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Principal
Amount Coupon Yield CUSIP(1)
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2013 175,000 1.40 1.40 649906 GX6
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(Federally Taxable)
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__________________________
(1)   CUSIP numbers have been assigned by an independent company not affiliated with the Authority and are included solely for the convenience of the holder of the 

Series 2011A Bonds. Neither the Authority nor the Underwriter is responsible for the selection of uses of the CUSIP numbers, and no representation is made as to 
their correctness on the Series 2011A Bonds or as indicated above.  CUSIP numbers are subject to being changed after the issuance of the Series 2011A Bonds as 
a result of various subsequent actions including, but not limited to, a refunding in whole or in part of the Series 2011A Bonds or as a result of the procurement of 
secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of the Series 2011A Bonds.



 

-i- 
 
 

 No dealer, broker, salesman or other person has been authorized by the Authority, the Series 
2011A Participants or the Underwriter to give any information or to make any representations with 
respect to the Series 2011A Bonds, other than the information and representations contained in this 
Official Statement.  If given or made, any such information or representation must not be relied upon as 
having been authorized by the Authority, the Series 2011A Participants or the Underwriter. 

 This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, 
nor shall there be any sale of the Series 2011A Bonds by any person in any jurisdiction in which it is 
unlawful for such person to make such offer, solicitation or sale. 

 Certain information in this Official Statement has been supplied by the Series 2011A Participants, 
the Interagency Council of Developmental Disabilities Agencies, Inc. (the “Program Facilitator”) and 
other sources that the Authority believes are reliable.  The Authority does not guarantee the accuracy or 
completeness of such information and such information is not to be construed as a representation of the 
Authority. 

Each Series 2011A Participant has reviewed the portions of this Official Statement describing 
such Series 2011A Participant, its Series 2011A Facilities, its Mortgage, if any, “PART 4 - THE SERIES 
2011A PARTICIPANTS,” “PART 5 - SOURCES OF SERIES 2011A PARTICIPANT FUNDING,” 
“PART 6 - ESTIMATED SOURCES AND USES OF FUNDS,” “PART 11 - BONDHOLDERS’ 
RISKS,” and the information relating to it contained in Appendices A, B, and C.  It is a condition to the 
sale and delivery of the Series 2011A Bonds that each Series 2011A Participant certify that, as of each 
such date, such parts do not contain any untrue statement of a material fact and do not omit to state any 
material fact necessary in order to make the statements made therein, in the light of the circumstances 
under which the statements were made, not misleading.  The Series 2011A Participants make no 
representations as to the accuracy or completeness of any other information included in this Official 
Statement. 

The Underwriter has provided the following sentence for inclusion in this Official Statement.  
The Underwriter has reviewed the information in this Official Statement pursuant to its responsibility to 
investors under the federal securities law, but the Underwriter does not guarantee the accuracy or 
completeness of such information. 

References in this Official Statement to the Act, the Resolution, the Series 2011A Resolution and 
the Loan Agreements do not purport to be complete.  Refer to the Act, the Resolution, the Series 2011A 
Resolution and the Loan Agreements for full and complete details of their provisions.  Copies of the 
Resolution, the Series 2011A Resolution and the Loan Agreements are on file with the Authority and the 
Trustee. 

The order and placement of material in this Official Statement, including its appendices, are not 
to be deemed a determination of relevance, materiality or importance, and all material in this Official 
Statement, including its appendices, must be considered in its entirety. 

Under no circumstances shall the delivery of this Official Statement or any sale made after its 
delivery create any implication that the affairs of the Authority or the Series 2011A Participants have 
remained unchanged after the date of this Official Statement. 

IN CONNECTION WITH THE OFFERING OF THE SERIES 2011A BONDS, THE 
UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR 
MAINTAIN THE MARKET PRICE OF THE SERIES 2011A BONDS AT LEVELS ABOVE THOSE 
THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
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PART 1 - INTRODUCTION 

Purpose of Official Statement 

The purpose of this Official Statement, which includes the cover page, the inside cover page and 
the appendices hereto, is to provide information about the Dormitory Authority of the State of New York 
(the “Authority”), Lifespire, Inc., Paul J. Cooper Center for Human Services, Inc. and Wildwood 
Programs, Inc. (collectively, the “Series 2011A Participants”) in connection with the offering by the 
Authority of the $3,895,000 aggregate principal amount of InterAgency Council Pooled Loan Program 
Revenue Bonds, Series 2011A, consisting of $3,715,000 Subseries 2011A-1 Bonds and $180,000 
Subseries 2011A-2 Bonds (Federally Taxable) (collectively, the “Series 2011A Bonds”). 

The following is a brief description of certain information concerning the Series 2011A Bonds, 
the Authority and the Series 2011A Participants.  A more complete description of such information and 
additional information that may affect decisions to invest in the Series 2011A Bonds is contained 
throughout this Official Statement, which should be read in its entirety.  Certain capitalized terms used in 
this Official Statement are defined in Appendix D hereto. 

Purpose of the Issues 

The Series 2011A Bonds are being issued for the purpose of (i) financing, refinancing or 
reimbursing a portion of the cost of the acquisition, renovation and furnishing, as applicable, of certain 
facilities (collectively, the “Series 2011A Facilities”) of the Series 2011A Participants for the provision of 
services to people with developmental disabilities or other special needs and the acquisition of equipment 
and other personal property with respect to such Series 2011A Facilities (the “Series 2011A Project”), (ii) 
making a deposit to each account of the Debt Service Reserve Fund in an amount equal to each Series 
2011A Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement, (iii) making a 
deposit to the Capitalized Interest Account of the Project Loan Fund for Paul J. Cooper Center for Human 
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Services, Inc. and (iv) paying certain costs of issuance of the Series 2011A Bonds.  The Loan Agreements 
in the aggregate require the payment of amounts sufficient to provide for the payment of the principal or 
Redemption Price, if any, of, Sinking Fund Installments with respect to, and interest on, the Series 2011A 
Bonds as the same become due.  See “PART 6 - ESTIMATED SOURCES AND USES OF FUNDS.”  
For a description of the Series 2011A Facilities being financed or refinanced with proceeds of the Series 
2011A Bonds, see “Appendix A - Description of Series 2011A Participants.” 

Authorization of Issuance 

The Act authorizes the Authority, among other things, to issue its bonds for the purpose of 
financing or refinancing the costs of the acquisition, construction, reconstruction, renovation, 
development, improvement, expansion and equipping of certain educational, administrative, day program 
and residential facilities of the not-for-profit members (each a “Participant”) of the Interagency Council of 
Developmental Disabilities Agencies, Inc., which members include the Series 2011A Participants. 

The Series 2011A Bonds will be issued pursuant to the Act, the Resolution and the Series 2011A 
Resolution.  The Resolution authorizes the issuance of multiple series of bonds (each a “Series of Bonds”) 
pursuant to separate series resolutions (each a “Series Resolution”).  Pursuant to the Resolution, each 
Series of Bonds issued thereunder, including the Series 2011A Bonds, is to be separately secured by (i) 
the funds and accounts established with respect to such Series of Bonds under a Series Resolution, and 
(ii) the Revenues pledged to such Series of Bonds and derived from payments made under the loan 
agreements entered into by the Authority and the applicable Participants in connection with the issuance 
of such Series of Bonds.  Neither the funds and accounts established under a Series Resolution nor any 
loan agreement entered into or any mortgage or other security granted in connection with the issuance of 
a Series of Bonds shall secure any other Series of Bonds.  See “PART 2 - SOURCE OF PAYMENT 
AND SECURITY FOR THE SERIES 2011A BONDS.” 

The Authority 

The Authority is a public benefit corporation of the State of New York (the “State”), created for 
the purpose of financing and constructing a variety of public-purpose facilities for certain educational, 
healthcare, governmental and not-for-profit institutions. See “PART 7 - THE AUTHORITY.” 

The Program Facilitator 

The Interagency Council of Developmental Disabilities Agencies, Inc. (the “Program Facilitator”) 
will act as the facilitator for the InterAgency Council Pooled Loan Program.  The Program Facilitator is a 
not-for-profit membership organization voluntarily supported by one hundred twenty not-for-profit 
service provider agencies that conduct business primarily in the City of New York metropolitan area, but 
also throughout the State, including the Series 2011A Participants.  “PART 4 - THE SERIES 2011A 
PARTICIPANTS.” 

The Series 2011A Participants 

Each of the Series 2011A Participants is a not-for-profit corporation organized and existing under 
the laws of the State and determined to be exempt from federal income taxes under Section 501(c)(3) of 
the Internal Revenue Code of 1986, as amended (the “Code”).  See “PART 4 - THE SERIES 2011A 
PARTICIPANTS,” “PART 5 - SOURCES OF SERIES 2011A PARTICIPANT FUNDING,” “Appendix 
A - Description of Series 2011A Participants,” “Appendix B - Audited Financial Statements of Series 
2011A Participants,” and “Appendix C - Unaudited Financial Information of Series 2011A Participants.”   
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Upon delivery of the Series 2011A Bonds, the Series 2011A Participants will receive loans from 
the Authority from the proceeds thereof in the following principal amounts, representing each Series 
2011A Participant’s Allocable Portion of each Subseries of the Series 2011A Bonds: 

Series 2011A Participant 
Subseries 
2011A-1 

Subseries 
2011A-2 Total 

Lifespire, Inc. 1,840,000  85,000 1,925,000 

Paul J. Cooper Center for Human Services, Inc. 1,355,000  65,000 1,420,000 

Wildwood Programs, Inc.   520,000  30,000    550,000 

No Series 2011A Participant is responsible for the payment obligations of any other Series 2011A 
Participant.  If a Series 2011A Participant fails to pay amounts due under its Loan Agreement in respect 
of its Allocable Portion of the Series 2011A Bonds, the Authority’s sole remedy will be against the 
defaulting Series 2011A Participant and no other Series 2011A Participant.  See “PART 2 - SOURCE OF 
PAYMENT AND SECURITY FOR THE SERIES 2011A BONDS - Events of Default - Special 
Provisions Relating to Defaults Affecting Only an Allocable Portion of the Series 2011A Bonds” and 
“Appendix F  Summary of Certain Provisions of the Resolutions.”  See also, “PART 3 - THE SERIES 
2011A BONDS - Redemption Provisions - Extraordinary Mandatory Redemption.” 

The Series 2011A Bonds 

The Series 2011A Bonds are dated their date of delivery and bear interest from such date (payable 
January 1, 2012, and on each July 1 and January 1 thereafter) at the rates and will mature at the times set 
forth on the inside front cover page of this Official Statement.  See “PART 3 - THE SERIES 2011A 
BONDS - Description of the Series 2011A Bonds.” 

Payment of the Series 2011A Bonds 

The Series 2011A Bonds are special obligations of the Authority payable from the Revenues, 
which consist of certain payments required to be made by the Series 2011A Participants pursuant to their 
respective Loan Agreements on account of the principal, Sinking Fund Installments and Redemption 
Price, if any, of and interest due on the Outstanding Series 2011A Bonds.  The Revenues are pledged and 
assigned to the Trustee.   

Pursuant to its Loan Agreement, each Series 2011A Participant will be required to pay, among 
other things, its Allocable Portion of the principal, Sinking Fund Installments and Redemption Price of 
and interest due on the Outstanding Series 2011A Bonds, in each case corresponding to the proceeds of 
each maturity of each Subseries of the Series 2011A Bonds loaned to it by the Authority.  The obligation 
of each Series 2011A Participant to make payments under its Loan Agreement constitutes a general 
obligation of such Series 2011A Participant.  The payment obligations of the Series 2011A Participants 
are several, not joint.  For a listing of each Series 2011A Participant’s Allocable Portion of the principal 
and Sinking Fund Installments of and interest on the Series 2011A Bonds, see “PART 3 – THE SERIES 
2011A BONDS – Principal, Sinking Fund Installment and Interest Requirements for the Series 2011A 
Bonds.” 

Security for the Series 2011A Bonds 

The Series 2011A Bonds will be secured by the pledge and assignment to the Trustee of the 
Revenues, the proceeds from the sale of the Series 2011A Bonds (until disbursed as provided by the 
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Resolution) and all funds and accounts authorized by the Resolution and established by the Series 2011A 
Resolution (with the exception of the Arbitrage Rebate Fund), including a Debt Service Reserve Fund 
(the “Series 2011A Debt Service Reserve Fund”) which will be funded at its requirement with proceeds of 
the Series 2011A Bonds.  See “PART 2 - SOURCE OF PAYMENT AND SECURITY FOR THE 
SERIES 2011A - Security for the Series 2011A Bonds.” 

The Series 2011A Bonds are separately secured from all other Series of Bonds.  The Holders of 
any Series of Bonds other than the Series 2011A Bonds are not entitled to the rights, benefits and security 
conferred upon the Holders of the Series 2011A Bonds.   

Additional Security - Pledged Revenues and the Standby Intercept 

The Series 2011A Bonds will also be secured by the pledge and assignment to the Trustee of the 
Authority’s security interest in the Pledged Revenues, subject to Prior Pledges, granted by each of the 
Series 2011A Participants to the Authority pursuant to its Loan Agreement.  Certain of the Series 2011A 
Participants have previously pledged their Public Funds (a portion of which consists of the Pledged 
Revenues) to the Authority or an industrial development agency as security for their obligations in 
connection with bonds previously issued by the Authority or such industrial development agency and 
therefore the pledge of the Pledged Revenues securing such Series 2011A Participant’s Allocable Portion 
of the Series 2011A Bonds is subject, and subordinate, to such Prior Pledges in all respects.  See 
“Appendix A - Description of Series 2011A Participants” for a description of which Series 2011A 
Participants have Prior Pledges of their respective Pledged Revenues. 

Pledged Revenues are all Public Funds payable to a Series 2011A Participant with respect to its 
Series 2011A Facilities, which in the case of each Series 2011A Participant means amounts payable by 
the New York State Office for People with Developmental Disabilities, formerly known as the New York 
State Office of Mental Retardation and Developmental Disabilities (“OPWDD”), pursuant to separate 
Prior Property Approvals (each a “PPA”) issued by OPWDD with respect to each Series 2011A Facility.  
The PPA represents OPWDD’s pre-approval of the applicable Series 2011A Facility for reimbursement 
of amounts calculated to be sufficient to pay the principal and interest costs incurred by the related Series 
2011A Participant in connection with its financing or refinancing of the acquisition, renovation and 
furnishing, as applicable, of such Series 2011A Facility, in each case subject to annual appropriation by 
the State Legislature and so long as such Series 2011A Participant operates the applicable Series 2011A 
Facility in accordance with certain defined standards.  Assuming annual appropriation of sufficient funds 
and continued compliance with operational standards, it is expected that the amounts received by the 
Series 2011A Participants pursuant to their respective PPAs will be sufficient to pay the principal of and 
interest on their respective Allocable Portions of the Series 2011A Bonds.  See “PART 5 - SOURCES OF 
SERIES 2011A PARTICIPANT FUNDING - New York State Office for People with Developmental 
Disabilities.” 

The Pledged Revenues will be paid directly to each Series 2011A Participant and may be 
disposed of by such Series 2011A Participant for any of its corporate purposes.  However, pursuant to the 
Act, the respective Loan Agreements and certain agreements entered into by the Authority, OPWDD and 
the respective Series 2011A Participants (each an “Intercept Agreement”), upon the occurrence of certain 
events described herein, the Authority may direct OPWDD to remit the revenues payable by OPWDD to 
a Series 2011A Participant pursuant to its PPA or PPAs (the “PPA Funds”) directly to the Authority or 
the Trustee for application to the payment of such Series 2011A Participant’s Allocable Portion of the 
Outstanding Series 2011A Bonds.  Pledged Revenues of one Series 2011A Participant will not be 
available to satisfy the obligations of any other Series 2011A Participant.  See “PART 2 - SOURCE OF 
PAYMENT AND SECURITY FOR THE SERIES 2011A BONDS - Security for the Series 2011A Bonds 
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- Pledged Revenues - OPWDD Funds” and “- Standby Intercept.”  See also, “Appendix E - Summary of 
Certain Provisions of the Loan Agreements.” 

The ability of the Series 2011A Participants to satisfy their payment obligations under the 
respective Loan Agreements with respect to the Series 2011A Bonds and the Authority’s ability to realize 
upon its security interests in the respective Pledged Revenues are largely dependent upon the continued 
operation by the Series 2011A Participants of their respective Series 2011A Facilities, which may be 
adversely affected by a number of risk factors.  Such risk factors include, but are not limited to, (i) the 
financial condition of the Series 2011A Participants and their ability to continue to generate sufficient 
revenues to support all of their respective facilities, including their Series 2011A Facilities, (ii) the 
continued compliance by the Series 2011A Participants with State and local operational standards with 
respect to their Series 2011A Facilities, and (iii) the continued commitment of public funds to support the 
programs and facilities operated by the Series 2011A Participants, particularly with respect to the Series 
2011A Facilities, the continued appropriations by the State in amounts sufficient for OPWDD to make 
payments to the Series 2011A Participants pursuant to their respective PPAs.  For a more detailed 
discussion of risk factors affecting the ability of the Series 2011A Participants to pay amounts owed 
under their Loan Agreements and the Pledged Revenues, as well as other risk factors affecting payment 
on the Series 2011A Bonds, see “PART 11 - BONDHOLDERS’ RISKS” herein.  See also, “PART 5 - 
SOURCES OF SERIES 2011A PARTICIPANT FUNDING.” 

Limitations on Payment and Security Upon the Occurrence of Certain Events of Default 

A failure by a Series 2011A Participant to timely pay its obligations under its Loan Agreement 
might result in an event of default under the Resolutions if either (a) such Series 2011A Participant’s loan 
is accelerated in accordance with the provisions of its Loan Agreement, or (b) as a result of such 
nonpayment, there is failure to pay the principal, Sinking Fund Installments, and Redemption Price of and 
interest on the Series 2011A Bonds when due.  In either event, the Resolution provides that an event of 
default will have occurred only with respect to the portion of each maturity of each Subseries of the 
Outstanding Series 2011A Bonds that corresponds to a principal installment on the defaulting Series 
2011A Participant’s loan under the terms of its Loan Agreement (referred to as the “Defaulted Allocable 
Portion”).  The funds available for the payment of a Defaulted Allocable Portion of the Series 2011A 
Bonds are limited by the Resolution to only those Revenues payable by or on behalf of such defaulting 
Series 2011A Participant pursuant to its Loan Agreement, funds on deposit with the Trustee attributable 
to such Series 2011A Participant and amounts recovered upon the realization on any collateral granted to 
the Authority as security for such Series 2011A Participant’s obligations under its Loan Agreement and 
pledged to the payment of the Series 2011A Bonds.  After the application of all such amounts to the 
payment of the Defaulted Allocable Portion of the Series 2011A Bonds following the acceleration or 
extraordinary mandatory redemption thereof in accordance with the Resolutions, such Defaulted 
Allocable Portion of the Series 2011A Bonds will be deemed paid and discharged and the event of default 
cured, whether or not payment in full of all of the principal of and interest on such Defaulted Allocable 
Portion has been made to the Holders thereof.  See “PART 2 - SOURCE OF PAYMENT AND 
SECURITY FOR THE SERIES 2011A BONDS - Events of Default - Special Provisions Relating to 
Defaults Affecting Only an Allocable Portion of the Series 2011A Bonds” and “Appendix F - Summary 
of Certain Provisions of the Resolutions.”  See also, “PART 3 - THE SERIES 2011A BONDS - 
Redemption Provisions - Extraordinary Mandatory Redemption.” 

 The Series 2011A Bonds will not be a debt of the State nor will the State be liable thereon.  
The Authority has no taxing power. 
 

NO SERIES 2011A PARTICIPANT IS RESPONSIBLE FOR THE PAYMENT OBLIGATIONS 
OF ANY OTHER SERIES 2011A PARTICIPANT.  IF A SERIES 2011A PARTICIPANT FAILS TO 
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PAY AMOUNTS DUE UNDER ITS LOAN AGREEMENT IN RESPECT OF ITS ALLOCABLE 
PORTION OF THE SERIES 2011A BONDS, THE AUTHORITY’S SOLE REMEDY WILL BE 
AGAINST THE DEFAULTING SERIES 2011A PARTICIPANT AND NO OTHER SERIES 2011A 
PARTICIPANT. 

The Mortgages 

Each Series 2011A Participant’s obligations under its Loan Agreement will be additionally 
secured by a mortgage (each a “Mortgage”) from such Series 2011A Participant to the Authority, granting 
a first mortgage lien on the Series 2011A Facilities, and by a first priority security interest, as applicable, 
in the fixtures, furniture and equipment located therein or used in connection therewith, in each case 
subject only to Permitted Encumbrances.  The Mortgages do not presently provide any security for the 
Series 2011A Bonds.  However, under certain circumstances described herein, one or more of the 
Mortgages are required to be assigned to the Trustee.  See “PART 2 - SOURCE OF PAYMENT AND 
SECURITY FOR THE SERIES 2011A BONDS - Security for the Series 2011A Bonds - The 
Mortgages.” 

See “Appendix A - Description of Series 2011A Participants” for a description of the Series 
2011A Facilities. 

One of the Mortgaged Properties of Lifespire, Inc. is subject to a right of reacquisition.  See 
“PART 11 - BONDHOLDERS’ RISKS - Mortgages - Right of Reacquisition of the 3916 Kings Highway 
Facility.” 

PART 2 - SOURCE OF PAYMENT AND SECURITY FOR THE SERIES 2011A BONDS 

Set forth below is a narrative description of certain contractual provisions relating to the source of 
payment of and security for the Series 2011A Bonds and certain related covenants.  These provisions 
have been summarized, and this description does not purport to be complete.  Reference should be made 
to the Act, the Resolution, the Series 2011A Resolution and the Loan Agreements, copies of which are on 
file with the Authority and the Trustee.  See also “Appendix E - Summary of Certain Provisions of the 
Loan Agreements” and “Appendix F - Summary of Certain Provisions of the Resolutions” for a more 
complete statement of the rights, duties and obligations of the parties thereto.  

Payment of the Series 2011A Bonds 

The Series 2011A Bonds are special obligations of the Authority.  The principal, Sinking Fund 
Installments, and Redemption Price of and interest on the Series 2011A Bonds are payable solely from 
the Revenues.  The Revenues consist of the payments required to be made by each of the Series 2011A 
Participants under its respective Loan Agreement on account of such Series 2011A Participant’s 
Allocable Portion of (i) the principal, Sinking Fund Installments, and Redemption Price of and interest 
due on the Series 2011A Bonds, and (ii) the Series 2011A Debt Service Reserve Fund Requirement (as 
defined below).  The Revenues and the right to receive them have been pledged to the Trustee for the 
benefit of the Holders of the Series 2011A Bonds.  The aggregate of payments due and payable to the 
Authority under all of the Loan Agreements will be sufficient to pay (i) the principal, Sinking Fund 
Installments and Redemption Price of and interest on the Series 2011A Bonds when due, (ii) amounts 
necessary to maintain the Series 2011A Debt Service Reserve Fund at its required level, and (iii) the 
annual fees of the Authority and the Trustee. 

Each Loan Agreement is a general obligation of the respective Series 2011A Participant, pursuant 
to which such Series 2011A Participant will be required to make payments in amounts sufficient to satisfy 
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its Allocable Portion of the principal, Sinking Fund Installments, and Redemption Price of and interest 
due on the Series 2011A Bonds as reflected in the debt service table set forth in “PART 3 – THE SERIES 
2011A BONDS – Principal, Sinking Fund Installment and Interest Requirements for the Series 2011A 
Bonds.”  The payment obligations of the Series 2011A Participants with respect to the Series 2011A 
Bonds are several, not joint.  Each Series 2011A Participant is obligated to repay only its Allocable 
Portion of the Series 2011A Bonds.  Each Series 2011A Participant’s payments under its respective Loan 
Agreement will be applied pro rata to its Allocable Portion of the principal, Sinking Fund Installments, 
and Redemption Price of and interest due on each Subseries of the Outstanding Series 2011A Bonds. 

Payments under each of the Loan Agreements are to be made monthly on the 10th day of each 
month.  Each payment is to be equal to one-sixth of such Series 2011A Participant’s Allocable Portion of 
the interest coming due on the next succeeding interest payment date and one-twelfth of the principal and 
Sinking Fund Installments coming due on the next succeeding July l.  See “PART 3 – THE SERIES 
2011A BONDS – Principal, Sinking Fund Installment and Interest Requirements for the Series 2011A 
Bonds.”  Each of the respective Loan Agreements also obligates each respective Series 2011A Participant 
to pay, at least 45 days prior to a redemption date of Series 2011A Bonds called for redemption, its 
Allocable Portion of the amount, if any, required to pay the Redemption Price of such Series 2011A 
Bonds.  See “PART 3 – THE SERIES 2011A BONDS – Redemption Provisions.” 

Security for the Series 2011A Bonds 

 General 

The Series 2011A Bonds will be secured ratably by the pledge and assignment to the Trustee of 
the Revenues and the Authority’s security interest in the Pledged Revenues, subject to Prior Pledges.  The 
Series 2011A Bonds will also be secured by the proceeds from the sale of the Series 2011A Bonds (until 
disbursed as provided in the Resolutions) and all funds and accounts authorized by the Resolution and 
established by the Series 2011A Resolution (with the exception of the Arbitrage Rebate Fund), including 
the Series 2011A Debt Service Reserve Fund. 

Pursuant to the terms of the Resolution, the Series 2011A Bonds are separately secured from all 
other Series of Bonds.  The Holders of any Series of Bonds other than the Series 2011A Bonds are not 
entitled to the rights, benefits and security conferred upon the Holders of the Series 2011A Bonds. 

 Pledged Revenues - OPWDD Funds 

Pursuant to the Act and the respective Loan Agreements, each Series 2011A Participant has 
pledged and assigned to the Authority its Pledged Revenues in an amount sufficient to satisfy its payment 
obligations under its Loan Agreement.  With respect to each Series 2011A Participant, the Pledged 
Revenues consist of the PPA Funds payable to such Series 2011A Participant by OPWDD in connection 
with its Series 2011A Facilities. 

 Each Series 2011A Facility is supported by an OPWDD PPA, which the applicable Series 2011A 
Participant has received.  The PPA represents OPWDD’s pre-approval of the applicable Series 2011A 
Facility for reimbursement of amounts calculated to be sufficient to pay the principal and interest costs 
incurred by the related Series 2011A Participant in connection with its financing or refinancing of the 
acquisition, renovation and furnishing, as applicable, of such Series 2011A Facility, in each case subject 
to annual appropriation by the State Legislature and so long as such Series 2011A Participant operates the 
applicable Series 2011A Facility in accordance with certain defined standards.  Assuming annual 
appropriation of sufficient funds and continued compliance with operational standards, it is expected that 
the amounts received by the Series 2011A Participants pursuant to their respective PPAs will be sufficient 
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to pay the principal of and interest on their respective Allocable Portions of the Series 2011A Bonds.  See 
“PART 5 - SOURCES OF SERIES 2011A PARTICIPANT FUNDING - New York State Office for 
People with Developmental Disabilities.” 
 
 The Series 2011A Participants’ Pledged Revenues are subject to Prior Pledges, if any.  See 
“Appendix A - Description of the Series 2011A Participants” for a description of which Series 2011A 
Participants have Prior Pledges of their respective Pledged Revenues. 
 
 Standby Intercept 

The Act authorizes, and each Loan Agreement and Intercept Agreement establishes, an intercept 
mechanism whereby OPWDD officials are authorized and required to pay a Series 2011A Participant’s 
PPA Funds to the Authority in accordance with a certificate filed by the Authority with such State officer.  
Until the occurrence of an event with respect to a Series 2011A Participant described in clause (a) or (b) 
below, a Series 2011A Participant’s PPA Funds will be paid directly to such Series 2011A Participant and 
applied towards any of its corporate purposes.  However, pursuant to the respective Loan Agreements and 
Intercept Agreements, upon the occurrence of (a) an event of default under a Series 2011A Participant’s 
Loan Agreement, or an event which with the passage of time or giving of notice, or both, would become 
an event of default under such Series 2011A Participant’s Loan Agreement, or (b) a drawing of funds 
from the Debt Service Reserve Fund for the benefit of such Series 2011A Participant that has not been 
repaid by such Series 2011A Participant as required by its Loan Agreement and the Resolutions, the 
Authority may, in addition to all other remedies available pursuant to such Series 2011A Participant’s 
Loan Agreement, cause such Series 2011A Participant’s PPA Funds to be deducted, withheld and paid 
directly to the Authority or the Trustee, as appropriate, in an amount sufficient to make the payments 
required by such Series 2011A Participant pursuant to its Loan Agreement.  See “PART 5 - SOURCES 
OF SERIES 2011A PARTICIPANT FUNDING - New York State Office for People with Developmental 
Disabilities.”  PPA Funds of one Series 2011A Participant will not be available to satisfy the payment 
obligations of any other Series 2011A Participant. 

There can be no assurance that the amount of a Series 2011A Participant’s PPA Funds will be 
sufficient to satisfy its payment obligations with respect to its Allocable Portion of the Series 2011A 
Bonds.  In the event that amounts received from OPWDD upon the intercept of a Series 2011A 
Participant’s PPA Funds are insufficient to pay all of a Series 2011A Participant’s Allocable Portion of 
the principal of and interest on the Series 2011A Bonds when due, such amounts received will be applied 
pro rata to such Series 2011A Participant’s Allocable Portion of each Subseries of the Series 2011A 
Bonds. 

The ability of the Series 2011A Participants to satisfy their payment obligations under the 
respective Loan Agreements with respect to the Series 2011A Bonds and the Authority’s ability to realize 
upon its security interests in the respective Pledged Revenues are largely dependent upon the continued 
operation by the Series 2011A Participants of their respective Series 2011A Facilities, which may be 
adversely affected by a number of risk factors.  Such risk factors include, but are not limited to, (i) the 
financial condition of the Series 2011A Participants and their ability to continue to generate sufficient 
revenues to support all of their respective facilities, including their Series 2011A Facilities, (ii) the 
continued compliance by the Series 2011A Participants with State and local operational standards with 
respect to their Series 2011A Facilities, and (iii) the continued commitment of public funds to support the 
programs and facilities operated by the Series 2011A Participants, particularly with respect to the Series 
2011A Facilities, the continued appropriations by the State in amounts sufficient for OPWDD to make 
payments to the Series 2011A Participants pursuant to their respective PPAs.  For a more detailed 
discussion of risk factors affecting the ability of the Series 2011A Participants to pay amounts owed 
under their Loan Agreements and the Pledged Revenues, as well as other risk factors affecting payment 
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on the Series 2011A Bonds, see “PART 11 - BONDHOLDERS’ RISKS” herein.  See also, “PART 5 - 
SOURCES OF SERIES 2011A PARTICIPANT FUNDING.” 

Debt Service Reserve Fund 

The Resolution authorizes, and the Series 2011A Resolution establishes, the Series 2011A Debt 
Service Reserve Fund, which is required to be maintained in an amount equal to one-half of the greatest 
amount required in the then current or any future calendar year to pay the sum of (i) interest on the 
Outstanding Series 2011A Bonds payable during such year, excluding interest accrued thereon prior to 
July 1 of the next preceding year and (ii) the principal and the Sinking Fund Installments of such Series 
2011A Bonds (the “Series 2011A Debt Service Reserve Fund Requirement”). 

Proceeds of the Series 2011A Bonds will be deposited in separate accounts established in the 
Series 2011A Debt Service Reserve Fund for each Series 2011A Participant in amounts equal to the 
respective Series 2011A Participant’s Allocable Portion of the Series 2011A Debt Service Reserve Fund 
Requirement.  If, on the fourth Business Day preceding an interest payment date for the Series 2011A 
Bonds, the amount on deposit in the account established for a Series 2011A Participant in the Debt 
Service Fund is less than the amount necessary to pay such Series 2011A Participant’s Allocable Portion 
of the principal or Sinking Fund Installments of and interest on the Outstanding Series 2011A Bonds 
payable on such interest payment date, the Trustee is required to transfer moneys from the applicable 
account of the Series 2011A Debt Service Reserve Fund to the corresponding account of the Debt Service 
Fund in an amount sufficient to provide for such payment.  Each Loan Agreement requires the respective 
Series 2011A Participant to restore in full any amount withdrawn from the Series 2011A Debt Service 
Reserve Fund for its benefit within five (5) days after receiving notice of a withdrawal.  Each Loan 
Agreement also requires the respective Series 2011A Participant to restore in full its Allocable Portion of 
the Series 2011A Debt Service Reserve Fund Requirement within five (5) days after receiving notice of a 
deficiency in the Series 2011A Debt Service Reserve Fund resulting from a devaluation of the 
investments held therein.  Moneys in the Series 2011A Debt Service Reserve Fund in excess of its 
requirement shall be applied in accordance with the Resolutions. 

In lieu of or in substitution for moneys in the Series 2011A Debt Service Reserve Fund, the 
Authority may deposit or cause to be deposited with the Trustee a Reserve Fund Facility satisfying the 
requirements of the Resolutions for all or any part of the Series 2011A Debt Service Reserve Fund 
Requirement or any Series 2011A Participant’s Allocable Portion thereof.  See “Appendix F - Summary 
of Certain Provisions of the Resolutions.” 

 Mortgages 

Each Series 2011A Participant’s obligations to the Authority under its Loan Agreement will be 
additionally secured by its Mortgage granting a first mortgage lien on its Series 2011A Facilities to the 
Authority, and by a first priority security interest granted to the Authority in the fixtures, furnishings and 
equipment now or hereafter located on the property subject to such Mortgage, in each case subject to 
Permitted Encumbrances.  See “Appendix A - Description of Series 2011A Participants.” 

The Authority may, but has no present intention to, assign all or a portion of any of the Mortgages 
or such security interests to the Trustee.  Upon (a) a withdrawal from an applicable account of the Series 
2011A Debt Service Reserve Fund, which has not been restored by the respective Series 2011A 
Participant to its requirement within thirty (30) days from the date of such withdrawal or (b) the 
occurrence and continuance of an event of default under a Series 2011A Participant’s Loan Agreement 
and the acceleration of the loan thereunder, the Authority is required to assign such Series 2011A 
Participant’s Mortgage and the related security interest in the fixtures, furnishings and equipment to the 
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Trustee for the benefit of the Holders of such Series 2011A Participant’s Allocable Portion of the 
Outstanding Series 2011A Bonds.  Unless a Mortgage is assigned to the Trustee, none of the Mortgages 
or the security interests in the related fixtures, furnishings and equipment or any proceeds therefrom will 
be pledged to the Holders of the Series 2011A Bonds.  Each Mortgage secures only the obligations of 
the Series 2011A Participant granting the Mortgage, and, in the event of a default by a Series 
2011A Participant which may lead to the assignment of its Mortgage, only the Mortgage of that 
defaulting Series 2011A Participant may be assigned. 

Each Series 2011A Participant may incur debt secured on parity with or subordinate to the lien of 
its Mortgage, including debt incurred in connection with the issuance of other Series of Bonds under the 
Resolution, with the prior consent of the Authority.  Prior to any assignment of a Mortgage to the Trustee, 
each Loan Agreement provides that the Authority, without the consent of the Trustee or the Holders of the 
Series 2011A Bonds, may consent to the amendment, modification, termination, subordination or 
satisfaction of such Mortgage and of any security interest in furniture, fixtures or equipment located in or 
on or used in connection therewith and the property subject to such Mortgage or security interest may be 
released from the lien thereof, all upon such terms and conditions as the Authority may reasonably 
require.  Notwithstanding the foregoing, a Series 2011A Participant may remove furniture, fixtures or 
equipment from the Mortgaged Property provided that such Series 2011A Participant shall replace such 
furniture, fixtures or equipment with furniture, fixtures or equipment having equivalent value and utility. 

The liens and security interest granted to the Authority by a Mortgage are subject to Permitted 
Encumbrances.  The lien of and security interest in each Series 2011A Participant’s owned Series 2011A 
Facility(ies) as described in its Mortgage may also be limited by certain factors.  See “PART 11- 
BONDHOLDERS’ RISKS” and “Appendix A – Description of Series 2011A Participants” herein. 

Events of Default 

Events of Default 

The Resolutions provide that events of default thereunder constitute events of default with respect 
to the Series 2011A Bonds.  The following are events of default under the Resolutions:   

(i) a default in the payment of the principal, Sinking Fund Installments or 
Redemption Price of or interest on the Series 2011A Bonds of any Subseries; provided, however, 
if the failure to make any such payment is caused by a failure of a Series 2011A Participant to 
timely pay its Allocable Portion of the principal, Sinking Fund Installments or Redemption Price 
of or interest on the Series 2011A Bonds pursuant to the terms of its Loan Agreement, then it 
shall be an event of default under the Resolution only with respect to the Defaulted Allocable 
Portion of the Series 2011A Bonds Outstanding; 

(ii) the Authority shall default in the due and punctual performance of its tax 
covenants contained in the Resolutions with the result that the interest on the Subseries 2011A-1 
Bonds shall no longer be excludable from gross income for federal income tax purposes; 

(iii) a default by the Authority in the due and punctual performance of any other 
covenant, condition, agreement or provision contained in the Series 2011A Bonds or in the 
Resolutions which continues for 30 days after written notice thereof is given to the Authority by 
the Trustee (such notice to be given at the Trustee’s discretion or at the written request of Holders 
of not less than 25% in principal amount of Outstanding Series 2011A Bonds); or 
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(iv) an event of default under a Loan Agreement shall have occurred and is 
continuing and, as a result thereof, all sums payable by a Series 2011A Participant under such 
Loan Agreement shall have been declared to be immediately due and payable, which declaration 
shall not have been annulled; provided, however, that such event of default under a Loan 
Agreement shall constitute an event of default under the Resolutions only with respect to the 
Defaulted Allocable Portion of the Series 2011A Bonds. 

With respect to an event of default affecting only the Defaulted Allocable Portion of the Series 
2011A Bonds and not any other portion of the Series 2011A Bonds, the Trustee will determine such 
Defaulted Allocable Portion in the manner described in “PART 3 - THE SERIES 2011A BONDS - 
Redemption Provisions - Extraordinary Mandatory Redemption” herein. 

The Series 2011A Bonds are separately secured from all other Series of Bonds which may be 
issued pursuant to the Resolutions.   While an event of default with respect to another Series of 
Bonds will not necessarily result in an event of default with respect to the Series 2011A Bonds, an 
event of default by a Series 2011A Participant under a loan agreement entered into in connection 
with the issuance of another Series of Bonds will result in an event of default under such Series 
2011A Participant’s Loan Agreement.   

Acceleration; Control of Proceedings 

The Resolution provides that if an event of default (other than an event of default described in 
clause (i) under the first paragraph of the subheading “Events of Default” above resulting from a Series 
2011A Participant’s failure to timely pay its Allocable Portion of the Series 2011A Bonds or an event as 
described in clauses (ii) or (iv) under the first paragraph of the subheading “Events of Default”) occurs 
and continues, the Trustee shall, upon the written request of the Holders of not less than 25% in principal 
amount of the Outstanding Series 2011A Bonds, by a notice in writing to the Authority, declare the 
principal of and interest on all of the Outstanding Series 2011A Bonds to be due and payable 
immediately.  At the expiration of 30 days from the giving of such notice, such principal and interest shall 
become immediately due and payable.  The Trustee may, with the written consent of the Holders of not 
less than 25% in principal amount of the Series 2011A Bonds then Outstanding, annul such declaration 
and its consequences under the terms and conditions specified in the Resolution with respect to such 
annulment. 

In the case of a default described in clause (i) under the first paragraph of the subheading “Events 
of Default” above resulting from a failure of a Series 2011A Participant to timely pay its Allocable 
Portion of the Series 2011A Bonds pursuant to its Loan Agreement, or a default described in clause (iv) 
under the first paragraph of the subheading “Events of Default” above then and in every such case the 
Trustee shall, upon the written request of the Holders of not less than 25% in principal amount of the 
Defaulted Allocable Portion of the Outstanding Series 2011A Bonds, declare the principal of and interest 
on the Defaulted Allocable Portion of the Outstanding Series 2011A Bonds to be due and payable 
immediately.  At the expiration of 30 days after notice of such declaration has been given, such principal 
and interest shall become immediately due and payable.  The Trustee may, with the written consent of the 
Holders of not less than 25% in principal amount of the Defaulted Allocable Portion of the Series 2011A 
Bonds then Outstanding, annul such declaration and its consequences under the terms and conditions 
specified in the Resolution with respect to such annulment. 

The Holders of not less than 25% in principal amount of the Outstanding Series 2011A Bonds or 
25% in principal amount of Defaulted Allocable Portion of the Outstanding Series 2011A Bonds, as 
applicable, or, in the case of a default described in clause (ii) in the first paragraph under the subheading 
“Events of Default” above, the Holders of not less than a majority in principal amount of the Outstanding 
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Series 2011A Bonds, shall have the right to direct the method and place of conducting all remedial actions 
to be taken by the Trustee. 

Notice of Events of Default 

The Resolution provides that the Trustee is to give notice in accordance with the Resolution of 
each event of default actually known to the Trustee to the Holders of the Series 2011A Bonds within 30 
days, after knowledge of the occurrence thereof unless such default has been remedied or cured before the 
giving of such notice; provided, however, that except in the case of default in the payment of principal, 
Sinking Fund Installments or Redemption Price of or interest due on any of the Series 2011A Bonds, the 
Trustee is protected in withholding such notice thereof to the Holders if and as long as the Trustee in good 
faith determines that the withholding of such notice is in the best interests of the Holders of the Series 
2011A Bonds. 

Special Provisions Relating to Defaults Affecting Only an Allocable Portion of the Series 2011A 
Bonds 
 
The Resolution provides that upon the happening and continuance of an event of default affecting 

only a Defaulted Allocable Portion of the Series 2011A Bonds as described in clauses (i) and (iv) above 
under the subheading “Events of Default,” payment of the principal, Sinking Fund Installments, if any, 
and Redemption Price of and interest on such Defaulted Allocable Portion of Series 2011A Bonds (either 
by their terms, by acceleration or by the extraordinary mandatory redemption thereof) shall be limited 
solely to (i) those Revenues received or receivable by the Authority pursuant to the defaulting Series 
2011A Participant’s Loan Agreement, including such Series 2011A Participant’s Pledged Revenues and 
other amounts derived from the exercise of any remedies under such Loan Agreement and the realization 
of any security or collateral granted by such defaulting Series 2011A Participant as security for its loan, 
and (ii) the moneys and securities on deposit in only those accounts established pursuant to the Series 
2011A Resolution for the payment of such defaulting Series 2011A Participant’s Allocable Portion of the 
Series of 2011A Bonds.  Holders of a Defaulted Allocable Portion of the Series 2011A Bonds will have 
no right to any other Revenues or any other funds held by the Trustee under the Resolution derived from 
payments made by or on behalf of any other Series 2011A Participant for the payment of the Series 
2011A Bonds or any other security pledged by such other non-defaulting Series 2011A Participants as 
security for their loans. 

 
If, following the exercise of all remedies available to the Trustee under the Resolutions and the 

realization on all security and collateral available for the payment of a Defaulted Allocable Portion of the 
Outstanding Series 2011A Bonds, moneys derived from the sources specified above are available to pay 
only a portion of the principal and interest due on such Defaulted Allocable Portion of the Series 2011A 
Bonds upon the extraordinary mandatory redemption or acceleration thereof, then after application by the 
Trustee of all available moneys to the partial payment of such Defaulted Allocable Portion of the Series 
2011A Bonds on a pro rata basis in accordance with the Resolution, (i) the remaining Defaulted Allocable 
Portion of the Series 2011A Bonds shall be cancelled with the same effect as if paid in full and the event 
of default shall be deemed cured, (ii) all obligations of the Authority and the Trustee under the 
Resolutions with respect to such Defaulted Allocable Portion of the Series 2011A Bonds shall be deemed 
to have been discharged and satisfied, and (iii) the Holders of the Defaulted Allocable Portion of the 
Series 2011A Bonds shall no longer be entitled to the benefits of the Resolutions by virtue of their 
ownership of such Defaulted Allocable Portion of the Series 2011A Bonds.  Upon such payment and/or 
cancellation of a Defaulted Allocable Portion of the Outstanding Series 2011A Bonds, the Authority shall 
execute and the Trustee shall authenticate a new Series 2011A Bond or Series 2011A Bonds in a principal 
amount equal to the Outstanding principal amount of the Series 2011A Bonds of each applicable maturity 
less the principal amount of the Defaulted Allocable Portion thereof so paid and/or cancelled. 
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Payments made to Holders of the Series 2011A Bonds of less than all of the principal of and 
interest on a Defaulted Allocable Portion of the Outstanding Series 2011A Bonds following an 
acceleration or extraordinary mandatory redemption of such Defaulted Allocable Portion of the 
Series 2011A Bonds and the application by the Trustee of all funds available for the payment 
thereof as described above, will not be deemed a payment default on the Series 2011A Bonds under 
the Resolutions. 

General 

The Series 2011A Bonds will not be a debt of the State nor will the State be liable thereon.  The 
Authority has no taxing power.  The Authority has never defaulted in the timely payment of principal or 
sinking fund installments of or interest on its bonds or notes.  See “PART 7 – THE AUTHORITY.” 

PART 3 - THE SERIES 2011A BONDS 

 Set forth below is a narrative description of certain provisions relating to the Series 2011A 
Bonds.  These provisions have been summarized, and this description does not purport to be complete.  
Reference should be made to the Resolution, the Series 2011A Resolution and the Loan Agreements, 
copies of which are on file with the Authority and the Trustee.  See also “Appendix E - Summary of 
Certain Provisions of the Loan Agreements” and “Appendix F - Summary of Certain Provisions of the 
Resolutions,” for a more complete description of certain provisions of the Series 2011A Bonds. 

General 

The Series 2011A Bonds will be issued pursuant to the Resolutions.  The Series 2011A Bonds 
will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, 
New York (“DTC”), pursuant to DTC’s Book-Entry Only System.  Purchases of beneficial interests in the 
Series 2011A Bonds will be made in book-entry form, without certificates.  So long as DTC or its 
nominee, Cede & Co., is the registered owner of the Series 2011A Bonds, payments of principal, Sinking 
Fund Installments, Redemption Price and interest on the Series 2011A Bonds will be made by the Trustee 
directly to Cede & Co.  Disbursement of such payments to the Direct Participants (as hereinafter defined) 
is the responsibility of DTC and disbursement of those payments to the Beneficial Owners of the Series 
2011A Bonds is the responsibility of the Direct Participants and the Indirect Participants (as hereinafter 
defined).  If at any time the Book-Entry Only System is discontinued for the Series 2011A Bonds, the 
Series 2011A Bonds will be exchangeable for fully registered Series 2011A Bonds in any authorized 
denominations of the same Subseries and maturity, without charge, except the payment of any tax, fee or 
other governmental charge required to be paid with respect to such exchange, subject to the conditions 
and restrictions set for in the Resolution.  See “ - Book-Entry Only System” herein and “Appendix F - 
Summary of Certain Provisions of the Resolutions.” 

