall elect, 
in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the 
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date of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of interest.  
'Insurance Agreement" means the Insurance Agreement dated as of the effective date hereof in respect of this Policy, as 
the same may be amended or supplemented from time to time.  "Nonpayment" means, in respect of a Bond, the failure of 
the Issuer to have provided sufficient funds to the Paying Agent for payment in full of all principal and interest that is Due 
for Payment on such Bond.  "Nonpayment" shall also include, in respect of a Bond, any payment of principal or interest 
that is Due for Payment made to an Owner by or on behalf of the Issuer that has been recovered from such Owner 
pursuant to the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, subsequently confirmed in 
a signed writing, or written notice by registered or certified mail, from the Issuer, the Trustee or the Paying Agent to 
Financial Security which notice shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the 
claimed amount and (d) the date such claimed amount became Due for Payment.  "Owner" means, in respect of a Bond, 
the person or entity who, at the time of Nonpayment, is entitled under the terms of such Bond to payment of principal or 
interest thereunder, except that "Owner" shall not include the Issuer or any person or entity whose direct or indirect 
obligation constitutes the underlying security for the Bonds.  "Policy Limit" shall be the dollar amount of the debt service 
reserve fund required to be maintained for the Bonds by the Bond Document from time to time (the "Debt Service 
Reserve Requirement"), but in no event shall the Policy Limit exceed $                                     .  The Policy Limit shall 
automatically and irrevocably be reduced from time to time by the amount of each reduction in the Debt Service Reserve 
Requirement, as provided in the Bond Document.  “Termination Date“ means the earlier of 
and the date the are no longer outstanding under the Bond Document. 

Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by giving written 
notice to the Trustee and the Paying Agent specifying the name and notice address of the Insurer's Fiscal Agent.  From 
and after the date of receipt of such notice by the Trustee and the Paying Agent, (a) copies of all notices required to be 
delivered to Financial Security pursuant to this Policy shall be simultaneously delivered to the lnsurer's Fiscal Agent and 
to Financial Security and shall not be deemed received until received by both and (b) all payments required to be made 
by Financial Security under this Policy may be made directly by Financial Security or by the Insurer's Fiscal Agent on 
behalf of Financial Security.  The Insurer's Fiscal Agent is the agent of Financial Security only and the Insurer's Fiscal 
Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent or any failure of Financial Security 
to deposit or cause to be deposited sufficient funds to make payments due under this Policy. 

To the fullest extent permitted by applicable law, Financial Security agrees not to assert, and hereby waives, only for the 
benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, 
the defense of fraud), whether acquired by subrogation, assignment or otherwise, to the extent that such rights and 
defenses may be available to Financial Security to avoid payment of its obligations under this Policy in accordance with 
the express provisions of this Policy. 

This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, altered or affected by any 
other agreement or instrument, including any modification or amendment thereto.  Except to the extent expressly 
modified by an endorsement hereto, (a) any premium paid in respect of this Policy is nonrefundable for any reason 
whatsoever, including payment, or provision being made for payment, of the Bonds prior to maturity and (b) this Policy 
may not be canceled or revoked.  THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE 
SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW. 

In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be executed on its behalf by its 
Authorized Officer. 

[Countersignature]

By   

FINANCIAL SECURITY ASSURANCE INC. 

By   
Authorized Officer 

A subsidiary of Financial Security Assurance Holdings Ltd. 
31 West 52nd Street, New York, N.Y.  10019 

Form 501B NY (8/96)

(212) 826-0100 
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