Description of the Series 2011A Bonds 

The Series 2011A Bonds will be dated their date of delivery and will bear interest from such date 
(payable on January 1, 2012 and on each July 1 and January 1 thereafter) at the rates per annum, and will 
mature on July 1 in each of the years set forth on the inside front cover page of this Official Statement.  
The Series 2011A Bonds will be issuable in fully registered book-entry-only form, without coupons, in 
denominations of $5,000 or any integral multiple in excess thereof. 

Each Subseries of the Series 2011A Bonds may be exchanged for other Series 2011A Bonds of 
the same Subseries in any other authorized denominations upon payment of a charge sufficient to 
reimburse the Authority or the Trustee for any tax, fee or other governmental charge required to be paid 
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with respect to such exchange and for the cost of preparing the new bond, and otherwise as provided in 
the Resolution. 

Redemption Provisions 

 Optional Redemption 

The Subseries 2011A-1 Bonds maturing after July 1, 2021 are subject to redemption, on or after 
July 1, 2021, as a whole or in part at any time at the option of the Authority, at the Redemption Prices 
(expressed as percentages of unpaid principal amount of the Subseries 2011A-1 Bonds to be redeemed) 
set forth below, plus accrued interest to the redemption date: 

Redemption Period 
(both dates inclusive) Redemption Price 

July 1, 2021 through June 30, 2022 101.00% 
July 1, 2022 through June 30, 2023 100.50 
July 1, 2023 and thereafter 100.00 

The Subseries 2011A-2 Bonds are not subject to optional redemption. 

 Extraordinary Mandatory Redemption 

Each Defaulted Allocable Portion of the Series 2011A Bonds is subject to extraordinary 
mandatory redemption at any time prior to maturity in whole, within forty-five (45) days following the 
realization by the Trustee pursuant to the Resolution on all security and collateral granted by the 
applicable defaulting Series 2011A Participant as security for its loan upon an acceleration of such loan 
under its Loan Agreement.  The Series 2011A Bonds to be so redeemed shall be redeemed at a 
redemption price equal to (a) the principal amount of the Outstanding Defaulted Allocable Portion of the 
Series 2011A Bonds to be redeemed on the redemption date, times the lesser of (i) 100% or (ii) the 
quotient, expressed as a percentage, obtained by dividing (A) the amount of funds available to the Trustee 
to pay the principal of and interest on such Defaulted Allocable Portion of the Series 2011A Bonds on the 
redemption date less the amount of accrued interest to be paid on such Defaulted Allocable Portion of the 
Series 2011A Bonds on such date, by (B) the principal amount of the Defaulted Allocable Portion of the 
Series 2011A Bonds to be redeemed, plus (b) accrued interest to the redemption date. 

The Trustee shall, as reasonably practicable, determine the Defaulted Allocable Portion of the 
Series 2011A Bonds to be redeemed based upon the schedule of amortization of the defaulting Series 
2011A Participant’s loan which has been accelerated.  All Series 2011A Bonds of each maturity that 
correspond to a principal installment of the defaulted loan shall be called for redemption in part.  The 
Trustee shall redeem only that portion of each Series 2011A Bond which represents the quotient obtained 
by dividing the principal scheduled to be paid on such defaulted loan in the year of maturity of such 
Series 2011A Bond by the total principal scheduled to be paid in the year of maturity of such Series 
2011A Bond on all loans made with the proceeds of the Series 2011A Bonds, including the defaulted 
loan. 

The particular Series 2011A Bonds of each affected maturity to be redeemed will be selected in 
the manner described below under “- Selection of Series 2011A Bonds to be Redeemed.” 
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 Special Redemption 

The Series 2011A Bonds are also subject to redemption at the option of the Authority, as a whole 
or in part, on any interest payment date at 100% of the principal amount thereof, from the proceeds of a 
condemnation or insurance award, which is not to be used to repair, restore or replace a Series 2011A 
Facility of a Series 2011A Participant. 

 Mandatory Sinking Fund Redemption 

The Subseries 2011A-1 Bonds maturing on July 1, 2026 shall be subject to mandatory 
redemption prior to maturity, in part on July 1 of the years and in the respective principal amounts set 
forth below, at a Redemption Price equal to the principal amount thereof, together with accrued interest to 
the date of redemption, from mandatory Sinking Fund Installments required to be made in amounts 
sufficient to redeem on July 1 of each year the principal amount of the Subseries 2011A-1 Bonds 
specified for each such year below: 

Subseries 2011A-1 Bonds 
Maturing July 1, 2026 

 
 

Year 
Sinking Fund 
Installment 

 
Year 

Sinking Fund 
Installment 

2022 $290,000 2025 $180,000 
2023 300,000  2026† 190,000 
2024 175,000   

 

†Final maturity.  

The Subseries 2011A-2 Bonds maturing on July 1, 2013 shall be subject to mandatory 
redemption prior to maturity, in part on July 1 of the years and in the respective principal amounts set 
forth below, at a Redemption Price equal to the principal amount thereof, together with accrued interest to 
the date of redemption, from mandatory Sinking Fund Installments required to be made in amounts 
sufficient to redeem on July 1 of each year the principal amount of the Subseries 2011A-2 Bonds 
specified for each such year below: 

Subseries 2011A-2 Bonds 
Maturing July 1, 2013 

 
 

Year 
Sinking Fund 
Installment 

2012 $90,000 
 2013† 90,000 

 

†Final maturity.   

The Series 2011A Participants may elect to have the Series 2011A Bonds purchased as a credit, at 
100% of the principal amount thereof, against and in fulfillment of a required Sinking Fund Installment 
on the Series 2011A Bonds of the same Subseries and maturity.  To the extent the Authority’s obligation 
to make Sinking Fund Installments in a particular year is fulfilled through such purchases, the likelihood 
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of redemption through mandatory Sinking Fund Installments of any Holder’s Series 2011A Bonds of the 
Subseries and maturity so purchased will be reduced for such year. 

 Selection of Series 2011A Bonds to be Redeemed 

In the case of redemptions of Subseries 2011A-1 Bonds described above under the heading 
“Optional Redemption,” the Authority will select the maturities of the Allocable Portion of the Subseries 
2011A-1 Bonds to be redeemed.  In the case of redemption of Series 2011A Bonds described above under 
the heading “Special Redemption,” Series 2011A Bonds will be redeemed to the extent practicable pro 
rata among maturities of the Allocable Portion of the Series 2011A Bonds, but only in integral multiples 
of $5,000 within each maturity.  If less than all of the Series 2011A Bonds of a maturity are to be 
redeemed (pursuant to an optional, special, extraordinary mandatory or mandatory sinking fund 
redemption), the Series 2011A Bonds of such maturity to be redeemed will be selected by the Trustee, by 
lot, using such method of selection as the Trustee shall consider proper in its discretion. 

 Notice of Redemption 

The Trustee is to give notice of the redemption of a Series 2011A Bond in the name of the 
Authority which notice shall be given by first-class mail, postage prepaid, not less than thirty (30) days 
nor more than forty-five (45) days prior to the redemption date to the registered owners of any Series 
2011A Bonds which are to be redeemed, at their last known addresses appearing on the registration books 
of the Authority not more than 10 days prior to the date such notice is to be given.  If the Authority’s 
obligation to redeem Series 2011A Bonds is subject to one or more conditions, then such notice must 
describe the conditions to such redemption.  The failure of any owner of a Series 2011A Bond to be 
redeemed to receive notice of redemption thereof will not affect the validity of the proceedings for the 
redemption of such Series 2011A Bond.  If directed in writing by an Authorized Officer of the Authority, 
the Trustee shall publish or cause to be published such notice in an Authorized Newspaper not less than 
thirty (30) days nor more than forty-five (45) days prior to the redemption date, but such publication is 
not a condition precedent to such redemption and failure to publish such notice or any defect in such 
notice or publication will not affect the validity of the proceedings for the redemption of such Series 
2011A Bonds. 

If, on the redemption date, moneys for the redemption of the Series 2011A Bonds of like 
Subseries and maturity to be redeemed, together with interest thereon to the redemption date, are held by 
the Trustee so as to be available for payment of the Redemption Price, and if notice of redemption has 
been mailed, then interest on the Series 2011A Bonds of such Subseries and maturity will cease to accrue 
from and after the redemption date and such Series 2011A Bonds will no longer be considered to be 
Outstanding under the Resolution and the Series 2011A Resolution. 

For a more complete description of the redemption and other provisions relating to the Series 
2011A Bonds, see “Appendix F - Summary of Certain Provisions of the Resolutions.” 

 Purchase in Lieu of Optional Redemption 

The Subseries 2011A-1 Bonds maturing after July 1, 2021 are also subject to purchase prior to 
maturity, at the election of the Authority, on or after July 1, 2021, in any order, in whole or in part at any 
time, at the prices set forth in “PART 3 - THE SERIES 2011A BONDS - Redemption Provisions - 
Optional Redemption” (the “Purchase Price”), plus accrued interest to the date set for purchase (the 
“Purchase Date”) set forth in the notice of purchase to the registered owners of the Subseries 2011A-1 
Bonds to be so purchased. 
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Notice of Purchase and its Effect 

Notice of the purchase of Subseries 2011A-1 Bonds will be given by the Authority in the name of 
the Series 2011A Participants to the registered owners of the Subseries 2011A-1 Bonds to be purchased 
by first-class mail, postage prepaid, not less than thirty (30) days nor more than forty-five (45) days prior 
to the Purchase Date specified in such notice.  The Subseries 2011A-1 Bonds to be purchased are required 
to be tendered on the Purchase Date to the Trustee.  Subseries 2011A-1 Bonds to be purchased that are 
not so tendered will be deemed to have been properly tendered for purchase.  Such purchase shall not 
operate to extinguish the indebtedness of the Authority evidenced thereby and such Subseries 2011A-1 
Bonds need not be cancelled, but shall remain Outstanding under the Resolution and in such case shall 
continue to bear interest. 

The Authority’s obligation to purchase a Subseries 2011A-1 Bond to be purchased or cause it to 
be purchased is conditioned upon the availability of sufficient money to pay the Purchase Price for all of 
the Subseries 2011A-1 Bonds to be purchased on the Purchase Date.  If sufficient money is available on 
the Purchase Date to pay the Purchase Price of the Subseries 2011A-1 Bonds to be purchased, the former 
registered owners of such Subseries 2011A-1 Bonds will have no claim thereunder or under the 
Resolution or otherwise for payment of any amount other than the Purchase Price.  If sufficient money is 
not available on the Purchase Date for payment of the Purchase Price, the Subseries 2011A-1 Bonds 
tendered or deemed tendered for purchase will continue to be registered in the name of the registered 
owners on the Purchase Date, who will be entitled to the payment of the principal of and interest on such 
Subseries 2011A-1 Bonds in accordance with their respective terms. 

In the event not all of the Outstanding Subseries 2011A-1 Bonds of a maturity are to be 
purchased, the Subseries 2011A-1 Bonds of such maturity to be purchased will be selected by lot in the 
same manner as Subseries 2011A-1 Bonds of a maturity to be redeemed in part are to be selected. 

Book-Entry-Only System 

DTC will act as securities depository for the Series 2011A Bonds.  The Series 2011A Bonds will 
be issued as fully-registered securities in the name of Cede & Co. (DTC’s partnership nominee) or such 
other name as may be requested by an authorized representative of DTC.  One fully-registered Series 
2011A Bond certificate will be issued for each maturity of the respective Subseries of Series 2011A 
Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money 
market instruments from over 100 countries that DTC’s participants (“Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
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banks, trust companies and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”).  The DTC Rules applicable 
to its Direct and Indirect Participants are on file with the Securities and Exchange Commission.  More 
information about DTC can be found at www.dtcc.com and www.dtc.org. 

Purchases of Series 2011A Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2011A Bonds on DTC’s records.  The ownership 
interest of each actual purchaser of each Series 2011A Bond (“Beneficial Owner”) is in turn to be 
recorded on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from 
the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  
Transfers of ownership interests in the Series 2011A Bonds are to be accomplished by entries made on 
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners 
will not receive certificates representing their ownership interests in Series 2011A Bonds, except in the 
event that use of the book-entry system for the Series 2011A Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2011A Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be 
requested by an authorized representative of DTC.  The deposit of the Series 2011A Bonds with DTC and 
their registration in the name of Cede & Co. or such other nominee effect no change in beneficial 
ownership.  DTC has no knowledge of the actual Beneficial Owners of the Series 2011A Bonds; DTC’s 
records reflect only the identity of the Direct Participants to whose accounts such Series 2011A Bonds are 
credited, which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices shall be sent to Cede & Co.  If less than all of the Series 2011A Bonds within 
an issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
Direct Participant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Series 2011A Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI 
Procedures.  Under its usual procedures, DTC mails an omnibus proxy (the “Omnibus Proxy”) to the 
Authority as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting 
or voting rights to those Direct Participants to whose accounts the Series 2011A Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 

Principal, redemption premium, if any, and interest payments on the Series 2011A Bonds will be 
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.  
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding 
detail information from the Authority or the Trustee on the payable date in accordance with their 
respective holdings shown on DTC’s records.  Payments by Direct and Indirect Participants to Beneficial 
Owners will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Direct or Indirect Participant and not of DTC, the Trustee or the Authority, subject 
to any statutory or regulatory requirements as may be in effect from time to time.  Payment of redemption 
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proceeds and principal and interest payments to Cede & Co. (or such other nominee as may be requested 
by an authorized representative of DTC) is the responsibility of the Trustee, disbursement of such 
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

The Authority and the Trustee may treat DTC (or its nominee) as the sole and exclusive 
registered owner of the Series 2011A Bonds registered in its name for the purposes of payment of the 
principal and redemption premium, if any, of, or interest on, the Series 2011A Bonds, giving any notice 
permitted or required to be given to registered owners under the Resolution, registering the transfer of the 
Series 2011A Bonds, or other action to be taken by registered owners and for all other purposes 
whatsoever.  The Authority and the Trustee shall not have any responsibility or obligation to any Direct or 
Indirect Participant or any person claiming a beneficial ownership interest in the Series 2011A Bonds 
under or through DTC or any Direct or Indirect Participant, or any other person which is not shown on the 
registration books of the Authority (kept by the Trustee) as being a registered owner, with respect to the 
accuracy of any records maintained by DTC or any Direct or Indirect Participant; the payment by DTC or 
any Direct or Indirect Participant of any amount in respect of the principal, redemption premium, if any, 
or interest on the Series 2011A Bonds; any notice which is permitted or required to be given to registered 
owners thereunder or under the conditions to transfers or exchanges adopted by the Authority; or other 
action taken by DTC as a registered owner.  

For every transfer and exchange of beneficial ownership of the Series 2011A Bonds, a Beneficial 
Owner may be charged a sum sufficient to cover any tax, fee or other governmental charge that may be 
imposed in relation thereto. 

DTC may discontinue providing its services as depository with respect to the Series 2011A Bonds 
at any time by giving notice to the Authority and discharging its responsibilities with respect thereto 
under applicable law, or the Authority may terminate its participation in the system of book-entry transfer 
through DTC at any time by giving notice to DTC.  In either event, the Authority may retain another 
securities depository for the Series 2011A Bonds or may direct the Trustee to deliver bond certificates in 
accordance with instructions from DTC or its successor.  If the Authority directs the Trustee to deliver 
such bond certificates, such Series 2011A Bonds may thereafter be exchanged for an equal aggregate 
principal amount of Series 2011A Bonds in any other authorized denominations and of the same 
Subseries and maturity as set forth in the Resolution, upon surrender thereof at the principal corporate 
trust office of the Trustee, who will then be responsible for maintaining the registration books of the 
Authority. 

Unless otherwise noted, certain of the information contained in the preceding paragraphs of this 
subsection “Book-Entry Only System” has been extracted from information given by DTC.  None of the 
Authority, the Trustee or the Underwriter make any representation as to the completeness or the accuracy 
of such information or as to the absence of material adverse changes in such information subsequent to 
the date hereof. 
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Principal, Sinking Fund Installment and Interest Requirements for the Series 2011A Bonds 

The following table sets forth the amounts required to be paid by each of the Series 2011A 
Participants during each twelve month period ending June 30 of the Bond Years shown for the payment 
of the interest on the Series 2011A Bonds payable on January 1 of such year and the principal and 
Sinking Fund Installments of and interest on the Series 2011A Bonds payable on the succeeding July 1 
and the aggregate payments to be made by the Series 2011A Participants during each such period with 
respect to the Series 2011A Bonds. 

Total Debt Service by Series 2011A Participant 
  

FY Ending Lifespire, Inc. 
 
Paul J. Cooper Center for 
Human Services, Inc.  

Wildwood Programs, Inc. 

 Principal & 
Sinking 
Fund 
Installments 

Interest  Principal & 
Sinking 
Fund 
Installments 

Interest  Principal & 
Sinking 
Fund 
Installments 

Interest  

6/30/2012 $115,000  $51,262 $110,000 $34,013 $25,000  $15,439 
6/30/2013 120,000  56,581 115,000 37,046 30,000  17,221 
6/30/2014 125,000  54,261 115,000 34,956 30,000  16,481 
6/30/2015 125,000  52,261 115,000 33,116 30,000  16,001 
6/30/2016 125,000  50,011 120,000 31,046 30,000  15,461 
6/30/2017 130,000  47,386 120,000 28,526 35,000  14,831 
6/30/2018 130,000  44,201 120,000 25,586 35,000  13,974 
6/30/2019 130,000  40,561 120,000 22,226 35,000  12,994 
6/30/2020 130,000  36,466 120,000 18,446 35,000  11,891 
6/30/2021 130,000  32,046 120,000 14,366 40,000  10,701 
6/30/2022 130,000  27,431 120,000 10,106 40,000  9,281 
6/30/2023 130,000  22,069 125,000 5,156 45,000  7,631 
6/30/2024 130,000  16,706   45,000  5,775 
6/30/2025 135,000  11,344   45,000  3,919 
6/30/2026 140,000  5,775   50,000  2,063 
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PART 4 - THE SERIES 2011A PARTICIPANTS 

General 

Descriptions of the Series 2011A Participants, their operations and the Series 2011A Facilities 
they will finance or refinance with the proceeds of the Series 2011A Bonds are set forth in Appendix A 
hereto.  Copies of the most recent audited financial statements for each of the Series 2011A Participants 
are set forth in Appendix B hereto and copies of recent unaudited financial information for each of the 
Series 2011A Participants are set forth in Appendix C.  Prospective purchasers of the Series 2011A Bonds 
should carefully review Appendix A, Appendix B and Appendix C. 

The Series 2011A Participants are not-for-profit corporations, organized and existing under the 
laws of the State.  All of the Series 2011A Participants have received Section 501(c)(3) designations from 
the Internal Revenue Service and as such qualify for exemption from certain federal income taxes.  
Typically, management of each Series 2011A Participant has as an operational goal the acquisition of 
sufficient revenues to cover programmatic expenses, including debt service and the provision for capital 
improvements.  When revenues exceed expenses, the excess revenues are reflected in a fund balance (or 
net assets) category and may be used for any lawful purpose consistent with the Series 2011A 
Participant’s charitable purposes.  When revenues are not sufficient to cover expenses, the Series 2011A 
Participant must cover the deficit from fund reserves or other assets or reduce its services and expenses to 
match its income.  Trustees or members of the Board of Directors of a Series 2011A Participant typically 
serve without remuneration, though expenses associated with attendance at board meetings or other 
official board functions may be reimbursed. 

Each of the Series 2011A Participants owns and/or leases and operates one or more facilities, 
including the Series 2011A Facilities as described in Appendix A, in the State of New York, to provide 
services to individuals who are developmentally disabled or have other special needs.  Each of the Series 
2011A Participants has represented that it has the appropriate licenses and authority to provide its services 
under State statutes.  In addition to the PPAs with OPWDD on the Series 2011A Facilities, the Series 
2011A Participants all currently have one or more contracts or approved reimbursement arrangements 
with one or more departments of the State, The City of New York or a county in the State.  Such contracts 
or arrangements have been typically for a period of one fiscal year.  No independent investigation or 
verification has been made of the status of compliance with State, city, county or federal agency 
standards of licensing and operations of the Series 2011A Participants in order to continue to receive 
payments of State, city, county, and/or federal funds under such contracts or arrangements.  The 
contracts or arrangements provide a substantial portion of the total revenues of each of the Series 2011A 
Participants.  A careful review should be made of Appendix A, Appendix B and Appendix C to this 
Official Statement to determine the creditworthiness of each of the Series 2011A Participants.  See 
“PART 5 - SOURCES OF SERIES 2011A PARTICIPANT FUNDING” herein. 

The Series 2011A Participants have engaged the Program Facilitator to act as the facilitator for 
the InterAgency Council Pooled Loan Program.  For its services, the Series 2011A Participants will pay 
the Program Facilitator a fee of .25% of the principal amount of the Series 2011A Bonds at closing and an 
annual fee of .125% of all outstanding Series 2011A Bonds.  Each of the Series 2011A Participants are 
members of the Program Facilitator. 

All of the Series 2011A Facilities financed by the Series 2011A Bonds are covered by PPAs 
funded by OPWDD.  All of the Series 2011A Participants have over 40 years of experience providing 
services.  See “PART 5 - SOURCES OF SERIES 2011A PARTICIPANT FUNDING.” 
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PART 5 - SOURCES OF SERIES 2011A PARTICIPANT FUNDING 

OPWDD provides a portion of the revenues of the Series 2011A Participants through contracts 
and reimbursement arrangements for the provision of their services.  The current methodology used by 
OPWDD in determining the amounts to be paid to the Series 2011A Participants for provision of services 
is set forth below.  Other government funding sources for one or more of the Series 2011A Participants 
are described in “Appendix A - Description of Series 2011A Participants.”   

New York State Office for People with Developmental Disabilities 

 OPWDD meets its statutory mandate almost entirely by contracting with non-profit service 
provider agencies.  Although the community residential program statewide has grown from 9,000 
community beds in 1980 to over 37,500 community beds in 2011, the list of known individuals awaiting 
home placements is approximately 6,000.  The scope of the waiting list problem in the metropolitan New 
York City region is much more severe.  Although over half of the people on the waiting list reside in this 
region, only about 30% of the State’s existing community services capacity is in the metropolitan New 
York City region.  In recent years OPWDD has adjusted its community development allocation formula 
to direct a more appropriate portion of new funds to the area in order to address this imbalance.  In 
August 1998, Governor George Pataki announced a comprehensive 5-year plan to virtually eliminate the 
waiting list for residential services for people with developmental disabilities in New York State.  The 
plan, called New York State CARES, has added approximately 18,000 new community beds to the 
community service system.  The New York State CARES initiative continues beyond the original five 
years with annual appropriations of funds for new community service development (including residential, 
day services and support services).  These funds are distributed through a Request for Proposal (“RFP”) 
process, and are targeted to the locally identified priority services and populations.  Awards are based 
upon an agency’s demonstrated ability to identify and serve the various priority populations.  

OPWDD serves and supports individuals and families of individuals with developmental 
disabilities.  OPWDD works with local governments and non-profit providers to oversee a comprehensive 
system for delivery of services to people who are developmentally disabled.  Both institutional and 
community-based services are delivered through a network of non-profit providers, nine State 
developmental centers and numerous State-operated programs based in the community. 

OPWDD is charged with developing a comprehensive, cost-effective and integrated system of 
services to serve the full range of needs of persons with developmental disabilities.  OPWDD operates 13 
Developmental Disabilities Services Offices which have responsibility for regional administration of 
community-based programs and, where applicable, institutionally based programs.  It also provides 
residential care and habilitative services to approximately 1,300 consumers in nine institutional settings 
informally known as developmental centers and specialized units located throughout the State.  In 
addition, OPWDD funds and regulates a State-operated and voluntary-operated community based service 
program which now provides residential services to more than 37,500 individuals and day services 
supporting more than 58,000 individuals.  Additionally, families who care for nearly 43,000 disabled 
family members at home are supported by a variety of services, including respite and crisis intervention, 
which help prevent unnecessary and costly out-of-home placement.  These services are made possible by 
the cooperative efforts of localities, voluntary not-for-profit organizations, and service providers who 
work with OPWDD to deliver appropriate and cost-effective services to individuals with developmental 
disabilities. 

In connection with the foregoing, OPWDD is responsible for, among other things, the regulation 
and licensing of the Series 2011A Facilities expected to be financed or refinanced with the proceeds of 
the Series 2011A Bonds.  Such regulation and licensing includes, among other things, participation in the 
determination as to the need for the Series 2011A Facility, review of plans and specifications for 
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construction/rehabilitation of the Series 2011A Facility, the right to conduct inspections and program 
audits, and the establishment of a reimbursement rate for an individual’s care. 

 Population 

Consistent with its comprehensive Five Year Plan and the ongoing New York State CARES 
initiative, OPWDD services a diverse population of individuals with developmental disabilities including 
persons with mental retardation, cerebral palsy, autism, epilepsy and learning disabilities.  OPWDD’s 
programs are characterized by two related service systems: a State-operated institutional system and a 
community-based system with programs run by both the State and voluntary not-for-profit agencies. 

The State-operated institutional system provides residential care and habilitative services to 
consumers at nine developmental centers and related special population units located throughout the 
State.  The 2010-2011 New York State Budget included funding to allow this system to serve 
approximately 1,000 individuals in specialized service units during the 2010-2011 fiscal year.  Twelve 
State-operated developmental centers were formally closed between 1987 and 1998; the proposed New 
York State Executive Budget for 2011-2012 includes plans to close the remainder of the developmental 
center units over the next few years. 

The New York State Budget for 2011-2012 for OPWDD provides an overall spending decrease of 
3.6% in Aid to Localities.  OPWDD will implement the bulk of these cuts, which are effective July 1, 
2011, by targeting the largest accounts, i.e. Supervised IRA (residential program), Day Habilitation and 
ICF (residential) programs.  Specifically, approximately 45% of the total 308 providers that had 
unexpended direct care, clinical and support staff reimbursements in fiscal year 2008-2009 (the last year 
for which full cost reports are available) will have the surplus dollars removed from their operating rates.  
In addition, there will be funding reductions for administration of 39 of the 308 agencies.  Additional 
savings will be accomplished by delaying the plans for the development of certain residential programs, 
while investing in the development of 2,300 new lower cost residential and day service opportunities. 

 Population Statistics 

The following are actual population statistics for the residential programs for the mentally 
retarded or the disabled provided by OPWDD (Source: OPWDD):  

Year 
(as of 3/31) 

State-Operated 
Development 

Centers 

Not-for-Profit 
Community 
Residences 

2003 1,651 35,500 
2004 1,600 36,000 
2005   1,681* 36,600 
2006 1,700 37,000 
2007 1,700 37,500 
2008 1,593 36,760 
2009 1,500 37,500 
2010 1,300 37,500 

 

* Increase related to development of specialized units for forensic populations.  Specialized units include two 
Centers for Intensive Treatment Units and Regional Intensive Treatment Units that serve individuals with 
development disabilities who are committed to OPWDD facilities by the criminal justice system. 
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The appropriations made for the operations and costs of OPWDD for State Fiscal Years 2004-
2005 through 2011-2012 are as follows (Source: OPWDD):  

Year Aid to Localities State Operations Total Operations 

2004-2005 $1,546,841,000 $1,266,096,000 $2,812,937,000 
2005-2006 1,622,384,000 1,356,624,000 2,979,008,000 
2006-2007 1,818,919,000 1,454,196,000 3,273,115,000 
2007-2008 2,067,751,000 1,465,083,000 3,532,834,000 
2008-2009 2,234,383,899 1,976,645,000 4,211,028,899 
2009-2010 2,221,012,000 2,171,410,000 4,392,422,000 
2010-2011 2,363,796,000 2,263,789,000 4,527,585,000 
2011-2012 
 

2,296,901,000 2,150,820,700 4,447,722,200 

The PPA Funds received by the Series 2011A Participants from OPWDD are appropriated 
through Aid to Localities appropriations. 

Prior Property Approval Process 

Prior to initiating the development of a project to serve developmentally disabled/mentally 
retarded individuals, a not-for-profit provider is required under Title 14, New York State Codes, Rules 
and Regulations Part 620 to complete a Certificate of Need (“CON”) process.  The CON is reviewed by 
the OPWDD Developmental Disabilities Services Office for compliance with local government and 
general State plans for needed development as to type of individuals to be served and the program to be 
provided. 

If CON approval is received and an appropriate program site is identified, a PPA proposal that 
details the capital costs associated with the development of the site is prepared by the provider and 
regional Developmental Disabilities Services Office.  The PPA process, inaugurated in the early 1980’s, 
was developed to satisfy the regulatory requirement for OPWDD and New York State Division of the 
Budget approval of capital costs for program sites.  This regulatory requirement is incorporated in Title 
14, New York State Codes, Rules and Regulations Parts 635, 681, 686, and 690.  The PPA identifies 
funding and financing sources for capital costs and the level and method of reimbursement for such costs. 

Securing PPA approval establishes commitments of the voluntary provider, as well as the 
OPWDD.  The provider commits to develop the program to serve a specific number of individuals in a 
specific type of facility and program.  OPWDD commits to support the development and operation of the 
project if it is completed in conformance with the PPA, subject to annual appropriation of sufficient 
moneys by the State Legislature. 

 Commissioner’s Ability to Request a Receiver for a Facility; Security Interests 

Pursuant to the State’s Mental Hygiene Law, facilities, such as the Series 2011A Facilities, are 
required to have an operating certificate issued by the New York State Mental Health Commissioner (the 
“Commissioner”).  The Commissioner, upon issuing a notice that he or she will revoke or suspend an 
operating certificate of a facility, or he or she will disapprove an application for a renewal of such 
certificate, or prior to suspending an operating certificate for up to 60 days, may ask a court to appoint a 
receiver for the facility in the event that the health, safety and welfare of the residents are in jeopardy.  
The court shall appoint a receiver, upon making certain findings as described in the Mental Hygiene Law, 
which should be a voluntary or not-for-profit corporation recommended by the Commissioner and which 
holds a valid and current operating certificate for a facility similar to the one going into receivership.  The 
Mental Hygiene Law explicitly provides that the receiver so appointed shall honor all existing leases, 
mortgages and chattel mortgages that had previously been undertaken as obligations of the owners or 
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operators of the facility.  However, such receiver may make application to the appointing court for 
rescission, reformation or such other relief as may be appropriate with respect to executory covenants or 
provisions of any contractual obligations of such owners or operators as may be necessary or appropriate 
to protect the best interests of the persons with developmental disabilities residing within such facility.  It 
further provides that no security interest in any real or personal property comprising the facility, contained 
within the facility or in any fixture of the facility shall be impaired or diminished in priority by the 
receiver. 

 OPWDD Rights With Respect to Series 2011A Facilities 

In addition to the statutory receivership remedy described above, each Loan Agreement provides 
for a contractual remedy upon the failure of a Series 2011A Participant to operate its Series 2011A 
Facilities in accordance with regulatory standards.  Each Series 2011A Participant has covenanted and 
agreed in its Loan Agreement that in the event that it fails to operate a certified program for the 
developmentally disabled at one or more of its Series 2011A Facilities in accordance with the valid 
operating certificate issued by OPWDD for such Series 2011A Facility, in addition to any other legal 
remedies OPWDD may have, OPWDD shall have the right (after written notice and a request to remedy 
such failure and without resort to judicial proceedings) to use, possess and occupy such Series 2011A 
Facility for the remaining term during which such Series 2011A Participant has agreed to operate such 
certified program at the Series 2011A Facility and, further, may assign such rights to another operator.  In 
such event, OPWDD or any assignee will be required to make the payments owed by the Series 2011A 
Participant under its Loan Agreement with respect to such Series 2011A Facility as they become due and 
owing.  See “Appendix D - Summary of Certain Provisions of the Loan Agreements” for further details of 
OPWDD’s rights with respect to the Series 2011A Facilities and the Authority’s remedy upon an event of 
default by a Series 2011A Participant under its Loan Agreement to request OPWDD to exercise such 
rights. 

PART 6 - ESTIMATED SOURCES AND USES OF FUNDS 

The following table sets forth the estimated sources and uses of proceeds of the Series 2011A 
Bonds: 

Sources of Funds 

Principal amount of Subseries 2011A-1 Bonds $3,715,000.00 
Principal amount of Subseries 2011A-2 Bonds 180,000.00 
Original issue discount (21,281.25) 
 

Total Sources of Funds $3,873,718.75 
 

Uses of Funds 

Deposit into Series 2011A Debt Service Reserve Fund $200,543.00 
Deposit into Series 2011A Project Loan Fund  

Project Loans 3,265,377.48 
Capitalized Interest (Paul J. Cooper) 58,536.95 
Costs of Issuance (1) 241,604.78 

Underwriter’s discount 107,656.54 
 

Total Uses of Funds $3,873,718.75 
________________ 
(1)  Includes State Bond Issuance fee. 
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PART 7 - THE AUTHORITY 

Background, Purposes and Powers 

The Authority is a body corporate and politic constituting a public benefit corporation. The Authority 
was created by the Act for the purpose of financing and constructing a variety of facilities for certain 
independent colleges and universities and private hospitals, certain not-for-profit institutions, public 
educational institutions including The State University of New York, The City University of New York 
and Boards of Cooperative Educational Services (“BOCES”), certain school districts in the State, 
facilities for the Departments of Health and Education of the State, the Office of General Services, the 
Office of General Services of the State on behalf of the Department of Audit and Control, facilities for the 
aged and certain judicial facilities for cities and counties. The Authority is also authorized to make and 
purchase certain loans in connection with its student loan program. To carry out this purpose, the 
Authority was given the authority, among other things, to issue and sell negotiable bonds and notes to 
finance the construction of facilities of such institutions, to issue bonds or notes to refund outstanding 
bonds or notes and to lend funds to such institutions. 

On September 1, 1995, the Authority through State legislation (the “Consolidation Act”) succeeded to 
the powers, duties and functions of the New York State Medical Care Facilities Finance Agency (the 
“Agency”) and the Facilities Development Corporation (the “Corporation”), each of which will continue 
its corporate existence in and through the Authority.  Under the Consolidation Act, the Authority has also 
acquired by operation of law all assets and property, and has assumed all the liabilities and obligations, of 
the Agency and the Corporation, including, without limitation, the obligation of the Agency to make 
payments on its outstanding bonds, and notes or other obligations.  Under the Consolidation Act, as 
successor to the powers, duties and functions of the Agency, the Authority is authorized to issue and sell 
negotiable bonds and notes to finance and refinance mental health services facilities for use directly by 
the New York State Department of Mental Hygiene and by certain voluntary agencies.  As such successor 
to the Agency, the Authority has acquired additional authorization to issue bonds and notes to provide 
certain types of financing for certain facilities for the Department of Health, not-for-profit corporations 
providing hospital, medical and residential health care facilities and services, county and municipal 
hospitals and nursing homes, not-for-profit and limited profit nursing home companies, qualified health 
maintenance organizations and health facilities for municipalities constituting social services districts.  As 
successor to the Corporation, the Authority is authorized, among other things, to assume exclusive 
possession, jurisdiction, control and supervision over all State mental hygiene facilities and to make them 
available to the Department of Mental Hygiene, to provide for construction and modernization of 
municipal hospitals, to provide health facilities for municipalities, to provide health facilities for 
voluntary non-profit corporations, to make its services available to the State Department of Correctional 
Services, to make its services available to municipalities to provide for the design and construction of 
local correctional facilities, to provide services for the design and construction of municipal buildings, 
and to make loans to certain voluntary agencies with respect to mental hygiene facilities owned or leased 
by such agencies. 

The Authority has the general power to acquire real and personal property, give mortgages, make 
contracts, operate dormitories and other facilities and fix and collect rentals or other charges for their use, 
contract with the holders of its bonds and notes as to such rentals and charges, make reasonable rules and 
regulations to assure the maximum use of facilities, borrow money, issue negotiable bonds or notes and 
provide for the rights of their holders and adopt a program of self-insurance. 

In addition to providing financing, the Authority offers a variety of services to certain educational, 
governmental and not-for-profit institutions, including advising in the areas of project planning, design 
and construction, monitoring project construction, purchasing of furnishings and equipment for projects, 
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designing interiors of projects and designing and managing projects to rehabilitate older facilities. In 
succeeding to the powers, duties and functions of the Corporation as described above, the scope of design 
and construction services afforded by the Authority has been expanded. 

Outstanding Indebtedness of the Authority (Other than Indebtedness Assumed by the Authority) 

At June 30, 2011, the Authority had approximately $44.1 billion aggregate principal amount of bonds 
and notes outstanding, excluding indebtedness of the Agency assumed by the Authority on September 1, 
1995 pursuant to the Consolidation Act.  The debt service on each such issue of the Authority’s bonds and 
notes is paid from moneys received by the Authority or the trustee from or on behalf of the entity having 
facilities financed with the proceeds from such issue or from borrowers in connection with its student loan 
program. 

The Authority’s bonds and notes include both special obligations and general obligations of the 
Authority. The Authority’s special obligations are payable solely from payments required to be made by 
or for the account of the institution for which the particular special obligations were issued or from 
borrowers in connection with its student loan program. Such payments are pledged or assigned to the 
trustees for the holders of respective special obligations. The Authority has no obligation to pay its special 
obligations other than from such payments. The Authority’s general obligations are payable from any 
moneys of the Authority legally available for the payment of such obligations. However, the payments 
required to be made by or for the account of the institution for which general obligations were issued 
generally have been pledged or assigned by the Authority to trustees for the holders of such general 
obligations. The Authority has always paid the principal of and interest on its special and general 
obligations on time and in full. 

The total amounts of the Authority bonds and notes (excluding debt of the Agency assumed by the 
Authority on September 1, 1995 pursuant to the Consolidation Act) outstanding at June 30, 2011 were as 
follows: 

    Bonds and 
  Bonds Notes Notes 
Public Programs Bonds Issued Outstanding Outstanding Outstanding 

State University of New York 
 Dormitory Facilities .......................................  $ 2,478,656,000 $ 1,139,920,000 $ 0 $ 1,139,920,000 
State University of New York Educational 
 and Athletic Facilities ....................................   14,369,077,999  6,216,904,624  0  6,216,904,624 
Upstate Community Colleges of the 
 State University of New York ........................   1,644,630,000  688,210,000  0  688,210,000 
Senior Colleges of the City University 
 of New York ..................................................   11,126,291,762  3,891,886,213  0  3,891,886,213 
Community Colleges of the City University  
 of New York ..................................................   2,590,993,350  580,673,787  0  580,673,787 
BOCES and School Districts .............................   3,137,981,208  2,405,655,000  0  2,405,655,000 
Judicial Facilities ...............................................   2,161,277,717  676,092,717  0  676,092,717 
New York State Departments of Health 
 and Education and Other ................................   7,018,125,000  4,777,730,000  0  4,777,730,000 
Mental Health Services Facilities ......................   8,306,980,000  3,942,415,000  0  3,942,415,000 
New York State Taxable Pension Bonds ...........   773,475,000  0  0  0 
Municipal Health Facilities 
 Improvement Program ...................................   1,146,845,000  742,580,000  0  742,580,000 

Totals Public Programs ......................................  $ 54,754,333,036 $ 25,062,067,341 $ 0 $ 25,062,067,341 
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    Bonds and 
  Bonds Notes Notes 
Non-Public Programs Bonds Issued Outstanding Outstanding Outstanding 
Independent Colleges, Universities 
 and Other Institutions .....................................  $ 20,406,784,952 $ 10,910,736,293 $ 78,095,000 $ 10,988,831,293 
Voluntary Non-Profit Hospitals .........................   14,799,954,309  7,380,355,000  0  7,380,355,000 
Facilities for the Aged........................................   2,010,975,000  679,535,000  0  679,535,000 
Supplemental Higher Education Loan 
 Financing Program .........................................   95,000,000   0  0  0 

Totals Non-Public Programs ..............................  $ 37,312,714,261 $ 18,970,626,293 $ 78,095,000 $ 19,048,721,293 

Grand Totals Bonds and Notes ..........................  $ 92,067,047,297 $ 44,032,693,634 $ 78,095,000 $ 44,110,788,634 

Outstanding Indebtedness of the Agency Assumed by the Authority 

At June 30, 2011, the Agency had approximately $257 million aggregate principal amount of bonds 
outstanding, the obligations as to all of which have been assumed by the Authority.  The debt service on 
each such issue of bonds is paid from moneys received by the Authority (as successor to the Agency) or 
the trustee from or on behalf of the entity having facilities financed with the proceeds from such issue. 

The total amounts of the Agency’s bonds (which indebtedness was assumed by the Authority on 
September 1, 1995) outstanding at June 30, 2011 were as follows: 

Public Programs Bonds Issued Bonds Outstanding 

Mental Health Services Improvement Facilities ............... $ 3,817,230,725 $ 0 

Non-Public Programs Bonds Issued Bonds Outstanding 

Hospital and Nursing Home Project Bond Program ......... $ 226,230,000 $ 2,480,000 
Insured Mortgage Programs .............................................  6,625,079,927  250,460,000 
Revenue Bonds, Secured Loan and Other Programs ........  2,414,240,000  3,965,000 

Total Non-Public Programs .............................................. $ 9,265,549,927 $ 256,905,000 

Total MCFFA Outstanding Debt ...................................... $ 13,082,780,652 $ 256,905,000 

Governance 

The Authority carries out its programs through an eleven-member board, a full-time staff of 
approximately 660 persons, independent bond counsel and other outside advisors. Board members 
include the Commissioner of Education of the State, the Commissioner of Health of the State, the State 
Comptroller or one member appointed by him or her who serves until his or her successor is appointed, 
the Director of the Budget of the State, one member appointed by the Temporary President of the State 
Senate, one member appointed by the Speaker of the State Assembly and five members appointed by the 
Governor, with the advice and consent of the Senate, for terms of three years.  The Commissioner of 
Education of the State, the Commissioner of Health of the State and the Director of the Budget of the 
State each may appoint a representative to attend and vote at Authority meetings. The members of the 
Authority serve without compensation, but are entitled to reimbursement of expenses incurred in the 
performance of their duties.  

The Governor of the State appoints a Chair from the members appointed by him or her and the 
members of the Authority annually choose the following officers, of which the first two must be members 
of the Authority:  Vice-Chair, Secretary, Treasurer, Assistant Secretaries and Assistant Treasurers. 

The current members of the Authority are as follows: 

ALFONSO L. CARNEY, JR., Chair, New York. 

Alfonso L. Carney, Jr. was appointed as a Member of the Authority by the Governor on May 20, 
2009.  Mr. Carney is a principal of Rockwood Partners, LLC, which provides medical and legal 
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consulting services in New York City. Consulting for the firm in 2005, he served as Acting Chief 
Operating Officer and Corporate Secretary for the Goldman Sachs Foundation in New York where, 
working with the President of the Foundation, he directed overall staff management of the foundation, 
and provided strategic oversight of the administration, communications and legal affairs teams, and 
developed selected foundation program initiatives.  Prior to this, Mr. Carney held several positions with 
Altria Corporate Services, Inc., most recently as Vice President and Associate General Counsel for 
Corporate and Government Affairs.  Prior to that, Mr. Carney served as Assistant Secretary of Philip 
Morris Companies Inc. and Corporate Secretary of Philip Morris Management Corp.  For eight years, Mr. 
Carney was Senior International Counsel first for General Foods Corporation and later for Kraft Foods, 
Inc. and previously served as Trade Regulation Counsel, Assistant Litigation Counsel and Federal 
Government Relations Counsel for General Foods, where he began his legal career in 1975 as a Division 
Attorney.  Mr. Carney is a trustee of Trinity College, the University of Virginia Law School Foundation, 
the Riverdale Country School and the Virginia Museum of Fine Arts in Richmond.  In addition, he is a 
trustee of the Burke Rehabilitation Hospital in White Plains.  Mr. Carney holds a Bachelors degree in 
Philosophy from Trinity College and a Juris Doctor degree from the University of Virginia School of 
Law.  His current term expires on March 31, 2013. 

JOHN B. JOHNSON, JR., Vice-Chair, Watertown. 

John B. Johnson, Jr. was appointed as a Member of the Authority by the Governor on June 20, 2007.  
Mr. Johnson is Chairman of the Board and Chief Executive Officer of the Johnson Newspaper 
Corporation, which publishes the Watertown Daily Times, Batavia Daily News, Malone Telegram, 
Catskill Daily Mail, Hudson Register Star, Ogdensburg Journal, Massena-Potsdam Courier Observer, 
seven weekly newspapers and three shopping newspapers. He is director of the New York Newspapers 
Foundation, a member of the Development Authority of the North Country and the Fort Drum Regional 
Liaison Committee, a trustee of Clarkson University and president of the Bugbee Housing Development 
Corporation. Mr. Johnson has been a member of the American Society of Newspaper Editors since 1978, 
and was a Pulitzer Prize juror in 1978, 1979, 2001 and 2002.  He holds a Bachelor’s degree from 
Vanderbilt University, and Master’s degrees in Journalism and Business Administration from the 
Columbia University Graduate School of Journalism and Business.  Mr. Johnson was awarded an 
Honorary Doctor of Science degree from Clarkson University.  Mr. Johnson’s term expires on March 31, 
2013. 

JACQUES JIHA, Ph.D., Secretary, Woodbury. 

Jacques Jiha was appointed as a Member of the Authority by the Governor on December 15, 2008.  
Mr. Jiha is the Executive Vice President/Chief Operating Officer & Chief Financial Officer of Earl G. 
Graves, Ltd/Black Enterprise, a multi-media company with properties in print, digital media, television, 
events and the internet.  He is a member of the Investment Advisory Committee of the New York 
Common Retirement Fund and a member of the Board of Directors at Ronald McDonald House of New 
York.  Previously, Mr. Jiha served as Deputy Comptroller for Pension Investment and Public Finance in 
the Office of the New York State Comptroller.  As the state’s chief investment officer, he managed the 
assets of the NY Common Retirement Fund, valued at $120 billion, and was also in charge of all 
activities related to the issuance of New York State general obligation bonds, bond anticipation notes, tax 
and revenue anticipation notes, and certificates of participation.  Mr. Jiha was the Co-Executive Director 
of the New York State Local Government Assistance Corporation (LGAC) in charge of the sale of 
refunding bonds, the ratification of swap agreements, and the selection of financial advisors and 
underwriters.  Prior thereto, Mr. Jiha was Nassau County Deputy Comptroller for Audits and Finances.  
He also worked for the New York City Office of the Comptroller in increasingly responsible positions: 
first as Chief Economist and later as Deputy Comptroller for Budget.  Earlier, Mr. Jiha served as 
Executive Director of the New York State Legislative Tax Study Commission and as Principal Economist 
for the New York State Assembly Committee on Ways and Means.  He holds a Ph.D. and a Master’s 
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degree in Economics from the New School University and a Bachelor’s degree in Economics from 
Fordham University.  His current term expired on March 31, 2011 and by law he continues to serve until 
a successor shall be chosen and qualified. 

CHARLES G. MOERDLER, Esq., New York. 

Charles Moerdler was appointed as a Member of the Authority by the Governor on March 16, 2010.  
Mr. Moerdler is a founding partner in the Litigation Practice of the law firm Stroock & Stroock & Lavan 
LLP.  His areas of practice include defamation, antitrust, securities, real estate, class actions, health care, 
international law, labor law, administrative law and zoning.  By appointment of the Appellate Division, 
First Department, Mr. Moerdler serves as Vice Chair of the Committee on Character and Fitness and as a 
Member of the Departmental Disciplinary Committee.  He served as Commissioner of Housing and 
Buildings of the City of New York, as a real estate and development consultant to New York City Mayor 
John Lindsay, as a member of the City’s Air Pollution Control Board, and as Chairman and 
Commissioner of the New York State Insurance Fund.  Mr. Moerdler currently serves on the Board of 
Directors of the New York City Housing Development Corporation as well as the Metropolitan 
Transportation Authority and is a member of the New York City Board of Collective Bargaining.  He 
holds a Bachelors of Arts degree from Long Island University and a Juris Doctor degree from Fordham 
University.  His current term expires on March 31, 2012. 

BERYL L. SNYDER, J.D., New York 

Ms. Snyder was appointed as a member of the Authority by the Governor on June 15, 2011.  She is 
currently a principal in HBJ Investments, LLC, an investment company where her duties include 
evaluation and analysis of a wide variety of investments in, among other areas: fixed income, equities, 
alternative investments and early stage companies. Previously, she was Vice President, General Counsel 
and a Director of Biocraft Laboratories, Inc. and a Director of Teva Pharmaceuticals.  Ms. Snyder serves 
as a Board member of the Beatrice Snyder Foundation, the Roundabout Theater, the Advisory Committee 
of the Hospital of Joint Diseases and the Optometric Center of New York, where she also serves on the 
Investment Committee.  She holds a Bachelor of Arts degree in History from Vassar College and a Juris 
Doctor degree from Rutgers University. Her current term expires on August 31, 2013. 

SANDRA M. SHAPARD, Delmar. 

Ms. Shapard was appointed as a Member of the Authority by the State Comptroller on January 21, 
2003.  Ms. Shapard served as Deputy Comptroller for the Office of the State Comptroller from January, 
1995 until her retirement in 2001, during which time she headed the Office of Fiscal Research and Policy 
Analysis and twice served as Acting First Deputy Comptroller.  Previously, Ms. Shapard held the 
positions of Deputy Director and First Deputy Director for the New York State Division of Budget, from 
1991 to 1994, and Deputy Assistant Commissioner for Transit for the State Department of Transportation, 
from 1988 to 1991.  She began her career in New York State government with the Assembly in 1975 
where, over a thirteen year period, she held the positions of Staff Director of the Office of Counsel to the 
Majority, Special Assistant to the Speaker, and Deputy Director of Budget Studies for the Committee on 
Ways and Means.  Ms. Shapard also served as Assistant to the County Executive in Dutchess County.  A 
graduate of Mississippi University for Women, Ms. Shapard received a Masters of Public Administration 
from Harvard University, John F. Kennedy School of Government, where she has served as visiting 
lecturer, and has completed graduate work at Vanderbilt University. 

GERARD ROMSKI, Esq., Mount Kisco. 

Mr. Romski was appointed as a Member of the Authority by the Temporary President of the State 
Senate on June 8, 2009.  He is Counsel and Project Executive for “Arverne By The Sea,” where he is 



 

-31- 
 

responsible for advancing and overseeing all facets of “Arverne by the Sea,” one of New York City’s 
largest mixed-use developments located in Queens, NY.  Mr. Romski is also of counsel to the New York 
City law firm of Bauman, Katz and Grill LLP.  He formerly was a partner in the law firm of Ross & 
Cohen, LLP (now merged with Duane Morris, LLP) for twelve years, handling all aspects of real estate 
and construction law for various clients.  He previously served as Assistant Division Chief for the New 
York City Law Department’s Real Estate Litigation Division where he managed all aspects of litigation 
arising from real property owned by The City of New York.  Mr. Romski is a member of the Urban Land 
Institute, Council of Development Finance Agencies, the New York State Bar Association, American Bar 
Association and New York City Bar Association.  He previously served as a member of the New York 
City Congestion Mitigation Commission and the Board of Directors for the Bronx Red Cross.  Mr. 
Romski holds a Bachelor of Arts degree from the New York Institute of Technology and a Juris Doctor 
degree from Brooklyn Law School. 

ROMAN B. HEDGES, Ph.D., Delmar. 

Dr. Hedges was appointed as a Member of the Authority by the Speaker of the State Assembly on 
February 24, 2003. Dr. Hedges serves on the Legislative Advisory Task Force on Demographic Research 
and Reapportionment. He is the former Deputy Secretary of the New York State Assembly Committee on 
Ways and Means. Dr. Hedges previously served as the Director of Fiscal Studies of the Assembly 
Committee on Ways and Means. He was an Associate Professor of Political Science and Public Policy at 
the State University of New York at Albany where he taught graduate and undergraduate courses in 
American politics, research methodology, and public policy. Dr. Hedges holds a Doctor of Philosophy 
and a Master of Arts degree from the University of Rochester and a Bachelor of Arts degree from Knox 
College. 

JOHN B. KING, JR., J.D., Ed.D., Commissioner of Education of the State of New York, Slingerlands; 
ex-officio. 

Dr. John B. King, Jr., was appointed by the Board of Regents to serve as President of the University 
of the State of New York and Commissioner of Education on July 15, 2011.  As Commissioner of 
Education, Dr. King serves as chief executive officer of the State Education Department and as President 
of the University of the State of New York, which is comprised of public and non-public elementary and 
secondary schools, public and independent colleges and universities, libraries, museums, broadcasting 
facilities, historical repositories, proprietary schools and services for children and adults with disabilities.  
Dr. King is also responsible for licensing, practice and oversight of numerous professions.  Dr. King 
previously served as Senior Deputy Commissioner for P-12 Education at the New York State Education 
Department.  Prior thereto, Dr. King served as a Managing Director with Uncommon Schools.  Prior to 
this, Dr. King was Co-Founder and Co-Director for Curriculum & Instruction of Roxbury Preparatory 
Charter School and prior to that, Dr. King was a teacher in San Juan, Puerto Rico and Boston, 
Massachusetts.  He holds a Bachelor of Arts degree in Government from Harvard University, a Master of 
Arts degree in Teaching of Social Studies from Teachers College, Columbia University, a Juris Doctor 
degree from Yale Law School and a Doctor of Education degree in Educational Administrative Practice 
from Teachers College, Columbia University. 

NIRAV R. SHAH, M.D., M.P.H., Commissioner of Health, Albany; ex-officio. 

Nirav R. Shah, M.D., M.P.H.., was appointed Commissioner of Health on January 24, 2011. Prior to 
his appointment he served as Attending Physician at Bellevue Hospital Center, Associate Investigator at 
the Geisinger Center for Health Research in central Pennsylvania, and Assistant Professor of Medicine at 
the NYU Langone Medical Center.  Dr. Shah is an expert in use of systems-based methods, a leading 
researcher in use of large scale clinical laboratories and electronic health records and he has served on the 
editorial boards of various medical journals.  He is a graduate of Harvard College, received his medical 
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and master of public health degrees from Yale School of Medicine, was a Robert Wood Johnson Clinical 
Scholar at UCLA and a National Research Service Award Fellow at NYU.   

ROBERT L. MEGNA, Budget Director of the State of New York, Albany; ex-officio. 

Mr. Megna was appointed Budget Director on June 15, 2009. He is responsible for the overall 
development and management of the State’s fiscal policy, including overseeing the preparation of budget 
recommendations for all State agencies and programs, economic and revenue forecasting, tax policy, 
fiscal planning, capital financing and management of the State’s debt portfolio, as well as pensions and 
employee benefits.  Mr. Megna previously served as Commissioner of the New York State Department of 
Taxation and Finance, responsible for overseeing the collection and accounting of more than $90 billion 
in State and local taxes, the administration of State and local taxes, including New York City and the City 
of Yonkers income taxes and the processing of tax returns, registrations and associated documents.  Prior 
to this he served as head of the Economic and Revenue Unit of the New York State Division of the 
Budget where he was responsible for State Budget revenue projections and the development and 
monitoring of the State Financial Plan.  Mr. Megna was Assistant Commissioner for Tax Policy for the 
Commonwealth of Virginia.  He also served as Director of Tax Studies for the New York State 
Department of Taxation and Finance and as Deputy Director of Fiscal Studies for the Ways and Means 
Committee of the New York State Assembly.  Mr. Megna was also an economist for AT&T.  He holds 
Masters degrees in Public Policy from Fordham University and Economics from the London School of 
Economics. 

The principal staff of the Authority is as follows: 

PAUL T. WILLIAMS, JR. is the President and chief executive officer of the Authority. Mr. Williams 
is responsible for the overall management of the Authority’s administration and operations.  He most 
recently served as Senior Counsel in the law firm of Nixon Peabody LLP.  Prior to working at Nixon 
Peabody, Mr. Williams helped to establish a boutique Wall Street investment banking company.  Prior 
thereto, Mr. Williams was a partner in, and then of counsel to, the law firm of Bryan Cave LLP.  He was a 
founding partner in the law firm of Wood, Williams, Rafalsky & Harris, which included a practice in 
public finance and served there from 1984-1998.  Mr. Williams began his career as an associate at the law 
firm of Walker & Bailey in 1977 and thereafter served as a counsel to the New York State Assembly.  Mr. 
Williams is licensed to practice law in the State of New York and holds professional licenses in the 
securities industry. He holds a Bachelor’s degree from Yale University and a Juris Doctor degree from 
Columbia University School of Law. 

MICHAEL T. CORRIGAN is the Vice President of the Authority, and assists the President in the 
administration and operation of the Authority.  Mr. Corrigan came to the Authority in 1995 as Budget 
Director, and served as Deputy Chief Financial Officer from 2000 until 2003.  He began his government 
service career in 1983 as a budget analyst for Rensselaer County, and served as the County’s Budget 
Director from 1986 to 1995.  Immediately before coming to the Authority, he served as the appointed 
Rensselaer County Executive for a short period.  Mr. Corrigan holds a Bachelor’s degree in Economics 
from the State University of New York at Plattsburgh and a Master’s degree in Business Administration 
from the University of Massachusetts. 

PORTIA LEE is the Managing Director of Public Finance and Portfolio Monitoring. She is 
responsible for supervising and directing Authority bond issuance in the capital markets, through financial 
feasibility analysis and financing structure determination for Authority clients; as well as implementing 
and overseeing financing programs, including interest rate exchange and similar agreements; overseeing 
the Authority’s compliance with continuing disclosure requirements and monitoring the financial 
condition of existing Authority clients. Ms. Lee previously served as Senior Investment Officer at the 
New York State Comptroller’s Office where she was responsible for assisting in the administration of the 
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long-term fixed income portfolio of the New York State Common Retirement Fund, as well as the short-
term portfolio, and the Securities Lending Program. From 1995 to 2005, Ms. Lee worked at Moody’s 
Investors Service where she most recently served as Vice President and Senior Credit Officer in the 
Public Finance Housing Group. In addition, Ms. Lee has extensive public service experience working for 
over 10 years in various positions in the Governor’s Office, NYS Department of Social Services, as well 
as the New York State Assembly. She holds a Bachelor’s degree from the State University of New York 
at Albany. 

PAUL W. KUTEY is the Chief Financial Officer of the Authority.  Mr. Kutey oversees and directs 
the activities of the Office of Finance and Information Services.  He is responsible for supervising the 
Authority’s investment program, accounting functions, operation, maintenance and development of 
computer hardware, software and communications infrastructure; as well as the development and 
implementation of financial policies, financial management systems and internal controls for financial 
reporting.  Previously, Mr. Kutey was Senior Vice President of Finance and Operations for AYCO 
Company, L.P., a Goldman Sachs Company, where his responsibilities included finance, operations and 
facilities management.  Prior to joining AYCO Company, he served as Corporate Controller and Acting 
Chief Financial Officer for First Albany Companies, Inc.  From 1982 until 2001, Mr. Kutey held 
increasingly responsible positions with PricewaterhouseCoopers, LLP, becoming Partner in 1993.  He is a 
Certified Public Accountant and holds a Bachelor of Business Administration degree from Siena College. 

JEFFREY M. POHL is General Counsel to the Authority.  Mr. Pohl is responsible for all legal 
services including legislation, litigation, contract matters and the legal aspects of all Authority financings.  
He is a member of the New York State Bar, and most recently served as a counsel in the public finance 
group of a large New York law firm.  Mr. Pohl had previously served in various capacities in State 
government with the Office of the State Comptroller and the New York State Senate.  He holds a 
Bachelor’s degree from Franklin and Marshall College and a Juris Doctor degree from Albany Law 
School of Union University. 

STEPHEN D. CURRO, P.E. is the Managing Director of Construction.  In that capacity, he is 
responsible for the Authority’s construction groups, including design, project management, purchasing, 
contract administration, interior design, and engineering and other technology services.  Mr. Curro joined 
the Authority in 2001 as Director of Technical Services, and most recently served as Director of 
Construction Support Services.  He is a registered Professional Engineer in New York and Rhode Island 
and has worked in the construction industry for over 20 years as a consulting structural engineer and a 
technology solutions provider.  Mr. Curro is also an Adjunct Professor at Hudson Valley Community 
College and Bryant & Stratton College.  He holds a Bachelor of Science in Civil Engineering from the 
University of Rhode Island, a Master of Engineering in Structural Engineering from Rensselaer 
Polytechnic Institute and a Master of Business Administration from Rensselaer Polytechnic Institute’s 
Lally School of Management. 

CARRA WALLACE is the Managing Director of the Office of Executive Initiatives (OEI).  In that 
capacity, she oversees the Authority’s Communications and Marketing, Opportunity Programs, 
Environmental Initiatives, Client Outreach, Training, Executive Projects, and Legislative Affairs units. 
Ms. Wallace is responsible for strategic efforts in developing programs, maximizing the utilization of 
Minority and Women Owned Businesses, and communicating with Authority clients, the public and 
governmental officials.  She possesses more than twenty years of senior leadership experience in diverse 
private sector businesses and civic organizations.  Ms. Wallace most recently served as Executive Vice 
President at Telwares, a major telecommunications service firm. Prior to her service at Telwares, Ms. 
Wallace served as Executive Vice President of External Affairs at the NYC Leadership Academy.  She 
holds a Bachelor of Science degree in management from the Pepperdine University Graziadio School of 
Business and Management. 
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Claims and Litigation 

Although certain claims and litigation have been asserted or commenced against the Authority, the 
Authority believes that these claims and litigation are covered by the Authority’s insurance or by bonds 
filed with the Authority should the Authority be held liable in any of such matters, or that the Authority 
has sufficient funds available or the legal power and ability to seek sufficient funds to meet any such 
claims or judgments resulting from such litigation. 

Other Matters 

New York State Public Authorities Control Board 

The New York State Public Authorities Control Board (the “PACB”) has authority to approve the 
financing and construction of any new or reactivated projects proposed by the Authority and certain other 
public authorities of the State.  The PACB approves the proposed new projects only upon its 
determination that there are commitments of funds sufficient to finance the acquisition and construction 
of the projects.  The Authority has obtained the approval of the PACB for the issuance of the Series 
2011A Bonds. 

Legislation 

From time to time, bills are introduced into the State Legislature which, if enacted into law, would 
affect the Authority and its operations.  The Authority is not able to represent whether such bills will be 
introduced or become law in the future.  In addition, the State undertakes periodic studies of public 
authorities in the State (including the Authority) and their financing programs.  Any of such periodic 
studies could result in proposed legislation which, if adopted, would affect the Authority and its 
operations. 

Environmental Quality Review 

The Authority complies with the New York State Environmental Quality Review Act and with the 
New York State Historic Preservation Act of 1980, and the respective regulations promulgated thereunder 
respecting the 2011A Project to the extent such acts and regulations are applicable. 

Independent Auditors 

The accounting firm of KPMG LLP audited the financial statements of the Authority for the fiscal 
year ended March 31, 2011.  Copies of the most recent audited financial statements are available upon 
request at the offices of the Authority. 

PART 8 - LEGALITY OF THE SERIES 2011A BONDS 
FOR INVESTMENT AND DEPOSIT 

Under New York State law, the Series 2011A Bonds are securities in which all public officers 
and bodies of the State and all municipalities and municipal subdivisions, all insurance companies and 
associations, all savings banks and savings institutions, including savings and loan associations, 
administrators, guardians, executors, trustees, committees, conservators and other fiduciaries in the State 
may properly and legally invest funds in their control. 

The Series 2011A Bonds may be deposited with the State Comptroller to secure deposits of State 
moneys in banks, trust companies and industrial banks. 
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PART 9 - NEGOTIABLE INSTRUMENTS 

The Series 2011A Bonds are negotiable instruments as provided in the Act, subject to the 
provisions for registration and transfer contained in the Resolution, the Series 2011A Resolution and in 
the Series 2011A Bonds. 

PART 10 - TAX MATTERS 

Subseries 2011A-1 Bonds 

Opinion of Bond Counsel 

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Authority, under existing 
statutes and court decisions and assuming continuing compliance with certain tax covenants described 
herein, (i) interest on the Subseries 2011A-1 Bonds is excluded from gross income for Federal income tax 
purposes pursuant to Section 103 of the Code, and (ii) interest on the Subseries 2011A-1 Bonds is not 
treated as a preference item in calculating the alternative minimum tax imposed on individuals and 
corporations under the Code; such interest, however, is included in the adjusted current earnings of 
certain corporations for purposes of calculating the alternative minimum tax imposed on such 
corporations.  In rendering its opinion, Bond Counsel has relied on certain representations, certifications 
of fact, and statements of reasonable expectations made by the Authority, each of the Series 2011A 
Participants, as applicable, the Program Facilitator, and others, and Bond Counsel has assumed 
compliance by Authority, and each of the Series 2011A Participants, as applicable, with certain ongoing 
covenants to comply with applicable requirements of the Code to assure the exclusion of interest on the 
Subseries 2011A-1 Bonds from gross income under Section 103 of the Code.  In addition, in rendering its 
opinion, Bond Counsel has relied on the opinion of counsel to the Series 2011A Participants regarding, 
among other matters, the current qualifications of the Series 2011A Participants as organizations 
described in Section 501(c)(3) of the Code. 

In addition, in the opinion of Bond Counsel, under existing statutes, interest on the Subseries 
2011A-1 Bonds is exempt from personal income taxes imposed by the State of New York or any political 
subdivision thereof, including The City of New York. 

Bond Counsel expresses no opinion regarding any other Federal or state tax consequences with 
respect to the Series 2011A-1 Bonds.  Bond Counsel renders its opinion under existing statutes and court 
decisions as of the issue date, and assumes no obligation to update its opinion after the issue date to 
reflect any future action, fact or circumstance, or change in law or interpretation, or otherwise.  Bond 
Counsel expresses no opinion on the effect of any action hereafter taken or not taken in reliance upon an 
opinion of other counsel on the exclusion from gross income for Federal income tax purposes of interest 
on the Subseries 2011A-1 Bonds, or under state and local tax law on the Series 2011A Bonds. 

Reference is made to Appendix G hereto for the proposed form of the approving opinion, in 
substantially final form, expected to be rendered by Hawkins Delafield & Wood LLP, Bond Counsel to 
the Authority, in connection with the issuance of the Series 2011A Bonds. 

Certain Ongoing Federal Tax Requirements and Covenants 

The Code establishes certain ongoing requirements that must be met subsequent to the issuance 
and delivery of the Subseries 2011A-1 Bonds in order that interest on the Subseries 2011A-1 Bonds be 
and remain excluded from gross income under Section 103 of the Code.  These requirements include, but 
are not limited to, requirements relating to use and expenditure of gross proceeds of the Subseries 2011A-
1 Bonds, yield and other restrictions on investments of gross proceeds, and the arbitrage rebate 
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requirement that certain excess earnings on gross proceeds be rebated to the Federal government.  
Noncompliance with such requirements may cause interest on the Subseries 2011A-1 Bonds to become 
included in gross income for Federal income tax purposes retroactive to their issue date, irrespective of 
the date on which such noncompliance occurs or is discovered.  The Authority and the Series 2011A 
Participants, as applicable, and the Program Facilitator have covenanted to comply with certain applicable 
requirements of the Code to assure the exclusion of interest on the Subseries 2011A-1 Bonds from gross 
income under Section 103 of the Code. 

Certain Collateral Federal Tax Consequences 

The following is a brief discussion of certain collateral Federal income tax matters with respect to 
the Subseries 2011A-1 Bonds.  It does not purport to address all aspects of Federal taxation that may be 
relevant to a particular owner of a Subseries 2011A-1 Bond.  Prospective investors, particularly those 
who may be subject to special rules, are advised to consult their own tax advisors regarding the Federal 
tax consequences of owning and disposing of the Subseries 2011A-1 Bonds. 

Prospective owners of the Subseries 2011A-1 Bonds should be aware that the ownership of such 
obligations may result in collateral Federal income tax consequences to various categories of persons, 
such as corporations (including S corporations and foreign corporations), financial institutions, property 
and casualty and life insurance companies, individual recipients of Social Security and railroad retirement 
benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed to have 
incurred or continued indebtedness to purchase or carry obligations the interest on which is excluded from 
gross income for Federal income tax purposes.  Interest on the Subseries 2011A-1 Bonds may be taken 
into account in determining the tax liability of foreign corporations subject to the branch profits tax 
imposed by Section 884 of the Code. 

Original Issue Discount 

“Original issue discount” (“OID”) is the excess of the sum of all amounts payable at the stated 
maturity of a Subseries 2011A-1 Bond (excluding certain “qualified stated interest” that is 
unconditionally payable at least annually at prescribed rates) over the issue price of that maturity.  In 
general, the “issue price” of a maturity means the first price at which a substantial amount of the 
Subseries 2011A-1 Bonds of that maturity was sold (excluding sales to bond houses, brokers, or similar 
persons acting in the capacity as underwriters, placement agents, or wholesalers).  In general, the issue 
price for each maturity of Subseries 2011A-1 Bonds is expected to be the initial public offering price set 
forth on the inside cover page of this Official Statement.  Bond Counsel further is of the opinion that, for 
any Subseries 2011A-1 Bonds having OID (a “Discount Bond”), OID that has accrued and is properly 
allocable to the owners of the Discount Bonds under Section 1288 of the Code is excludable from gross 
income for Federal income tax purposes to the same extent as other interest on the Subseries 2011A-1 
Bonds.   

In general, under Section 1288 of the Code, OID on a Discount Bond accrues under a constant 
yield method, based on periodic compounding of interest over prescribed accrual periods using a 
compounding rate determined by reference to the yield on that Discount Bond.  An owner’s adjusted basis 
in a Discount Bond is increased by accrued OID for purposes of determining gain or loss on sale, 
exchange, or other disposition of such bond.  Accrued OID may be taken into account as an increase in 
the amount of tax-exempt income received or deemed to have been received for purposes of determining 
various other tax consequences of owning a Discount Bond even though there will not be a corresponding 
cash payment. 
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Owners of Discount Bonds should consult their own tax advisors with respect to the treatment of 
original issue discount for Federal income tax purposes, including various special rules relating thereto, 
and the state and local tax consequences of acquiring, holding, and disposing of Discount Bonds. 

Bond Premium 

In general, if an owner acquires a Subseries 2011A-1 Bond for a purchase price (excluding 
accrued interest) or otherwise at a tax basis that reflects a premium over the sum of all amounts payable 
on the Subseries 2011A-1 Bond after the acquisition date (excluding certain “qualified stated interest” 
that is unconditionally payable at least annually at prescribed rates), that premium constitutes “bond 
premium” on that Subseries 2011A-1 Bond (a “Premium Bond”).  In general, under Section 171 of the 
Code, an owner of a Premium Bond must amortize the bond premium over the remaining term of the 
Premium Bond, based on the owner’s yield over the remaining term of the Premium Bond determined 
based on constant yield principles (in certain cases involving a Premium Bond callable prior to its stated 
maturity date, the amortization period and yield may be required to be determined on the basis of an 
earlier call date that results in the lowest yield on such bond).  An owner of a Premium Bond must 
amortize the bond premium by offsetting the qualified stated interest allocable to each interest accrual 
period under the owner’s regular method of accounting against the bond premium allocable to that period.  
In the case of a tax-exempt Premium Bond, if the bond premium allocable to an accrual period exceeds 
the qualified stated interest allocable to that accrual period, the excess is a nondeductible loss.  Under 
certain circumstances, the owner of a Premium Bond may realize a taxable gain upon disposition of the 
Premium Bond even though it is sold or redeemed for an amount less than or equal to the owner’s original 
acquisition cost.  Owners of any Premium Bonds should consult their own tax advisors regarding the 
treatment of bond premium for Federal income tax purposes, including various special rules relating 
thereto, and state and local tax consequences, in connection with the acquisition, ownership, amortization 
of bond premium on, sale, exchange, or other disposition of Premium Bonds. 

Information Reporting and Backup Withholding 

Information reporting requirements apply to interest paid on tax-exempt obligations, including the 
Subseries 2011A-1 Bonds.  In general, such requirements are satisfied if the interest recipient completes, 
and provides the payor with, a Form W-9, “Request for Taxpayer Identification Number and 
Certification,” or if the recipient is one of a limited class of exempt recipients.  A recipient not otherwise 
exempt from information reporting who fails to satisfy the information reporting requirements will be 
subject to “backup withholding,” which means that the payor is required to deduct and withhold a tax 
from the interest payment, calculated in the manner set forth in the Code.  For the foregoing purpose, a 
“payor” generally refers to the person or entity from whom a recipient receives its payments of interest or 
who collects such payments on behalf of the recipient. 

If an owner purchasing a Subseries 2011A-1 Bond through a brokerage account has executed a 
Form W-9 in connection with the establishment of such account, as generally can be expected, no backup 
withholding should occur.  In any event, backup withholding does not affect the excludability of the 
interest on the Subseries 2011A-1 Bonds from gross income for Federal income tax purposes.  Any 
amounts withheld pursuant to backup withholding would be allowed as a refund or a credit against the 
owner’s Federal income tax once the required information is furnished to the Internal Revenue Service. 

Miscellaneous 

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the 
federal or state level, may adversely affect the tax-exempt status of interest on the Subseries 2011A-1 
Bonds under Federal or state law and could affect the market price or marketability of the Subseries 
2011A-1 Bonds. 



 

-38- 
 

Prospective purchasers of the Subseries 2011A-1 Bonds should consult their own tax advisors 
regarding the foregoing matters. 

Subseries 2011A-2 Bonds 

General 

The following discussion is a summary of the principal United States Federal income tax 
consequences of the acquisition, ownership and disposition of the Subseries 2011A-2 Bonds by original 
purchasers thereof who are U.S. Holders (as defined below).  This summary is based on the Code, 
Treasury regulations, revenue rulings and court decisions, all as now in effect and all subject to change at 
any time, possibly with retroactive effect.  This summary assumes that the Subseries 2011A-2 Bonds will 
be held as “capital assets” under the Code, and it does not discuss all of the United States Federal income 
tax consequences that may be relevant to a holder in light of its particular circumstances or to holders 
subject to special rules, such as insurance companies, financial institutions, tax-exempt organizations, 
dealers in securities or foreign currencies, persons holding any Subseries 2011A-2 Bonds as a position in 
a “hedge” or “straddle” for United States Federal income tax purposes, holders whose functional currency 
(as defined in Section 985 of the Code) is not the United States dollar, holders who acquire the Subseries 
2011A-2 Bonds in the secondary market, or individuals, estates and trusts subject to the tax on unearned 
income imposed by Section 1411 of the Code.  Each prospective purchaser of the Subseries 2011A-2 
Bonds should consult with its own tax advisor concerning the United States Federal income tax and other 
tax consequences to it of the acquisition, ownership and disposition of the Subseries 2011A-2 Bonds as 
well as any tax consequences that may arise under the laws of any state, local or foreign tax jurisdiction. 

As used herein, the term “U.S. Holder” means a beneficial owner of a Subseries 2011A-2 Bond 
that is for United States Federal income tax purposes (i) a citizen or resident of the United States, (ii) a 
corporation, partnership or other entity created or organized in or under the laws of the United States or of 
any political subdivision thereof, (iii) an estate the income of which is subject to United States Federal 
income taxation regardless of its source or (iv) a trust whose administration is subject to the primary 
jurisdiction of a United States court and which has one or more United States fiduciaries who have the 
authority to control all substantial decisions of the trust. 

U.S. Holders – Interest Income 

In the opinion of Bond Counsel, under existing statutes, interest and original issue discount (as 
defined below) on the Subseries 2011A-2 Bonds (i) are included in gross income for United States 
Federal income tax purposes and (ii) are exempt from personal income taxes imposed by the State of New 
York or any political subdivision thereof, including The City of New York. 

Original Issue Discount 

For United States Federal income tax purposes, a Subseries 2011A-2 Bond will be treated as 
issued with original issue discount (“OID”) if the excess of a Subseries 2011A-2 Bond’s “stated 
redemption price at maturity” over its “issue price” equals or exceeds a statutorily determined de minimis 
amount.  The “issue price” of each Subseries 2011A-2 Bond in a particular issue equals the first price at 
which a substantial amount of such issue is sold to the public (excluding bond houses, brokers, or similar 
persons or organizations acting in the capacity of underwriters, placement agents or wholesalers).  The 
“stated redemption price at maturity” of a Subseries 2011A-2 Bond is the sum of all payments provided 
by such Subseries 2011A-2 Bond other than “qualified stated interest” payments.  The term “qualified 
stated interest” generally means stated interest that is unconditionally payable in cash or property (other 
than debt instruments of the issuer) at least annually at a single fixed rate.  In general, if the excess of a 
Subseries 2011A-2 Bond’s stated redemption price at maturity over its issue price is less than 0.25 
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percent of the Subseries 2011A-2 Bond’s stated redemption price at maturity multiplied by the number of 
complete years to its maturity (the “de minimis amount”), then such excess, if any, constitutes de minimis 
OID, and the Subseries 2011A-2 Bond is not treated as being issued with OID and all payments of stated 
interest (including stated interest that would otherwise be characterized as OID) is treated as qualified 
stated interest, as described below. 

Payments of qualified stated interest on a Subseries 2011A-2 Bond are taxable to a U.S. Holder as 
ordinary interest income at the time such payments are accrued or are received in accordance with the 
U.S. Holder’s regular method of tax accounting.  A U.S. Holder of a Subseries 2011A-2 Bond having a 
maturity of more than one year from its date of issue generally must include OID in income as ordinary 
interest as it accrues on a constant-yield method in advance of receipt of the cash payments attributable to 
such income, regardless of such U.S. Holder’s regular method of tax accounting.  The amount of OID 
included in income by the U.S. Holder of a Subseries 2011A-2 Bond is the sum of the daily portions of 
OID with respect to such Subseries 2011A-2 Bond for each day during the taxable year (or portion of the 
taxable year) on which such U.S. Holder held such Subseries 2011A-2 Bond.  The daily portion of OID 
on any Subseries 2011A-2 Bond is determined by allocating to each day in any “accrual period” a ratable 
portion of the OID allocable to the accrual period.  All accrual periods with respect to a Subseries 2011A-
2 Bond may be of any length and the accrual periods may vary in length over the term of the Subseries 
2011A-2 Bond, provided that each accrual period is no longer than one year and each scheduled payment 
of principal or interest occurs either on the first or final day of an accrual period.  The amount of OID 
allocable to an accrual period is generally equal to the difference between (i) the product of the Subseries 
2011A-2 Bond’s “adjusted issue price” at the beginning of such accrual period and such Subseries 
2011A-2 Bond’s yield to maturity (determined on the basis of compounding at the close of each accrual 
period and appropriately adjusted to take into account the length of the particular accrual period) and (ii) 
the amount of any qualified stated interest payments allocable to such accrual period.  The “adjusted issue 
price” of a Subseries 2011A-2 Bond at the beginning of any accrual period is the issue price of the 
Subseries 2011A-2 Bond plus the amount of accrued OID includable in income for all prior accrual 
periods minus the amount of any prior payments on the Subseries 2011A-2 Bond other than qualified 
stated interest payments.  The amount of OID allocable to an initial short accrual period may be computed 
using any reasonable method if all other accrual periods other than a final short accrual period are of 
equal length.  The amount of OID allocable to the final accrual period is the difference between (i) the 
amount payable at the maturity of the Subseries 2011A-2 Bond (other than a payment of qualified stated 
interest) and (ii) the Subseries 2011A-2 Bond’s adjusted issue price as of the beginning of the final 
accrual period.  Under the OID rules, U.S. Holders generally will have to include in income increasingly 
greater amounts of OID in successive accrual periods. 

A U.S. Holder may elect to include in gross income all interest that accrues on a Subseries 
2011A-2 Bond using the constant-yield method described above under the heading “Original Issue 
Discount,” with the modifications described below.  For purposes of this election, interest includes, 
among other things, stated interest, OID and de minimis OID, as adjusted by any amortizable bond 
premium described below under the heading “Bond Premium.”  In applying the constant-yield method to 
a Subseries 2011A-2 Bond with respect to which this election has been made, the issue price of the 
Subseries 2011A-2 Bond will equal its cost to the electing U.S. Holder, the issue date of the Subseries 
2011A-2 Bond will be the date of its acquisition by the electing U.S. Holder, and no payments on the 
Subseries 2011A-2 Bond will be treated as payments of qualified stated interest.  The election will 
generally apply only to the Subseries 2011A-2 Bond with respect to which it is made and may not be 
revoked without the consent of the Internal Revenue Service.  If this election is made with respect to a 
Subseries 2011A-2 Bond with amortizable bond premium, then the electing U.S. Holder will be deemed 
to have elected to apply amortizable bond premium against interest with respect to all debt instruments 
with amortizable bond premium (other than debt instruments the interest on which is excludable from 
gross income) held by the electing U.S. Holder as of the beginning of the taxable year in which the 
Subseries 2011A-2 Bond with respect to which the election is made is acquired or thereafter acquired.  
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The deemed election with respect to amortizable bond premium may not be revoked without the consent 
of the Internal Revenue Service. 

U.S. Holders of any Subseries 2011A-2 Bonds issued with OID should consult their own tax 
advisors with respect to the treatment of OID for Federal income tax purposes, including various special 
rules relating thereto, and state and local tax consequences, in connection with the acquisition, ownership, 
and disposition of Subseries 2011A-2 Bonds. 

Bond Premium 

In general, if a U.S. Holder acquires a Subseries 2011A-2 Bond for a purchase price (excluding 
accrued interest) or otherwise at a tax basis that reflects a premium over the sum of all amounts payable 
on the Subseries 2011A-2 Bond after the acquisition date (excluding certain “qualified stated interest” 
that is unconditionally payable at least annually at prescribed rates), that premium constitutes “bond 
premium” on that Subseries 2011A-2 Bond (a “Taxable Premium Bond”).  In general, if a U.S. Holder of 
a Taxable Premium Bond elects to amortize the premium as “amortizable bond premium” over the 
remaining term of the Taxable Premium Bond, determined based on constant yield principles (in certain 
cases involving a Taxable Premium Bond callable prior to its stated maturity date, the amortization period 
and yield may be required to be determined on the basis of an earlier call date that results in the highest 
yield on such bond), the amortizable premium is treated as an offset to interest income; the U.S. Holder 
will make a corresponding adjustment to such holder’s basis in the Taxable Premium Bond.  Any such 
election applies to all debt instruments of the U.S. Holder (other than tax-exempt bonds) held at the 
beginning of the first taxable year to which the election applies and to all such debt instruments thereafter 
acquired, and is irrevocable without the Internal Revenue Service's consent.  A U.S. Holder of a Taxable 
Premium Bond that so elects to amortize bond premium does so by offsetting the qualified stated interest 
allocable to each interest accrual period under the U.S. Holder’s regular method of Federal tax accounting 
against the bond premium allocable to that period.  If the bond premium allocable to an accrual period 
exceeds the qualified stated interest allocable to that accrual period, the excess is treated as a bond 
premium deduction under Section 171(a)(1) of the Code, subject to certain limitations.  If a Taxable 
Premium Bond is optionally callable before maturity at a price in excess of its stated redemption price at 
maturity, special rules may apply with respect to the amortization of bond premium.  Under certain 
circumstances, the U.S. Holder of a Taxable Premium Bond may realize a taxable gain upon disposition 
of the Taxable Premium Bond even though it is sold or redeemed for an amount less than or equal to the 
U.S. Holder’s original acquisition cost. 

 
U.S. Holders of any Taxable Premium Bonds should consult their own tax advisors with respect 

to the treatment of bond premium for Federal income tax purposes, including various special rules 
relating thereto, and state and local tax consequences, in connection with the acquisition, ownership, and 
disposition of Taxable Premium Bonds. 

U.S. Holders – Disposition of Subseries 2011A-2 Bonds 

Except as discussed above, upon the sale, exchange, redemption, or other disposition (which 
would include a legal defeasance) of a Subseries 2011A-2 Bond, a U.S. Holder generally will recognize 
taxable gain or loss in an amount equal to the difference between the amount realized (other than amounts 
attributable to accrued interest not previously includable in income) and such U.S. Holder’s adjusted tax 
basis in the Subseries 2011A-2 Bond.  A U.S. Holder’s adjusted tax basis in a Subseries 2011A-2 Bond 
generally will equal such U.S. Holder’s initial investment in the Subseries 2011A-2 Bond, increased by 
any OID included in the U.S. Holder’s income with respect to the Subseries 2011A-2 Bond and decreased 
by the amount of any payments, other than qualified stated interest payments, received and bond premium 
amortized with respect to such Subseries 2011A-2 Bond.  Such gain or loss generally will be long-term 
capital gain or loss if the Subseries 2011A-2 Bond was held for more than one year. 
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U.S. Holders – Defeasance 

U.S. Holders of the Subseries 2011A-2 Bonds should be aware that, for Federal income tax 
purposes, the deposit of moneys or securities in escrow in such amount and manner as to cause the 
Subseries 2011A-2 Bonds to be deemed to be no longer outstanding under the Resolution (a 
“defeasance”), could result in a deemed exchange under Section 1001 of the Code and a recognition by 
such owner of taxable income or loss, without any corresponding receipt of moneys.  In addition, for 
Federal income tax purposes, the character and timing of receipt of payments on the Subseries 2011A-2 
Bonds subsequent to any such defeasance could also be affected.  U.S. Holders of the Subseries 2011A-2 
Bonds are advised to consult with their own tax advisors regarding the consequences of a defeasance for 
Federal income tax purposes, and for state and local tax purposes. 

U.S. Holders – Backup Withholding and Information Reporting 

In general, information reporting requirements will apply to non-corporate U.S. Holders with 
respect to payments of principal, payments of interest, and the accrual of OID on a Subseries 2011A-2 
Bond and the proceeds of the sale of a Subseries 2011A-2 Bond before maturity within the United States.  
Backup withholding at a rate of 28% for the years 2003-2010 and at a rate of 31% for the year 2011 and 
thereafter, will apply to such payments and to payments of OID unless the U.S. Holder (i) is a corporation 
or other exempt recipient and, when required, demonstrates that fact, or (ii) provides a correct taxpayer 
identification number, certifies under penalties of perjury, when required, that such U.S. Holder is not 
subject to backup withholding and has not been notified by the Internal Revenue Service that it has failed 
to report all interest and dividends required to be shown on its United States Federal income tax returns. 

Any amounts withheld under the backup withholding rules from a payment to a beneficial owner, 
and which constitutes over-withholding, would be allowed as a refund or a credit against such beneficial 
owner’s United States Federal income tax provided the required information is furnished to the Internal 
Revenue Service. 

IRS Circular 230 Disclosure 

The advice under the caption “Subseries 2011A-2” concerning certain income tax consequences 
of the acquisition, ownership and disposition of the Subseries 2011A-2 Bonds, was written to support the 
marketing of the Subseries 2011A-2 Bonds.  To ensure compliance with requirements imposed by the 
Internal Revenue Service, each prospective purchaser of the Subseries 2011A-2 Bonds is advised that (i) 
any Federal tax advice contained in this Official Statement (including any attachments) or in writings 
furnished by Bond Counsel to the Authority is not intended to be used, and cannot be used by any 
bondholder, for the purpose of avoiding penalties that may be imposed on the bondholder under the Code, 
and (ii) the bondholder should seek advice based on the bondholder’s particular circumstances from an 
independent tax advisor. 

 Miscellaneous 

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the 
Federal or state level, may adversely affect the tax-exempt status of interest on the Subseries 2011A-2 
Bonds under state law and could affect the market price or marketability of the Subseries 2011A-2 Bonds.   

 Prospective purchasers of the Subseries 2011A-2 Bonds should consult their own tax advisors 
regarding the foregoing matters. 

See “Appendix G – Form of Approving Opinion of Bond Counsel.” 
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PART 11 - BONDHOLDERS’ RISKS  
 

General 

The Series 2011A Bonds involve a certain degree of risk.  Prospective investors in the Series 
2011A Bonds should review all of the information in this Official Statement and information pertaining to 
the Series 2011A Participants incorporated herein by reference carefully prior to purchasing any of the 
Series 2011A Bonds.  This Official Statement contains only summaries of the Resolution, the Series 
2011A Resolution, the Loan Agreements and the related documents.  Prospective investors are urged to 
read such documents in their entirety prior to investing in the Series 2011A Bonds.  Copies of such 
documents may be obtained from the Underwriter prior to the issuance of the Series 2011A Bonds.  In 
addition, prospective investors should carefully review Appendix A for a discussion of the financial 
condition and results of operations of the Series 2011A Participants, Appendix B for copies of the audited 
financial statements of the Series 2011A Participants and Appendix C for copies of recent unaudited 
financial information for each of the Series 2011A Participants. 

Set forth below are certain risk factors, among others, that could adversely affect a Series 2011A 
Participant’s operation and revenues and expenses of its Series 2011A Facilities to an extent which cannot 
be determined at this time.  Such risk factors should be considered before any investment in the Series 
2011A Bonds is made.  These risk factors should not be considered definitive or exhaustive. 

Special, Limited Obligations of Authority 

The Series 2011A Bonds are special, limited obligations of the Authority payable solely from 
revenues to be received by the Authority from the Series 2011A Participants under the Loan Agreements 
and from amounts held in the funds established pursuant to the Resolutions (other than the Arbitrage 
Rebate Fund).  The Series 2011A Bonds will not be a debt of the State nor will the State be liable thereon.  
The Authority has no taxing power. 

Several Obligations of Series 2011A Participants  

The obligations of each Series 2011A Participant under its Loan Agreement are independent of 
the obligations of the other Series 2011A Participants under their Loan Agreements.  A failure by a Series 
2011A Participant to timely pay its obligations under its Loan Agreement might result in an event of 
default under the Resolutions with respect to such Series 2011A Participant’s Allocable Portion of the 
Series 2011A Bonds.  Upon the happening and continuance of an event of default affecting only a 
Defaulted Allocable Portion of the Series 2011A Bonds, payment on such Defaulted Allocable Portion of 
Series 2011A Bonds will be limited to amounts received from or payable by or on behalf of such Series 
2011A Participant and amounts derived upon the realization of any security or collateral granted by such 
defaulting Series 2011A Participant.  Holders of a Defaulted Allocable Portion of the Series 2011A 
Bonds will have no right to any other Revenues or any other funds held by the Trustee under the 
Resolution derived from payments made by or on behalf of any other Series 2011A Participant for the 
payment of the Series 2011A Bonds or any other security pledged by such other non-defaulting Series 
2011A Participants as security for their loans.  See “PART 1 - INTRODUCTION - Limitations on 
Payment and Security Upon the Occurrence of Certain Events of Default,” “PART 2 - SOURCE OF 
PAYMENT AND SECURITY FOR THE SERIES 2011A BONDS - Events of Default - Special 
Provisions Relating to Defaults Affecting Only an Allocable Portion of the Series 2011A Bonds,” “PART 
3 - THE SERIES 2011A BONDS - Redemption Provisions” and “Appendix F - Summary of Certain 
Provisions of the Resolutions.”   
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Reliance on Credit of the Series 2011A Participants 

The Series 2011A Bonds are being issued without credit enhancement in the form of a letter of 
credit, bond insurance or any other form.  While the amounts payable to the Series 2011A Participants 
pursuant to their respective PPAs are calculated in a manner so as to provide moneys equal to debt service 
on their respective loans, there can be no assurance that the funds received by a particular Series 2011A 
Participant pursuant to its PPA or PPAs (or by the Authority or Trustee upon the intercept of such PPA 
Funds) will be sufficient for the repayment of such Series 2011A Participant’s Allocable Portion of the 
Series 2011A Bonds (whether because of non-appropriation of funds by the State, failure of a Series 
2011A Participant to operate its Series 2011A Facility or Facilities in accordance with operational 
standards or otherwise).  Moreover, the payment obligations of the Series 2011A Participants are several, 
not joint.  The Holders of the Series 2011A Bonds must therefore rely upon the credit of each Series 
2011A Participant for the repayment of the Series 2011A Bonds (and not the credit of the Authority, the 
Trustee, the Underwriter, the State or any other municipality of the State) for all payments due to them 
under the Series 2011A Bonds.  See “PART 1 - INTRODUCTION - Additional Security - Pledged 
Revenues and The Standby Intercept,” “PART 2 - SOURCE OF PAYMENT AND SECURITY FOR 
THE SERIES 2011A BONDS - Security for the Series 2011A Bonds,” and “PART 5 - SOURCES OF 
SERIES 2011A PARTICIPANT FUNDING - New York State Office for People with Developmental 
Disabilities.” 

Revenues of Series 2011A Participants 

Future revenues of each Series 2011A Participant are dependent upon, among other things, 
legislative appropriations, State policy, the outcome of current and potential litigation and other 
conditions that are unpredictable, some of which are discussed below.  The ability to pay principal of and 
interest on the Series 2011A Bonds depends upon the receipt by the Trustee of the Loan Repayments 
under the Loan Agreements.  A number of risks that could affect the Series 2011A Participants’ ability to 
pay such amounts are failure of (i) the State, various county and city legislature to approve sufficient 
appropriations for the purchase of services from the Series 2011A Participants; (ii) the State, various 
county and city departments to make timely payments to the Series 2011A Participants of appropriated 
amounts caused by revenue short falls or other State and local fiscal considerations; (iii) the Series 2011A 
Participants to fulfill their obligations which entitle them to receive payments; (iv) the Series 2011A 
Participants to receive the appropriate certifications from the required licensing or certifying entity(ies) to 
provide services as required; and/or (v) the Series 2011A Participants to obtain the renewal of their 
contracts.  In addition, a Series 2011A Participant’s license and/or certification may be revoked for failure 
to comply with standards of operation applicable to the Series 2011A Participant.  The Loan Repayment 
obligation of a Series 2011A Participant may be accelerated in the event of such Series 2011A 
Participant’s default.  In the event a Series 2011A Participant’s Loan Repayment obligation is accelerated 
due to a default, the Series 2011A Participant’s Allocable Portion of the Series 2011A Bonds may 
likewise be accelerated.  See “PART 1 - INTRODUCTION - Limitations on Payment and Security Upon 
the Occurrence of Certain Events of Default” and “PART 2 - SOURCE OF PAYMENT AND 
SECURITY FOR THE SERIES 2011A BONDS - Events of Default - Special Provisions Relating to 
Defaults Affecting Only an Allocable Portion of the Series 2011A Bonds.” 

Payment Defaults May Affect More Than One Series of Bonds Issued Under the Resolution 

Upon the issuance of any other Series of Bonds for the benefit of one or more of the Series 
2011A Participants, the applicable Series 2011A Participant and the Authority shall enter into separate 
loan agreements.  The Series 2011A Bonds are separately secured from all other Series of Bonds and the 
Holders of any Series of Bonds other than the Series 2011A Bonds are not entitled to the rights, benefits 
and security conferred upon the Holders of the Series 2011A Bonds.  While an event of default with 
respect to another Series of Bonds will not necessarily result in an event of default with respect to the 
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Series 2011A Bonds, an event of default by a Series 2011A Participant under a loan agreement entered 
into in connection with the issuance of another Series of Bonds will result in an “Event of Default” under 
such Series 2011A Participant’s Loan Agreement.  See “PART 1 - INTRODUCTION - Authorization of 
Issuance” and “- Security for the Series 2011A Bonds” and “PART 2 - SOURCE OF PAYMENT AND 
SECURITY FOR THE SERIES 2011A BONDS.” 

Enforceability of Remedies; Effect of Bankruptcy of a Series 2011A Participant 

The Series 2011A Bonds are payable from the sources and are secured as described in this 
Official Statement.  The practical realization of value from the collateral for the Series 2011A Bonds 
described herein upon any default will depend upon the exercise of various remedies specified by the 
Resolutions, the respective Loan Agreements and the respective Mortgages.  These and other remedies 
may, in many respects, require judicial actions which are often subject to discretion and delay. 

Under existing law, the remedies specified by the Resolutions, the Loan Agreements and the 
Mortgages may not be readily available or may be limited.  A court may decide not to order the 
performance of the covenants contained in those documents.  The legal opinions to be delivered 
concurrently with the delivery of the Series 2011A Bonds will be qualified as to the enforceability of the 
various agreements and other instruments by limitations imposed by State and federal laws, rulings and 
decisions affecting remedies and by bankruptcy, reorganization or other laws affecting the enforcement of 
creditors’ rights generally. 

The rights and remedies of the Holders of the Series 2011A Bonds are subject to various 
provisions of Title 11 of the United States Code (the “Bankruptcy Code”).  If a Series 2011A Participant 
were to file a petition for relief under the Bankruptcy Code, the filing would automatically stay the 
commencement or continuation of any judicial or other proceedings against such Series 2011A 
Participant and its property, including the commencement of foreclosure proceedings under its Mortgage, 
if applicable.  Such Series 2011A Participant would not be permitted or required to make payments of 
principal or interest under its Loan Agreement, unless an order of the United States Bankruptcy Court 
were issued for such purpose.  In addition, without an order of the United States Bankruptcy Court, the 
automatic stay may serve to prevent the Authority from intercepting the Series 2011A Participant’s PPA 
Funds pursuant to the applicable Intercept Agreement or the Trustee from applying amounts on deposit in 
the accounts established with respect to such Series 2011A Participant under the Resolutions from being 
applied in accordance with the provisions of the Resolutions and the application of such amounts to the 
payment of principal of, and interest on, such Series 2011A Participant’s Allocable Portion of the Series 
2011A Bonds.  Moreover, any motion for an order canceling the automatic stay and permitting such 
intercept or accounts to be applied in accordance with the provisions of the Resolutions would be subject 
to the discretion of the United States Bankruptcy Court, and may be subject to objection and/or comment 
by other creditors of such Series 2011A Participant, which could affect the likelihood or timing of 
obtaining such relief.  In addition, if the Mortgage of such defaulting Series 2011A Participant is assigned 
by the Authority to the Trustee as described herein and the value of the related Mortgaged Property is less 
than the principal amount of such Series 2011A Participant’s total Loan Repayment obligation at the time 
of a bankruptcy proceeding, the security interest of the Trustee in such property is subject to the claims of 
creditors that the mortgaged indebtedness in excess of the fair market value of the Mortgaged Property is 
unsecured and, therefore, to the extent of such excess is not entitled to a secured priority position in the 
administration of the bankruptcy estate.   

The Series 2011A Participant could file a plan for the adjustment of its debts in a proceeding 
under the Bankruptcy Code, which plan could include provisions modifying or altering the rights of 
creditors generally, or any class of them, whether secured or unsecured.  The plan, when confirmed by the 
United States Bankruptcy Court, would bind all creditors who have notice or knowledge of the plan and 
would discharge all claims against such Series 2011A Participant provided for in the plan.  No plan may 
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be confirmed unless certain conditions are met, among which are that the plan is in the best interests of 
creditors, is feasible and has been accepted by each class of claims impaired thereunder.  Each class of 
claims has accepted the plan if at least two-thirds in dollar amount and more than one-half in number of 
the allowed claims of the class that are voted with respect to the plan are cast in its favor.  Even if the plan 
is not so accepted, it may be confirmed if the court finds that the plan is fair and equitable with respect to 
each class of non-accepting creditors impaired thereunder and does not discriminate unfairly. 

Mortgages 

Mortgages Not Currently Security for Series 2011A Bonds 

The Mortgages do not presently provide any security for the Series 2011A Bonds.  However, 
under certain circumstances described herein, one or more of the Mortgages may be assigned to the 
Trustee.  See “PART 2 - SOURCE OF PAYMENT AND SECURITY FOR THE SERIES 2011A 
BONDS - Security for the Series 2011A Bonds - Mortgages.” 

Pledge of Property Under Mortgages 

The security interest in the Mortgaged Property granted under a Mortgage may be affected by 
various matters, including, (i) rights arising in favor of the United States of America or any agency 
thereof, (ii) present or future prohibitions against assignment in any applicable federal or state statutes or 
regulations, (iii) constructive trusts, equitable liens or other rights imposed or conferred by any state or 
federal court in the exercise of its equitable jurisdiction and rights of donors of property, (iv) claims that 
might obtain priority if continuation statements are not filed in accordance with applicable laws, (v) the 
rights of holders of prior perfected security interests in equipment and other goods owned by a Series 
2011A Participant and included in the Mortgaged Property and the proceeds of sale of such property, (vi) 
statutory liens and other liens arising as a matter of law, (vii) the rights of parties secured by other liens or 
encumbrances permitted by the applicable Loan Agreements or the applicable Mortgages, and (viii) 
claims by creditors that the mortgaged indebtedness in excess of the fair market value of the Mortgaged 
Property is unsecured to the extent of such excess.   

Insufficiency of Mortgage Foreclosure Proceeds; Environmental Impairment of Property 

One of the options under each Series 2011A Participant’s Loan Agreement, and one of the 
options under the Resolution, is to institute proceedings to enforce the lien on and sell the Series 2011A 
Participant’s Mortgaged Property in the event of a default under its Loan Agreement, its Mortgage(s) or 
the Resolutions.  However, due to the limited uses for which a Series 2011A Participant’s Mortgaged 
Property may be utilized, none of the Authority, the Program Facilitator, the Trustee, the applicable Series 
2011A Participant, or the Underwriter makes any assurances or representations that a sale of a Series 
2011A Participant’s Mortgaged Property or, if such Mortgaged Property is sold, that the proceeds 
received upon a foreclosure or other sale, along with all moneys on deposit in the various funds of such 
Series 2011A Participant established under the Resolution, will be sufficient to pay in full the principal 
of, or interest on, the Allocable Portion of the Series 2011A Bonds attributable to such defaulting Series 
2011A Participant. 

In exercising the rights of foreclosure under a Mortgage, the Authority or the Trustee, as the case 
may be, in accordance with current commercial lending practices, may perform a Phase I Environmental 
Audit to determine the presence or likely presence of a release or a substantial threat of a release of any 
hazardous materials at, on, to, or from the Mortgaged Property.  If the audit indicated the existence of 
hazardous materials with respect to the Mortgaged Property, the Trustee or the Authority, as applicable, 
may conclude that it is not in the best interests of the Bondholders to foreclose on such property due to 
liability for removal of hazardous materials.  In such an event, the Trustee or the Authority may decline to 
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exercise foreclosure rights with respect to Mortgaged Property under a Mortgage without specific 
instructions from Bondholders and receipt of funds, security and/or indemnity from the Bondholders 
reasonably satisfactory to such party to pay the costs, expenses, and liabilities which might be incurred by 
its compliance with such instructions.  Consequently, the existence, post-acquisition, of hazardous 
materials with respect to any Mortgaged Property could severely limit the ability, due to the economic 
liability associated with removal of such materials, to foreclose on such property and/or obtain the market 
value for such property in security for the Series 2011A Bonds that would otherwise have been available 
absent the existence of such hazardous materials. 

Another option under a Series 2011A Participant’s Loan Agreement is to institute proceedings to 
enforce the lien on and sell the Series 2011A Participant’s Equipment (as defined in each Mortgage) in 
the event of a default under its Loan Agreement, its Mortgage(s) or the Resolutions.  However, due to the 
limited uses for which a Series 2011A Participant’s Equipment may be utilized, none of the Authority, the 
Program Facilitator, the Trustee, the applicable Series 2011A Participant, or the Underwriter makes any 
assurances or representations that the Authority or the Trustee will be able to sell a Series 2011A 
Participant’s Equipment or, if such Equipment is sold, that the proceeds received upon a sale, along with 
all moneys on deposit in the various funds of the Series 2011A Participant established under the 
Resolution, would be sufficient to pay in full the principal of, or interest on, the Series 2011A Bonds 
attributable to such defaulting Series 2011A Participant. 

No Approval by New York State Supreme Court 

Section 510 of the New York Not-For-Profit Corporation Law (“NFPCL”) requires New York 
State Supreme Court approval of any “sale, lease, exchange or other disposition” of “all, or substantially 
all, the assets” of a not-for-profit corporation such as the Series 2011A Participants.  Such approval was 
not sought in connection with the execution, delivery and performance by the Series 2011A Participants 
of the Mortgages or the pledges of assets and revenues that are contemplated by the Resolution and the 
Loan Agreements.  It is the opinion of counsel to the Series 2011A Participants that such actions do not 
require approval pursuant to NFPCL §510.  However, absent court decisions definitively resolving this 
issue, it cannot be ruled out that a defendant in a foreclosure action may raise as an affirmative defense 
the failure to obtain NFPCL §510 court approval. 

Right of Reacquisition of the 3916 Kings Highway Facility 

Lifespire, Inc. (“Lifespire”) acquired title to the Series 2011A Facility located at 3916 Kings 
Highway, Brooklyn, New York (the “3916 Kings Highway Facility”), from the State of New York, acting 
by and through the Authority and OPWDD (the “Seller”) for $1.00 on February 2, 2004.  The deed 
pursuant to which Lifespire acquired title to the 3916 Kings Highway Facility contained a right of 
reacquisition by the Seller in the event that Lifespire, its successors and assigns fail to utilize the 3916 
Kings Highway Facility as authorized not-for-profit community mental hygiene services facilities for 
persons with mental retardation and developmental disabilities or, in the event that there is no longer a 
need for community mental hygiene services for persons with mental retardation and development 
disabilities, another legally authorized not-for-profit mental hygiene program purpose.  Lifespire has 
requested the Seller to enter into a subordination agreement in order to subordinate its right of 
reacquisition to the lien granted by Lifespire’s Mortgage on the 3916 Kings Highway Facility.  There is 
no guarantee that Lifespire will be able to obtain such subordination agreement from the Seller or that 
Lifespire’s title to the 3916 Kings Highway Facility will not continue to be subject to the right of 
reacquisition. 
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Release of Series 2011A Facilities from Lien of Mortgages 

Each Loan Agreement, each Mortgage and the Resolution provide a Series 2011A Participant the 
ability to prepay a portion of its loan attributable to a Series 2011A Facility and, upon the redemption or 
defeasance of the related Series 2011A Bonds to have such Series 2011A Facility released from the lien 
of the applicable Mortgage.  There is no assurance that the security, if any, provided by the remaining 
Series 2011A Facilities subject to the lien of such Mortgage will be sufficient to pay the then outstanding 
principal and interest (or other amounts due) with respect to such Series 2011A Participant’s Allocable 
Portion of the Series 2011A Bonds.  In such event none of the Authority, the Trustee, the Program 
Facilitator or any Bondholder will have any recourse to, claim against or right of contribution from any 
other Series 2011A Participant. 

In view of the foregoing, investors should rely on their own examination of the creditworthiness 
and financial condition of each of the Series 2011A Participants and the terms of this offering, including, 
without limitation, the merits and risks involved and the uncertainties associated with the possible 
limitations or inability to enforce the remedies set forth in the Mortgages, in the event that the Mortgages 
are assigned to the Trustee by the Authority. 

Non-Appropriation of State, County and City Departments’ Funds 

The Series 2011A Participants are subject to Federal, State and local actions, including, among 
others, actions by the various State, county and city departments.  The Series 2011A Bonds are payable 
from operating revenues of the Series 2011A Participants, which depend in large measure upon the 
appropriations of the State for the funds of the various State, county and city departments that have 
contracts with the Series 2011A Participants.  HOWEVER, THE OBLIGATION OF THE VARIOUS 
STATE, COUNTY AND CITY DEPARTMENTS TO RENEW SUCH CONTRACTS IS SUBJECT TO 
ANNUAL REEVALUATION BY THE DEPARTMENT OBTAINING THE CONTRACT AS PART 
OF ITS ANNUAL BUDGET APPROPRIATION PROCESS.  EACH YEAR THE STATE 
LEGISLATURE, WHICH HAS THE RESPONSIBILITY OF APPROPRIATING AND ALLOCATING 
STATE RESOURCES AMONG THE STATE’S VARIOUS DEPARTMENTS, HAS THE RIGHT, IN 
ITS SOLE DISCRETION, EITHER (I) TO APPROPRIATE SUFFICIENT FUNDS, FROM 
WHATEVER SOURCE, TO FUND IN WHOLE OR IN PART THE VARIOUS DEPARTMENTS’ 
BUDGETS FROM WHICH THE CONTRACTS PROCURED FOR THE NEXT FISCAL YEAR ARE 
TO BE PAID, OR (II) TO APPROPRIATE INSUFFICIENT FUNDS TO MAKE SUCH PAYMENTS 
OR (III) NOT TO APPROPRIATE ANY FUNDS FOR THE VARIOUS DEPARTMENTS’ BUDGETS 
FROM WHICH CONTRACTS ARE TO BE PROCURED AND PAID. 

In particular, the ability of the State, county, and city departments to disburse Medicaid 
reimbursements, and other State, county and city departments to fund contracts of the Series 2011A 
Participants, is limited in part by the amount of revenues collected, as well as the amount of 
appropriations authorized, by the State for such fiscal year.  Failure of the State to receive sufficient 
revenues to fund appropriations for such fiscal year and/or the failure of the Series 2011A Participants to 
generate sufficient revenues from other sources (or have access to sufficient fund balances) to make the 
scheduled Loan Repayments that are to be used by the Trustee to repay the applicable Series 2011A 
Bonds, will materially adversely affect a Series 2011A Participant’s ability to make its Loan Repayments 
and, consequently, the repayment of the Series 2011A Bonds attributable to such Series 2011A 
Participant. 

Federal Medicaid Reform 

A majority of PPA Funds are received from Medicaid.  Future Medicaid reform may materially 
adversely affect the PPA Funds received by the Series 2011A Participants. 
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Completion of the Projects; Zoning; Certificate of Occupancy 

The acquisition, renovation and furnishing, as applicable, of all of the Series 2011A Facilities are 
complete.  All of the Series 2011A Facilities with the exception of Wildwood Programs, Inc.’s Series 
2011A Facility located at 848 Best Road, West Sand Lake, New York, have their respective Certificates 
of Occupancy and/or Letters of Completion.  Wildwood Program, Inc. expects to receive the Certificate 
of Occupancy for its Series 2011A Facility located at 848 Best Road, West Sand Lake, New York by 
September 1, 2011.  Each Series 2011A Facility may require special use permits or compliance or other 
zoning approval (each, a “Certificate”) from the applicable municipality.  Failure of a Series 2011A 
Participant to obtain an appropriate Certificate where the same is required could materially adversely 
affect the financial position of such Series 2011A Participant.  Moreover, the failure of a Series 2011A 
Participant’s Series 2011A Facility to receive a Certificate when required could materially adversely 
impact either the Series 2011A Participant’s, the Trustee’s or another party’s right to use or occupy the 
Series 2011A Facility, before or after the exercise of default remedies. 

In addition, with the exception of Wildwood Programs, Inc.’s Series 2011A Facility located at 
848 Best Road, West Sand Lake, New York, Operating Certificates have been issued by OPWDD for all 
of the Series 2011A Facilities, which permit the Series 2011A Participants to operate such Series 2011A 
Facilities.  Wildwood Program, Inc. expects to receive the Operating Certificate for its Series 2011A 
Facility located at 848 Best Road, West Sand Lake, New York by September 1, 2011. 

Additional Indebtedness 

Under its Loan Agreement, each Series 2011A Participant has the ability to incur additional debt.  
An event of default by a Series 2011A Participant under a loan agreement entered into in connection with 
the issuance of another Series of Bonds will result in an “Event of Default” under such Series 2011A 
Participant’s Loan Agreement.  See “Appendix E - Summary of Certain Provisions of the Loan 
Agreements.” 

Grant of Additional Security Interests 

A Series 2011A Participant may grant security interests in its Accounts Receivable (which 
excludes PPA Funds), and the proceeds thereof, in favor of banks or other financial institutions in order to 
secure a line of credit for working capital purposes, whether by entering into a new credit facility or 
amending, modifying or extending an existing credit facility.  The incurrence of such indebtedness and 
the granting of such security interests could materially adversely affect the financial position of a Series 
2011A Participant and its ability to satisfy its Loan Repayment obligations. 

A Series 2011A Participant may also grant a subordinate mortgage as security for bonds issued 
by the Authority after the date of issuance of the Series 2011A Bonds, in an amount up to the amount 
approved by OPWDD pursuant to the PPA process, for the purpose of financing the cost of renovating, 
constructing, equipping or completing a Series 2011A Facility, and any loan agreement, or amendment to 
the applicable Loan Agreement, between the Authority and such Series 2011A Participant, in each case in 
connection with such financing. 

Effect of Changes in Tax-Exempt Status; Continued Legal Requirements of Tax-Exempt Status 

As an entity qualified under Section 501(c)(3) of the Code, each Series 2011A Participant is 
subject to various requirements affecting its operation.  The failure of a Series 2011A Participant to 
maintain its tax-exempt status may affect the Series 2011A Participant’s ability to receive funds from 
State and federal sources, which could adversely affect its ability to pay its principal Loan Repayments 
under its Loan Agreement.  Further, a loss of a Series 2011A Participant’s status as a Section 501(c)(3) 
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organization, failure of a Series 2011A Participant to comply with certain legal requirements of the Code, 
or adoption of amendments to the Code applicable to such Series 2011A Participant that restrict the use of 
tax-exempt bonds for facilities, such as one or more of its Series 2011A Facilities, could cause interest on 
the Subseries 2011A-1 Bonds to be included in the gross income of the Bondholders or former 
Bondholders for federal income tax purposes, and such inclusion could be retroactive to the date of 
issuance of the Subseries 2011A-1 Bonds.  The opinion of Bond Counsel and the description of the tax 
law contained in this Official Statement are based on statutes, judicial decisions, regulations, rulings, and 
other official interpretations of law in existence on the date the Subseries 2011A-1 Bonds are issued.  No 
assurance can be given that such laws or the interpretation thereof will not change or that new provisions 
of law will not be enacted or promulgated at any time while the Subseries 2011A-1 Bonds are outstanding 
in a manner that would adversely affect the value or the tax treatment of ownership of the Subseries 
2011A-1 Bonds.  See “PART 10 - TAX MATTERS” above.  The Subseries 2011A-1 Bonds are not 
subject to redemption, nor will the interest rate on the Subseries 2011A-1 Bonds be changed, if interest on 
the Subseries 2011A-1 Bonds is included in the gross income of the Bondholders or former Bondholders. 

Risk of Audit by Internal Revenue Service 

The Internal Revenue Service has an ongoing program of auditing tax-exempt obligations to 
determine whether, in the view of the Internal Revenue Service, interest on such tax-exempt obligations is 
includable in the gross income of the owners thereof for federal income tax purposes.  No assurances can 
be given as to whether or not the Internal Revenue Service will commence an audit of the Subseries 
2011A-1 Bonds. 

PART 12 - STATE NOT LIABLE ON THE SERIES 2011A BONDS 

The Act provides that notes and bonds of the Authority are not a debt of the State, that the State is 
not liable on them and that such notes or bonds are not payable out of any funds other than those of the 
Authority.  The Resolution specifically provides that the Series 2011A Bonds are not a debt of the State 
and that the State is not liable on them. 

PART 13 - COVENANT BY THE STATE 

The Act states that the State pledges and agrees with the holders of the Authority’s notes and 
bonds that the State will not limit or alter the rights vested in the Authority to provide projects, to 
establish and collect rentals therefrom and to fulfill agreements with the holders of the Authority’s notes 
and bonds or in any way impair the rights and remedies of the holders of such notes or bonds until such 
notes or bonds and interest thereon and all costs and expenses in connection with any action or 
proceeding by or on behalf of the holders of such notes or bonds are fully met and discharged. 
Notwithstanding the State’s pledges and agreements contained in the Act, the State may in the exercise of 
its sovereign power enact or amend its laws which, if determined to be both reasonable and necessary to 
serve an important public purpose, could have the effect of impairing these pledges and agreements with 
the Authority and with the holders of the Authority’s notes or bonds. 

PART 14 - LEGAL MATTERS 

Certain legal matters incidental to the authorization and issuance of the Series 2011A Bonds by 
the Authority are subject to the approval of Hawkins Delafield & Wood LLP, New York, New York, 
Bond Counsel to the Authority, whose approving opinion will be delivered with the Series 2011A Bonds.  
The proposed form of Bond Counsel’s opinion is set forth in Appendix G hereto. 
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Certain legal matters will be passed upon for the Series 2011A Participants by Lombardi, Walsh, 
Wakeman, Harrison, Amodeo & Davenport, PC, Albany, New York and for the Underwriter by McCarter 
& English, LLP, New York, New York and Newark, New Jersey. 

There is not now pending any litigation restraining or enjoining the issuance or delivery of the 
Series 2011A Bonds or questioning or affecting the validity of the Series 2011A Bonds or the 
proceedings and authority under which they are to be issued.   

See “Appendix A - Description of Series 2011A Participants” for a description of any litigation 
which has a material adverse affect on the Series 2011A Participants. 

PART 15 - CONTINUING DISCLOSURE 

In order to assist the Underwriter in complying with Rule 15c2-12 promulgated by the Securities 
and Exchange Commission (“Rule 15c2-12”), each Series 2011A Participant has undertaken in a written 
agreement (collectively, the “Continuing Disclosure Agreements”) for the benefit of the Holders of the 
Series 2011A Bonds to provide to Digital Assurance Certification LLC (“DAC”), on behalf of the 
Authority as the Authority’s disclosure dissemination agent, on or before 180 days after the end of each 
fiscal year, commencing with the fiscal year of the Series 2011A Participants ending June 30, 2011 for 
filing by DAC with the Municipal Securities Rulemaking Board (the “MSRB”) and its Electronic 
Municipal Market Access System for municipal securities disclosure on an annual basis, operating data 
and financial information of the type hereinafter described which is included in this Official Statement 
(the “Annual Information”), together with each Series 2011A Participant’s annual financial statements 
prepared in accordance with accounting principles generally accepted in the United States of America and 
audited by an independent firm of certified public accountants in accordance with auditing standards 
generally accepted in the United States of America; provided, however, that if the audited financial 
statements are not then available, unaudited financial statements shall be provided and such audited 
financial statements shall be delivered to DAC for delivery to the MSRB. 

If, and only if, and to the extent that it receives the Annual Information and annual financial 
statements described above from the Series 2011A Participants, DAC has undertaken in each Continuing 
Disclosure Agreement, on behalf of and as agent for the applicable Series 2011A Participant and the 
Authority, to file such information and financial statements, as promptly as practicable, but no later than 
three business days after receipt of the information by DAC from the Series 2011A Participant, with the 
MSRB. 

The Series 2011A Participants also will undertake in their respective Continuing Disclosure 
Agreements to provide to the Authority, the Trustee and DAC, in a timely manner not in excess of nine 
(9) Business Days after the occurrence of a Notice Event (as hereinafter defined), the notices required to 
be provided by Rule 15c2-12 and described below (the “Notices”).  In addition, the Authority and the 
Trustee will undertake to provide such Notices to DAC, should they have actual knowledge of the 
occurrence of a Notice Event.  Upon receipt of Notices from a Series 2011A Participant, the Trustee or 
the Authority, DAC will file the Notices with the MSRB in a timely manner.  With respect to the Series 
2011A Bonds, DAC has only the duties specifically set forth in the Continuing Disclosure Agreements.  
DAC’s obligation to deliver the information at the times and with the contents described in the 
Continuing Disclosure Agreements is limited to the extent it has been provided such information pursuant 
to the Continuing Disclosure Agreements.  DAC has no duty with respect to the content of any disclosure 
or Notices made pursuant to the terms of the Continuing Disclosure Agreements and DAC has no duty or 
obligation to review or verify any information contained in the Annual Information, Audited Financial 
Statements, Notices or any other information, disclosures or notices provided to it by a Series 2011A 
Participant, the Trustee or the Authority and shall not be deemed to be acting in any fiduciary capacity for 
the Authority, a Series 2011A Participant, the Trustee, the Owners of the Series 2011A Bonds or any 
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other party.  DAC has no responsibility for the Authority, any Series 2011A Participant or the Trustee’s 
failure to provide to DAC a Notice required by the Continuing Disclosure Agreements or duty to 
determine the materiality thereof.  DAC shall have no duty to determine or liability for failing to 
determine whether a Series 2011A Participant, the Trustee or the Authority has complied with the 
Continuing Disclosure Agreements and DAC may conclusively rely upon certifications of a Series 2011A 
Participant, the Trustee and the Authority with respect to their respective obligations under the 
Continuing Disclosure Agreements.  In the event that the obligations of DAC as the Authority’s 
disclosure dissemination agent terminate, the Authority will either appoint a successor disclosure 
dissemination agent or, alternatively, assume all responsibilities of the disclosure dissemination agent for 
the benefit of the Bondholders. 

The Annual Information will consist of the operating data and financial information of the type 
included in this Official Statement in “Appendix A - Description of Series 2011A Participants.” 

The Notices include notice of any of the following events with respect to the Series 2011A Bonds 
(a “Notice Event”): (1) principal and interest payment delinquencies; (2) non-payment related defaults, if 
material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled 
draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity 
providers, or their failure to perform; (6) adverse tax opinions, the issuance by the IRS of proposed or 
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material 
notices or determinations with respect to the tax status of the Series 2011A Bonds, or other material 
events affecting the tax status of the Series 2011A Bonds; (7) modifications to rights of the Owners of the 
Series 2011A Bonds, if material; (8) bond calls, if material, and tender offers; (9) defeasances; (10) 
release, substitution, or sale of property securing repayment of the Series 2011A Bonds, if material; (11) 
rating changes on the Series 2011A Bonds; (12) bankruptcy, insolvency, receivership or similar events of 
a Series 2011A Participant; (13) the consummation of a merger, consolidation, or acquisition involving a 
Series 2011A Participant or the sale of all or substantially all of the assets of such Series 2011A 
Participant, other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material; and (14) appointment of a successor or additional Trustee or the 
change of name of a Trustee, if material.  In addition, DAC will undertake to provide to the MSRB, in a 
timely manner, notice of any failure by any of the Series 2011A Participants to provide the Annual 
Information and annual financial statements by the date required in the Series 2011A Participants’ 
undertaking described above. 

The sole and exclusive remedy for breach or default under any Continuing Disclosure Agreement 
is an action to compel specific performance of the undertakings of the defaulting Series 2011A Participant 
and/or the Authority or the Trustee, and no person, including any Holder of the Series 2011A Bonds, may 
recover monetary damages thereunder under any circumstances.  The Authority or such defaulting Series 
2011A Participant may be compelled to comply with their respective obligations under a Continuing 
Disclosure Agreement (i) in the case of enforcement of their obligations to provide information required 
thereunder, by any Holder of Outstanding Series 2011A Bonds or by the Trustee on behalf of the Owners 
of Outstanding Series 2011A Bonds or (ii) in the case of challenges to the adequacy of the information 
provided, by the Trustee on behalf of the Owners of Outstanding Series 2011A Bonds.  However, the 
Trustee is not required to take any enforcement action unless so directed by the Owners of not less than 
25% in aggregate principal amount of Outstanding Series 2011A Bonds.  A breach or default under a 
Continuing Disclosure Agreement will not constitute an event of default under the Resolutions.  In 
addition, if all or any part of Rule 15c2-12 ceases to be in effect for any reason, then the information 
required to be provided under the Continuing Disclosure Agreements, insofar as the provisions of Rule 
15c2-12 no longer in effect required the providing of such information, will no longer be required to be 
provided. 
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The foregoing undertakings are intended to set forth a general description of the type of financial 
information and operating data that will be provided; the descriptions are not intended to state more than 
general categories of financial information and operating data; and where an undertaking calls for 
information that no longer can be generated because the operations to which it related have been 
materially changed or discontinued, a statement to that effect will be provided.  Any Continuing 
Disclosure Agreement, however, may under certain circumstances be amended or modified without the 
consent of Owners of the Series 2011A Bonds.  Copies of all Continuing Disclosure Agreements when 
executed by the parties thereto upon the delivery of the Series 2011A Bonds will be on file at the 
principal office of the Authority. 

The Series 2011A Participants are in compliance with all of their continuing disclosure 
undertakings made pursuant to Rule 15c2-12. 

PART 16 - UNDERWRITING 

The Series 2011A Bonds are being purchased by Municipal Capital Markets Group, Inc. (the 
“Underwriter”).  The Underwriter has agreed, subject to certain conditions, to purchase the Series 2011A 
Bonds from the Authority at a purchase price of $3,766,062.21 and to make a public offering of the Series 
2011A Bonds at prices not in excess public offering prices set forth on the inside front cover page of this 
Official Statement.  The Underwriter will be obligated to purchase all Series 2011A Bonds if any Series 
2011A Bonds are purchased.  The Series 2011A Bonds may be offered and sold to certain dealers 
(including dealers depositing such Series 2011A Bonds into investment trusts) at prices lower than such 
public offering prices, and such public offering prices may be changed, from time to time, by the 
Underwriter. 

The Series 2011A Participants have agreed to indemnify the Underwriter and the Authority with 
respect to certain liabilities, including certain liabilities under the Federal securities laws. 

PART 17 - RATINGS 

The Series 2011A Bonds have been rated “Aa3” by Moody’s.  The rating on the Series 2011A 
Bonds is based upon the obligation of the Series 2011A Participants under the Loan Agreements to make 
certain payments from the Revenues, and on the security interest in the Pledged Revenues granted by the 
Series 2011A Participants to the Authority under the Loan Agreements.  An explanation of the 
significance of the rating should be obtained from Moody’s.  There is no assurance that such rating will 
prevail for any given period of time or that it will not be changed or withdrawn by Moody’s if, in its 
judgment, circumstances so warrant.  Any downward revision or withdrawal of the rating may have an 
adverse effect on the market price of the Series 2011A Bonds. 

PART 18 - INDEPENDENT PUBLIC ACCOUNTANTS 

Each of the Series 2011A Participants has provided its financial statements as of and for the years 
ended June 30, 2010, June 30, 2009 and June 30, 2008.  These financial statements, included in Appendix 
B to this Official Statement, have been audited by independent certified public accounting firms, as stated 
in their respective reports appearing therein.  Notwithstanding the receipt of any consents to append the 
financial statements to this Official Statement, none of the auditors performed any procedures relating to 
any of the information contained in this Official Statement.  

PART 19 - MISCELLANEOUS 

Reference in this Official Statement to the Act, the Resolutions, the Loan Agreements and the 
Mortgages do not purport to be complete.  Refer to the Act, the Resolutions, the Loan Agreements and the 
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Mortgages for full and complete details of their provisions.  Copies of the Resolutions, the Loan 
Agreements and the Mortgages are on file with the Authority and the Trustee. 

The agreements of the Authority with Holders of the Series 2011A Bonds are fully set forth in the 
Resolutions.  Neither any advertisement of the Series 2011A Bonds nor this Official Statement is to be 
construed as a contract with purchasers of the Series 2011A Bonds. 

Any statements made in this Official Statement involving matters of opinion or estimates, 
whether or not expressly stated, are intended as such, and not as representations of facts.  No 
representation is made that any of the opinions or estimates will be realized.   

The information regarding the Series 2011A Participants contained in this Official Statement and 
information concerning the Series 2011A Facilities contained herein has, in each case, been furnished by 
the Series 2011A Participants.  The Authority believes that this information is reliable, but the Authority 
makes no representations or warranties as to the accuracy or completeness of such information. 

The information regarding DTC and DTC’s book-entry only system has been furnished by DTC.  
The Authority believes that this information is reliable, but makes no representations or warranties 
whatsoever as to the accuracy or completeness of this information. 

“Appendix A - Description of Series 2011A Participants,” “Appendix B - Audited Financial 
Statements of Series 2011A Participants” and “Appendix C - Unaudited Financial Information of Series 
2011A Participants” were supplied by the Series 2011A Participants. 

“Appendix D - Certain Definitions,” “Appendix E - Summary of Certain Provisions of the Loan 
Agreements,” “Appendix F - Summary of Certain Provisions of the Resolutions” and “Appendix G - 
Form of Approving Opinion of Bond Counsel” have been prepared by Hawkins Delafield & Wood, LLP, 
New York, New York, Bond Counsel to the Authority. 

Each Series 2011A Participant has reviewed the parts of this Official Statement describing such 
Series 2011A Participant, its Series 2011A Facilities, its Mortgage, if any, its sources of funding, the 
Estimated Sources and Uses of Funds, the Bondholders’ Risks and Appendices A, B and C.  It is a 
condition to the sale and delivery of the Series 2011A Bonds that each Series 2011A Participant certify as 
of the dates of sale and delivery of the Series 2011A Bonds that such parts do not contain any untrue 
statement of a material fact and do not omit any material fact necessary to make the statements made 
therein, in the light of the circumstances under which the statements are made, not misleading. 

Each Series 2011A Participant has agreed to indemnify the Authority and certain others against 
losses, claims, damages and liabilities arising out of any untrue statements or omissions of statements of 
any material fact as described in the preceding paragraph with respect to such Series 2011A Participant. 
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The execution and delivery of this Official Statement by an Authorized Officer have been duly 
authorized by the Authority. 

      DORMITORY AUTHORITY OF 
       THE STATE OF NEW YORK 
 
 
 
      By:  /s/ Paul T. Williams, Jr.  
       Authorized Officer 
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LIFESPIRE, INC. 
 
 

General Operations.  Lifespire, Inc. (“Lifespire”) was founded in 1951.  Lifespire provides a 
wide range of in-home and residential and day program services to the developmentally disabled 
community of New York City.  Lifespire’s mission is to provide support and assistance to individuals 
with developmental and related disabilities and their families.  In order to achieve its mission, Lifespire 
provides services whose goals are: to assist individuals to develop to their fullest level of independence; 
to allow individual choice in determining what their lives will be like; to help families stay together by 
providing relief, training and support of care givers, which enhance the family’s quality of life; and to 
provide excellent services as defined by the consumers of those services.  Lifespire is a not-for-profit 
organization, exempt from income tax under Section 501(c)(3) of the Internal Revenue Code and 
comparable New York State Law. 

 
Lifespire’s funding sources for its 2010 Fiscal Year were: OPWDD (approximately 95%) and 

miscellaneous other sources (approximately 5%).  
 

Description of Facilities and Financing Plan.  The Authority will lend Lifespire approximately 
$1,925,000 from the proceeds of the Series 2011A Bonds (“Lifespire’s Allocable Portion”).  Such amount 
will be used to refinance debt incurred in the acquisition and/or renovation and furnishing of two 
properties at the following residential facilities (the “Facilities”) for developmentally disabled adults: 
 

• 136-04 220th Street, Springfield Gardens, New York - approximately $1,182,331 for the 
acquisition, renovation and furnishing of an 1,818-square-foot 3-story building to be used as a 
residence for eight developmentally disabled adults. 

 
• 3916 Kings Highway, Brooklyn, New York - approximately $470,408 for the renovation and 

furnishing of a 2,550-square-foot 3-story building to be used as a residence for ten 
developmentally disabled adults. 

 
The remaining Series 2011A Bond proceeds to be loaned in the amount of approximately $272,261 

will be used for legal fees, costs of issuance, debt service reserve requirements and original issue discount 
with respect to the Series 2011A Bonds.   

 
The governmental funding source for the Facilities is OPWDD and the Facilities are supported by 

PPAs, which Lifespire has received.  This means the Facilities are pre-approved by OPWDD for 
reimbursement by OPWDD for principal and interest costs incurred in connection with the acquisition 
and/or renovation and furnishing of the Facilities and financing or refinancing costs incurred in 
connection therewith.  The Facilities either have their Certificates of Occupancy or Letter of Completion.  
(See the information in this Official Statement entitled “PART 11 - BONDHOLDERS’ RISKS - 
Completion of the Projects; Zoning; Certificate of Occupancy.”) 
 
 Lifespire owns the Facilities, and will grant a first priority mortgage on the Facilities to the 
Authority.  Lifespire will also grant the Authority a lien on the Public Funds attributable to the Facilities. 
 

Other Properties.  Lifespire also owns 33 other properties and leases another 43 residential and 
day program properties in the Boroughs of New York City and leases office space in Manhattan and 
Staten Island.  
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Employees.  Lifespire employs 1,214 full-time and 351 part-time employees in New York City 
and Westchester County.  Lifespire does not expect that the operation of the Facilities will require it to 
employ additional personnel. 

 
Debt Service Coverage. 
 
Calculated in accordance with the requirements of the Loan Agreement between the Authority 

and Lifespire, the actual Debt Service Coverage for Fiscal Year 2010 and the Pro Forma Debt Service 
Coverage (which includes Lifespire’s Allocable Portion of the Series 2011A Bonds) are as follows: 
 

  2010 2010 

  Actual Pro Forma 

Net Income (after adj.) $1,862,259 $1,862,259 

     

Depreciation 2,480,133 2,480,133 

Interest Expense 2,289,229 2,289,229 

PPA Reimbursement 0 179,261 

     

     

Cash Flow for Debt Service 6,631,621 6,810,882 

Maximum Annual Debt Service 6,074,108 6,253,369 

     

Debt Service Coverage 1.092 1.089 
 
Financials.  Audited financial statements for Lifespire’s fiscal years ended June 30, 2008 

through June 30, 2010 were prepared by ERE LLP (predecessor to MBAF-ERE CPAs, LLC) and are 
attached as Appendix B-I.  Interim unaudited financial information prepared by Lifespire’s Management 
covering the period from July 1, 2010 through May 31, 2011 is attached as Appendix C-I.  Significant 
accounting policies are contained in the audited financial statements. 
 
 
 

[The remainder of this page is intentionally left blank.] 
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Management’s Summary of Financial Information and Results of Operations. 
 
Summary of Financial information for Prior Five Fiscal Years — All Funds 
 

The following is a summary of financial information for Lifespire for the most recently ended 
five (5) fiscal years for which audited financial statements were available and has been prepared by 
Lifespire’s Management and derived from Lifespire’s audited financial statements.  The data contained in 
the following table should be read in conjunction with the audited financial statements and related notes 
presented in Appendix B-I. 
 

Fiscal Year Ended June 30,  
              
           2006       2007       2008       2009           2010 
              
 
Current Assets $23,473,810 $25,110,571 $27,711,125 $32,327,387     40,740,254 
Net Fixed Assets   18,501,001   19,299,733   19,816,115   21,680,546     19,956,497 
Other     9,538,049     9,199,363   10,199,177   10,473,509     11,482,683 
 
 Total   51,512,860   53,609,667   57,726,417   64,481,442     72,179,434 
 
Current Liabilities   17,474,880   17,051,759   18,977,281   20,776,032     24,862,807 
Other Liabilities   19,080,967   24,235,030   27,677,626   32,553,230     34,300,815 
Net Assets   15,017,013   12,322,878   11,071,510   11,152,180     13,015,812 
 
 Total   51,512,860   53,609,667   57,726,417   64,481,442     72,179,434 
 
Operating Revenue:    
Program Revenue   80,985,555   89,032,643   91,316,624   96,968,426   103,587,506 
Nonprogram Revenue     3,956,372        513,872        544,358        216,865          247,895 
 
 Total   84,941,927   89,546,515   91,860,982   97,185,291   103,835,401 
 
Operating Expenses   84,409,343   87,159,609   93,706,180   98,780,232   103,570,238 
 
Change in Net Assets     3,884,137    (2,694,135)   (1,251,368)          80,670       1,863,632 
 
Net Assets, Beginning   11,132,876    15,017,013    12,322,878   11,071,510     11,152,180 
  of Year 
 
Prior Period Adjustment     3,340,016         541,967         593,806     1,674,658       1,597,096 
 
Net Assets, End of Year   15,017,013     12,322,878    11,071,510   11,152,180     13,015,812 
 
Cash & Equivalents     8,782,880       4,548,959    10,660,141     9,109,636     19,420,012 
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Management Discussion of Results of Operations. 
 
 (1) Known Trends or Uncertainties Likely to Have an Impact on Liquidity:  Lifespire is not 
aware of any trends or uncertainties that have had or are reasonably likely to have a material impact on 
Lifespire’s short-term or long-term liquidity. 
 
 (2) Sources of Liquidity:  (a) Internal – Lifespire had current assets of $40,740,254 and 
$32,327,387 at the end of the fiscal years of 2010 and 2009, respectively.  (b) External – Lifespire has 
available a $5 million line of credit with JP Morgan Chase Bank for operating expenses and a $5 million 
line of credit with Bank of America for capital improvements.  
 
 (3) Known Trends or Uncertainties Likely to Have an Impact on Revenue or Income:  
Lifespire is not aware of any trends or uncertainties that have had or that are reasonably expected to have 
a material impact on the net revenues.  (See the information in this Official Statement entitled “PART 11 
- BONDHOLDERS’ RISKS.”) 
 
 (4) Income or Loss from Sources Other than Continuing Operations:  Income from 
contributions, fund raising, and interest for fiscal years 2009 and 2010 were $216,865 and $247,895, 
respectively.  See APPENDIX C-I for interim unaudited financial information through May 31, 2011. 
 

(5) Causes for Changes in Financial Statements:  Changes in the number of persons served in 
a particular program normally affect the revenue of the program.  Lifespire’s total operations have 
increased due to expansion of residential services provided.  Lifespire records unearned advances to fee 
for service revenue as deferred revenue until it is expended for the purpose of the funding source, at 
which time it is recognized as Prior Period Revenue. 

 
 Liquidity and Capital Resources.  As of June 30, 2010, Lifespire had $19,420,012 in 
unrestricted cash and cash equivalents and $340,662 in net accounts receivable. 
 
 As of May 31, 2011, Lifespire had an available line of credit of $5 million with JP Morgan Chase 
Bank carrying an interest rate of the bank’s prime rate plus .5%.  The line of credit is available through 
March 14, 2012, and is secured by Lifespire’s government receivables.  There is no outstanding balance 
as of May 31, 2011. 
 
 As of May 31, 2011, Lifespire had an available line of credit of $5 million with Bank of America 
carrying an interest rate of the bank’s prime rate plus .5%.  The line of credit is available through March 
31, 2012, and is secured by Lifespire’s accounts receivable.  The current outstanding balance as of May 
31, 2011, is $1,172,919.  
 

Long-Term Debt.  As of June 30, 2010, Lifespire had $19,973,764 in outstanding long term 
indebtedness.  Of this amount, $9,848,764 is secured by a security interest in certain receivables of 
Lifespire, which may include Lifespire’s Public Funds.  See Notes 12, 14 and 15 of Lifespire’s Audited 
Financial Statements under titles of “Mortgages Payable - DASNY,” “Bonds Payable - DASNY” and 
“Bonds Payable - IDA.”  Lifespire has not incurred any long term debt subsequent to June 30, 2010. 
 

Contingencies; Pending or Potential Litigation.  In the opinion of Management, there is no 
action, suit, proceeding, inquiry or investigation at law or in equity or before or by any court, public board 
or body pending or threatened to challenge the authority or ability of Lifespire to continue to operate its 
facilities or to challenge title to its properties or seeking damages in excess of applicable insurance 
coverage or wherein an adverse determination might materially adversely affect the ability of Lifespire to 



 

A-5 
 
ME1 12088200v.4 

carry out the transactions contemplated in the Loan Agreement, the Mortgage and the Intercept 
Agreement.  
 

Management. 
 
 Directors and Officers:  The affairs of Lifespire are governed by a Board of Directors of sixteen.  
The officers are comprised of:  Julian Palmo, Chairman, Jeffrey Goodman, Vice Chairman, Patrick Vatel, 
Treasurer and Ellen R. Greene, Secretary.  Other members of the Board are: Anne Dunbar, Audrey 
Lieberman, Michael R. Dillon, Margaret Davino, Michael S. Gross, Jerome Greene, Sister Grace Henke, 
Lawrence Hirsch, Robert Krakow, Denise Nicoletti, Michael Rappaport, Elizabeth Schiff and Jules Shorr 
(honorary member).  The Board of Directors meets at least four times a year.  Five members of the Board 
constitute a quorum.  The members of the Board serve without compensation. 
 
 Executive and Administrative Officers:  Mark van Voorst is the Chief Executive Officer of 
Lifespire.  He holds a Master of Divinity from Princeton Theological Seminary.  Prior to working at 
Lifespire, Mark van Voorst was the Associate Executive Director of Lexington Center.  Lifespire has 
several other key employees including Tom Lydon, Chief Operating Officer and Keith Lee, Chief 
Financial Officer. 

 
 
 
 
 

[The remainder of this page is intentionally left blank.] 



 

A-6 
 
ME1 12088200v.4 

PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
 

General Operations.  Paul J. Cooper Center for Human Services, Inc. (“Paul J. Cooper CHS”) 
was founded in 1970.  Operating out of over seven facilities, Paul J. Cooper CHS provides a wide range 
of residential services to the developmentally disabled in Brooklyn, New York.  Paul J. Cooper CHS is a 
comprehensive voluntary not-for-profit human services organization.  A part of Paul J. Cooper CHS’ 
mission is to provide support and assistance to individuals with developmental and related disabilities and 
their families.  In order to achieve its mission, Paul J. Cooper CHS provides services whose goals are:  to 
assist individuals to develop to their fullest level of independence; to allow individuals choice in 
determining what their lives will be like; to help families stay together by providing relief, training and 
support of care givers which enhance the family’s quality of life; and to provide excellent services as 
defined by the consumers of service.  Paul J. Cooper CHS is a not-for-profit organization exempt from 
income tax under Section 501(c)(3) of the Internal Revenue Code and comparable New York State Law. 

 
Paul J. Cooper CHS’ funding sources for its 2010 Fiscal Year were: OPWDD (approximately 

69%), the State of New York Office of Mental Health (approximately 7%), the New York City Human 
Resources Administration (approximately 2%), New York City Department of Mental Health 
(approximately 13%) and miscellaneous other sources (approximately 9%). 
 

Description of Facilities and Financing Plan.  The Authority will lend Paul J. Cooper CHS 
approximately $1,420,000 from the proceeds of the Series 2011A Bonds (“Paul J. Cooper CHS’ 
Allocable Portion”).  Such amount will be used to refinance debt incurred in the acquisition and 
renovation of one property at the following residential facility (the “Facility”) for developmentally 
disabled adults: 
 

• 368 Ashford Street, Brooklyn, New York - approximately $1,150,504 for the acquisition and 
renovation of a 7,200-square-foot 3-story building to be used as a residence for ten 
developmentally disabled adults. 

 
The remaining Series 2011A Bond proceeds to be loaned in the amount of approximately $269,496 

will be used for legal fees, payment of capitalized interest, costs of issuance, debt service reserve 
requirements and original issue discount with respect to the Series 2011A Bonds.   

 
The governmental funding source for the Facility is OPWDD and the Facility is supported by a PPA, 

which Paul J. Cooper CHS has received.  This means the Facility is pre-approved by OPWDD for 
reimbursement by OPWDD for principal and interest costs incurred in connection with the acquisition 
and renovation of the Facility and financing or refinancing costs incurred in connection therewith.  Paul J. 
Cooper CHS has received a Certificate of Occupancy for the Facility.  
 
 Paul J. Cooper CHS owns the Facility and it will grant a first priority mortgage on the Facility to 
the Authority.  Paul J. Cooper CHS will also grant the Authority a lien on the Public Funds attributable to 
the Facility. 
 

Other Properties.  Paul J. Cooper CHS also owns four other properties and leases another three 
properties in the Boroughs of New York City. 
 

Employees.  Paul J. Cooper CHS employs a total of approximately 175 employees, of which 
approximately 16 full time employees are employed at the Facility.  Paul J. Cooper CHS does not expect 
that the operation of the Facility will require it to employ additional personnel. 
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Debt Service Coverage. 
 
Calculated in accordance with the requirements of the Loan Agreement between the Authority 

and Paul J. Cooper CHS, the actual Debt Service Coverage for Fiscal Year 2010 and the Pro Forma Debt 
Service Coverage (which includes Paul J. Cooper CHS’ Allocable Portion of the Series 2011A Bonds) are 
as follows: 
 

  2010 2010 

  Actual Pro Forma 

Net Income (after adj.) $502,094 $502,094 

     

Depreciation 129,562 129,562 

Interest Expense 132,262 132,262 

PPA Reimbursement 0 152,046 

     

     

Cash Flow for Debt Service 763,918 915,964 

Maximum Annual Debt Service 256,217 408,263 

     

Debt Service Coverage 2.982 2.244 
 
Financials.  Audited financial statements for Paul J. Cooper CHS’ fiscal years ended June 30, 

2008 through June 30, 2010 were prepared by Satty, Levine & Ciacco, CPAs, P.C. and are attached as 
Appendix B-II.  Interim unaudited financial information prepared by Paul J. Cooper CHS’ Management 
covering the period from July 1, 2010 through May 31, 2011 is attached as Appendix C-II.  Significant 
accounting policies are contained in the audited financial statements. 
 
 
 

[The remainder of this page is intentionally left blank.] 
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Management’s Summary of Financial Information and Results of Operations. 
 
Summary of Financial information for Prior Five Fiscal Years — All Funds 
 

The following is a summary of financial information for Paul J. Cooper CHS for the most 
recently ended five (5) fiscal years for which audited financial statements were available and has been 
prepared by Paul J. Cooper CHS’ Management and derived from Paul J. Cooper CHS’ audited financial 
statements.  The data contained in the following table should be read in conjunction with the audited 
financial statements and related notes presented in Appendix B-II. 
 

Fiscal Year Ended June 30,  
              
           2006       2007       2008       2009       2010  
              
 
Current Assets $  1,599,461 $  1,197,747 $  1,235,765 $  1,152,466 $  1,408,280 
Net Fixed Assets        591,166     2,113,945     2,681,660     2,591,427     2,530,473 
Other            2,500            1,750          34,482          37,825        122,832 
 
 Total     2,193,127     3,313,442     3,951,907   3,781,698     4,061,460 
 
Current Liabilities        924,829     1,107,965     1,096,327     1,050,531        933,836 
Other Liabilities     2,271,921     2,594,503     2,990,256     2,666,669     2,561,032 
Net Assets   (1,003,623)      (389,026)      (134,676)          64,496        566,590 
 
 Total    2,193,127     3,313,442     3,951,907     3,781,698     4,061,460 
 
Operating Revenue:    
Program Revenue     7,880,042     8,245,283     8,561,748     8,388,024     8,795,524 
Nonprogram Revenue        497,916        533,245        123,083        101,938        503,162 
 
 Total     8,377,958     8,778,528     8,684,831     8,489,962     9,298,686 
 
Operating Expenses     7,765,347     8,163,931     8,430,481     8,290,790     8,796,592 
 
Change in Net Assets      612,611        614,597        254,350        199,172        502,094 
 
Net Assets, Beginning     (1,616,234)     (1,003,623)      (389,026)       (134,676)          64,496 
  of Year 
 
Prior Period Adjustment                    0                     0                   0                   0                   0 
 
Net Assets, End of Year     (1,003,623)         (389,026)       (134,676)           64,496         566,590 
 
Cash & Equivalents          636,748             89,883          191,326         272,647        222,308 
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Management Discussion of Results of Operations. 
 
 (1) Known Trends or Uncertainties Likely to Have an Impact on Liquidity:  Paul J. Cooper 
CHS is not aware of any trends or uncertainties that have had or are reasonably likely to have a material 
impact on Paul J. Cooper CHS’ short-term or long-term liquidity. 
 
 (2) Sources of Liquidity:  (a) Internal – Paul J. Cooper CHS had current assets of $1,408,280 
and $1,152,466 at the end of the fiscal years of June 30, 2010 and 2009, respectively.  (b) External – As 
of March 31, 2011, Paul J. Cooper CHS did not have a line of credit with any bank. 
 
 (3) Known Trends or Uncertainties Likely to Have an Impact on Revenue or Income:  Paul J. 
Cooper CHS is not aware of any trends or uncertainties that have had or that are reasonably expected to 
have a material impact on net revenues.  (See the information in this Official Statement entitled “PART 
11 - BONDHOLDERS’ RISKS.”) 
 
 (4) Income or Loss from Sources Other than Continuing Operations:  Income from 
contributions, fund raising, and interest for fiscal years 2009 and 2010 were $101,938 and $503,162, 
respectively.  See APPENDIX C-II for interim unaudited financial information through May 31, 2011. 
 

(5) Causes for Changes in Financial Statements:  Changes in the number of persons served in 
a particular program normally affects the revenue of such program.  Paul J. Cooper CHS’ total operations 
have increased due to expansion.  In the fiscal year ending June 30, 2010, Paul J. Cooper CHS had an 
increase of $502,094 in its net assets due to new grants. 

 
 Liquidity and Capital Resources.  As of June 30, 2010, Paul J. Cooper CHS had $222,308 in 
unrestricted cash and cash equivalents and $1,185,972 in net accounts receivable. 
 

As of March 31, 2011, Paul J. Cooper CHS did not have a line of credit with any bank. 
 

Long-Term Debt.  As of June 30, 2010, Paul J. Cooper CHS had $2,689,230 in outstanding long 
term indebtedness.  Of this amount, $1,707,518 is secured by a security interest in certain receivables of 
Paul J. Cooper CHS, which may include Paul J. Cooper CHS’ Public Funds.  See Notes 4 and 7 of Paul J. 
Cooper CHS’ Audited Financial Statements under titles “Long-Term Debt” and “Operating Leases,” 
respectively.  Paul J. Cooper CHS has not incurred any long term debt subsequent to June 30, 2010. 
 

Contingencies; Pending or Potential Litigation.  In the opinion of Management, there is no 
action, suit, proceeding, inquiry or investigation at law or in equity or before or by any court, public board 
or body pending or threatened to challenge the authority or ability of Paul J. Cooper CHS to continue to 
operate its facilities or to challenge title to its properties or seeking damages in excess of applicable 
insurance coverage or wherein an adverse determination might materially adversely affect the ability of 
Paul J. Cooper CHS to carry out the transactions contemplated in the Loan Agreement, the Mortgage and 
the Intercept Agreement.  
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Management. 
 
 Directors and Officers:  The affairs of Paul J. Cooper CHS are governed by a Board of Directors 
of 15 voting members.  The officers are comprised of Mary Joyner, Chairperson; Ulysses Kilgore, 
Treasurer; Lenette Kinion, Secretary; Jean Leon, Vice President; and Annie Nicholson, Assistant 
Treasurer.  Other members of the Board of Directors are:  Abdul Lord Bey, Deborah Pierce, Van R. 
Johnson, Sondra Snead, Essie Dugan, Millicent Cranford and Antoinette Nelson.  The Board of Directors 
meets at least 12 times per year.  The presence of at least 40% of the members of the Board, in person, 
constitutes a quorum.  The members of the Board of Directors serve without compensation. 
 
 Executive and Administrative Officers:  Wayne Wiltshire has been the Chief Executive Officer of 
Paul J. Cooper CHS since 2002.  Prior to that Mr. Wiltshire was Vice President and Co-Owner of Health 
Link Incorporated.  Between 1973 and 2002, Mr. Wiltshire held executive and administrative positions at 
SUNY Hospital Downstate, Bellevue Hospital Center Cumberland Diagnostic and Treatment Center, 
Woodhull Medical and Mental Health Center and Cumberland Hospital.  Mr. Wiltshire has also taught 
Health Management as an Adjunct Professor at St. Joseph’s College in Brooklyn, New York.  Mr. 
Wiltshire is a 1973 graduate of Shaw University where he received a B.S. in Political Science.  He is a 1989 
graduate of Long Island University, having earned an M.S. in Community Health Administration.  He 
received an Executive Juris Doctor in 2009 from Concord Law School in Los Angeles, California. 
 
 Maria C. Willis is the Chief Operating Officer of Paul J. Cooper CHS.  Ms. Willis was appointed to 
that position in 2009, prior to which time she served as Deputy Executive Director of Paul J. Cooper 
CHS.  Javier Guerrero assumed the role of Chief Financial Officer of Paul J. Cooper CHS effective in 
2004. 
 

 
[The remainder of this page is intentionally left blank.] 
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WILDWOOD PROGRAMS, INC. 
 
 

General Operations.  Wildwood Programs, Inc. (“Wildwood”) was founded in 1967.  Operating 
out of 20 facilities, Wildwood provides a wide range of in-home educational and residential services to 
the developmentally disabled community of the Capital District of New York State.  Wildwood’s mission 
is to provide support and assistance to individuals with developmental and related disabilities and their 
families.  In order to achieve its mission, Wildwood provides services whose goals are:  (i) to assist 
individuals to develop to their fullest level of independence; (ii) to allow individuals choice in 
determining what their lives will be like; (iii) to help families stay together by providing relief, training 
and support of care givers which enhance the family’s quality of life; and (iv) to provide excellent 
services as defined by the consumers of service.  Wildwood is a not-for-profit organization, exempt from 
income tax under Section 501(c)(3) of the Internal Revenue Code and comparable New York State Law. 

 
Wildwood’s funding sources for its 2010 Fiscal Year were: OPWDD (approximately 54%), SED 

(approximately 37%), participant’s fees (approximately 7%), and other miscellaneous sources 
(approximately 2%).  
 
 Description of Facility and Financing Plan.  The Authority will lend Wildwood approximately 
$550,000 from the proceeds of the Series 2011A Bonds (“Wildwood’s Allocable Portion”).  Such amount 
will be used to refinance debt incurred to acquire, renovate and furnish the following facility (the 
“Facility”) to be used as a residence for developmentally disabled adults: 
 

• 848 Best Road, West Sand Lake, New York: approximately $462,134 for the acquisition, 
renovation and furnishing of a residential facility for five developmentally disabled adults in a 
2,500-square-foot, single-story building. 

 
 The remaining Series 2011A Bond proceeds to be loaned to Wildwood in the amount of 
approximately $87,866 will be used for legal fees, costs of issuance, debt service reserve requirements 
and original issue discount with respect to the Series 2011A Bonds.   
 
 The governmental funding source for the Facility is OPWDD, and the Facility is supported by a 
PPA, which Wildwood has received.  This means the Facility is preapproved by OPWDD for 
reimbursement by OPWDD for principal and interest costs incurred in connection with the acquisition 
and renovation of the Facility and financing or refinancing costs incurred in connection therewith.  The 
Facility is expected to receive its Certificate of Occupancy or Letter of Completion within the next 12 
months.  (See the information in this Official Statement entitled “PART 11 - BONDHOLDERS’ RISKS - 
Completion of the Projects; Zoning; Certificate of Occupancy.”) 
 
 Wildwood owns the Facility and will grant a first priority mortgage on such Facility to the 
Authority.  Wildwood will also grant the Authority a lien on the Public Funds attributable to the Facility.  
Wildwood has outstanding loans from the Authority that are secured by a Prior Pledge of Wildwood’s 
Public Funds.  See Notes 6 and 7 of Wildwood’s Audited Financial Statements in APPENDIX B-III 
under titles “Leases” and “Long-Term Debt,” and APPENDIX C-III for interim unaudited financial 
information through May 31, 2011. 
 

Other Properties.  Wildwood also owns or leases approximately 34 other properties in the 
Capital District.  

 
Employees.  Wildwood employs 467 full-time and 165 part-time employees in the Capital 

District of upstate New York, of which approximately 10 full-time employees and a variety of relief staff, 
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whose cumulative full-time equivalent status does not exceed 0.5 full-time employees, are employed at 
the Facility.  Wildwood expects the operation of the Facility will require it to employ an additional 11 
personnel. 
 

Debt Service Coverage.  
 
Calculated in accordance with the requirements of the Loan Agreement between the Authority 

and Wildwood, the actual Debt Service Coverage for Fiscal Year 2010 and the Pro Forma Debt Service 
Coverage (which includes Wildwood’s Allocable Portion of the Series 2011A Bonds) are as follows: 
 

  2010 2010 

  Actual Pro Forma 

Net Income (after adj.) $876,212 $876,212 

     

Depreciation 1,268,408 1,268,408 

Interest Expense 674,050 674,050 

PPA Reimbursement 0 52,631 
     

Cash Flow for Debt Service 2,818,670 2,871,301 

Maximum Annual Debt Service 1,220,678 1,273,309 

     

Debt Service Coverage 2.309 2.255 
 

Financials.  Audited financial statements for Wildwood’s fiscal years ended June 30, 2009 and 
June 30, 2010 were prepared by Bryans & Gramuglia CPAs, LLC.  Audited financial statements for 
Wildwood’s fiscal year ended June 30, 2008 were prepared by Marvin and Company, P.C.  Such audited 
financial statements are attached as Appendix B-III.  Interim unaudited financial information prepared by 
Wildwood’s Management covering the period from July 1, 2010 through May 31, 2011 is attached as 
Appendix C-III.  Significant accounting policies are contained in the audited financial statements. 
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Management’s Summary of Financial Information and Result of Operations. 
 
Summary of Financial Information for Prior Five Fiscal Years - All Funds  
 

The following is a summary of financial information for Wildwood for the most recently ended 
five (5) fiscal years for which audited financial statements were available and has been prepared by 
Wildwood’s Management and derived from Wildwood’s audited financial statements.  The data contained 
in the following table should be read in conjunction with the audited financial statements and related 
notes presented in Appendix B-III. 
 

Fiscal Year Ended June 30,  
              
      2006     2007       2008        2009          2010 
              
 
Current Assets $  5,066,155 $  5,259,441 $  8,518,715   $  7,061,779    $  7,913,121 
Net Fixed Assets   10,541,651   26,250,299   15,834,947     15,756,539      15,143,433 
Other     3,789,915     5,183,275     5,871,866       6,542,454        6,244,156 
 
 Total    19,397,721   36,693,015   30,225,528      29,360,772      29,300,710 
 
Current Liabilities     2,366,089     8,921,351     3,096,287        6,100,353        5,570,627 
Other Liabilities     8,788,922   18,488,682   16,451,798      12,903,993      12,497,445 
Net Assets     8,242,710     9,239,104   10,677,443      10,356,426      11,232,638 
 
 Total    19,397,721   36,693,015   30,225,528      29,360,772      29,300,710 
  
Operating Revenue:  
Program Revenue    22,593,778   24,704,198   27,279,630      28,765,421      31,201,878 
Nonprogram Revenue         557,063        544,581     1,986,748        1,478,785        1,010,044 
 
 Total    23,150,841   25,248,779   29,266,378      30,244,206      32,211,922 
 
Operating Expenses    22,881,877   25,601,867   27,966,163      29,410,615      30,852,427 
 
Change in Net Assets         268,964      (353,088)     1,300,215         (321,017)           876,212 
and net assets of  
related party         863,003       996,394        688,591      (1,018,850)          (262,653) 
 
Net Assets, Beginning  
  of Year      7,404,707    8,242,710     9,239,104      10,677,443      10,356,426 
 
Prior Period Adjustment                   0                  0        (43,878)                      0                      0 
 
Net Assets, End of Year     8,242,710    9,282,982   10,677,443      10,356,426      11,232,638 
 
Cash & Equivalents      1,357,918    1,633,033     3,055,348        3,376,616        2,899,318 
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Management’s Discussion of Results of Operations. 
 

(1) Known Trends or Uncertainties Likely to Have an Impact on Liquidity:  Wildwood is not 
aware of any trends or uncertainties that have had or are reasonably likely to have a material impact on 
Wildwood’s short-term or long-term liquidity. 
 

(2) Sources of Liquidity: (a) Internal - Wildwood had current assets of $7,913,121 and 
$7,061,779 at the end of the fiscal years of 2010 and 2009, respectively; (b) External – Wildwood has 
available lines of credit aggregating $2.25 million from RBS Citizens, N.A. and KeyBank, N.A.  
 

(3) Known Trends or Uncertainties Likely to Have an Impact on Revenue or Income:  
Wildwood is not aware of any trends or uncertainties that have had or that are reasonably expected to 
have a material impact on net revenues or income.  (See the information in this Official Statement entitled 
“PART 11 - BONDHOLDERS’ RISKS.”) 
 

(4) Income or Loss from Sources Other than Continuing Operations:  Income from 
contributions, fund raising, membership dues, and interest/investment for fiscal years 2010 and 2009 were 
$1,010,044 and $1,478,785, respectively.  See APPENDIX C-III for interim unaudited financial 
information through May 31, 2011. 
 

(5) Causes for Changes in Financial Statements:  Changes in the number of persons served in 
a particular program normally affect the revenue of the program.  Wildwood’s total operations have 
increased due to the expansion of residential services provided.  In the fiscal year ending June 30, 2010, 
Wildwood had an increase of $876,212. 

 
 Liquidity and Capital Resources.  As of June 30, 2010, Wildwood had $2,899,318 in 
unrestricted cash and cash equivalents and $4,351,787 in net accounts receivable. 
 

As of May 31, 2011, Wildwood had available lines of credit as follows:  two lines of credit with 
KeyBank, N.A. for $500,000, each carrying an interest rate equal to the bank’s prime rate plus 1%, and 
expiring December 31, 2011; and a $750,000 line of credit with RBS Citizens, N.A. carrying an interest 
rate equal to the LIBOR Advantage rate plus 2.5% and expiring January 31, 2012.  The loans with respect 
to the lines of credit are unsecured.  As of May 31, 2011, a total of $330,000 was outstanding under the 
lines of credit.  

 
Long-Term Debt.  As of June 30, 2010, Wildwood had $17,703,091 in outstanding long term 

indebtedness.  Of this amount, $964,219 is secured by a security interest in certain receivables of 
Wildwood, which may include Wildwood’s Public Funds.  See Notes 6 and 7 of Wildwood’s Audited 
Financial Statements under titles “Leases” and “Long-Term Debt.”  Wildwood has not incurred any long 
term debt subsequent to June 30, 2010. 
 

Contingencies; Pending or Potential Litigation.  In the opinion of Management, there is no 
action, suit, proceeding, inquiry or investigation at law or in equity or before or by any court, public board 
or body pending or threatened to challenge the authority or ability of Wildwood to continue to operate its 
facilities or to challenge title to its properties or seeking damages in excess of applicable insurance 
coverage or wherein an adverse determination might materially adversely affect the ability of Wildwood 
to carry out the transactions contemplated in the Loan Agreement, the Mortgage and the Intercept 
Agreement.  
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Management.   
 

Directors and Officers.  The affairs of Wildwood are governed by a Board of Directors of not less 
than 7 nor more than 30.  The officers are comprised of:  Joseph Fitzgerald, President; Peter Nickel, Vice-
President; Edward S. Knapp, Treasurer; and Gerald L. Lynch, Jr., Secretary.  Other members of the Board of 
Directors are: Kevin G. Banes, Debra R. Barkman, Brigit Burke, Shirley Davis, Janet Deixler, William 
Hedberg, Peter Loyola, Cheryl Marcella, Karen Nagy, Roseanne O’Brien, Kevin Ryan, Wilma Schmeler, 
Linda Siatkowski, Edward Wilcenski, Robin Worobey and Amanda Zenner.  The Board of Directors meets 
at least five times per year.  A majority of the members of the Board constitute a quorum.  The members 
of the Board of Directors serve without compensation.  
 
 Executive and Administrative Officers.  Maryann Allen is the Executive Director and Chief 
Executive Officer, having been appointed to such position in 2001.  She is a 1978 graduate of St. Lawrence 
University where she received a B.A. in Government and English Literature, magna cum laude.  She is a 
member of Phi Beta Kappa, and a 1981 cum laude graduate of Albany Law School.  Ms. Allen began her 
legal career at Nixon, Hargrave, Devans and Doyle in Rochester, New York.  She returned to the Albany area 
in 1983, and in 1990 she became the first woman partner at Bouck, Holloway, Kiernan and Casey in Albany 
where her practice was concentrated in civil litigation.  In 1995 she co-founded Allen Johnson and 
Longergan, LLP in Albany, again concentrating in insurance and personal injury defense litigation.  Since 
assuming her leadership role at Wildwood, Ms. Allen has maintained her law license and provides advice on 
an informal basis to the firm she co-founded.  As the parent of an adult child with a developmental disability, 
Ms. Allen has worked tirelessly in a variety of consultative and volunteer roles at Wildwood, including, 
President of the Wildwood Programs Board of Directors, Chair of the Wildwood Legislative and Advocacy 
Committee, Co-Chair of the Parent Sub-Committee of Wildwood School’s Future Planning Committee and a 
member of the Wildwood Education Committee. 
 
 Gary R. Milford is the Deputy Executive Director for Finance of Wildwood.  Mr. Milford was 
appointed to such position in 1984.  Richard L. Walley is the Deputy Executive Director for Services of 
Wildwood.  Mr. Walley was appointed to such position in 2001. 
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APPENDIX B-I

LIFESPIRE, INC.

AUDITED FINANCIAL STATEMENTS

FISCAL YEARS 2010, 2009 AND 2008
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Lifespire, Inc. and Subsidiary 

ER£1lP 

400 Columbus Avenue, Suite 200E 
VaIhaIi1A1jYl0595·33J1 
Tcl: 914.74l.08oo 
Fax: 914.741.1034 

440 Park Avenue South 
Now York, NmOI6-8012, 

www.ere-<pa.com 

Member of ([>America Intt:rnallonal 

We have audited the accompanying consolidated statement of financial pOSition of Life spire, Inc., (a non· 
profit organization) and Subsidiary as of June 30, 2010 and the related consolidated statements of 
activities, changes in net assets, functional expenses. and cash flows for the year then ended. These 
consolidated fmancial statements are the responsibility of Lifespire, Inc.'s management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted the audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the fmancial statements are free of,material misstatement. An andit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the fmancial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall fmancial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of Lifespire, Inc. and Subsidiary as of June 30, 2010 and the 
consolidated cbanges in its net assets and its cash flows for the year then ended in confonnity with 
accounting principles generally accepted in the United States of America. 

E;€e!.iP 
New York, NY 
November 29, 2010 

LlFESPIRE, INC. AND SUB$,IDIARY 
(A Not-for-Profit Organization) 

CONSOUDATED STATEMENT OFFlNANc::1AL POSITION 

June 30, 

Assets: 
Cash and cash equivalents 
Investments 
Accounts receivable· net of allowance for doubtful accounts of $18,265 
Accrued income receivables 
Due from related parties 
Security deposits and prepaid expenses 
Assets restricted to investment in property, plant and equipment 
Property, plant and equipment· net of accumulated depreciation of $18,976,1 02 
Deferred charges· net of accumulated amortization for bond issuance 
costs of $629,378 

Total Assets 

Liabilities and Net Assets: 

Liabilities: 
Accounts payable and accrued expenses 
Accrued payroll 
Accrued compensated absences 
Recoupments payable 
Deferred income 
Due to funding sounces 
Mortgages payable - DASNY 
Underfunded pension obligation 
Underfunded health insurance obligation 
Notes payable 
Bond payable· DASNY 
Bonds payable • IDA 

Total Liabilities 

Net Assels: 
Unrestricted· undesignated 
Unrestricted· board designated 
Unrestricted· related party receivables 
Unrestricted· property, plant and equipment 

Total Unrestricted Net Assets 

Temporarily restricted 

Total Net Assets 

TDtal LlablllUn and NatAsseta 

2010 

$ 19,420,012 
2,799,021 

340,662 
18,180,559 

900,715 
790,781 

8,478,975 
19,958,497 

1,312,212 

$ 72,178,434 

10,143,511 
4,509,632 
2,689,201 
4,995,309 
2,281,470 

243,684 
3,723,784 
9,066,853 
4,098,016 
1,162,182 
6,125,000 

10,125,000 

59,163,622 

7,688,896 
1,093,486 

900,715 
3,287,785 

12,970,882 

44,930 

13,015,812 

$ 72,178,434 

The accompanying notes are an integral part of these financial statements. 
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LlFESPIRE, IN~ •. AND ~U:B.~IDIARY 
(A Not-for-ProfitO..gtiiizldlon) 

• CgN~OLIDATED STATEM.E.NT OF ACTMTIES 

Year ended June 30, 

Support and revenue - program operations: 
Program service fees 
Participants' share of room and board 
Subcontract 
MCFAA and DASNY bond fees 

Subtotal - support and revenue - program operations 

Net assets released from restrictions 

Total support and revenue - program operations 

Expenses: 
Program services 
Management and administration 

Total expenses 

Change in unrestricted net assets before other revenue and prior period revenue 

Other revenue: 
Interest income 
Contributions and fundraising 
Unrealized loss on investments 
Miscellaneous 

Total other revenue 

Changes in unrestricted net assets before prior period revenue 

Prior period revenue 

Increase in unrestricted net assets 

Changes in temporarily restricted net assets: 
Donors 
Grants 
Net assets released from restrictions 

Change in temporarily restricted net assets 

Increase in net assets 

Net assets - beginning of year 

2010 

99,181,886 
3,088,060 

498,829 
802,079 

103,570,854 

16,652 

103,587,506 

97,140,153 
6,430,085 

103,570,238 

17,268 

226,897 
11,912 
(3,586) 
12,672 

247,895 

265,163 

1,597,096 

1,862,259 

8,025 
10,000 

(16,652) 

1,373 

1,863,632 

11,152,180 

Net888eta -end of year $ 13,016,812 

The accompanying notes are an integnal part of these financial statements. 

LlFESPIRE, INC. AND SUBSIDIARY 
(A Not-for-Profit Organization) 

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 

Year ended June 30, 

Unrestricted net assets - beginning of the year 

Increase in unrestricted net assets 

2010 

$ 11,108,623 

1,862,259 

Unresttlcted net 888eta - end ofy .. r 12,970,882 

Temporarily restricted net assets - beginning of the year 

Increase in temporarily restricted net assets 

TemPQnlrlly I'8II1rIcted net 888etB - end of year $ 

43,557 

1,373 

44,930 

The accompanying notes are an integral part of these financial statements. 

B
-I-3



[THIS PAGE INTENTIONALLY LEFT BLANK] 

LlFESPIRE,INC. AND SUBSIDIARY 
(A NoWor-Prolit Organization) 

CONSOUDATED STATE.MENT OF FUNC110NAL EXPENSES 

program Sarvlcoa 
Total 

Watvar M._ Other Program Monogemont Total 
Vear endod Jun. 30, 2010 Sarvlcea Resldentlal HaaItIt P!!iriune Services andGenand ~ 

Salaries 18,899,485 18,881,032 973,907 3,314,300 42,058,725 2,603,025 t· 44,671,750 
Payroll taxes and benefits 7,747,536 7,247,856 338,034 1,183,087 16,516,513 821,387 17,337,900 

Total personnel costs 26,647,022 26,128,888 1,311,941 4,497,387 58,585,238 3,424,412 62,008,650 

Professi<mal fees and contracted servIces 701,946 855,523 2,625 3,778,097 5,338,191 981,444 6,299,635 
General and professional liability insurance 826,154 372,521 85,823 lB2,m 1,487,270 203,926 1,671,198 

Supplies and expenses: 
Food, household supplies and services 214,204 2,210,015 2,178 28,551 2,454,948 22,669 2,477,617 
Rent and real estate taxes 2,823,217 2,400,179 162,394 417,995 5,803,785 795,939 6,599,724 
Transportation 10,901,813 1,135,690 62,041 374,990 12,474,534 164,198 12,638,730 
Utilities and telephone 871,431 642,639 133,230 128,477 1,975,777 132,328 2,108,103 
Maintenance and repair 257,151 434,747 13,733 32,007 737,638 38,412 776,050 
General 788,487 1,325,583 85,861 1,301,476 3,501,407 601,760 4,103,167 
Bond related expense 36,566 72,737 1,965 111,298 5,706 117,004 

Total expenses before interest, fees and bond 
expense and depreciation and amortization 44,057,991 35,778,522 1,859.826 10,743,747 92,450,086 6,350,790 98,aoo.876 

Interest, fees and bond expense 553,300 1,608,176 110,198 2,271,674 17,555 2,289,229 

Depreciation and amortization 969,154 1,287.466 15,537 148,206 2,418,393 61,740 2,460,133 

Total Exe:naes 45,590,475 38,874,164 1,!75!383 11,OO!1a1S1 17,140,183 ~O~5 $1~O!238 

The accompanying notes are an Integral part of these financlal statements. 
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LIFESPIRE, INC; AND SUBSIDIARY 
(A Not..for.ProIIt OrDanlzlltlon) 

CONSOLIDATED STATEMENT OF CASH FLQ!"S 

Yea, ended June 30, 

Cash flows from operating activrues: 
Inaease In net assets 
AdjLlsbnents to reconcile change in net assets to net cash 
provided by operating activilles: 
Depreciation and amortization 
Amortization of bond issue costs 
Unrealized loss on investments 
Bad debt expense 
Loss on disposal of asset 

Changes In operating assets and liabilities: 
Increase in investments 
Increase in accounts receivable 
Decrease in accrued income receivables 
Increase in due from related parties 
Decrease in security deposlts and prepaid expenses 
Increase in deferred charges 
Increase in accounts payable and accrued expenses 
Increase in accrued payroll 
Decrease in accrued compensated absences 
Increase In underfunded pension obligation 
Increase in underfunded h.ealth insurance obligation 

Not oaoh providad by op ... ting 8.1Iviti .. 

Cash flows from investing activities: 
Purchase of investments 
Proceeds from sale of investments 
Purcha~e of property, plant and equipment 
Reinvested invesbnent activity 
Increase in assets restricted to investment in 
property, plant and equipment 

Net ~eh ueed In investing activities 

Cash flows from financing activities: 
Increase in recoupments payable 
Repayments of mortgages payable - OASNY 
Proceeds from notes payable 
Repayment of notes payable 
Proceeds from bond payable ~ DASNY 
Repayments of bond payable - DASNY 
Repayments of bonds payable - IDA 

Net ca8h provided by financing activities 

Net increase in cash. and cash equivalents 

Cash and cash equivalents, at beginning of year 

Cash and cash equivalents. at end of year 

Non cash Inveating and FinanCing ActiVities: 

Unrealized loss on investments 

Supplemental Ollitlolurn of cash Flow Infonnatfon: 

Cash paid during the year for: 
Interest 
Income taxes 

2010 

1,863,632 

2,480,133 
96,771 

3,586 
(541) 

1,625 

(53,154) 
(99,781) 

1,765,586 
(71,091) 
272,381 

(393,742) 
1,742,266 
2,440,324 
(106,561) 
462,559 
775,542 

11,179,235 

(3,827,026) 
3,454,513 
(757,774) 
(34,794) 

(224,072) 

(1,389,153) 

10,810 
(489,575) 

1,425,141 
(5,416,082) 
6,125,000 

(30.000) 
(1,105,000) 

520,294 

10,310,376 

9,109,636 

19,420,012 

3,586 

576,212 

The accompanying notes are an integral part of these financial statements. 

1. ORGANIZATION, 
TAX STATUS AND 
SIGNIFICANT 
ACCOUNTING 
POLICIES; 

LIFESPIRE.I~C;;;"'frfDSUj$IDI.RY 
(/{!t4ot-fQr,.proflt O~~i~Uon) 

NOTES TO CONSOLIDATED FINANCIAL STATEIIIENrS 
JU.rie 30~.2010 

Organization 
Lifespire, Inc. (the "Agency") serves individuals with disabilities and their families 
through various programs which include, but are not limited to, residential, 
habilitation and day programs. The Agency is funded through government 
programs, consumer contributions and gifts. It is the Agency's aim to provide 
individuals with disabilities the assistance and support necessary to achieve a level 
of functional behaviors and cognitive skills to enable them to maintain themselves 
in their community in the most integrated and independent manner possible. 

Principles of Consolidation 
The consolidirted financial statements include the accounts of the Agency and its 
wholly owned subsidiary, Manhattan Management Solutions, LLC (the 
Orgailization), Manhattan Management Solutions, LLC was established to provide 
consulting services to other not-fur-profit organizations, The Organization is being 
consolidated since the Agency has both an economic interest in and control over 
the Organization through a majority voting interest in its governing board, During 
the fiscal year ended June 30, 2010, the Organization was dormant with no activity 
taking place. 

Tax Status 
The Agency is organized under the not-for-profit corporation law of the State of 
New York. The Agency has been granted exemption from federal income taxation 
pursuant to Section 501(c)(3) of the Internal Revenue Code and is deemed to be a 
public charity pursuant to the Internal Revenue Service. 

Effective December 15, 2009, the Agency adopted the new accounting standard for 
uncertainty in income taxes. The standard prescribes a minimum recognition 
threshold and measurement methodology that a tax position taken or expected to be 
taken in a tax return is required to meet before being recognized in the financial 
statements. It also provides gnidance for de-recognition, classification, interest and 
penalties, accounting in interim periods, disclosure and transition. The adoption of 
the accollllting standards did not have an impact on the Agency's financial 
statements. 

In assessing the realizability of tax benefits, management considers whether it is 
more likely than not that some portion or all of any tax position will not be 
realized. The ultimate realization of such tax positions is dependent upon the 
generation of future income. Management considers projected future income, and 
tax planning strategies in making this assessment. Based upon the level of 
historical income and projections for future income, management believes it is 
more likely than not that the Agency will realize all tax benefits. Management 
believes that its tax-exempt status would be sustained upon examination. 

If applicable, the Agency would classifY interest and penalties on underpayments of 
income tax as miscellaneous expenses. 

The Agency does not expect a significant increase or decrease to the total amounts 
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L1FESPJRE. It~C'''~DSV~I.Df''RY 
.. · .(, Not:fOr,;profit Olll,nlzitlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
. June 30, 2010 

of unrecognized tax positions during the fiscal year ended June 30, 2010. However, 
the Agency is subject to regular audit by tax authorities. The Agency believes that 
it has appropriate support for the positions taken On its tax returns. Nonetheless, the 
amounts ultimately paid, if any, upon resolution of the issues raised by the taxing 
authorities may differ materially from the amounts accrued for each year. 

The Agency files income tax returns in the United States federal and New York 
state jurisdictions. With few exceptions, the Agency is no longer subject to U.S. 
federal or state income tax examinations by tax authorities for IISCal years before 
2007. 

Financial Statement Presentation 
The financial statements have been prepared on the accrual basis of accounting in 
accordance with generally accepted accounting principles in the United States of 
America 

The classification of an organization's net assets and its support, revenues and 
expenses is based on the existence or absence of donor-imposed restrictions. It 
requires that the amounts for each of the three classes of net assets - permanently 
restricted, temporarily restricted, and unrestricted - be displayed in a statement of 
fmancial position and that the amounts of change in each of those classes of net 
assets be displayed in a statement of activities. 

These classes are defmed as follows: 

Pennanently Restricted - Net assets resulting from (a) contributions and other 
inflows of assets whose use by the organization is limited by donor-imposed 
stipulations that neither expire by passage of time nor can be fulfilled or 
otherwise removed by actions of the organization, (b) other asset 
enhancements and diminishments subject to the same kinds of stipulations, 
and (c) reclassifications from (or to) other classes of net assets as a 
consequence of donor-imposed stipulations. 

Temporarily Restricted - Net assets resulting from (a) contributions and other 
inflows of assets the use of which is limited by donor-imposed stipUlations 
that either expire by passage of time or can be fulfilled and removed by 
actions of the organization pursuant to those stipulations, (b) other asset 
enhancements and diminishments subject to the same kinds of stipulations, 
and (c) reclassifications to (or from) other classes of net assets as a 
consequence of donor-imposed stipUlations, their expiration by passage of 
time, or their fulfiliment and removal of actions of the organization pursuant 
to those stipulations. When such stipulations end or are fulfilled, such 
temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities and changes in net assets. However, if 
a restriction is fulfilled in the same time period in which the contributions are 
received, the Agency reports the support as unrestricted. 
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L1FESPIRE.J~C.AND.SUli$JDIARY 
(a NOt-fOr-Profit Orgail~tion) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

Unrestricted Net Assets - The part of net assets that is neither permanently 
restricted nor temporarily restricted by donor-imposed stipulations. 

Estimates 
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

Subsequent Events 
Management has reviewed subsequent events and transactions that occurred after 
the balance sheet date through the auditors' report date and date of issuance. The 
fmancial statements include all events or trarISactions, including estimates, required 
to be recognized in accordance with generally accepted accounting principles. 
Management has determined that there are no non-recognized subsequent events 
that reqoire additional disclosure. 

Risks and Uncertainties 
The Agency has a Pension Plan (the "Plan") that invests in various investment 
securities. Investment securities are exposed to various risks such as interest rate, 
market, and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the value of investment 
securities will occur in the near term and such changes could materially affect the 
amounts reported in the Consolidated Statement of Financial Position. 

Plan contributions are made and the actuarial present value of accumulated plan 
benefits are reported based on certain assumptions pertaining to interest rates, 
inflation rates and employee demographics, all of whicb are subject to change. 
Due to uncertainties inherent in the estimations and assumptions process, it is at 
least reasonably possible that changes in these estimates and assumptions in the 
near term would be material to the fmancial statements. 

Cash and Cash Equivalents 
For purposes of the statement of cash flows, the Agency considers all highly Iiqoid 
investments available for current use with an initial maturity of three months or less 
to be cash equivalents, except for those money market funds and short-term 
certificates of deposit which are included in investments. Included in cash and cash 
equivalents as ofJune 30,2010 are several amounts of restricted cash. 

Investments 
The Agency carries its investments at fair value. In accordance with accounting 
standards, investments have been measured at fair value determined by quoted 
market prices and realized and unrealized gains and losses are reported in the 
Consolidated Statement of Activities. Income from investments is considered 
unrestricted net assets unless restricted by a donor. Management reviews its 
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LlFESPIRE, It4C.AND SUa~IDIARY 
(a Not·for-ProtH Org,niziltion) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

invesbnents for declines other than temporary. 

Valuation ofmvesbnent in Securities at Fair Value-Definition and Hierarchy 
Effective January I, 2008, the Agency adopted fair value measurement standards. 
Under these standards, fair value is defined as the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. 

The accounting standards establish a fair value hierarchy for inputs used in 
measuring fair value that maximizes the use of observable inputs and minimizes 
the use of unobservable inputs by requiring the most observable units be used when 
available. Observable inputs are those that market participants would use in pricing 
the asset or liability based on market data obtained from sources independent of the 
Agency. Unobservable inputs reflect the Agency's assumption about inputs market 
participants .t the measurement date. The fair value hierarchy is categorized into 
three levels based on inputs as follows: 

Level 1- Valuation based on quoted prices in active markets for identical assets or 
liabilities that the Cooperative has the ability to access. 

Level 2- Valuation based on quoted prices in markets that are not active or for 
which all significant inputs are observable, either directly or indirectly. 

Level 3- Valuation based on inputs that are unobservable and significant to the 
overall fair value measurement. 

The Agency's investment consists of bank certificates of deposit and money market 
funds. The Agency uses the Level 2 fair value hierarchy in the valuation of these 
securities. 

Accounts Receivable - Net 
All known uncollected accounts receivable have been written down to the 
collectible value as of June 30, 2010. In addition, there exists a reserve for 
doubtful accounts of $18,265 as of June 30, 2010 for accounts receivable. The 
allowance for doubtful accounts is established through provisions charged against 
income and is maintained at a level believed adequate by management to absorb 
estimated bad debts based on current economic conditions. Management uses 5% 
of subcontract accounts receivable as the basis for the calculation of allowance for 
doubtful accounts. 

Accrued Income Receivables and Program Service Fees 
The Agency receives a major portion of its program service fees from Medicaid in 
conjunction with the New York State Office for People With Developmental 
Disabilities, OPWDD (fonnally OMRDD). Program service fees are also received 
from the Social Security Administration and directly from OPWDD (fonnally 
OMRDD). Rates of reimbursement derived from cost based methodologies are 
established annually by OPWDD (fonnally OMRDD). Substantially all of the 
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LlFESPIRE,INC. ANDSU~SIDJARY 
. i(a Nol-for-Profit Ol'ganiJ8jlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 201.0 

accrued income receivables of $18,180,559 are due from these governmental 
agencies. 

There is no provision within these financial statements for any possible contingent 
liability that may result from any disallowances as a result of reimbursement rate 
adjusbnents for program service fees relating to the year ended June 30, 2010. 
Although such possible disallowances could be substantial in amount, in the 
opinion of management, any actual disallowance would be immaterial. 

PropertY Plant and Eouipment 
Property and equipment is stated at cost less accumulated depreciation. 
Maintenance and repairs are charged to expense as incurred; major improvements 
are capitalized in accordance with funding source guidelines. For those items that 
are not paid for by funding sources, the Agency maintains a policy to capitalize 
those costing in excess of $5,000. Depreciation is computed using the straight-line 
method over the estimated useful lives of the assets. Leasehold improvements are 
amortized over the term of the lease. 

The Agency reviews long-lived assets to determine whether there has been any 
permanent impairment whenever events or circumstances indicate the carrying 
amount of an asset may not be recoverable. If the sum of the expected future 
discounted casb flows is less than the carrying amount of the assets, the Agency 
recognizes an impairment loss. No impairment losses were recognized for the year 
ended June 30, 2010. 

Deferred Income 
The Agency records unearned advances to fee for service revenue as deferred 
revenue until it is expended for the purpose of the funding sonrce, at which time it 
is recognized as revenue. The balance in deferred revenue as of June 30, 2010 
represents amounts received for various programmatic operations that will be 
recognized as revenue in the future, as it is earned. 

Bond Costs 
Bond costs which reflect bond premiums and discounts are amortized over the life 
ofthe bonds. Amortization expense ofthese costs for the year ended June 30, 2010 
is $96,771. These costs are included in interest, fees and bond expense of 
$2,289,229 shown on the Consolidated Statement of Functional Expenses. 

Contributions 

Contributions - Contributions are considered to be available for unrestricted 
use noless specifically raised for special purposes or designated by the donor. 

Restricted Contributions - The Agency reports gifts of cash and other assets as 
restricted support if they are received with donor stipulations that limit the use 
of the donated assets. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, 
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LlFESPIRE, INC. At.iD SUB~IDJARY 
(a Not-fo...:Profit OrganIzation) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30,2010 

temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the same statement of activities as net assets released from 
restrictions. If the restriction will be satisfied within one year, then the Agency 
wonld record the contribution as temporarily restricted net assets and reallocate 
to unrestricted net assets when the restriction is satisfied. 

In-Kind Contributions 
In-kind contributions consist of property and services donated by state agencies and 
individuals. The value placed by the state agencies and individuals are used for 
valuing the contribution received. These properties were recorded as unrestricted 
and the related depreciation taken was recorded as unrestricted. If no value is 
provided by donor, an estimated value is placed by the Agency. 

Start-Up Costs 
Certain costs related to the organization of a new entity, a new business line or 
product or location are expensed as incurred. This position is followed by the 
Agency and the funding source which governs the program for which such start up 
expenses were incurred. 

Revenue Recognition 
Support and revenue is recognized on a fee for service basis for service 
arrangements with various consumers and/or customers. Revenue is recognized 
contingent to services being rendered. The reimbursements received from certain 
funding sources are subject to reconciliations. The funding sources may request 
return of reimbursements for noncompliance. 

Contributed Services 
Time is donated to the Agency by various volunteers. The value of this time is 
deemed to be immaterial, and therefore has not been reflected in the accompanying 
consolidated financial statements. 

Rent Expense 
Rent expense is recognized based upon the obligations required by the leases as the 
funding sourceS fully reimbursed the Agency for rent expense for the year ended 
June 30, 2010. This is a departure from generally accepted accounting principles 
which requires that rent expense be recognized on a straight-line basis over the 
term of the lease. The dollar value ofthis difference was deemed to be immaterial 
and no adjustment was made. Pursuant to the Agency's funding regulations, any 
amounts recorded result in additional income being recorded to offset the 
additional rental expense incurred. Rent expense for the year ended June 30, 2010 
was $6,345,192. 

Advertising 
Advertising costs are expensed as incurred. Advertising expense totaled $214 for 
the year ended June 30, 2010, and is included in general expenses in the 
accompanying Consolidated Statement of Functional Expenses. 
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2. CASH AND CASH 
EQUIVALENTS: 

3. INVESTMENTS: 

LIFESPIR~~lt.lC. ANDSl!.S~lpIARY 
(a Not-for;,profit 0lllanlzaJ!on) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Jurie 30, 2010 

Special Events 
The direct costs of special events include expenses for the benefit of the donor. For 
example, meals and facilities rental are considered direct costs of special events. 
During the fiscal year ended June 30, 2010, the Agency did not incur any special 
events expenses due to no such events being held. 

Functional Allocation of Expenses 
The costs of providing for the programs are summarized on a functional basis in 
the statement of functional expenses. Expenses that can be directly identified with 
the program or supporting service to which they relate are cbarged accordingly. 
Other expenses by function have been allocated among program and supporting 
services classifications using bases determined by management to be reasonable. 

The Agency considers all highly liquid financial instruments purchased with an 
original maturity of three months or less Ie be cash equivalents. Cash and cash 
equivalents are held in interest bearing checking and savings accounts at fmancial 
institutions. As of June 30, 2010, total cash and cash equivalents of $19,420,012 
included restricted cash amounts comprised of the following: 

Restricted cash 
Temporarily restricted contributions 
403(b) tax sheltered annuity plan 
Health Reimbursement Accounts 

6130110 
$ 44,930 

75,860 
3,309,553 

$ 3,430,343 

For the year ended June 30, 2010, the Agency's investments (including gains and 
losses on investments bough~ sold and held during the year) depreciated in value 
by $3,586 resulting in a fair market value of$2,799,021 as follows: 

Bank Certificates of Deposit: 
Bank of America 
UBS Financial Services 
Smith Barney 
Chase 

Total Bank Certificates of Deposit 

Chase and HSBC MoneyMarket Funds 

6/30/10 
Cost Fair Value 

903,168 
2,483 

1,158,825 
341,917 

2,404,143 

396,213 
2,800,356 

903,168 
88 

1,154,468 
345,083 

2,402,807 

396,214 
2,799,021 
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4. FAIR VALUE 
MEASUREMENTS: 

LlFESPIR~J'INC.AN,Qi$U~IQI~RY 
(a Not-for-Profit OrganlZJtlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

6/30110 
Fair market value. beginning of year 2,342,145 

Investment activity: 
Interest/dividends and fees 53,305 
Th~ 0~ 
Reinvestments 34,794 
Purchases 3,827,026 
Sales (at cost) (3,454,513) 

2,802,607 
Net decrease in fair value of investments: 

Unrealized loss (3,586) 

Total net decrease in fair value of investments (3,586) 

Fair market value· end of year $ 2,799,021 

The following tables present by level, within the fair value hierarchy, the Agency's 
unrestricted investment assets at fair value, as of June 30, 2010. As required by 
fair value measurement accounting standards, investment assets are classified in 
their entirety based upon the lowest level of input that is sigoificant to the fair value 
measurement. 

The Agency did not have any investment assets at fair value classified within Level 
I or Level 3 as ofJune 30, 2010. 

Total 
Certificates 
of Deposit $ 2,402,807 
Money 
Market 
Funds 396,214 

$ 2,799,021 

Quoted 
Market 

Prices in 
Active Other 
Market Sigoificant Sigoificant 

Identical Observable Unobservable 
Assets Inputs Inputs 

(l.evel I) (Level 2) (Level 3) 

• $ 2,402,807 $ 

396,214 
2,799,021 $ 

Following is a description of the valuation methodologies used for assets as fair 
value: 

Certificate of deposit: The market value of a certificate of deposit is estimated 
using a matrix based on interest rates. 
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LIFESPIRI;"INC~.ANE)SUB~I.gIAItY 
(a Noti-fc!r·pg;nt organiZation) 

NOTES TO CONSOtlDATED FINANCIAL STATEMENTS 
June 30; 2010 

Money market funds: PrIces are received from various pricing serVices. Instances 
where pricing sources are not readily available, estimated prices may be generated 
by a matrix system or market-driven pricing model. 

5. DUE FROM RELATED The Agency is owed $900,715 from three 'not.for.profit related parti~ as follows: 
PARTIES: 

The first is an amount of$174,124 due from its BUD affIliate and includes $33,921 
of non· interest bearing loans used for operational purposes. An amount 0[$15,000 
was repaid to the Agency in July 2010. The Agency also has a note receivable of 
$140,203 due from this related party dating back a number of years. Based on 
discussion with HUD officials, the Agency was not permitted to charge interest. 
The Agency expects to be repaid when the entity has sufficient cash flow available. 
This entity paid the Agency a management fee of $12,672 for the year ended June 
30,2010 as required by HUD. The Agency is a related party in that certain staff 
members of the Agency are also Board members of this other non·for·profit BUD 
organization. 

For the second entity, there is a note receivable which was executed on April 30, 
2010 in an amount of $689,901. This amount represents the aggregate principal and 
interest as of April 30, 2010 which was previously loaned to the entity by the 
Agency. There is no further interest to be charged after April 30, 2010. The entity 
is obligated to pay the outstanding indebtedness in twenty·five equal annual 
installments of $27,596 on or before April 30th of each year. During the current 
fiscal year, a payment of $27,596 was made to the Agency as a partial repayment. 
The total outstanding balance of the note due to the Agency as of June 30, 2010 
amounted to $662,305. There is also a loan amount of $55,500 due from this entity 
as ofJune 30; 2010 which accrues interest at a rate of6 percent per annum. There 
is an amount of $8,786 of accrued interest which is owed to the Agency as of June 
30, 2010, and is included in this balance. The Agency is a related party in that the 
Board members of the entity are also Board members of the Agency. 

The third entity provides space to the Agency for the operation of one of its 
community rehabilitation programs. In lieu of rent, the Agency maintains and 
improves the building, as needed. The entity paid the Agency $35,101 for 
reimbursement for the salary of three of its employees who provide service to the 
entity. The entity also sells its inventory to the Agency at cost and pays for 
outsourced labor to the Agency. The Agency is a related party in that certain staft 
members of the Agency are also Board members of this other not·for·profit 
corporation. 

Management periodically reviews the related party accounts to determine if an 
allowance is necessary. The related party receivables have been adjusted for all 
known uncollectible accounts. For the year ended June 30, 2010, no allowance was 
necessary because the related party receivables were determined to be fully 
collectible. 
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L1r::E$PIRE, INC. AND'$.u~,$IDIAR)' 
(a'NoWor-Pl'OfttOrganlZatlon) 

NOTES TO CONSOLIDATED FINANCIAL· STATEMENTS 
Juna 30, 2010 

8. ASSETS RESTRICTED As of June 30, 2010, the Agency had the following assets restricted to investment 
TO INVESTMENT IN in property, plant and equipment: 
PROPERTY, PLANT 
AND EQUIPMENT: Debt Service Reserve -MCFFA (DASNY) 401,875 

Debt Service ReservelEscrow Balance - IDA - Bond 2002 845,857 
Debt Service ReservelEscrow Balance - IDA - Bond 2004 1,215,363 
Debt Service ReservelEscrow Balance - IDA - Bond 2008 770,769 
Debt Service Reserve - DASNY- Bond 2010 249,802 
Cash - Recoupment's Payable 4,995,309 

8,478,975 

The debt service reserve - MCFF A amount of $401,875 represents a portion of the 
loan proceeds retained by the New York State Medical Care Facilities Finance 
Agency (MCFF A) under the terms and conditions in the loan agreement 

The monies are designated to be applied to scheduled debt service payments in the 
future. In 1996, the debt service reserve amounts were transferred to the Dormitory 
Authority of the State of New York (DASNY). 

The debt service reservelescrow balance - IDA - Bond 2002 amount of $845,857 
represents a portion of the loan proceeds, in addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 15 for more detail). 

The debt service reservelescrow balance - IDA - Bond 2004 amount of$I,215,363 
represents a portion of the loan proceeds, in addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 15 for more detail). 

The debt service reservelescrow balance - IDA - Bond 2008 amount of $770,769 
represents a portion of the loan proceeds, in addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the hondholders are required pursuant to the agreement (refer to 
Note 15 for more detail). 

The debt service reserve - DASNY 2010 amount of $249,802 represents the 
portion ofloan proceeds retained by Dormitory Authority of the State of New York 
(DASNY) InterAgency Council Pooled Loan Program under the terms and 
conditions in the loan agreement. 

The cash amount of $4,995,309 represents various amounts received from funding 
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7. TEMPORARILY 
RESTRICTED NET 
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8. PROPERTY, PLANT 
AND EQUIPMENT: 

9. RECOUPMENTS 
PAYABLE: 

LIFESPIRE, INC. AND$UBSIDIARY 
(a Not-for .. Profit OIl!'nlZ8tlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

sources that will be used to pay amounts included within recoupment's payable. 

The changes in contributions, which comprise the Agency's temporarily restricted 
net assets for the year ended June 30, 20 10, which are available for use in futnre 
years, were as follows: 

Balance 
07/01/09 Additions 

Balance 
Expenditures 06/30/10 

Program $ 43,557 $ 18,025 $ (16,652) $ 44,930 

The funds released from restrictions were used towards operating expenses for one 
ofthe Agency's Intermediate Care Facility properties. 

As of June 30, 2010, detailed information is as follows: 

Land 
Buildings and improvements 
Furniture and equipment 
Vehicles 
Leasehold improvements 

Less: accumulated depreciation and 
amortization 

Construction in progress 

Cost 
4,509,267 

22,656,552 
2,769,048 

648,532 
8,200,909 

38,784,308 

(18,976,102) 
148,291 

19,956,497 

Estimated Useful 
Lives 

5-20 Years 
5 Years 
4 Years 

10-20 Years 

The above amounts include land and buildings which were donated to the Agency 
by OPWDD (formally OMRDD). The Agency is subject to adhering to certain 
terms, conditions and restrictions as to the use and ultimate disposition of these 
properties as further delineated in the disposition and subordination agreements 
entered into with the funding source. 

Depreciation and amortization expense for the year ended June 30, 2010 is 
$2,480,133. 

The amount of $4,995,309 consists of amounts of reimbursement received from 
certain funding sources, which are in excess of amounts earned, and amounts for 
which the scheduled recoupment differs from the actual recoupment made through 
June 30, 2010. The funding SOUrces are expected to recover these amounts in the 
future through the recoupment process. 
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L1FESPIRE, INC. ANDSU.!i~IDIARY 
(a Not-for'-PfofitOrga"Iz8Uon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

10. DEFERRED INCOME: Deferred income of $2,281,470 include amounts received from various funding 
sources over the years for various programmatic operations but not earned as 
revenue as of June 30, 2010. Some of these liabilities relate to the New York State 
Office for People With Developmental Disabilities (OPWDD), (formally 
OMRDD). These liabilities do not bear interest and will be recognized as revenue 
periodically in the future as it is deemed to be earned. 

11. DUE TO FUNDING 
SOURCES: 

The due to funding sources amount of $243,684 includes an amount of $8,966, 
which represents various maximum potential contested liabilities for proposed 
contract adjustments with certain funding sources for prior periods. 

The balance of $234,718 represents a liability due back to OPWDD (Formally 
OMRDD) as a result of certain "desk-audits" performed on certain programs by 
OPWDD (Formally OMRDD). These "desk-audits" were the resuh of a statewide 
requirement by OPWDD (Formally OMRDD) and other governmental agencies, 
due to the clarification and revisions of certain pOlicies and procedures set fortb by 
OPWDD and these other governmental agencies. 

12. MORTGAGES Mortgages payable - DASNY amounting to $3,723,764 represent self-liquidating 
PAYABLE - DASNY: term notes owed to the Dormitory Authority of the State of New York (DASNY) 

which has as its agent OPWDD (formally OMRDD). Some of the notes were 
originally related to New York State Medical Care Facilities Finance Agency 
(MCFFA) improvement bonds loaned to the FDC. The DASNY is the successor to 
the MCFFA and in 1996 FDC projects were transferred to DASNY. In 1996, the 
MCFFA bonds were refunded by the issuance of DASNY Mental Health Services 
Facilities Improvement Revenue Bonds. 

Periodic recoupments are expected to contin,!e to be made by OPWDD (Formally 
OMRDD) from the Agency, for remittance to FDC to satis:ty the debt service and 
administration fees. The payments are fast applied to interest and then to principal. 
The Agency has and/or will receive additional amounts of reimbursement as an 
increase to its per diem rates to repay these recoupments. The notes are 
collateralized by (I) the real property located at each of the sites (2) all accounts 
receivable generated from billings related to the respective locations and (3) all 
personal property owned by the Agency located at each of the sites. The Agency is 
entitled to credits in an amount eqnal to the past accrued interest earned on the 
Debt Service Reserve Fund for some of the above-mentioned liabilities. When such 
credits are determined and applied to the corresponding mortgages, then those 
mortgage liabilities will be reduced accordingly. 
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14. BOND PAYABLE
DASNY: 

L,IFE, ', .. SP'.,R", EiJ~C.AND[SUBS'P.IARY 
(aNC;t:.for~PrOfitOrgirlri~on) 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 
Juna30, 2010 

Additional information for the mortgages payable - DASNY is reflected below: 

Fixed 
Maturity Interest 

Project Name Date Rate Total 

Racal Court 2/15/13 7.37% $ 126,750 
South Ave. 811 SII S 7.68% 157,741 
213-233 48th St. (Sunset I ) 2/1S118 7.34% 723,185 
87-21 121" St. (Queens) 21IS118 6.41% 1,870,2S0 
Jumel 811SIIS 6.41% 700,750 
Esplanade 2/15111 S.44% 40,450 
208tb St. 8!IS/IO S.SI% 36,589 
94th St. 8/1S/IO 5.81% 68,049 
Total Mortgages Payable - DASNY $ 3,723,764 

The Mortgage balances for 213-233 48th Street and 87-21 121" Street locations are 
for the Day Treatment and Day Habilitation Programs. Commencing with the fIScal 
year ended June 30, 2004, OPWDD (formally OMRDD) allocates a portion of the 
bond (mortgage) payable to a separate Day Habilitation MMIS Provider number 
for debt recovery purposes. However, the total indebtedness does not change. 

The Agency has a line of credit agreement with J.P. Morgan Chase for a maximum 
of $5,000,000 that is due March 15,2011. The proceeds of the line of credit were 
to be used for operating expenses. Interest is charged to the line of credit at the 
bank's floating rate of prime 'plus 0.5% and is secured by a lien on Agency 
government receivables. These government receivables totaled $18,180,559 at 
June 30,2010. There was no outstanding balance as ofIune 30, 2010. 

Under the terms of a line of credit agreement with Bank of America on March 31, 
20 I 0, the Agency may borrow up to $S,OOO,OOO at the bank's prime interest rate 
plus 0.5% through March 31, 2011, when the agreement expires. The Agency's 
property has been pledged as collateral against any advances on the line of credit. 
As ofJune 30, 2010, there was an outstanding balance of$I,162,182. 

Bond payable DASNY amounting to $6,125,000 represent amounts owed relating 
to the DASNY interAgency Council Pooled Loan Program Revenue Bond 
Resolution, Series 201OA, subseries 2010A-1 and 2010A-2 (the "Bonds"). Please 
refer to the Bond Offering Statement dated March 31, 2010 for additional 
infonnation. 

The Agency used the Bond proceeds to refmance $5,485,795 of indebtedness on 
seven properties. The interest rate is not to exceed 7.5 percent on the Series 20lOA 
Bonds. The interest is payable to the bondholders on a semi-annual basis 
commencing on August I, 2010. The cost of the Bond issuance amounted to 
$31S,226 which will be amortized over the life of the Bond. 
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15. BONDS PAYABLE
IDA: 

LlFESPIRE, INC •. ANI:}. SUB,~II)IARY 
(a Not.for.Profit Or:llalii~tlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

Payments of interest and principal under the Loan Agreement are to be made 
monthly on the 10" day of each month intc the Debt Service Reserve Fund by the 
Agency. On August I, 2010, the principal amount of $470,000 will be paid in full 
by the Agency, as well as all interest and fees associated with the payment, to the 
bondholders. The Agency satisfied these obligations during Iune 30, 2010 by 
virtue of periodic recoupments made by OPWDD (formally OMRDD) from its 
rates of reimbursement for those programs that are operated at these sites. The 
principal payment of the consolidated debt owed to the bondholders is as follows: 

Due Date 

~ 
2010 

July I 
2011 
2012 
2013 
2014 

Thereafter 

Principal 
Due 

$ 470,000 

470,000 
475,000 
495,000 
410,000 

3,805,000 
6,125,000 

The Series 20 I OA Bonds will be secured ratably by each applicable mortgage, the 
pledge and assignment to the Trustee of the Revenues and the DASNY's security 
interest in the Pledged Revenues, subject to Prior Pledges. Please refer to the Bond 
Offering Statement dated March 31,2010 for additional information. 

The bond payable DASNY requires the Agency to maintain certain financial 
covenants. At June 30, 2010, the Agency was determined to be in compliance with 
these covenants. 

Bonds payable - IDA totaling $10,125,000 are made up of the following bonds 
payable at June 30, 2010: 

Series Due Date 
2002 C-I July 1,2017 
2004 A-I and B-1 July 1,2023 
2004 C-I July 1,2014 
2008 A-I and A-2 July I, 2033 
Total IDA Bonds Payable 

Principal Due 
2,465,000 
3,600,000 

585,000 
3,475,000 

$ 10,125,000 

Bonds payable - IDA - 2002 amounting to $2,465,000 represent amounts owed 
relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2002 C-l. 

The interest rate is based on a life average rate of 7.63176% on the Series 2002 C-I 
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l;IFESPIRE, INC~AN[)SUpII)IARY 
.(a 'Not·fOt'.,.profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Jjlne30, 2010 

Bond ($2,465,000). The interest is payable to the bondholders on a semi-annual 
basis commencing on Iuly 1, 2003. The principal is payable to the bondholder on 
an annual basis also commencing on July I, 2003. The cost of the bond issuance 
amounted to $395,027 ($380,027 was incurred when the bond closed and $15,000 
was incurred prior to the bond closing), of which $189,019 was amortized as of 
June 30,2010. The costs of issuance are being amortized over the tenn of the bond 
obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

One Date Principal 
July I, Due 
2010 265,000 
2011 270,000 
2012 270,000 
2013 280,000 
2014 280,000 

Thereafter 1,100,000 
2,465,000 

Bonds Payable - IDA - 2004 amounting to $4,185,000 represents amounts owed 
relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2004 A-I and B-1, and Series 2004 C-1. 

The Agency used the Series A-I and B-1 bond proceeds to refinance $4,112,273 of 
indebtedness on four properties. The interest rate is based on a life average rate of 
8.890508% on the Series 2004 A-I and B-1 ($3,600,000). The interest is payable 
to the bondholders on a semi-annual basis commencing on July I, 2004. The 
principal is payable to the bondholder on an annual basis also commencing on July 
1,2004. 

The cost of the bond issuance amounted to $685,629 ($694,975 was incurred when 
the bond closed less $9,346 reimbursed after the bond closing), of which $216,515 
was amortized as of June 30, 2010. The costs of issuance are being amortized over 
the term of the bond obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 

21 

B
-I-12



LlFiESP1RE"IN(; . .MiP,$IJ:@$IQIARY 
(aNOt-for.:fll'Ofjt 9l'$iilnlzatlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

The principal payments of consolidated deht owed to the bondholders are as 
follows: 

Due Date Principal 
J~I, Due 
2010 $ 355,000 
2011 360,000 
2012 360,000 
2013 215,000 
2014 220,000 

Thereafter 2,090,000 
$ 3,600,000 

The Agency nsed the Series Col bond proceeds to finance $S05,621 of 
indebtedness on one property and to payoff a balance due on one line of credit. 
The interest rate is based on the life average rate of 5.96% on the Series 2004 C-I 
($585,000). The interest is payable to the bondholders on a semi-annual basis 
commencing on January I, 2005. The principal is payable to the bondholders on an 
annual basis commencing on July I, 2005. The cost of the bond issuance 
amounted to $50,095, of which $19,917 was amortized as ofJune 30, 2010. The 
cost of bond discounts amounted to $41,281, of which $23,736 was amortized as of 
June 30, 2010. The costs of issuance and discounts are being amortized over the 
term of the Bond obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more information) until it comes due to pay the bondholders 
for interest and/or principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
July I, Due 
201O 110,000 
2011 110,000 
2012 115,000 
2013 120,000 
2014 130,000 

Thereafter ° 585,000 

Bonds payable - IDA - 2008 amounting to $3,475,000 represent amounts owed 
relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
200S A. These bonds are segregated into Series 200S A-I and Series 2008 A-2 
(taxable). 
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LlFESPIRE,INC;A.NP .SIJ:@.aIQIARY 
(a ~~~f9r'Profit OrgjlriIZll"On) 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 
June 30, 2010 

The interest rate is based on a life average rate and is disclosed in the bond 
agreement. The interest is payable to the bondbolders on a semi-annual basis 
commencing on July I, 2008. The principal is payable to the bondholder on an 
annual basis also commencing on July I, 200S. The cost of the bond issuance 
amounted to $265,634 of which $76,753 was amortized as of June 30, 2010. The 
costs of issuance are being amortized over the term of the bond obligations. 
Pursuant to the bond agreement, there is a first lien on the properties being 
mortgaged except for the facility located at 213 4Sth Street, Brooklyn which carries 
a second lien. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 fur more information) until it comes due to pay the bondholders 
for interest and/or principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
Jull:: I, Due 
2010 370,000 
2011 265,000 
2012 260,000 
2013 260,000 
2014 170,000 

Thereafter 2,150,000 
3,475,000 

The Agency expects that, periodically, OPWDD (formally OMRDD) will adjust 
the IRA per diem rate to provide the Agency with the appropriate amount of 
reimbursement to repay the debt principal, related interest and fees. The Series 
2002 C-I, 2004 A-I, B-1, and C-I, as well as Series 2008 A-I and A-2 bonds will 
be secured ratably by the pledge and assigrunent to the Trustee of the Revenues and 
the IDA's security interest in the pledged revenues, subject to Prior Pledges. Please 
refer to the Bond Offering Statement dated January 10, 2003 for additional 
information on Series 2002 Bonds, the Bond Offering Statement dated February 
27, 2004 for additional information on the 2004 Series A-I and B-1 bonds, the 
Bond Offering Statement dated July 15, 200S for additional information on the 
Series 2004 C-I bonds, as well as the Bond Offering Statement dated January 30, 
2008 for additional information on the Series 2008 Al and A-2 bonds. 

The bonds payable IDA requires the Agency to maintain certain f'mancial 
covenants. At June 30,2010, the Agency was detennined to be in compliance with 
these covenants. 
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19. DEFINED BENEFIT 
PENSION PLAN: 

LIFESPIRE,JtfC~ ANpSU@~IDIARY 
(a NOt-for-Profit Org!lnlzatlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30. 2010 

Approximate maturities of short-term and long-term debt are as follows: 

Jnne30, 
2011 
2012 
2013 
2014 
2015 

Thereafter 

3,784,879 
2,163,725 
2,200,175 
2,103,025 
1,954,766 

16,449,839 
$ 28,656,409 

The short-term and long-term debt is comprised of the following: 

Recoupments Payable 
Deferred Income 
Due to Funding Sources 
Mortgages Payable - DASNY 
Bonds Payable - DASNY 
Bonds Payable - IDA 
Notes Payable 

$ 4,995,309 
2,281,470 

243,684 
3,723,764 
6,125,000 

10;125,000 
1,162,182 

28,656,409 

The board designated fund (the Fund) is used to account for certain assets of the 
Agency which are earmarked for future programmatic expansion purposes. The 
Fund is used to help alleviate the ongoing financial pressure due to the timing of 
the collection of government funding, the limitation of available government 
fonding and to supplement fund raising activities. The Agency has minimal 
monthly cash needs of approximately $8,500,000 to finance its programmatic 
operations. 

The prior period revenue of $1,597,096 is primarily comprised of typical 
retroactive rate adjustments attributable to various programs. 

The Agency has a defined benefit pension plan covering all of its eligible 
employees. The benefits are based on years of service and the employee's highest 
five years of compensation during the last ten years of employment. The Agency·s 
funding policy is to contribute annually the required amount that should be 
deducted in accordance with federal income tax gnidelines. The Agency's 
contributions for calendar year 2009 exceeded the minimum funding requirements 
of ERISA. 

Contributions are intended to provide not only for henefits attributed to service to 
date but also for those expected to be earned in the future. The employer 
contributions amounted to $1,162,517 and the benefits paid amounted to $484,707 
during the fiscal year ended June 30, 2010. The Agency expects to contribute 
$1,160,000 to its pension plan in the fiscal year ended June 30, 2011. 
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LlFESPIRE,,'NC. AND,SUBSIDJARY 
'(!l iNot~fojl.PrOfif OrganlZ!tlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Ju.ne 30~ 2010 

Prior to JWle 30, 1993, the amount expensed in the employer's financial statements 
for a qualified defined benefit pension plan was generally equal to the amount 
contributed. Under new accounting standards, this is no longer true. IRS rules 
continue to govern the determination of the annual required employer 
contributions. These accoWlting standards, completely independent oflRS funding 
guidelines, now govern the determination of the arnoWlt that must be expensed 
each year. There is no counection between the two sets of requirements. AmOWlts 
expensed may be higher or lower than actual dollar contributions. 

According to actuarial projections, the existing funding policy contribution amount 
is not sufficient to cover the cost of the plan over next several years. During the 
year ended June 30, 2010, the board of the Agency decided to freeze the pension 
plan effective December 31, 2010. This curtaihnent resulted in a reduction in the 
required W1derfunded pension obligation of $5,044,643 as ofJune 30, 2010. 

Under the accounting standards, a liability (underfunded pension obligation) is 
disclosed at fiscal year end. The underfunded pension obligation is a compilation of 
the excess of total past and future amounts expensed to date over past amounts 
contributed. Since amounts expensed each year were not consistent with the 
accounting standards' requirements, there is a cumulative amount totaling 
$9,066,853 of underfunded pension obligation as of June 30, 2010. 

The following table sets forth the plan's funded status and amounts recognized in 
the Agency's statement offmancial position at June 30,2010: 

Benefit obligation as ofJune 30, 2010 (26,913,789) 
Plan assets at fair value at end of measurement 

period primarily listed stocks and U.S. bonds 17,846,936 
Funded Status at June 30, 2010 (9,066,853) 
Underfunded Pension Obligation (9,066,853) 

The accumulated benefit obligations for the year ended June 30, 2010 was 
$26,804,602. 

Net pension cost for the fiscal year ended June 30, 2010 included the following 
components: 

Service cost 
Interest cost 
Expected return on plan assets 
Amortization of loss and prior service cost 
Curtailment loss 
Net periodic pension cost $ 

1,115,731 
1,679,008 

(1,279,118) 
615,712 
421,181 

2,552,817 
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L1FESPIRI;"It4C.·AN.D SU~IQIARY 
(a Not-for-Profit OrganlZlition) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 3D, 2010 

Assumptions Weighted Average 

Discount Rate 
Expected Long Tenn Return on Plan Assets 
Rate of Compensation Increase 

5.85% 
8.00% 
2.50% 

The pension plan asset allocations, along with respective dollar values ·and fair 
value measurements, at Iune 30, 2010, by asset category are as follows: 

Percentage of Dollar Fair Value 
Asset Catego!}: Plan Assets Amount Measurement 
Equity securities 62% 11,065,100 Levell 
Fixed income 33% 5,889,489 Level 2 
Other 5% 892,347 Level 2 

100% 17,846,936 

Expected Future Benefits 
The following benefit payments, which reflect expected future service, as 
appropriate, are expected to be paid: 

Fiscal Year 
Beginning July I, 

2010 
2011 
2012 
2013 
2014 

Thereafter 

Pension 
Benefits 

581,181 
649,504 
746,219 
866,634 
955,911 

6,692,559 
$ 10,492,008 

20. POSTRETIREMENT The Agency sponsors a defined benefit postretirement health care benefit plan. 
HEALTH CARE 
BENEFIT PLAN: Plan Provisions 

Retired Prior to January 1, 2000 

For certain long-service employees, the plan will pay the monthly premium for the 
participant (and eligible spouse) to continue coverage under the pre-20aO 
postretirement plan. 

Retired January J, 200J and Later 

For employees who retire on or after age 65 with at least 20 years of service, the 
Agency will enroll the retiree and eligible spouse in an AARP Medicare 
Supplement plan and contribute the following towards such coverage (for each 
retiree and eligible spouse): 
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L1FESPIRE, 1t4.cLA.N~y~IDIARY 
(a N~ ..... r.prvll' ..,rgal'!lzation) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2010 

- 20 years of service PlanE 
PlanO 
Plan I 

-$130.25 per month 
- 25 years of service -$152.25 per month 
- 30 years of service --$259.00 per month 

For employees who retire between ages 62 and 65, with the requisite years of 
service, the Agency will contribute, as per the above schedule, towards coverage 
under the current active employee's plan, until Medicare eligibility. At that time, 
the retiree will be treated in the same fashion as a post-65 retiree. 

If an eligible spouse is not Medicare eligible, the Agency will contribute towards 
coverage under the current active employees' plan in ao amount based on the 
retiree's service as described above. 

Determination of the Net Periodic Benefit Cost for the Fiscal Year 

July I 2009 through June 30 2010: 

(1) Service Cost 
(2) Interest Cost 
(3) Amortization: 

(a) Transition obligation 
(b) Prior service cost 
(c) (Gain)/Loss 
(d) Total amortization 

(4) Net periodic benefit cost - July 1,2009 - June 30, 
2010 

202,172 
225,654 

63;914 

63,914 
491,740 

Reconciliation of Funded Status for the Fiscal Year Ended June 30 2010: 

(I) Accumulated postretirement benefit obligation 
at June 30, 2010 

(2) Net amount recognized at June 30, 2010 
(4,098,016) 
(4,098,016) 

Assumptions: 
Discount Rates: 

Expense 
Disclosure 

Mortality: 

Claim cost: 
Trend: 

5.85% 
5.85% 
RP 2000 Separate 
Annuitants and Non
Annuitants Mortality 
Table projected to 2010 
for males and females 
Monthly premium 
None 
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21. COMMITMENTS AND 
CONTINGENCIES: 

LlFESP'RE, '"c .. A"D St.:.l~SIDIA'RY 
(a· Not"for.proflt Organlza~~)ft) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30. 2010 

Expected Future Benefit Payments: 
The follOwing benefit payments, wbich reflect expected future service, as 
appropriate are expected to be paid: 

General 

Fiscal Year 
Beginnin2 JuJy 1. 

2010 
2010 
2011 
2012 
2013 

Thereafter 

Postretirement 
Health Care 

41,454 
54,630 
71,083 
88,434 

105,977 
886,072 

$ 1,247,650 

Pursuant to the Agency's contractual relationships with certain funding sources, 
outside agencies have the right to examine the Agency's books and records which 
pertain to transactions relating to these contracts. The financial statements do not 
include a provision for possible disallowances and reimbursements. Management 
believes that any actual disallowances, if any would be immaterial. In· addition, 
certain agreements provide that certain property, plant and equipment owned by or 
on loan to the Agency (see Note 8) be utilized by the Agency for its continued 
ownership, since the costs of such property and equipment were funded under these 
agreements. 

There are certain amounts of real and personal property used by the Agency in its 
program operations which is owned by New York State and/or other governmental 
sources. The Agency uses some of these real and personal properties at no cost. 
The value of the benefit received for use of these real and personal properties is not 
readily measurable and is not recorded in the fmaneial statements. 

The Agency has a number of pending lawsuits against them for a variety of 
reasons. The alleged claims are being handled by legal counsel andlor by its 
insurance providers. In the opinion of the Agency's legal counsel, and in the 
opinion of management, there is no basis to establish a liability for any loss 
contingency due to lack of merit or insurance coverage exceeding expected 
settlement amounts. Regardless of the circumstance, the Agency has meritorious 
defenses and has been directed to defend this matter vigorously. 

During current year ended June 30, 2010 the Agency entered into a collective a 
bargaining agreement with the Civil Service Employees Association, Inc. (CSEA). 
This agreement will be effective until June 30, 2012. Additional information 
regarding the agreement can be obtained by contacting Lifespire, Inc. at 350 Fifth 
Avenue, Suite 301 New York, NY 10118. 
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22. 403(b) TAX -
SHELTERED 
ANNUITY PLAN: 

23. CONCENTRATION OF 
CREDIT RISK: 

LfFESP'~ijNC.~D,suB$i[)I~RY 
(II Not·fQ~.prOfit c>rg81lIzatfon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUIl' 3(1. 2010 

Operating Leases 
The Agency is obligated pursuant to real property lease agreements for minimum 
monthly rentals for its administrative and program operations as follows: 

June 30, 
2011 
2012 
2013 
2014 
2015 

Thereafter 
$ 

6,527,763 
5,080,969 
3,813,412 
2,933,548 
1,803,523 
8,595,606 

28,754,821 

A renewal option allows the Agency, at its sole option, the right to extend some of 
the leases for an additional five-year period with a predetermined rent base amount 
with annual rent percentage increases. Various leases bave rent escalations in 
which various predetermined annual percentage increases exist throughout the 
lease periods. A clause exists whereby, in the event that real estate taxes increase 
during the term of some of the leases, the Agency shall pay any increases in real 
estate taxes over the base year. 

The Agency offers a 403(b) Tax-Sheltered annuity plan for all employees who are 
eligible and elect to participate. The plan is governed by IRS regulations setting the 
limits on the amount that employees may contribute and the conditions to withdraw 
monies from it. The employees each own their individual annuity plan and are 
responsible for deciding the amount of contributions they wish to make each year 
(up to the maximum stipulated by the IRS) and how the funds may be invested. 

The Agency has maintained bank balances that often exceed the limit of the 
Federal Depository Insurance Corporation (FDIC) insurance coverage. The 
Agency verifies on a quarterly basis the equity strength and profitability of the 
banks it uses in order to minimize the risk. 

The Agency eams its revenue and records related receivables primarily from 
service fees provided to individuals with developmental disabilities within the New 
York City area. Major sources of revenue arise from Medicaid and social security 
payments and state and local assistance payments. 
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E-1:: :accountant~ ~ 

INDEPENDENT AUDITORS' REPORT 

To the Board ofDireclors of 
Lifespire, Inc. and Subsidiary 

EREU,P 

400 Columbus Avenu~ Suite 200f 
Valhalla, NY IOS95-3111 
T,I: 914.741.0800 
Fax: 914.741.1034 

440 Pari< Avenue Sou1l1 
New York. NY 10016·8012 

www.ere-cpa.com 

~llanber of CPAmerica International 

We have audited the accompanying consolidated statement of financial position of Lifespire. Inc., (a non
profit organization) and SubsidiOt)' as of June 30, 2009 and the related consolidated statements of 
activities, changes in net assets, functional expenses and cash flows for the year then ended. These 
consolidated financial statements are the responsibility of Lifespire, Inc.·s management Our 
responsibility is to express an opinion on these financial statements based on 'Our audit. 

We conducted the audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perfonn the audit to obtain reasonable assurance about 
whether the financial statements arc free of material misstatement. An audit includes examining, on a test 
basis. evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management. as well as 
evaluating the ovemll financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of Lifespire, Inc. and Subsidiary as of June 30, 2009 and the 
consolidated changes in its net assets and its cash flows for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

[!<£~Lf 
NewYork,NY 
November 23, 2009 

LlFESPIRE, INC. AND SUBSIDIARY 
(A Not·for-Proflt Organization) 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

Ju" .. 30, 

Assets: 
Cash and cash equivalents 
Investments 
Accounts receivable - net of allowance for doubtful accounts of $19,106 
Accrued income receivables 
Note receivable from related party 
Security deposns and prepaid expanses 
Assets restricted to investment in property I plant and eqUipment 
Property, plant and equipment - net of accumulated depreciation of $16,499,341 
Deferred charges - net of accumulated amortization for bond issuance 
costs of $532,607 

Total Assets 

Liabilities and Net Assets: 

Liabilities: 
Accounts payable and accrued expenses 
Accrued payroll 
Accrued compensated absences 
Recoupments payable 
Deferred income 
Due to funding sources 
Mortgages payable - DASNY 
Underfunded pension obligation 
Underfunded health insurance obligation 
Notes payable 
Bond payable - DASNY 
Bonds payable" IDA 

Total Liabilities 

Net Assets; 
Unrestricted - undesignated 
Unrestricted - board deSignated 
Unrestricted - property, plant and eqUipment 

Total Unrestricted Net Assets 

Temporarily restricted 

Total Net Assets 

Total LIabilities and Net Assets 

~ 

$ 9,109,636 
2,342,145 

929,461 
19,946,145 

140,203 
1,063,162 
8,254,903 

21,680,546 

1,015,241 

64,481,442 

$ 6,401,309 
2,069,308 
2,795,762 
4,984,499 
2,281,470 

243,684 
4,213,339 
8,604,294 
3,322,474 
5,153,123 

30,000 
11,230,000 

53,329,262 

4,811,175 
1,070,110 
5,227,336 

11,108,623 

43,557 

11,152,180 

$ 64,481,442 

The accompanying notes are an integral part of these financial statements. 
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LlFESPIRE, INC. AND SUBSIDIARY 
(A Not·for-Proflt OrganlzaUon) 

CONSOLIDATED STATEMENT OF ACTIVITIES 

Year ended June 30, 

Support and revenue - program operations: 
Program service fees 
Partidpants' share of room and board 
Subcontract 
MCFAA and DASNY bond fees 

Subtotal - support and revenue - program operations 

Net assets released from restrictions 

Total support and revenue - program operations 

Expenses; 
Program services 
Management and administration 

Total expenses 

Change in unrestricted net assets before other revenue and prior period revenue 

Other revenue: 
Interest income 
Contributions and fundraising 
Unrealized loss on investments 
Miscellaneous 

Total other revenue 

Changes in unrestricted net assets before prior period revenue 

Prior period revenue 

Increase in unrestricted net assets 

Changes in temporarily restricted net assets: 
Donors 
Net assets rsTeased from restrictions 

Change in temporarily restricted net assets 

Increase in net assets 

Net assets - beginning of year 

Net assets .. end of year 

2009 

92,441,716 
2,967,862 

691,201 
862,555 

96,963,334 

5,092 

96,968.426 

93,242,318 
5,537,913 

98,780,232 

(1,811,806) 

250,780 
28,676 

(76,417) 
13,826 

216,865 

(1,594,941) 

1,674,658 

79,717 

6,045 
(5,092) 

953 

80,670 

11,071,510 

$ 11,152,180 

The accompanying notes are an integral part of these financial statements. 

LIFESPIRE, INC. AND SUBSIDIARY 
(A Not-for·Profit OrganizaUon) 

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 

Year ended June 30, 2009 

Unrestricted net assets - beginning of the year 11,028,906 

Increase in unrestricted net assets 79,717 

Unrestricted net assats - end of yea. 11~ 

Temporarily restricted net assets '. beginning of the year 42,604 

Increase in temporarily restricted net assets 953 

Temporarily restrlcted.at assets -end ofyeB. $ 43,551 

The accompanying notes are an integral part of these financial statements. 
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[THIS PAGE INTENTIONALLY LEFT BLANK] 

LIFESPlRE, INC. AND SUBSIDIARY 
(A NoWor-Profit Organization) 

CONSOUDATED STATEMENT OF FUNC1IOHAl. EXPENSES 

Plovram Servk:es 
Tobll 

Waiver Vot:atlonal Me""" Oth" Program Managament ..... 
Year ended June 30, 2009 Services Services Residential Health p~ralM Services andGIII1era1 ~nBea 

Safanes • 17,3!)5,188 $ 455,514 $ 17,745,588 $ 1,013,668 $ 2.948,530 $ 39,518,488 • 2,549,235 $ 42,067,722 
Payrol taxes and benefits 6,826,681 149,179 6,833.308 321,370 1,188,371 16,304,910 763,769 18,058,678 

Total peroonnel oosts 24,181,869 604,693 24,578,896 1,341,038 4.118,9DO 54.823.3G6 3,313,OD4 68,138,400 

Professional fees and contracted services 711,988 57 8£1S,4113 2,723 3,831,418 S,444,679 508,930 5,963,609 
Generatand prOfessionaJ ~ablntylnsurance 913,216 95,485 420,574 114,843 42,927 1,587,046 221,012 1,808,057 

SuppUes and expenses.; 
Food, household SllpplieS and services 252,8aO ',776 2,255,279 3,619 20,638 2,536,192 27,740 2.56"Q32 
Rent and real eslaM taKe& 2,830,289 262,453 2,292,403 347,246 178,699 5,911,068 48~724 6,393,782 
Transportation 10,499,952 40M1-4 1,11(1,284 84,450 175;020 12,270,$20 191,885 ' ...... ..,. 
Utj\liesendtelephone 997,345 106,102 874,315 178,876 115,315 2,274,053 107,919 2,381,972 
Maintenance and repair 240,827 12,716 422,1119 18,527 18,832 714,520 32,382 746,903 
General 616,824 401,891 1,081,828 84,047 901,429 3,088,019 541,488 3,1527,507 
Bono reiatecl expEIrt!le 7,716 ,,., 110,379 244 118,495 1,824 120,318 
Fund-raisIng - unrestrtcted 7,250 7,250 7,250 
FUl'ld.,raisfng-restricted 5,092 5,092 5,092 

Total expen&as before interes~ fees and bond 
expense, depreciation and amottlla601'1 41,252,886 1,668,944 34,045,059 2,178,468 9,413,763 ee,nS,130 5,428;907 94,207,037 

Intefelit. fees and bond expense 592,543 18,714 1,588,352 40,958 2,320,567 20,213 2,340,n9 

Depredation and amortization 825,020 42,573 1,205,355 14,863 55,811 2,143,622. 88,794 2,232,418 

Total Exl!snses $ 42,770~ • 119511231 $ 361818!778 • 21191 1331 • Ul0!632 $ 93!242 318 • 515371913 $ 98178°tM2 
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UFESPIRE, INC. AND SUBSIDIARY 
(A Not·for-Profit Organization) 

CONSOLIDATED STATEMENT OF CASH FLOWS 

Year ended June 30, 

Cash flows from operating activities: 
Increase In net assets 
Adjustments to reconcile Change in net assets to net cash 
provided by operating activities: 
Depreciation and amortization 
Amortization of bond issue costs 
Unrealized loss on investments 
Loss on disposal of asset 

Changes in operating assets ancillabilit!es: 
Increase in Investments 
Increase in accounb receivable 
Increase In accrued Income receivables 
Oecrease in security deposits and prepaid expenses 
Increase in accounts payable and accrued expenses 
Increase in accrued payroll 
Increase in accrued compensated absences 
Decrease in deferred Income 
Increase In underfunded pension obngation 
Increase In underfunded health insurance obligation 

Net ea.h provided by operating aetivltle8 

Cash flows from investing activities: 
Purchase of investments 
Proceeds from sale of investments 
Purchase of property. plant and equipment 
Reinvested investment activity 
Increase in assets restricted to investment in 

property, plant and equipment 

Net cash used In Investing aettvfties 

Cash flows from financing activities: 
Decrease in recoupments payable 
Repayments of mortgages payable - DASNY 
Proceeds from notes payable 
Repayments of bond payable - DASNY 
Repayments of bonds payable -IDA 

Net cash provided by nnanclng aCUvlties 

Net decrease in cash and cash equivalents 

Cash and cash equivalents, at beginning of year 

Cash and cash equlvalen'b. at end of year 

Non Cash Investing and Financing AcHvltles: 

Unrealized loss on investments 

Supplemental Disclosures of Cash Flow InfonnaUon: 

Cash paid during the year for: 
Interest 
Income taxes 

2009 

60.670 

2.232.418 
94.453 
76.417 

5.750 

(54.166) 
(52.917) 

(5,640.439) 
1,045.296 
1,481.214 

173.646 
102.236 
(19.684) 

2,968.662 
244.813 

2.528.367 

(1.674,642) 
1,484,486 

(4,102,599) 
(95,304) 

(1,414,061) 

(5,802.340) 

61,339 
(449.425) 

3.221,554 
(140,000) 
(970.000) 

1,723.468 

(1,550.505) 

10,660.141 

9.109.636 

76.417 

597,289 

The accompanying no1es are an integral part of these financial statements. 

1. ORGANIZATION, 
TAX STATUS AND 
SIGNIFICANT 
ACCOUNTING 
POLICIES: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not·for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

Organization 
Lifespire, Inc. (the Agency) serves individuals with disabilities and their families 
through various programs which include, but are not limited to, residential, 
habilitation and day programs. The Agency is funded through government 
programs, conswner contributions and gifts. It is the Agency's aim to provide 
individuals with disabilities the assistance and support necessary to achieve a level 
of functional behaviors and cognitive skills to enable them to maintain themselves 
in their community in the most integrated and independent manner possible. 

Principles of Consolidation 
The consolidated financial statements include the accounts of the Agency and its 
wholly owned subsidiary, Manhattan Management Solutions, LLC (the 
Organization). Manhattan Management Solutions, LLC was established to provide 
consulting services to other not-for-profit organizations. The Organization is being 
consolidated since the Agency has both an economic interest in and control over 
the Organization through a majority voting interest in its governing board. As of 
June 30, 2009, the Organization was dormant with no activity taking place. 

Tax Status 
The Agency is organized under the not-far-profit corporation law of the State of 
New York. The Agency has been granted exemption from federal income taxation 
pursuant to Section 501(c)(3) of the Internal Revenue Code and is deemed to be a 
public charity pursuant to the Internal Revenue Service. 

Financial Statement Presentation 
The financial statements have been prepared on the accrual basis of accounting in 
accordance with generally accepted accounting principles in the United States of 
America. 

The classification of an organization's net assets and its support, revenues and 
expenses is based on the existence or absence of donor-imposed restrictions. It 
requires that the amounts for each of the three classes of net assets - permanently 
restricted, temporarily restricted, and unrestricted - be displayed in a statement of 
financial position and that the amOlUlts of change in each of those classes of net 
assets be displayed in a statement of activities. 

These classes are defined as follows: 

PeDDanently Restricted - Net assets resulting from (a) contributions and other 
inflows of assets whose use by the organization is limited by donor-imposed 
stipulations that neither expire by passage of time nor can be fulfilled or 
otherwise removed by actions of the organization, (b) other asset 
enhancements and diminishments subject to the same kinds of stipulations, 
and (c) reclassifications from (or to) other classes of net assets as a 
consequence of donor-imposed stipuJations. 

Temporarily Restricted - Net assets resulting from (a) contributions and other 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

inflows of assets the use of which is limited by donor·imposed stipulations 
that either expire by passage of time or can be fulfilled and removed by 
actions of the organization pursuant to those stipulations, (b) other asset 
enhancements and diminishments subject to the same kinds of stipUlations, 
and (c) reclassifications to (or from) other classes of net assets as a 
consequence of donor-imposed stipulations, their expiration by passage of 
time, or their fulftllment and removal of actions of the organization pursuant 
to those stipulations. When such stipulat[ons end or are fulfilled, such 
temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities and changes in net assets. However, if 
a restriction is fulfilled in the same time period in which the contributions are 
received, the Agency reports the support as unrestricted. 

Unrestricted Net Assets - The part of net assets that is neither permanently 
restricted nor temporarily restricted by donor~imposed stipulations. 

Estimates 
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date ofthe financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

Subsequent Events 
Management has reviewed subsequent events and transactions that occurred after 
the balance sheet date through November 23. 2009. The financial statements 
include all events or transactions, including estimates, required to be recognized in 
accordance with generally accepted accounting principles. Management has 
determined that there are no non~recognized subsequent events that require 
additional disclosure. 

Risks and Uncertainties 
The Agency has a Pension Plan (the IIPlan") that invests in various investment 
securities. Investment securities are exposed to various risks such as interest rate, 
market, and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the value of investment 
securities will occur in the near tenn and such changes could materially affect the 
amounts reported in the Consolidated Statement of Financial Position. 

Plan contributions are made and the actuarial present value of accumulated plan 
benefits are reported based on certain assumptions pertaining to interest rates, 
inflation rates and employee demographics, all of which are subject to change. 
Due to uncertainties inherent in the estimations and assumptions process, it is at 
least reasonably possible that changes in these estimates and assumptions in the 
near tenn would be materia1 to the financial statements. 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Orgenlzatlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

Cash and Cash Equivalents 
For purposes of the statement of cash flows, the Agency considers all highly liquid 
investments available for current use with an initial maturity of three months or less 
to be cash equivalents, except for those money market funds and short~term 
certificates of deposit which are included in investments. Included in cash and cash 
equivalents as of June 30, 2009 are several amounts of restricted cash. 

Investments 
The Agency carries its investments at fair value. In accordance with accounting 
standards, investments have been measured at fair value determined by quoted 
market prices and realized and unrealized gains and losses are reported in the 
Consolidated Statement of Activities. Income from investments is considered 
unrestricted net assets unless restricted by a donor. Management reviews its 
investments for declines other than temporary. 

Valuation of Investment in Securities at Fair Value-Definition and Hierarchy 
Effective January t. 2008. the Agency adopted fair value measurement standards. 
Under these standards, fair value is defined as the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. 

The accounting staDdards establish a fair value hierarchy for inputs used in 
measuring fair value that maximizes the use of observable inputs and minimizes 
the use of unobservable inputs by requiring the most observable units be used when 
available. Observable inputs are those that market participants would use in pricing 
the asset or liability based on market data obtained from sources independent of the 
Agency. Unobservable inputs reflect the Agency's assumption about inputs market 
participants at the measurement date. The fair value hierarchy is categorized into 
three levels based on inputs as follows: 

Level 1 ~ Valuation based on quoted prices in active markets for identical assets or 
liabilities that the Cooperative has the ability to access. 

Level 2~ Valuation based on quoted prices in markets that are not aclive or for 
which all significant inputs are observable, either directly or indirectly. 

Level 3~ Valuation based on inputs that are unobservable and significant to the 
overall fair value measurement. 

The Agency's investment consists of bank certificates of deposit and money market 
funds. The Agency uses the Level 2 fair value hierarchy in the valuation of these 
securities. 

AccoWlts Receivable - Net 
All known uncollected accounts receivable have been written down to the 
collectible value as of June 30, 2009. In addition, there exists a reserve for 
doubtful accounts of $19,106 as of June 30, 2009 for account3 receivable. The 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

allowance for doubtful accounts is established through provisions charged against 
income and islnaintained at a level believed adequate by management to absorb 
estimated bad debts based on current economic conditions. Management uses 5% 
of subcontract accounts receivable as the basis for the ca1clllation of allowance for 
doubtful accounts. 

Accrued Income Receivables and Program Service Fees 
The Agency receives a m~or portion of its program service fees from Medicaid in 
conjunction with the New York State Office of Mental Retardation and 
Developmental Disabilities (OMRDD). Program service fees are also received 
from the Social Security Administration and directly from OMRDD. Rates of 
reimbursement derived from cost based methodologies are established annually by 
OMRDD. Substantially all of the accrued income receivables of$19,946,145 are 
due from these governmental agencies. 

There is no provision within these financial statements for any possible contingent 
liabiHty that may result from any disallowances as a result of reimbl:Jrsement rate 
adjustments for program service fees relating to the year ended June 30, 2009. 
Although such possible disallowances could be substantial in amount, in the 
opinion of management. any actual disa110wance would be immaterial. 

Property. Plant and Equipment 
Property and equipment is stated at cost less accumulated depreciation. 
Maintenance and repairs are charged to expense as incurred; major improvements 
are capitalized in accordance with funding source guideJines. For those items that 
are not paid for by funding sources. the Agency maintains a policy to capitalize 
those costing in excess of SI,ooO. Depreciation is computed using the straight-line 
method over the estimated useful lives of the assets. Leasehold improvements are 
amortized. over the term of the lease. 

The Agency reviews long-lived assets to determine whether there has been any 
permanent impaInnent whenever events or circumstances indicate the carrying 
amount af an asset may not be recoverable. If the sum of the expected future 
discounted cash flows is less than the carrying amount of the assets, the Agency 
recognizes an impairment loss. No impainnent losses were recognized for the year 
ended June 30,2009. 

Deferred Income 
The Agency records unearned advances to fee for service revenue as deferred 
revenue until it is expended for the purpose of the funding source, at which time it 
is recognized as revenue. The balance in deferred revenue as of June 30, 2009 
represents amounts received for various programmatic operations that will be 
recognized as revenue in the future, as it is earned. 

Bond Costs 
Bond costs which reflect bond premiums and discounts are amortized over the life 
of the bonds. Amortization expense of these costs for the year ended June 30, 2009 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

is $94,453. These costs are included in interest, fees and bond expense of 
$2,340,779 shown on the Consolidated Statement of Functional Expenses. 

Contributions 

Cgntributions • Conb'ibutions are considered to be available for unrestricted 
use unless specifically raised for special purposes or designated by the donor. 

Restricted Contributions· The Agency reports gifts of cash and other assets as 
restricted support if they are received with donor stipulations that limit the use 
of the donated assets. When a donor restriction expires, that is, when a 
stipulated time restriction ends or pmpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the same statement of activities as net assets released from 
restrictions. Ifthe restriction will be satisfied within one year, then the Agency 
would record the contribution as temporarily restricted net assets and reallocate 
to unrestricted net assets when the restriction is satisfied. 

In-Kind Contributions 
In-kind contributions consist of property and services donated by state agencies and 
individuals. The value placed by the state agencies and individuals are used for 
valuing the contribution received. These properties were recorded as unrestricted 
and the related depreciation taken was recorded as unrestr1cted. If no value is 
provided by donor, an estimated value is placed by the Agency. 

Start·Up Costs 
Certain costs related to the organization of a new entity, a new business line or 
product or location are expensed as incurred. This position is folIowed by the 
Agency and the funding source which governs the program for which such start up 
expenses were incurred. 

Revenue Recognition 
Support and revenue is recognized on a fee for service basis for service 
arrangements with various consumers and/or customers. Revenue is recognized 
contingent ta services being rendered. The reimbursements received from certain 
funding sources are subject to reconciliations. The funding sources may request 
return of reimbursements for noncompliance. 

Contributed Services 
Time is donated to the Agency by various volunteers. The value of this time is 
deemed to be immaterial, and therefore has not been reflected in the accompanying 
consolidated financial statements. 

Rent Expense 
Rent expense is recognized based upon the obligations required by the leases as the 
funding sources fully reimbursed the Agency for rent expense for the year ended 
June 30, 2009. This is a departure from generally accepted accounting principles 
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2. CASH AND CASH 
EQUIVALENTS: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not·for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

which requires that rent expense be recognized on a straight-line basis over the 
tenn ofthel ... e. The dollar value of this difference was deemed to be immaterial 
and no adjustment was made. Pursuant to the Agency's funding regulations, any 
amounts recorded result tn additional income being recorded to offset the 
additional rental expense incurred. Rent expense for the year ended June 30, 2009 
was $6,153,692. 

Advertising 
Advertising costs are expensed as incurred. Advertising expense totaled $2.687 for 
the year ended June 30, 2009, and is included in general expenses in the 
accompanying Consolidated Statement of Functional Expenses. 

Functional Allocation of Expenses 
The costs of providing for the programs are summarized on a functional basis in 
the statement of functional expenses. Expenses that can be directly identified with 
the program or supporting service to which they relate are charged accordingly. 
Other expenses by function have been allocated among program and supporting 
services classifications using bases determined by management to be reasonable. 

Implementation of New Accounting Pronouncements 
Management has elected to defer the application of F AS FIN 48, Accounting lor 
Uncertain Tax Positions. in accordance with FSP FIN 48~3. FSP FIN 48-3 defers 
the effective date for FIN 48 for certain private companies until fiscal years 
beginning after December 15,2008. The Company will continue to follow FAS 5, 
Accountin.g/or ContingenCies, until it adopts FIN 48. 

With few exceptions. the Company is no longer subject to U.S. federal. state. or 
local income tax examinations by tax authorities for years before 2005. 

The Agency considers an highly liquid financial instnunents purchased with an 
original maturity of 1hree months or less to 00 cash equivalents. Cash and cash 
equivalents are held in interest bearing checking and savings accounts at financial 
institutions. As of lune 30, 2009, total cash and cash equivalents of $9,109,636 
included restricted cash amounts comprised of the following; 

Restricted cash 
Temporarily restricted contributions 
403(b) tax sheltered amuity plan 
Health Reimbursement Accounts 

$ 

6/30/09 
43,557 
75,860 

2,441,185 
2,560,602 
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3. INVESTMENTS: 

4. FAIR VALUE 
MEASUREMENTS: 

LIFESPIRE, INC. AND SUBSIDIARY 
(a Not·for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

For the year ended June 30, 2009, the Agency's investments (including gains and 
losses on investments bought, sold and held during the year) depreciated in value 
by $76,417 resuIting in a fair market value of$2,342,145 as follows: 

Bank: Certificates of Deposit: 
Bank of America 
UBS Financial Services 
Smith Bamey 
Chase 

Total Bank Certificates of Deposit 

6/30/09 
Cost Fair Value 

493,t68 $ 493,168 
105,191 108,322 

1,092,270 1,012,722 
332,629 332,629 

2,023,258 1,946,841 

Chase and HSBC Money Market Funds 395,304 395,304 
$ 2,418,562 $ 2,342,t45 

6/30/09 
Fair market value w beginning afyear 2,068,734 

Investment activity: 
Interest/dividends and fees 64,168 
Reinvestments 95,304 
Purchases 1,674,842 
Sales (at cost) (1,484,486) 

2,418,562 
Net decrease in fair value of investments: 

Unrealized loss (76,417) 

Total net decrease in fair value of investments (76,417) 

Fair market value ~ end of year 2,342,145 

The following tables present by level, within the fair value hierarchy. the Agency's 
unrestricted investment assets at fair value. as of June 30, 2009. As required by 
fair value measurement accounting standards, investment assets are classified in 
their entirety based upon the lowest level of input that is significant to the fair value 
measurement. 
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5. NOTE RECeiVABLE 
FROM ReLATED 
PARTY: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

The Agency did not bave any investment assets at fuir value classified within Level 
I or Level 3 as of June 30, 2009. 

Certificates 
of Deposit $ 
Money 
Market 
Funds 

Quoted 
Market 

Prices in 
Active Other 
Market Significant Significant 

Identical Observable Unobservable 
Assets Inputs Inputs 

Total (Levell) (Level 2) (Level 3) 

1,946,841 $ - $ 1,946,841 $ 

395,304 395,304 
2,342,145 $ - $ 2,342,145 $ 

Following is a description of the valuation methodologies used for assets as fair 
value: 

Certificate of deposit: The market value of a certificate of deposit is estimated 
using a matrix based on interest rates. 

Money market funds: Prices are received from various pricing services. Instances 
where pricing sources are not readily available, estimated prices may be generated 
by a matrix system or market-driven pricing model. 

Management has done a review of securities for declines in value that are other 
tban temporary. At June 30, 2009, any such declines did not materially affect the 
financial statements. 

The Agency is owed an amount of $140,203 from a related psrty, not-far-profit 
corporation. The Agency has a note receivable with interest computed at 9 percent 
per annum. 

Additionally, there is an nmount owed of $6,249 as of June 30, 2009 from this 
operation for expense and management fee reimbursement The $6,249 is included 
in accounts receivable - net. The Agency uses space for certain program operations 
at one site which is owned by a different related party. not-fur-profit corporation. 
The Agency is a related party in that certain staff members of the Agency are also 
Board members of this other not-fur-profit corporation. 

Management periodically reviews the related party accounts to detennine if an 
allowance is necessary. Accounts receivable have been adjusted for all known 
uncollectible accounts. Management reviews the accounts receivable to detennlne 
if an allowance is necessary. For the year ended June 30. 2009 no allowance was 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

necessary because the related accounts receivable balance was determined to be 
fully collectable. 

The Agency has a controlling interest in several other not-for-profit entities. The 
Agency provided start up funds to those entities to assist in the organization 
process. Although these transactions involve an economic interest in those entities, 
they were immaterial to the accompanying consolidated financia1 statements, and 
accordingly, have been omitted from them. 

6. ASSETS RESTRICTeD As of June 30, 2009, the Agency bad the following assets restricted to investment 
TO INVESTMeNT IN in property, plant and equipment: 
PROPERTY, PLANT 
AND EQUIPMENT: Debt Service Reserve - MCFF A (DASNY) 

Debt Service ReservelEscrow Balance - IDA - Bond 2002 
Debt Service ReservelEscrow Balance - IDA - Bond 2004 
Debt Service ReservelEscrow Balance - IDA - Bond 2008 
Cash - Recoupment's Payable 

$ 

$ 

401,875 
859,917 

1,213,141 
795,471 

4,984,499 
8,254,903 

The debt service reserve - MCFFA amount of$401.875 represents a portion of the 
loan proceeds retained by the New York State Medical Care Facilities Finance 
Agency (MCFF A) under the tenns and conditions in the loan agreement. 

The monies are designated to be applied to scheduled debt service payments in the 
future. In 1996, the debt service reserve amounts were transferred to the Dormitory 
Authority of the State of New York (DASNY). 

The debt service reservelescrow balance -IDA - Bond 2002 amount of$859,917 
represents a portion oftbe loan proceeds, in addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 15 for more detail). 

The debt service reserve/escrow balance - IDA - Bond 2004 amount of$1,213,141 
represents a portion of the loan proceeds, in addition to su bsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 15 for more detail). 
The debt service reserve/escrow balance - IDA - Bond 2008 amount of $795,471 
represents a portion of the loan proceeds, in addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 15 for more detail). 
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7. TEMPORARILY 
RESTRICTED NET 
ASSETS: 

UFESPIRE, INC. AND SUBSIDIARY 
(a Not-foJ"-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

The cash amount 0[$4,984,499 represents various amounts received from funding 
sources that will be used to pay amounts included within recoupment's payable. 

The changes in contributions, which comprise the Agency's temporarily restricted 
net assets for the year ended June 30, 2009, which are available for use in future 
years, were as follows: 

Balance Balance 
07/01108 Additions Expenditures 06130/09 

Program $ 42,604 6,045 $ (5,092) $ 43,557 

The funds released from restrictions were used towards operating expenses for one 
ofthe Agency's Intermediate Care Facility properties. 

8. PROPERTY, PLANT As of June 30, 2009, detailed information Is as follows: 
AND EQUIPMENT: Estimated Useful 

9. RECOUPMENTS 
PAYABLE: 

Land 
Buildings and improvements 
Furniture and equipment 
Vehicles 
Leasehold improvements 

Less: accumulated depreciation and 
amortization 

Construction in prowess 

$ 
Cost 

4,509,267 
22,085,928 

2,722,407 
584,100 

8,150,805 
38,052,507 

(16,499,341) 
127,380 

21,680,546 

Lives 

5-20 Years 
5 Years 
4 Years 

10·20 Years 

The above amounts include land and buildings which were donated 10 the Agency 
by OMRDD. The Agency is subject to edhering to certain terms, conditions and 
restrictions as to the use and ultimate disposition of these properties as further 
delineated in the disposition and subordination agreements entered into with the 
funding source. 

Depreciation and amortization expense for the year ended June 30, 2009 is 
$2,232,418. 

The amount of $4,984,499 consists of amounts of reimbursement received from 
certain funding sources, which are in excess of amounts earned, and amounts for 
which the scheduled recoupment di ffers from the actual recoupment made through 
June 30, 2009. The funding sources are expected to recover these amounts in the 
future through the recoupment process. 
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10. DEFERRED INCOME: Deferred income of $2,281,470 include amounts received from various fimdjng 
sources over the years for various programmatic operations but not earned as 
revenue as ofJone 30, 2009. Some of these liabilities relate 10 the New York State 
Office of Mental Retardation and Developmental Disabilities (OMRDD). These 
Liabilities do not bear interest and will be recognized as revenue periodically in the 
future as it is deemed 10 be earned. 

11. DUE TO FUNDING 
SOURCES: 

The doe to funding sonrces amount of $243,684 includes an amount of $8,966, 
which represents various maximum potential contested liabilities for proposed 
contract adjustments with certain funding sources for prior periods. 

The balance of $234,718 represents a liability due back to OMRDD as a result of 
certain "desk-audits" perfonned on certain programs by OMRDD. These "deskw 
audits" were the result of a statewide requirement by OMRDD and other 
governmental agencies, due to the clarification and revisions of certain policies and 
procedures set forth by OMRDD and these other govenunental agencies. 

12. MORTGAGES Mortgages payable - DASNY amounting to $4,213,339 represent self-liquidating 
PAYABLE-DASNY: term notes owed to the Dormitory Authority of the State of New York (DASNY) 

which bas as its agent OMRDD. Some of the notes were originaUy related to New 
York State Medical Care Facilities Finance Agency (MCFFA) improvement bonds 
loaned to the FOC. The DASNY is the successor to the MCFFA and in 1996 FDC 
projects were transferred to DASNY. In 1996, the MCFFA bonds were refunded by 
the issuance of DASNY Mental Health SelVices Facilities Improvement Revenue 
Bonds. 

Periodic recoupments are expected to continue to be made by OMRDD from the 
Agency, for remittance to FDC to satisfy the debt service and administration fees. 
The payments are first applied to interest and then to principal. The Agency has 
and/or will receive additional amounts of reimbursement as an increase to its per 
diem rates to repay these recoupments. The notes are collateralized by (1) the real 
property located at each of the sites (2) all accounts receivable generated from 
billings related to the respective locations and (3) all personal property owned by 
the Agency located at each of the sites. The Agency is entitled to credits in an 
amount equal to the past accrued interest earned on the Debt Service Reserve Fund 
for some of the above-mentioned liabilities. When such credits are determined and 
applied to the corresponding mortgages~ then those mortgage liabilities will be 
reduced accordingly. 
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13. NOTESPAYBLE: 

14. BOND PAYABLE
DASNY: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-tor-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 3D, 2009 

Additional information for the mortgages payable - DASNY is retlected below: 

Fixed 
Maturity Interest 

Project Name Date Rate Total 

Racal Court 2115113 7.37% 156,500 
South Ave. 8/15/15 7.68% 182,016 
213-23348" Sl (Sunset I) 2115/18 7.34% 791,785 
87-21 121" St. (Queens) 2/15118 6.41% 2,052,750 
Jumel 8115118 6.41% 764,500 
Esplanade 2115111 5.44% 69,200 
208th St. 8/15110 5.81% 88,539 
94th St 8115110 5.81% 108,049 
Total Mortgages Payable - DASNY 4,213,339 

The Mortgage balances for 213-23348" Street and 87-21 121' Street locations are 
for the Day Treatment and Day Habilitation Programs. Commencing with the fiscal 
year ended June 30, 2004, OMRDD allocates a portion of the bond (mortgage) 
payable to a separate Day Habilitation MMIS Provider number for debt recovery 
purposes. Howeverj the total indebtedness does not change. 

The Agency has a line of credit agreement with J.P. Morgan Chase for a maximum 
0[$5,000,000 that is due March 15,2010. The proceeds of the line of credit were 
to be used for operati ng expenses. Interest is charged to the line of credit at the 
bank's floating rate of prime plus 1 % and is secured by a lien on Agency 
government receivables. These government receivables totaled $19.946,145 at 
June 30, 2009. There was no outstanding balance as of June 30, 2009. 

Under the tenns of a line of credit agreement with Bank of America on March 26. 
2009, the Agency may borrow up to $5,000,000 at the bank's prime interest rate 
plus 0.5% through March 31, 2010, when the agreement expires. The Agency's 
property has been pledged as collateral against any advances on the line of credit. 
As of June 30, 2009, there was an outstanding balance of$5,153,123. 

Bond payable DASNY amounting to $30,000 represent amounts owed relating to 
the DASNY New York State Rehabilitation Association (NYSRA) Pooled Loan 
Program No. I Insured Revenue Bonds, Series 200lA and 200lB (the ''Bonds'1. 
Please refer to the Bond Offering Statement dated April I, 200 I for additional 
infonnation. 

The Agency used the bond proceeds to refinance $1,052,877 of indebtedness on 
three properties. The interest rate is 4.0 percent on the Series 200 IA Bonds 
($1,100,000), which was repaid during the fiscal year, and 6.75 percent on the 
Series 2001B Bonds ($45,000). The interest is payable to the bondholders on a 
semi-annual basis commenc.ing on July 1, 2001. The cost of the bond issuance 
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LIFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt OrganIzation) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 3D, 2009 

amounted to $99,181 which was fully amortized as of June 30, 2009. The amount 
of $30,000 represents the bond principal due with an effeolive interest rate of 
3.82%. The costs of issuance, the net premium. and the discount are being 
amortized over the term of the Bond obligation. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly on the 10" day of each month into the Debt Service Reserve Fund by the 
Agency. On July 1,2009, the principal amount of $30,000 will be paid in full by 
the Agency, as well as all interest and fees associated with the payment, to the 
bondholders. The Agency satisfied these obligations during June 30, 2009 by 
virtue of periodic recoupments made by OMRDD from its rates of reimbllfliement 
for those programs that are operated at these sites. The principal payment of the 
consolidated debt owed to the bondholders is as follows: 

Due Date 
Julv 1. 
2009 

Principal 
Due 
30.000 

The assignment of the Assigned Medicaid Funds to the DASNY was put into effect 
during the fIScal year ended June 30, 2002. Once the DASNY receives the 
Assigned Medicaid Fund, the monies are sent to State Street Bank and Trust 
Company (the Trustee) and held there until each scheduled payment to the 
bondholders is made by the Bondmaster. The Agency expects that, periodically, 
OMRDD will adjust the IRA per diem mte to provide the Agency with the 
appropriate amount of reimbursement to repay the debt principal, related interest 
and fees. 

The Series 2001 Bonds will be secured ratably by the pledge and assignment to the 
Trustee of the Revenues and the DASNY's security interest in the Pledged 
Revenues, subject to Prior Pledges. Please refer to the Bond Offering Statement 
dated April I, 2001 for additional information. 

The bond payable DASNY requires the Agency to maintain certain financial 
Covenants. At Jtme 30. 2009. the Agency was determined to be in compliance with 
these covenants. 

Bonds payable· IDA totaling $11,230,000 are made up of the following bonds 
payable at June 30, 2009: 

Series Due Date 
2002 C-I. July I, 2017 
2004 A-I and B-1 July I, 2023 
2004 C-I July 1,2014 
2008A·1 andA-2 July I, 2033 
Total IDA Bonds Payable 

Principal Due 
2,725,000 
3,955,000 

685,000 
3,865,000 

11,230,000 

Bonds payable - IDA - 2002 amounting to $2,725,000 represent amounts owed 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30,2009 

relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2002 C-I. 

The interest rate is based on a life average rate of7.63 1763% on the Series 2002 C
I Bond ($2,725,000). The interest is payable to the bondholders on a semi-annual 
basis commencing on July 1, 2003. The principal is payable to the bondholder on 
an annual basis also commencing on July I, 2003. The cost of the bond issuance 
amounted to $395,027 ($380,027 was incurred when the bond closed aod $15,000 
was incurred prior to the bond closing), of which $163,533 was amortized as of 
June 30, 2009. The costs of issuance are being amortized over the tenn of the bond 
obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly aod deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more infonnation) until it comes due to pay the bondholders 
for interest andlor principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
July I, Due 
2009 260,000 
2010 265,000 
2011 270,000 
2012 270,000 
2013 280,000 

Thereafter 1,380,000 
2,725,000 

Bonds Payable - IDA - 2004 amounting to $4,640,000 represents amounts owed 
relating to Industrial Development Agency Financing (Specia1 Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2004 A-I and B-1, and Series 2004 Col. 

The Agency used the Series A-I and B-1 bond proceeds to refinance $4,112,273 of 
indebtedness on four properties. The interest rate is based on a life average rate of 
8.890508% on the Series 2004 A-I and B-1 ($3,955,000). The interest is payable 
to the bondholders on a semi-annual basis commencing on July 1, 2004. The 
principal is payable to the bondholder on an annual basis also commencing on July 
1,2004. 

The cost of the bond issuance amounted to $685,629 ($694,975 was incurred when 
the bond closed less $9,346 reimbursed after the bond closing), of which $180,429 
was amortized as of June 30. 2009. The costs of issuance are being amortized over 
the term of the bond obligations. 
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Payments of interest aod principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more information) until it comes due to pay the bondholders 
for interest andlor principal 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date 
July I, 
2009 
2010 
2011 
2012 
2013 

Thereafter 

Principal 
Due 

355,000 
355,000 
360,000 
360,000 
215,000 

2,310,000 
$ 3,955,000 

The Agency used the Series C-I bond proceeds to finance $805,621 of 
indebtedness on one property and to payoff a balance due on one Hne of credit. 
The interest rate is based on the life average rate of 5.96% on the Series 2004 C-J 
($785,000). The inrerest is payable to the bondholders on a semi-annual basis 
commencing on January 1, 2005. The principal is payable to the bondholders on an 
annual basis commencing on July I, 2005. The cost of the bond issuance 
amounted to $50,095, of which $16,685 was amortized as orIune 30,2009. The 
cost of bond discounts amounted to $41,281, of which $19,608 was amortized as of 
June 3D, 2009. The costs of issuance and discounts are being amortized over the 
term of the Bond obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more information) untit it comes due to pay the bondholders 
for interest and/or principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date 
July I, 
2009 
2010 
2011 
2012 
2013 

Thereafter 

Principal 
Due 
100,000 
110,000 
110,000 
115,000 
120,000 
130,000 
685,000 

Bonds payable - IDA - 2008 amounting to $3,865,000 represent amounts owed 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-tor-Profit OrganIzatIon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2008 A. These bonds are segregated into Series 2008 A-I and Series 2008 A-2 
(taxable). . 

The interest rate is based on a Ufe average rate and is disclosed in the bond 
agreement. The interest is payable to the bondholders on a semi-annual basis 
commencing on July I, 2008. The principal is payable to the bondholder on an 
annual basis also commencing on July I, 2008. The cost of the bond issuance 
amounted to $265,634 of which $49,624 was amortized as of June 30, 2009. The 
costs of issuance are being amortized over the term of the bond obligations. 
Pursuant to the bond agreement. there is a first Hen on the properties being 
mortgaged except for the facility located at 213 48" Street, Brooklyn which carries 
a second lien. 

Payments of inte~t and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 6 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
Jul~ I, Due 
2009 390,000 
2010 370,000 
201l 265,000 
2012 260,000 
2013 260,000 

Thereafter 2,320,000 
$ 3,865,000 

The Agency expects that, periodically, OMRDD will edjust the IRA per diem rate 
to provide the Agency with the appropriate amount of reimbursement to repay the 
debt principal, related interest and fees. The Series 2002 C-I, 2004 A-I, B-1, and 
C-I, as well as Series 2008 A-I and A-2 bonds will be secured ratably by the 
pledge and assignment to the Trustee of the Revenues and the IDA's security 
interest in the pledged revenues, subject to Prior Pledges. Please refer to the Bond 
Offering Sta~ment dated January 10, 2003 for additional infonnation on Series 
2002 Bonds, the Bond Offering Statement dated February 27, 2004 for additional 
information on the 2004 Series A-I and 8-1 bonds, the Bond Offering Statement 
dated July 15,2005 for additional infonnation on the Series 2004 C-I bonds, as 
well as the Bond Offering Statement dated January 30, 2008 for additional 
information on the Series 2008 AI and A-2 bonds. 
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16. MATURITIES 
OF DEBT TO THIRD 
PAR11ES: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organlzatlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

Approximate maturities of short-term and long-term debt are as follows: 

June 30, 
2010 
2011 
2012 
2013 
2014 

Thereafter 

7,280,457 
2,020,638 
1,693,725 
1,725,175 
1,591,275 

13,824,845 
28,136,115 

The short-term and long-term debt is comprised ofthe following: 

Recoupments Payable 
Deferred Income 
Due to Funding Sources 
Mortgages Payable - DASNY 
Bonds Payable - DASNY 
Bonds Payable -IDA 
Notes Payable 

4,984,499 
2,281,470 

243,684 
4,213,339 

30,000 
11,230,000 
5,153,123 

28,136,115 

17. BOARD DESIGNATED The board designated fund (the Fund) is used to account for certain assets of the 
FUND: Agency which are earmarked for future programmatic expansion purposes. The 

Fund is used to help alleviate the ongoing financial presswe due to the timing of 
the collection of government funding. the limitation of available govenunent 
funding and to supplement fund raising activities. The Agency has minimal 
monthly cash needs of approximately $8,000,000 to finance its programmatic 
operations. 

1B. PRIOR PERIOD The prior period revenue of $1,674,658 is comprised of typical retroactlve rate 
REVENUE: adjustments attributable to various programs. 

19. DEFINED BENEFIT 
PENSION PLAN: 

The Agency has a dermed benefit pension plan covering all of its eligible 
employees. The benefits are based on years of service and the employee's highest 
five years of compensation during the last ten years of employment. The Agency's 
funding policy is to contribute annually the required amount that should be 
deducted in accordance with federal income tax guidelines. The Agency's 
contributions for calendar year 2008 exceeded the minimum funding requirements 
of ERISA. 

Contributions are intended to provide not only for benefits attributed to service to 
date but also for those expected to be earned in the future. The employer 
contributions amounted to $1,123,026 and the benefits paid amounted to $416,601 
during the fiscal year ended June 30, 2009. The Agency expects to contribute 
$1,120,000 to its pension plan in the fiscal year ended June 30, 2009. 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

Prior to June 30, 1993, the amount expensed in the employer's financial statements 
for a qualified defined benefit pension plan was generally equal to the amount 
contributed. Under new accounting standards. this is no longer true, IRS ru1es 
continue to govern the detennination of the annual required employer 
contributions. These accounting standards, completely independent of IRS funding 
guidelines, now govern the determination of the amount that must be expensed 
each year. There is no connection between the two sets of requirements. Amounts 
expensed may be higher or lower than actual dol1ar contributions. 

Under the accounting standards, a liability (underfunded pension obligation) is 
disclosed at fiscal year end. The underfunded pension obligation is a compilation of 
the excess of total past and future amounts expensed to date over past amounts 
contributed. Since amounts expensed each year were not consistent with the 
accounting standards' requirements. there is a cumulative amount totaling 
$8,604,294 of underfunded pension obligetion as of June 30, 2009. 

The following table sets forth the plan's funded status and amounts recognized in 
the Agency's statement of financial position at June 30, 2009: 

Benefit obligation as of June 30, 2009 (24,266,039) 
Plan assets at fair value at end of measurement 

period primarily listed stocks and U.S. bonds 15,661,745 
Funded Status at June 30, 2009 (8,604,294) 
Underfunded Pension Obligation (8,604,294) 

The accumulated benefit obligations for the year ended June 30, 2009 was 
$20,483,384. 

Net pension cost for the fiscal year ended June 30, 2009 included the following 
components: 

Service cost-benefits earned during the period 1,129,994 
Interest cost on projected benefit obligation 1,645,028 
Expected return on plan assets (1,485,397) 
Amortization Dfless and prior service cost 419.906 
Net periodic pension cost 1,709,531 

Assumptions Weighted Average 

Discount Rate 
Expected Return on Plan Assets 
Rate of Compensation Increase 

6.85% 
NIA 
0.00% 
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LIFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

The pension plan asset allocations, along with respective dollar values and fair 
value measurements, at June 30, 2009, by asset category are as follows: 

Percentage of Dollar Fair Value 
Asset Cat~o!! Plan Assets Amount Measurement 
Equity securities 60% $ 13,006,394 Levell 
Fixed income 35% 7,811,004 Level 2 
Other 5% 1,187,997 Level 2 

100% $ 22,005,395 

Expected Future Benefits 
The following benefit payments, which reflect expected future service, as 
appropriate, are expected to be paid: 

Fiscal Year 
Beginning 

2009 
2010 
2011 
2012 
2013 

Thereafter 

Pension 
Benefits 

$ 502,497 
577,810 
643,732 
746,935 
882,485 

6,709,466 
10,062,925 

20. POSTRETIREMENT The Agency spensors a defined benefit pestretirement health care benefit plan. 
HEALTH CARE 
BENEFIT PLAN: Plan Provisions 

Retired Prior to January 1, 2000 

For certain long-service employees, the plan wiIJ pay the monthly premium for the 
participant (and eligible spouse) to continue coverage under the pre-2000 
postretirement plan. 

Retired January 1, 2001 and Later 

For employees who retire on or after age 65 with at least 20 years of service, the 
Agency will enroll the retiree and eligible speuse in an AARP Medicare 
Supplement plan and contribute the following towards such coverage (for each 
retiree and eligible speuse): 

- 20 years of service 
-- 2S years of service 
-- 30 years of service 

PlanE 
PlanG 
Plan I 

--$130.25 per month 
--$152.25 per month 
·-$259.00 per month 

For employees who retire between ages 62 and 65, with the requisite years of 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

service. the Agency will contribute, as per the above schedule, towards coverage 
under the current active employee's plan, until Medicare eligibility. At that time, 
the retiree will be treated in the same fashion as a post-65 retiree. 

[f an eligible spouse is not Medicare -eligible, the Agency will contribute towards 
covemge under the current act[ve employees' plan in an amount based on the 
retiree's service as described above. 

Detennination of the FASI06 Expense for the Fiscal Year 

July 1 2008 through June 30 2009: 

(1) Service Cost 
(2) Interest Cost 
(3) Amortization: 

(a) Transition obligation 
(b) Prior service cost 
(c) (Gain)lLoss 
(d) Total amortization 

(4) FAS 106 Expense -July 1,2008 - June 3D, 2009 

$ 179,714 
20S,S17 

o 
63,9[4 

o 
63,914 

452,445 

Reconciliation of Funded Status for the Fiscal Vear Ended June 30 2009: 

(1) Accumulated postretirement benefit obligation 
at June 3D, 2009 

(2) Net amount recognized at June 30, 2009 
(3,322,474) 
(3,322,474) 

Assumptions: 
Discount Rates: 

Expense 
Disclosure 

Mortality: 

Claim cost: 
Trend: 

6.S5% 
6.S5% 
1994 Group Annuity 
Mortality Table 
Monthly premium 
None 
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21. COMMITMENTS AND 
CONTINGENCIES: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-lor-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2009 

Expected Future Benefit Payments: 
The foHowing benefit payments, which reflect expected future service, as 
appropriate are expected to be paid: 

General 

Fiscal Vear 
Beginnin~ 

2009 
2010 
2011 
2012 
2013 

Thereafter 

Postretirement 
Health Care 

$ 52,165 
66,S2S 
SO,OOS 
99,822 

119,667 
999,672 

1.418.162 

Pursuant to the Agency's contractual relationships with certain funding sources, 
outside agencies have the right to examine the Agency's books and records which 
pertain to transactions relating to these contracts. The financial statements do not 
include a provision for possible disallowances and reimbursements. Management 
believes that any actual disallowances, jf any would be immaterial. In addition, 
certain agreements provide that certain property. plant and equipment owned by or 
on loan to the Agency (see Note 8) be utilized by the Agency for its continued 
ownership, since the costs of such property and equipment were funded under these 
agreements. 

There are certain amounts of real and personal property used by the Agency in its 
program operations which is owned by New York: State and/or other governmental 
sources. The Agency uses some of these real and personal properties at no cost. 
The value of the benefit received for use of these real and personal properties is not 
readily measurable and is not recorded in the financial statements. 

The Agency has a number of pending lawsuits against them for a variety of 
reasons. The alleged claims are being handled by legal counsel and/or by its 
insurance providers. In the opinion of the Agency's legal counsel, and in the 
opinion of management, there is no basis to establish a liability for any loss 
contingency due to lack of merit or insurance coverage exceeding expected 
settlement amollnts. 
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22. 403(b) TAX
SHELTERED 
ANNUITY PLAN: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Proflt Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 3D, 2009 

Operating Leases 
The Agency is obligated pursuant to real property lease agreements for minimum 
monthly rentals for its administrative and program operations as follows: 

June 30, 
2010 
2011 
2012 
2013 
2014 

Thereafter 

5,741,564 
5,214,721 
4,407,683 
3,619,803 
2,782,016 

10,455,949 
32,221,736 

A renewal option allows the Agency, at its sole option, the right to extend some of 
the leases for an additional five-year period with a predetermined rent base amount 
with annual rent percentage increases. Various leases have rent escalations in 
which various predetennined annual percentage increases exist throughout the 
lease periods. A clause exists whereby, in the event that real estate taxes increase 
during the tenn of some of the leases, the Agency shall pay any increases in real 
estate taxes over the base year. 

The- Agency offers a 403(b) Tax-Sheltered annuity plan for all employees who are 
eligible and elect to participate. The plan is governed by IRS regulations setting the 
limits on the amount that employees may contribute and the conditions to withdraw 
monies from it. The employees each own their individual annuity plan and are 
responsible for deciding the amount of contributions they wish to make each year 
(up to the maximum stipulated by the IRS) and how the funds may be invested. 

23. CONCENTRA nON OF The Agency has maintained bank balances that often exceed the limit of the 
CREDIT RISK: Federal Depository Insurance Corporation (FDIC) insurance coverage. The 

Agency verifies on a quarterly basis the equity strength and profltability of the 
banks it uses in order to minimize the risk. 

The Agency eams its revenue and records related receivables primarily from 
service fees provided to individuals with developmental disabilities within the New 
York City area. Major sources of revenue arise from Medicaid and social security 
payments and state and local assista.nce payments. 
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" E:c ERElLP 

400 Columbus Avenue, Su~e lOaE 
ValhaDa, NY 10595·3311 
Tel: 914.741.0800 

accountants at advisors 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Lifespire, Inc. and Subsidiary 

fax: 914.741.1034 

440 Parle Avenue South 
NewYorlc, NY 10016-8012 

W'hW.ere-cpa.com 

Member of CPAmerica International 

We have audited the accompanying consolidated statement of fmanciai. position of Lifespire, inc., (a non· 
profit organization) and subsidiary as of June 30, 2008 and the related consolidated statements of 
activities, changes in net assets, functional expenses and cash flows for the year then ended. These 
consolidated financial statements are the responsibility of Lifespire, inc.'s management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted the audit in accordance with auditing standards generally accepted in the United States of 
America Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the fmancial statements are free of material misstatement. An audit includes examining. op a test 
basis, evidence supporting the amounts and disclosures in the fmancial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall fmancial statement presentation. We beHeve that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated fmaneial position of Lifespire, Inc. and subsidiary as of June 30, 2008 and the 
consolidated changes in its net assets and its cash flows for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

£I<eu-P 
NewYork,NY 
November 24, 2008 
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LIFESPIRE, INC. AND SUBSIDIARY 
(A Not·for-Profit Organization) 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

June 30, 

Assets: 
Cash and cash equivalents 
Investments 
Accounts reoeivable - net of allowance for doubtful accounts of $19,106 
Accrued income reoeivables 
Note receivable from related party 
Security deposits and prepaid expenses 
Assets restricted to investment in property, plant and equipment 
Property, plant and eqUipment - net of accumulated depreciation of $14,367,065 
Deferred charges - net of accumulated amortization for bond issuance 

costs of $438,154 

Total Assets 

Liabilities and Net Assets: 

Liabilities: 
Accounts payable and accrued expenses 
Accrued payroll 
Accrued compensated absences 
Recoupments payable 
Deferred income 
Due to funding sources 
Mortgages payable - DASNY 
Underfunded pension obligation 
Underfunded health insurance obligation 
Note payable 
Bonds payable - DAS NY 
Bonds payable - IDA 

Total Liabilities 

Net Assets: . 
Unrestricted - undesignated 
Unrestricted - board deSignated 
Unrestricted - property, plant and equipmenl 

Total Unrestricted Net Assets 

Temporarily restricted 

Total Net Assets 

Total Liabilities and Net Assets 

2008 

$ 10,660,141 
2,068,734 

876,544 
14,105,706 

140,203 
2,108,458 
6,840,822 

19,816,115 

1,109,694 

$ 57,726,417 

$ 6,920,095 
1,895,662 
2,693,526 
4,923,160 
2,301,154 

243,684 
4,662,764 
5,635,632 
3,077,661 
1,931,569 

170,000 
12,200,000 

46,654,907 

5,816,224 
943,035 

4,269,647 

11,028,906 

42,604 

11,071,510 

$ 57,726,417 

The accompanying notes are an integral part of these financial statements. 
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LIFESPIRE, INC. AND SUBSIDIARY 
(A Not·for·Profit Organization) 

CONSOLIDATED STATEMENT OF ACTIVITIES 

Year ended June 30, 

Support and revenue - program operations: 
Program service fees 
Participants' share of room and board 
Subcontract 
MCFAA and DASNY bond fees 

Subtotal - support and revenue· program operations 

Net assets released from restrictions 

Total support and revenue - program operations 

Expenses: 
Program services 
Management and administration 
Fundraising 

Total expenses 

Change in unrestricted net assets before other revenue and prior period revenue 

Other revenue: 
I nterest income 
Contributions and fundraising 
Unrealized gain on investments 
Miscellaneous 

Total other revenue 

Changes in unrestricted net assets before prior period revenue 

Prior period revenue 

Decrease in unrestricted net assets 

Changes in temporarily restricted net assets: 
Donors 
Grants 
Net assets released from restrictions 

Change in temporarily restricted net assets 

Decrease in net assets 

Net assets - beginning of year 

Nat aneta· end of year 

2008 

87,188,140 
2,769,880 

574,682 
781,746 

91,314,448 

2,176 

91,316,624 

87,610,646 
5,799,676 

295,858 

93,706,180 
---
(2,389,556) 
---

289,457 
210,235 

30,830 
13,836 

544,358 ---
(1,845,198) 

593,806 

(1,251,392) 

2,200 

(2,176) 

24 
---
(1,251,368) 

12,322,878 

$ 11,071,510 

The accompanying notes are an integral part of these financial statements. 
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L1FESPIRE, INC, AND SUBSIDIARY 
(A Not-for-Profit Organization) 

CONSOUDATED STATEMENT OF CHANGES IN NET ASSETS 

Year ended June 30, 2008 

Unrestricted net assets - beginning of the year $ 12,280,298 

Decrease in unrestricted net assets (1,251,392) 

Unrestricted net assets - end of lear 11,028,906 

Temporarily restricted net assets - beginning of the year 42,580 

Increase in temporarily restricted net assets 24 

Temporarily restricted net assets - end of year $ 42,604 

The accompanying notes are an integral part of these financial statements. 

4 

B
-I-35
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LlFESPIRE, INC. AND SUBSIDIARY 
(A Not·fo.-Prolit Organization' 

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 

Program Services Supporting Servlce8 
Total Total 

Wiliver VocaUomli Mental Other Program Management • SupporUng Total 
Year anded June 30, 2008 Service. Servicua Rusldentlal Health P!:5jrama SeMeN and General Fundralelng - EKe!0aea 

Salaries $. 15,527,670 $ 499,717 $ 17,259,688 • 1,128,e~O • 3,012,534 , 37,528,639 $ 2,586,604 • 97,688 $ 2,684,292 $ 40,212,931 
Payroll ta)(~S and benefits 5,422,057 196,254 5,642,886 387,642 1,225,081 13.073,920 6B6,910 8,679 695,589 13,769,509 

Total personnel C09t& 21,049,727 695,971 23,102,774 1,516,472 4,231,615 50,602,559 3,273,514 106,367 3,379,881 53,982,440 

Professional fees and contracted services ~O.712 as,711 914,537 2,741 2,962,118 4,448,819 692,370 99,752 792,122 5.240,941 
General and profes::;lonal liability insurance aSS,032 81),807 405,138 133,339 122,059 1,646,375 239,612 239,612 1.867,987 

Supplies and expenses: 
Food, household supplies and services 238,567 4,215 2,157,381 6,204 31,110 2,437,477 32,480 32,480 2,469,957 
Rent and real estate taxes 2,669,711 195,472 2,246,212 356,280 281,e16 5,751,291 477,988 477,988 6,229,279 
Transportation 10,101,237 690,842 1,225,305 78,236 390,223 12,485,843 154,986 e,18l 161,167 12,647,010 
Utilities <Inti telephone 778,113 48,726 856,581 113,072 81,314 1,677,806 157,204 1,296 158,500 2,036,306 
Maintenance and repair 21e,095 9,875 371,722 10,079 23,271 631.042 31,275 31,275 662,317 
General 634,576 460,591 1,251,131 96,990 90"9,550 3,352.828 618,352 8,344 626,696 3,979.524 
Bond r~lated expense 10,320 126 122,976 443 133,865 1,306 1,306 135,171 
Fund.raising • unrestricted 71,544 71,544 71,644~ 
Fund-raising· restricted 2,176 2,176 2,17€! 

Total expenses before interest, fees and bond 
expense, depreCiation and amortization 37,127,090 2,234,336 32,655,757 2,313,403 9,039,319 8::3,369,905 5,679,087 295,660 5,974,747 89.344,652 

Interest, fees and nond expense 670,077 7,632 1,578,914 31,1~S. 2,287,778 23,430 23,430 2,311,208 

Depreciation and amortization 685,080 15,180 1,127,697 11,835 113,171 1,952,963 97,159 , .. 97,357 2,050,320 

Total Exe!nse8 $ 3814821247 2,267,148 $ 361362,368 $ 21326i!!38 9!18'1646 87!810,846 !l1891876 2911858 !O95~ , 9317081'80 

The aC:CQmpanying notes are an Integral part of these finandalstatements. 
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LlFESPIRE, INC. AND SUBSIDIARY 
(A Not·for-Profit Organization) 

CONSOLIDATED STATEMENT OF CASH FLOWS 

Year ended June 3D, 

Cash flows from operating activities: 
Decrease in net assets 
Adjustments 10 reconcile change in net assets to net cash 

provided by operating activities: 
Depreciation and amortization 
Amortization of bond issue costs 
UnreaflZed gain on investments 
Bad debt expense 
Loss on disposal of asset 

Changes in operating assets and liabilities: 
Increase in investments 
Increase in accounts receivable 
Decrease in accrued income receivables 
Increase In notes receivable from related party 
Increase in security deposits and prepaid expenses 
Increase in deferred charges 
Increase in accounts payable and accrued expenses 
Increase in underfunded pension obligation 
Increase in underfunded health insurance obligation 
Increase in accrued payroll 
Increase in accrued compensated absences 
Increase in deferred income 

Net cash provided by operating actJvltJos 

Cash flows from investing activities: 
Purchase of investments 
Proceeds from sale of investments 
Purchase of property. plant and equipment 
Reinvested and withdraw! investment activity 
Increase in assets restricted to investment in 
property, plant and equipment 

Net cash used In Investlng activities 

Cash flows from financing activities: 
Decrease in recoupments payable 
Repayments of mortgages payable - DASNY 
Proceeds from noles payable 
Repa~ents of bonds payable - DASNY 
Repayments of bonds payable -IDA 

Net cash provided by financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents, at beginning of year 

Cash and cash equivalents, at end of year 

Supplemental Disclosures of Cash Flow Informatfon: 

Cash paid during the year for; 
Interest 
Income taxes 

2008 

(1,251.368) 

2,050,320 
107,305 
(11,105) 

(22) 
5,663 

(84,280) 
(174,260) 

3,762,384 
(70,000) 

(418,155) 
(265,634) 

1,550,491 
2,341,779 

32,044 
320,204 

48,895 
19,684 

7,963,945 

(1,130,000) 
1,096,389 

(2,572,365) 
51,522 

(354,317) 

(2,908,771 ) 

(13,752) 
(424,775) 

(1,455,465) 

2,950,000 

1,056,008 

6,111,182 

4,548,959 

10,660.141 

1,079,613 

The accompanying notes are an Integral part of these financial statements. 
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1. ORGANIZATION, 
TAX STATUS AND 
SIGNIFICANT 
ACCOUNTING 
POLICIES: 

LIFESPIRE, INC. AND SUBsiDIARY 
(a Not-for-Profit Organl~tlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Organization 
Lifespire, Inc. (the Agency) serves individuals with disabilities and their families 
through various programs which include, but are not limited to, residential, 
habilitation and day programs. The Agency is funded through government 
programs, consumer contributions and gifts. It is the Agency's aim to provide 
individuals with disabilities the assistance and support necessary to achieve a level 
of functional behaviors and cognitive skills to enable them to maintain themselves 
in their community in the most integrated and independent manner possible. 

Principles of Consolidation 
The consolidated fmancial statements include the accounts of the Agency and its 
wholly owned subsidiary, Manhattan Management Solutions, LLC (the 
Organization). Manhattan Management Solutions, LLC was established to provide 
consulting services to other not-for-profit organizations. The Organization is being 
consolidated since the Agency has both an economic interest in and control over 
the Organization through a majority Yoting interest in its governing board, 

Tax Starus 
The Agency is organized under the not-for-profit corporation law of the State of 
New York. The Agency has been granted exemption from federal income taxation 
pursuant to Section 501(c)(3) of the Internal Revenue Code and is deemed to be a 
public charity pursuant to the Internal Revenue Service. 

Financial Statement Presentation 
The fmancial statements have been prepared on the accrual basis of accounting in 
accordance with generally accepted accounting principles in the United States of 
America. 

The classification of an organization'S net assets and its support, revenues and 
expenses is based on the existence or absence of donor-imposed restrictions. It 
requires that the amounts for each of the three classes of net assets - permanently 
restricted, temporarily restricted, and unrestricted - be displayed in a statement of 
financial position and that the amounts of change in each of those classes of net 
assets be displayed in a statement of activities. 

These classes are defmed as follows: 

Permanently Restricted - Net assets resulting from (a) contributions and other 
inflows of assets whose use by the organization is limited by donor-imposed 
stipulations that neither expire by passage of time nor can be fulfilled or 
otherwise removed by actions of the organization, (b) other asset 
enhancements and diminishments subject to the same kinds of stipulations, 
and (c) reclassifications from (or to) other classes of net assets as a 
consequence of donor-imposed stipulations. 

Temporarily Restricted - Net assets resulting from (a) contributions and other 
inflows of assets the use of which is limited by donor-imposed stipulations 
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LlFESPIRE, INC. AND SUBSIDIARY 
(a Not~for.profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

that either expire by passage of time or can be fulfilled and removed by 
actions of the organization pursuant to those stipulations, (b) other asset 
enhancements and diminishments subject to the same kinds of stipulations, 
and (c) reclassifications to (or from) other classes of net assets as a 
consequence of donor-imposed stipulations, their expiration by passage of 
time, or their fulfillment and removal of actions of the organization pursuant 
to those stipulations. When such stipUlations end or are fulfilled, such 
temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities and changes in net assets. However, if 
a restriction is fulfilled in the same time period in which the contributions are 
received, the Agency reports the support as unrestricted. 

Unrestricted Net Assets - The part of net assets that is neither permanently 
restricted nor temporarily restricted by donor-imposed stipUlations. 

Estimates 
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date ofthe fmancial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

Risks and Uncertainties 
The Agency has a Pension Plan (the "Plan") that invests in various investment 
securities. Investment securities are exposed to various risks such as interest rate, 
market, and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the value of investment 
securities will occur in the near tenn and such changes could materially affect the 
amounts reported in the Statement of Financial Position. 

Plan contributions are made and the actuarial present value of accumulated plan 
benefits are reported based on certain assumptions pertaining to interest rates, 
inflation rates and employee demographics, all of which are subject to change. 
Due to uncertainties inherent in the estimations and assumptions process, it is at 
least reasonably possible that changes in these estimates and assumptions in the 
near term would be material to the fmancial statements. 

Cash aod Cash Equivalents 
For porposes of the statement of cash flows, the Agency considers all highly liquid 
investments available for current use with an ioitial maturity oftluee months or less 
to be cash equivalents, except for those money market funds and short-term 
certificates of deposit which are included in investments. 

Investments 
The Agency carries its investments at fair value. In accordance with the Statement 
of Financial Accounting Standards No. l24, "Accounting for Investments held by 
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LIFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 200S 

Not-For-Profit Organizations," investments have been measured at fair value 
determined by quoted market prices and realized and unrealized gains and losses 
are reported in the Statement of Activities. Income from investments is considered 
unrestricted net assets unless restricted by a donor. Management reviews for 
declines other than temporary. 

Accounts Receivable - Net 
All known uncollected accounts receivable have been written down to the 
collectible value as of June 30, 2008. In addition, there exists a reserve for 
doubtful accounts of $19,106 as of June 30, 2008 for accounts receivable. The 
allowance for doubtful accounts is established tluougb provisions charged against 
income and is maintained at a level believed adequate by management to absorb 
estimated bad debts based on current economic conditions. Management uses 5% 
of subeontract accounts receivable as the basis for the calculation of allowance for 
doubtful accounts. 

Accrued Income Receivables and Program Service Fees 
The Agency receives a major portion of its program service fees from Medicaid in 
conjunction with the New York State Office of Mental Retardation and 
Developmental Disabilities (OMRDD). Program service fees are also received 
from the Social Security Administration and directly from OMRDD. Rates of 
reimbursement derived from cost based methodologies are established annually by 
OMRDD. Substantially all of the accrued income receivables of $14,105,706 are 
due from these governmental agencies. 

Propertv. Plant and Equipment 
Property and equipment is stated at cost less accumulated depreciation. 
Maintenance and repairs are charged to expense as incurred; major improvements 
are capitalized in accordance with funding source guidelines. Depreciation is 
computed using the straigbt-line method over the estimated useful lives of the 
assets. Leasehold improvements are amortized over the term of the lease. 

The Agency reviews long-lived assets to determine whether there has been any 
permanent impainnent whenever events or circumstances indicate the carrying 
amount of an asset may not be recoverable. If the sum of the expected future 
discounted cash flows is less than the carrying amount of the assets, the Agency 
recognizes an impairment loss. No impainnent losses were recognized for the year 
ended June 30, 2008. 

Deferred Income 
The Agency records uoearned advances to fee for service revenue as deferred 
revenue until it is expended for the purpose of the funding source, at which time it 
is recogoized as revenue. The balance in deferred revenue as of June 30, 2008 
represents amounts received for various programmatic operations that will be 
recognized as revenue in the furore, as it is earned. 
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LIFESPIRE, INC. AND SUB.SIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Bond Costs 
Bond Costs which reflect bond premiums and discounts are amortized over the life 
of the bonds. Amortization expense of these costs for the year ended June 30, 2008 
is $108,292. These costs are included in interest, fees and bond expense. 

Contributions 

Contributions - Contributions are considered to be available for unrestricted 
use unless specifically raised for special purposes or designated by the donor. 

Restricted Contributions - The Agency reports gifts of cash and other assets as 
restricted support if they are received with donor stipulations that limit the use 
of the donated assets. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the same statement of activities as net assets released from 
restrictions. If the restriction will be satisfied within one year, then the Agency 
would record the contribution as temporarily restricted net assets and reallocate 
to unrestricted net assets when the restriction is satisfied. 

In-Kind Contributions 
In-kind contributions consist of property and services donated by state agencies and 
individuals. The value placed by the state agencies and individuals are used for 
valuing the contribution reCeived. These properties were recorded as unrestricted 
and the related depreciation taken was recorded as unrestricted. If no value is 
provided by donor, an estimated value is placed by the Agency. 

Start-Up Costs 
The American Institote of Certified Public AccoWltants issued Statement of 
Position (SOP) 98-5, "Reporting on the Costs of Start-Up Activities", in April 1998. 
The SOP requires that certain costs related to the organization of a new entity, a 
new business line or product or location be expensed as incurred. This SOP is 
followed by the Agency and the funding source which governs the program for 
which such start up expenses were incurred. 

Revenue Recognition 
Support and revenue is recognized on a fee for service basis for service 
arrangements with various consumers and/or customers. Revenue is recognized 
contingent to services being rendered. The reimbursements received from certain 
funding sources are subject to reconciliations. The funding sources may request 
return of reimbursements for noncompliance. 

Contributed Services 
Time is donated to the Agency by various volunteers. The value of this time is 
deemed to he immaterial, and therefore has not been reflected in the accompanying 
consolidated financial statements. 

10 

2. CASH AND CASH 
EQUIVALENTS: 

LIFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Rent Expense 
Rent expense is recognized based upon the obligations required by tbe leases as the 
funding sources fully reimbursed the Agency for rent expense for the year ended 
June 30, 2008. This is a departnre from generally accepted accounting principles 
which requires that rent expense be recognized on a straight-line basis over the 
term of the lease. Rent expense would increase by $121,933 based upon a 
calculation of deferred rent expense. Pursuant to the Agency's funding regnlations, 
this amount was not recorded as it would result ';n additional income being 
recorded to offset the additional rental expense incurred. Rent expense for the year 
ended June 30, 2008 was $6,045,292. 

Functional Allocation of Expenses 
The costs of providing for the programs are summarized on a functional basis in 
the statement of functional expenses. Expenses that can he directly identified with 
the program or supporting service to which they relate are charged accordingly. 
Other expenses by function bave been allocated among program and supporting 
services classifications using bases determined by management to he reasonable. 

The Agency considers all highly liquid fmancial instruments purchased with an 
original maturity of three months or less to be cash equivalents. Cash and cash 
equivalents are held in interest bearing checking ~d savings accounts at financial 
institutions. 

The Agency has restricted cash in the amount of $42,604 whicb represents the 
unspent amount received from temporarily restricted contributions. The Agency 
also has restricted cash in the amount of $75,860 which represents payments 
returned to the Agency by Aetna for the 403(b) tax sheltered annuity plan for 
employees who have not elected to participate. 

IiI addition, the Agency has restricted cash in the amount of $1,266,533 which 
represents unspent monies received from OMRDD to be distributed to the Health 
Reimbursement Accounts for certain employees .. 
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3. INVESTMENTS: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 3D, 2008 

For the year ended June 30, 2008, the Agency's investments (including gains and 
losses on investments bought, sold, and held during the year) appreciated in value 
by $11,105 as follows: 

6/30/08 
Cost Fair Value 

Bank Certificates of Dellosit: 
Bank of America $ 490,304 $ 490,304 
UBS Financial Services 97,794 101,270 
Smith Barney 944,985 952,614 
Chase 327,544 327,544 

Total Bank Certificates of Deposit 1,860,627 1,871,732 

Chase and HSBC Mane), Market Funds 197,002 197,002 
$ 2,057,629 $ 2,068,734 

Less: Securities at cost (2,057,629) 
Net cumulative unrealized gain 11,105 

Add: Unrealized loss recognized in prior periods (19,725) 
Increase in unrealized gain for the year 

ended June 30, 2008 30,830 
Net appreciation in fair value of investments 

for the year ended June 30, 2008 $ 30,830 

At June 30, 2008, the fair market value of the Agency's investments (including 
gains and losses on investments bought, sold, and held during the year) was 
$2,068,734 as follows: 

6/30/08 
Fair market value - beginning of year $ 1,991,260 

Investment activity: 
InterestiDividends 86,664 
Reinvestments, withdrawals and Fees (53,906) 
Purchases 1,130,000 
Sales (at cost) (1,096,389) 

Net increase in fair value of investments: 
Realized gains (losses) 
Unrealized gains (losses) 

Total net increase in fair value of investments 

Fair market value - end of year 

2,057,629 

11,105 

11,105 

$ 2,068,734 
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4. NOTE RECEIVABLE 
FROM RELATED 
PARTY: 

5. ASSETS RESTRICTED 
TO INVESTMENT IN 
PROPERTY, PLANT 
AND EQUIPMENT: 

LIFESPIRE;INC. AND SUBSIDIARY 
. (a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

The Agency is owed an amount of $140,203 from a related party, not-far-profit 
corpomtion. The Agency has a note receivable with interest computed at 9 percent 
per annum. 

Additionally, there is an amount owed of $6,249 as of June 30, 2008 from this 
corpomtion for expense and management fee reimbursement. The $6,249 is 
included in accounts receivable - net. The Agency uses space for certain progmm 
operations at one site which is owned by a different related party, not-far-profit 
corporation. The Agency is a related party in that certain staff members of the 
Agency are also Board members ofthis other not-far-profit corporation. 

Management periodically reviews the related party accounts to determine if an 
allowance is necessary. Accounts receivable have been adjusted for all known 
uncollectible accounts. Management reviews the accounts receivable to determine 
if an allowance is necessary. For the year ended June 30, 2008 no allowance was 
necessary because the related accounts receivable balance was determined to be 
fully collectable. 

The Agency has a controlling interest in several other not-far-profit entities. The 
Agency provided start up funds to those entities to assist in the organization 
process. Although these transactions involve an economic interest in those entities, 
they were inunaterial to the accompanying consolidated fmancial statements, and 
accordingly, have been omitted from them. 

As of June 30, 2008, the Agency had the following assets restricted to investment 
in property, plant and equipment: 

Debt Service Reserve - MCFFA (DASNY) 
Debt Service ReservelEscrow Balance - IDA - Bond 2002 
Debt Service ReservelEscrow Balance - IDA - Bond 2004 
Debt Service ReservelEscrow Balance - IDA - Bond 2008 
Cash - Recoupment's Payable 

$ 401,875 
540,205 
683,042 
292,540 

4,923,160 
$ 6,840,822 

The debt service reserve - MCFFA amount of$401,875 represents a portion ofthe 
loan proceeds retained by the New York State Medical Care Facilities Finance 
Agency (MCFFA) under the terms and conditions in the loan agreement. 

The monies are designated to be applied to scheduled debt service payments in the 
future. In 1996, the debt service reserve amounts were transferred to the Dormitory 
Authority of the State of New York (DASNY). 

The debt service reserve/escrow balance - IDA - Bond 2002 amount of $540,205 
represents a portion of the loan proceeds, in addition to subsequent payments made 
by the Agency, that were depnsited into accounts setup with the Bank of New 
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6. TEMPORARILY 
RESTRICTED NET 
ASSETS: 

7. PROPERTY, PLANT 
AND EQUIPMENT: 

LIFFSPIRE, INC. AND SVeSIDIARY 
(a Not·for·Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

York. The Agency's monthly payments are deposited ioto one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 14 for more detail). 

The debt service reservelescrow balance - IDA - Bond 2004 amount of $683,042 
represents a portion of the loan proceeds, io addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited ioto one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 14 for more detail). 

The debt service reservefescrow balance - IDA - Bond 2008 amount of $292,540 
represents a portion of the loan proceeds, in addition to subsequent payments made 
by the Agency, that were deposited into accounts setup with the Bank of New 
York. The Agency's monthly payments are deposited into one of these accounts 
until payments to the bondholders are required pursuant to the agreement (refer to 
Note 14 for more detail). 

The cash amount of $4,923,160 represents various amounts received from funding 
sources that will be used to pay amounts included within recoupment's payable. 

The changes in contributions, which comprise the Agency's temporarily restricted 
net assets for the year ended June 30, 2008, which are available for use in future 
years, were as follows: 

Program 

Balance 
07/01107 

$ 42,580 
Additions 

2,200 

Balance 
Expenditures 06/30/08 
$ (2,176) $ 42,604 

As of June 30, 2008, detailed information is as follows: 
Estimated Useful 

Cost Lives 
Land $ 4,509,267 
Buildings and improvements 20,147,046 5-20 Years 
Furniture and equipment 2,280,759 5 Years 
Vehicles 598,266 4 Years 
Leasehold imQrovements 5,372,981 10-20 Years 

32,908,319 
Less: accumulated depreciation and 

amortization (14,367,065) 
Construction in progress 1,274,861 

$ 19,816,115 

The above amounts include land and buildings which were donated to the Agency 
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9. 

RECOUPMENTS 
PAYABLE: 

DEFERRED INCOME: 

10. DUE TO FUNDING 
SOURCES: 

11. MORTGAGES 
PAYABLE - DASNY: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a Not·tor·Profit Grganizatlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

by OMRDD. The Agency is subject to adheriog to certain terms, conditions and 
restrictions as to the use and ultimate disposition of these properties as further 
delineated in the disposition and subordination agreements entered ioto with the 
funding source. 

Depreciation and amortization expense for the year ended June 30, 2008 is 
$2,050,320. 

The amount of $4,923,160 consists of amounts of reimbursement received from 
certain fundiog sources, which are io excess of amounts earned, and amounts for 
which the scheduled recoupment differs from the actual recoupment made through 
June 30, 2008. The funding sources are expected to recover these amounts in the 
future through the recoupment process. 

Deferred income of $2,301,154 ioclude amounts received from various funding 
sources over the years for various programmatic operations but not earned as
revenue as of June 30, 2008. Some of these liabilities relate to the New York State 
Office of Mental Retardation and Developmental Disabilities (OMRDD). These 
liabilities do not bear interest and will be recognized as revenue periodically in the 
future as it is deemed to be earned. 

The due to funding sources amount of $243,684 includes an amount of $8,966, 
which represents various maximum potential contested liabilities for proposed 
contract adjustments with certain funding sources for prior periods. 

The balance of $234,718 represents a liability due back to OMRDD as a result of 
certain "desk-audits" performed on certain programs by OMRDD. These "desk
audits" were the result of a statewide requirement by OMRDD and other 
governmental agencies, due to the clarification and revisions of certain policies and 
procedures set forth by OMRDD and these other governmental agencies. 

Mortgages payable - DASNY amounting to $4,662,764 represent self-liquidating 
term notes owed to the Donnitory Authority of the State of New York (DASNY) 
which has as its agent OMRDD. Some of the notes were originally related to New 
York State Medical Care Facilities Finance Agency (MCFFA) improvement bonds 
loaned to the FDC. The DASNY is the successor to the MCFFA and in 1996 FDC 
projects were transferred to DA8NY.ln 1996, the MCFFA bonds were refunded by 
the issuance of DASNY Mental Health Services Facilities Improvement Revenue 
Bonds. 

Periodic recoupments are expected to continue to be made by OMRDD from the 
Agency, for remittance to FDC to satisi'y the debt service and administration fees. 
The payments are first applied to interest and then to principal. The Agency has 
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12. NOTES PAYBLE: 

LlFESPIRE, INC. AND SUBSIDIARY 
(a'N,ot-for"Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

and/or will receive additional amounts of reimbursement as an increase to its per 
diem rates to repay these recoupments. The notes are collateralized by (I) the real 
property located at each of the sites (2) all accounts receivable generated from 
billings related to the respective locations and (3) all personal property owned by 
the Agency located at each of the sites. The Agency is entitled to credits in an 
amount equal to the past accrued interest earned on the Debt Service Reserve Fund 
for some of the above-mentioned liabilities. When such credits are determined and 
applied to the corresponding mortgages, then those mortgage liabilities will be 
reduced accordingly. 
Additional information for the mortgages payable - DASNY is reflected below: 

Fixed 
Maturity Interest 

Project Name Date Rate Total 

RacalCourt 2/15/13 7.37% $ 183,250 
South Ave. 8/15/15 7.68% 204,616 
213-233 48th St. (Sunset I) 2115/18 7.34% 855,610 
87-21121" SI. (Queens) 2/15/18 6.41% 2,221,500 
Jumel 8/15/18 6.41% 828,250 
Esplanade 2/15111 5.44% 89,200 
208th St. 8115110 5.81% 132,289 
94th St. 8/15110 5.81% 148,049 
Total Mortgages Payable - DASNY $ 4,662,764 

The Mortgage balances for 213-23348'" Street and 87-21 121" Slreetlocations are 
for the Day Treatment and Day Habilitation Programs. Commencing with the fIScal 
year ended June 30, 2004, OMRDD allocates a portion of the bond (mortgage) 
payable to a separate Day Habilitation MMIS Provider number for debt recovery 
purposes. However, the total indebtedness does not change. 

The Agency has a line of credit agreement with J.P. Morgan Chase for a maximum 
of $5,000,000 that is due January 5, 2009. The proceeds of the line of credit were 
to be used for operating expenses. Interest is charged to the line of credit at the 
bank's floating rate of prime plus I % and is secured by a lien on Agency 
government receivables. These government receivables totaled $14,105,706 at 
June 30,2008. There was no outstanding balance as of June 30, 2008. 

Under the terms of a line of credit agreement with Bank of America on July 14, 
2008, the Agency may borrow up to $5,000,000 at the bank's prime interest rate 
plus 0.5% through March 31, 2009, when the agreement expires. The Agency's 
property has been pledged as collateral against any advances on the line of credit. 
As of June 30, 2008, there was an outstanding balance of $1,931,569. 
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13. BONDS PAYABLE
DASNY: 

LIFESPIRE, INC. AND SUBSIDIARY 
, (a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Bonds payable DASNY amounting to $170,000 represent amounts owed relating to 
the DASNY New York Stale Rehabilitation Association (NYSRA) Pooled Loan 
Program No. 1 Insured Revenue Bonds, Series 2001A and 200lB (the "Bonds"). 
Please refer to the Bond Offering Statement dated April I, 2001 for additional 
information. 

The Agency used the bond proceeds to refinance $1,052,877 of indebtedness on 
three properties. The interest rate is 4.0 percent on the Series 200lA Bonds 
($1,100,000) and 6.75 percent on the Series 200lB Bonds ($45,000). The interest 
is payable to the bondholders on a semi-annual basis commencing on July 1,2001. 
The cost of the bond issuance amounted to $99,181, of which $99,181 was 
amortized as of June 30, 2008. The amount of $170,000 represents the bond 
principal due with an effective interest rate of 3.82%. The costs of issuance, the net 
premium, and the discount are being amortized over the term of the Bond 
obligation. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly on the lOth day of each month into the Debt Service Reserve Fund by the 
Agency. As of June 30, 2008, the principal arnountof$140,000 was paid in full by 
the Agency, as well as all interest and fees associated with the July I, 2008 
payment to the bondholders. The Agency satisfied these obligations during June 
30, 2008 by virtue of periodic recoupments made by OMRDD from its rates of 
reimbursement for those programs that are operated at these sites. The principal 
payments of the consolidated debt owed to the bondholders are as follows: 

DueDate 
July I, 
2008 
2009 

Principal 
Due 

$ 140,000 
30,000 

$ 170,000 

The assignment of the Assigned Medicaid Funds to the DASNY was put into effect 
during the fiscal year ended June 30, 2002. Once the DASNY receives the 
Assigned Medicaid Fund, the monies are sent to State Street Bank and Trust 
Company (the Trustee) and held there until each scheduled payment to the 
bondholders is made by the Bondmaster. The Agency expects that, periodically, 
OMRDD will adjust the IRA per diem rate to provide the Agency with the 
appropriate amount of reimbursement to repay the debt principal, related interest 
and fees. 

The Series 2001 Bonds will be secured ratably by the pledge and assignment to the 
Trustee of the Revenues and the DASNY's security interest in the Pledged 
Revenues, subject to Prior Pledges. Please refer to the Bond Offering Statement 
dated April I, 2001 for additional infollllation. 
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14. BONDS PAYABLE· 
IDA: 

LIFESPIRE, INC. AND SUBSIDIARY 
(a Not·for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Bonds payable - IDA totaling $12,200,000 are made up of the following bonds 
payable at June 30, 2008: 

Series Due Date 
2002 C-I July I, 2017 
2004 A·I and B-1 July I, 2023 
2004 C-I July I, 2014 
2008 A-I and A-2 July I, 2033 
Total IDA Bonds Payable 

Principal Due 
$ 2,980,000 

4,430,000 
785,000 

4,005,000 
$ 12,200,000 

Bonds payable - IDA - 2002 amounting to $2,980,000 represent amounts owed 
relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2002 Cl. 

The interest rate is based on a life average rate of 7.631763% on the Series 2002 
CI Bond ($2,980,000). The interest is payable to the bondholders on a semi
annual basis commencing on July I, 2003. The principal is payable to the 
bondholder on an annual basis also commencing on July I, 2003. The cost of the 
bond issuance amounted to $395,027 ($380,027 was incurred when the bond closed 
and $15,000 was incurred prior to the bond closing), of which $138,047 was 
amortized as of June 30, 2008. The costs of issuance are being amortized over the 
term of the bond obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 5 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
July I, Doe 
2008 $ 255,000 
2009 260,000 
2010 265,000 
2011 270,000 
2012 270,000 

Thereafter 1,660,000 
$ 2,980,000 

Bonds Payable - IDA - 2004 amounting to $5,215,000 represents amounts owed 
relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2004 AI and BI, and Series 2004 Cl. 
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LIFESPIRE, INC. AND SUBSIDIARY 
(a f\I~f.for"ProfitOrgarilzation) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

The Agency used the Series AI and BI bond proceeds to refinance $4,112,273 of 
indebtedness on four properties. The interest rate is based on a life average rate of 
8.890508% on the Series 2004 Al and BI ($4,430,000). The interest is payable to 
the bondholders on a semi-annual basis commencing on July I, 2004. The 
principal is payable to the bondholder on an annual basis also commencing on July 
1,2004. 

The cost oflhe bond issuance amounted to $685,629 ($694,975 was incurred when 
the bond closed less $9,346 reimbursed after the bond closing), of which $144,343 
was amortized as of June 30, 2008. The costs of issuance are being amortized over 
the term of the bond obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's debt service reserve accounts 
(please see Note 5 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

DueDate Principal 
Jul~ I, Due 
2008 $ 475,000 
2009 355,000 
2010 355,000 
2011 360,000 
2012 360,000 

Thereafter 2,525,000 
$ 4,430,000 

The Agency used the Series CI bond proceeds to finance $805,621 of indebtedness 
on one properlY and to payoff a balance due on one line of credit. The interest rate 
is based on the life average rate of 5.96% on the Series 2004 C I ($785,000). The 
interest is payable to the bondholders on a semi·annual basis commencing on 
January I, 2005. The principal is payable to the bondholders on an annual basis 
commencing on July 1,2005. The cost of the bond issuance amounted to $50,095, 
of which $13,453 was amortized as of June 30, 2008. The cost of bond discounts 
amounted to $41,281, of which $15,480 was amortized as of June 30, 2008. The 
costs of issuance and discounts are being amortized over the term of the Bond 
obligations. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 5 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 
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LIFESPIRE.INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 
June 30, 2008 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
July I, Due 
2008 $ 100,000 
2009 100,000 
2010 110,000 
20ll llO,OOO 
2012 ll5,000 

Thereafter 250,000 
$ 785,000 

Bonds payable - IDA - 2008 amounting to $4,005,000 represent amounts owed 
relating to Industrial Development Agency Financing (Special Needs Facility 
Pooled Program) with the New York City Industrial Development Agency Series 
2008 A. These bonds are segregated into Series 2008 A-I and Series 2008 A-2 
(taxable). 

The interest rate is based on a life average rate and is disclosed in the bond 
agreement. The interest is payable to the bondholders on a semi-annual basis 
commencing on July I, 2008. The principal is payable to the bondholder on an 
anoual basis also commencing on July I, 2008. The cost of the bond issuance 
amounted to $265,634 of which $24,812 was amortized as of June 30, 2008. The 
costs of issuance are being amortized over the term of the bond obligations. 
Pursuant to the bond agreement, there is a first lien on the properties being 
mortgaged except for the facility located at 21348'" Street, Brooklyn which carries 
a second lien. 

Payments of interest and principal under the Loan Agreement are to be made 
monthly and deposited into one of the Agency's Debt Service Reserve accounts 
(please see Note 5 for more information) until it comes due to pay the bondholders 
for interest andlor principal. 

The principal payments of consolidated debt owed to the bondholders are as 
follows: 

Due Date Principal 
July I, Due 
2008 $ 140,000 
2009 390,000 
2010 370,000 
20ll 265,000 
2012 260,000 

Thereafter 2,580,000 
$ 4,005,000 
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15. MATURITIES 
OF DEBT: 

16. BOARD DESIGNATED 
FUND: 

LIFESPIRE, INC. AND SUBSIDIARY 
(a ~ot-for-Profit Organization) 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 
June 30, 2008 

The Agency expects that, periodically, OMRDD will adjust the IRA per diem rate 
to provide the Agency with the appropriate amount of reimbursement to repay the 
debt principal, related interest and fees. The Series 2002 CI, 2004 AI, Bl, and CI, 
as well as Series 2008 A-I and A-2 bonds will be secured ratably by the pledge and 
assignment to the Trustee of the Revenues and the IDA's security interest in the 
pledged revenues, subject to Prior Pledges. Please refer to the Bond Offering 
Statement dated January 10,2003 for additional information on Series 2002 Bonds, 
the Bond Offering Statement dated February 27, 2004 for additional information on 
the 2004 Series Al and BI bonds, the Bond Offering Statement dated July IS, 
2005 for additional information on the Series 2004 C I bonds, as well as the Bond 
Offering Statement dated January 30, 2008 for additional information on the Series 
2008 Al and A-2 bonds. 

Approximate maturities of short-term and long-term debt are as follows: 

lune30, 
2009 $ 5,317,543 
2010 1,830,350 
2011 1,848,650 
2012 1,703,138 
2013 1,691,725 

Thereafter 14,040,928 
$ 26,432,334 

The short-term and long-term debt is comprised of the following: 

Recoupments Payable 
Deferred Income 
Due to Funding Sources 
Mortgages Payable - DASNY 
Bonds Payable - DASNY 
Bonds Payable - IDA 
Notes Payable 

$ 4,923,160 
2,301,154 

243,684 
4,662,764 

170,000 
12,200,000 

1,931,569 
$ 26,432,331 

The board designated fund (the Fund) is used to account for certain assets of the 
Agency which are earmarked for future programmatic expansion purposes. The 
Fund is used to help alleviate the ongoing financial pressure due to the timing of 
the collection of goverument funding, the limitation of available goverument 
funding and to supplement fund raising activities. The Agency has minimal 
monthly cash needs of approximately $7,800,000 to fmance its programmatic 
operations. 
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17. PRIOR PERIOD 
REVENUE: 

18. DEFINED BENEFIT 
PENSION PLAN: 

LIFESPIRE, INC. AND SUBSIDIARY 
(a Not-for-ProfitOrganlzatlon) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

The prior period revenne of $593,806 is comprised of typical retroactive rate 
adjustments attributable to various programs. 

The Agency has a defined benefit pension plan covering all of its eligible 
employees. The benefits are based on years of service and the employee's highest 
five years of compensation during the last ten years of employment. The Agency's 
funding policy is to contribute annually the required amount that should be 
deducted in accordance with federal income tax guidelines. The Agency's 
contributions for calendar year 2007 exceeded the minimum funding requirements 
of ERISA. 

Contributions are intended to provide not only for benefits attributed to service to 
date but also for those expected to be earned in the future. The employer 
contributions amounted to $1,118,908 and the benefits paid amounted to $440,182 
during the fiscal year ended June 30, 2008. The Agency expects to contribute 
$1,120,000 to its pension plan in the rlScal year ended June 30, 2008. 

Prior to June 30, 1993, the amount expensed in the employer's financial statements 
for a qualified defined benefit pension plan was generally equal to the amount 
contributed. Under the Statement of Financial Accounting Standards Number 87 
(SFAS) this is no longer true. IRS rules continue to govern the detennination of the 
annual required employer contributions. SF AS number 87 rules, completely 
independent of IRS funding guidelines, now govern the determination of the 
amount that must be expensed each year. There is no connection between the two 
sets of requirements. Amounts expensed may be higher or lower than actnal dollar 
contributions. 

Under SF AS number 87, a liability (underfunded pension obligation) is disclosed at 
fiscal year end. The underfunded pension obligation is a compilation of the excess 
of total past and futnre amounts expensed to date over past amounts contributed. 
Since amounts expensed each year were not consistent with SF AS number 87 
requirements, there is a cumulative amount totaling $5,635,632 of underfunded 
pension obligation as of June 30, 2008. 

The following table sets forth the plan's funded statns and amounts recognized in 
the Agency's statement of financial position at June 30, 2008: 

Benefit obligation as ofJune 30, 2008 $ (23,898,391) 
Plan assets at fair value at end of measurement 

period primarily listed stocks and U.S. bonds 18,262,759 
Funded Stains at June 30, 2008 (5,635,632) 
Underfunded Pension Obligation $ (5,635,632) 

The accumulated benefit obligations for the year ended June 30, 2008 was 
$19,709,436. 
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L1FESPIRE, INC. AND SUBSIDIARY 
(a Not-for-Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Net pension cost for the fiscal year ended June 30, 2008 included the following 
components: 

Service cost-benefits earned during the period $ 1,032,815 
Interest cost on projected benefit obligation 1,465,142 
Expected return on plan assets (1,543,400) 
Amortization ofloss and prior service cost 212,092 
Net periodic pension cost $ 1,166,649 

Assumptions Weighted Average 

Discount Rate 
Expected Retnm on Plan Assets 
Rate of Compensation Increase 

6.85% 
N/A 
3.00% 

The pension plan asset allocations at June 30, 2008, by asset category are as 
follows: 

Asset Category 
Equity securities 
Fixed income 
Other 

Expected Future Benefits 

Percentage of 
Plan Assets 

62% 
32% 
6% 

100% 

The following benefit payments, which reflect expected future service, as 
appropriate, are expected to be paid: 

Fiscal Year 
Beginning 

2008 
2009 
2010 
2011 
2012 

Thereafter 

Pension 
Benefits 

$ 548,753 
592,102 
686,729 
709,726 
865,002 

6,653,394 
10,055,706 
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19. POSTRETIREMENT 
HEALTH CARE 
BENEFIT PLAN: 

LIFESPIRE, INC. AND SUBSIPIARY 
(a,Not-for.profit Org!ll'l~tiOI'l) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

The Agency sponsors a defmed benefit postretirement health care benefit plan. 

Plan Provisions 

Retired Prior to January 1, 2000 

For certain long-service employees, the plan will pay the monthly premium for the 
participant (and eligible spouse) to continue coverage under the pre-2000 
postretirement plan. 

Retired January], 200] and Later 

For employees who retire on or after age 65 with at least 20 years of service, the 
Agency will enroll the retiree and eligible spouse in an AARP Medicare 
Supplement plan and contribute the following towards such coverage (for each 
retiree and eligible spouse): 

-- 20 years of service 
-- 25 years of service 
-- 30 years of service 

Plan E 
PlanG 
Plan I 

--$130.25 per month 
-$152.25 per month 
--$259.00 per month 

For employees who retire between ages 62 and 65, with the requisite years of 
service, the Agency will contribute, as per the above schedule, towards coverage 
under the current active employee's plan, until Medicare eligibility. At that time, 
the retiree will be treated in the same fashion as a post-65 retiree. 

If an eligible spouse is not Medicare eligible, the Agency will contribute towards 
coverage under the current active employees' plan in an amount based on the 
retiree"s service as described above. 

Determination of the FASI06 Expense for the Fiscal Year 

July I 2007 through June 30 2008: 

(I) Service Cost $ 184,451 
(2) Interest Cost 200,840 
(3) Amortization: 

(a) Transition obligation 0 
(b) Prior service cost 63,914 
(c) (Gain)lLoss 0 
(d) Total amortization 63,914 

(4) FAS 106 Expense -July 1,2007 -June 30, 2008 $ $449,205 
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20. COMMITMENTS AND 
CONTINGENCIES: 

LIFESPIRE, INC_ AND SUBSIDIARY 
(li Not-for.profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

Reconciliation of Funded Statns for the Fiscal Year Ended June 30 2008: 

(I) Accumulated postretirement benefit obligation 
at June 30,2008 (3,077,661) 

(2) Net amount recognized at June 30, 2008 - included 
within accounts payable and accrued expenses (3,077,661) 

Assumptions: 
Discount Rates: 

Expense 
Disclosure 

Mortality: 

Claim cost: 
Trend: 

Expected Future Benefit Payments: 

6.85% 
6.85% 
1994 Group Annuity 
Mortality Table 
Monthly premium 
None 

The following benefit payments, which reflect expected future service, as 
appropriate are expected to be paid: 

Fiscal Year Postretirement 
Beginning Health Care 

2008 $ 53,973 
2009 57,877 
2010 72,463 
2011 85,557 
2012 105,573 

Thereafter 888,443 
$ 1,263,886 

General 
Pursuant to the Agency's contractual relationships with certain funding sources, 
outside agencies have the right to examine the Agency's books and records which 
pertain to transactions relating to these contracts. The fmancial statements do not 
include a provision for possible disallowances and reimbursements. Management 
believes that any actual disallowances, if any would be immaterial. In addition. 
certain agreements provide that certain property, plant and equipment owned by or 
on loan to the Agency (see Note 8) be utilized by the Agency for its continued 
ownership, since the costs of such property and equipment were funded under these 
agreements_ 

There are certain amounts of real and personal property used by the Agency in its 
program operations which is owned by New York State andlor other governmental 
sources. The Agency uses some of these real and personal properties at no cost. 
The value of the benefit received for use of these real and personal properties is not 
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21. 403(b) TAX
SHELTERED 
ANNUITY PLAN: 

22. CONCENTRATION OF 
CREDIT RISK: 

LIFESPIRE,INC. AND SUBSIDIARY 
(a Not·far·Profit Organization) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2008 

readily measurable and is not recorded in the financial statements. 

The Agency has a number of pending lawsuits against them for a variety of 
reasons. The alleged claims are being handled by legal counsel and/or by its 
insurance providers. ill the opinion of the Agency's legal counsel, and in the 
opinion of management, there is no basis to establish a liability for any loss 
contingency due to lack of merit Of insurance coverage exceeding expected 
settlement amounts. 

Operating Leases 
The Agency is obligated pursuant to real property lease agreements for minimum 
monthly rentals for its administrative and program operations as follows: 

June 30, 
2009 $ 5,522,494 
2010 4,507,236 
20\1 4,146,795 
2012 3,877,156 
2013 3,089,844 

Thereafter 13,219,961 
$ 34,363,487 

A renewal option allows the Agency, at its sole option, the right to extend some of 
the leases for an additional five-year period with a predetermined rent base amount 
with annual rent percentage increases. Various leases have rent escalations in 
which various predetermined annual percentage increases exist throughout the 
lease periods. A clause exists whereby, in the event that rea1 estate taxes increase 
during the term of some of the leases, the Agency shall pay any increases in real 
estate taxes over the base year. 

The Agency offers a 403(b) Tax-Sheltered annuity plan for all employees who are 
eligible and elect to participate. The plan is governed by IRS regulations setting the 
limits on the amount that employees may contribute and the conditions to withdraw 

. monies from it. The employees each own their individual annuity plan and are 
responsible for deciding the amount of conttibutions they wish to make each year 
(up to the m!IXimum stipulated by the IRS) and how the funds may be invested. 

The Agency has maintained bank balances that often exceed the limit of the 
Federal Depository Insurance Corporation (FDIC) insurance coverage. The 
Agency verifies on a quarterly basis the equity strength and profitability of the 
banks it uses in order to minimize the risk. 
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SATTY, LEVINE & CIACCO, CPAs, P.C. 
Cel'tijJed Public ACClJi;nt4nrs (} Business Advisors 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Paul J. Cooper Center for Human Services, Inc. 

We have audited the accompanying statements of financial position of Paul J. Cooper Center for Human 
Services, Inc. (a nonprofit organization) as of June 30, 2010 and 2009 and the related statements of activities, 
functional expenses, and cash flows· for the years then ended. These financial statements are the 
responsibility of the Organization's management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis 
for our opinion. 

In our opinion, the financial statements refened to above present fairly, in all material respects, the financial 
position of Paul J. Cooper Center for Human Services, Inc. as ofJune 30, 2010 and 2009, and the changes in 
its net assets and its cash flows for the years then ended in confoTI"11ity with accounting principles generally 
accepted in the United States of America. 

Satty, Levine & Ciacco, CPAs, P.C. 
Jericho, New York 
December 1, 2010 

,PAULJ. COOPER CENTER FOR HU:MANSERVICES, INC 
STATEMENT OF FlNA1'lCIAL POSITION 
JUNE 30, 2010 AND 2009 
_~7 

2010 
ASSETS: 
Cash $ 222,308 $ 

Accounts receivable 1,185,972 
Prepaid expenses 8,372 
Propeny and equipment (net) 2,530;473 
Secvrity deposits 114,335 

TOT AL ASSETS $ 4,061.460 $ 

LIABILITIES: 
Accounts payable and accrued expenses $ 507,854 $ 

Accrued vacation 271,787 
Accrued salaries and taxes 154,195 
Due to OMRDD 187,926 
Due to NYS OMH 665,588 
Mortgage payable 1,707,518 

TOTAL LIABILITIES 3,494,868 

NET ASSETS: 
Unrestricted net assets (Deficit) 201,590 
Temporarily restricted net assets 365,000 

TOT AL NET ASS ETS 566,590 

TOTAL LIABILITIES AND NET ASSETS $ 4,061,460 $ 

See independent auditors' report and notes to the financial statements 
- 2 -

2009 

272,647 
879,799 

3;490 
2,591,427 

34,335 

3,781,698 

674,489 
249;459 
126,583 
134,824 
758,666 

1,773,179 

3,717,200 

(300,504) 
365,000 

64,496 

3,781,698 
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PAl'! .. 1. COOPEi~ CENTER FOR Hlr\lAN SERVICES, INC". 
STATEMENT OF ACTIVITIES 
FOR TIlE YEARS ENDED JUNE 30, 2010 AND 2009 

TE:VIPORARILY TOTAL 
UNRESTRICTED RESTRICn:D 2010 UN RESTRICTED 

REVF,\( iF AND OTHER Sl!PPORT: 
Nt:! p;Jtlent and residential fees 5; 8.795,524 :\; $ 8,795,524 $ 8,388,024 
Gmll1, ;11ld contribUlion income 71}44 71,344 9L901 
Interest InC011le 1,456 1.456 602 
Other re\ enlle 430,362 430,362 9,435 

TOTAl REVFNUE AND OTHER SUPPORT 9,298,086 9,298,686 8,489,962 

EXPENSES: 
PRO()RAM SF.RVICES 
Intermediate care facilities 2,174,162 2,174,162 2,152,481 
Mental health clinic 831,014 831,014 837,169 
A lcoholisl11 clinic 1,146,089 1J46,OS9 1,112.063 
Medicaid sen icc coordination 97.259 97,259 91,761 
Indi\idllal residential alternatives 3,13l,390 3,131.390 2,928,416 
Peer to peer recovery services 69,419 69,419 

TOTAl PRO(jRAiV! SERVICES 7,449,333 7,449,333 7,121,890 

SlJPPOR'f SERVICES 
Management and general 1,285,088 1,285,088 1,113,360 
FunLiraising 62,171 62,171 55,540 

TOTAL. SUPPORT SERVICES 1,347,259 1,347,259 1,168,900 

TOTAL EXPENSES 8,796,592 8,796,592 8,290,790 

CHANG!,. IN NET ASSETS 502,094 502,094 199,172 

UNRESTRICTED NET ASSETS (DEFICIT): 
Beginning. of year (300,504) 365,000 64,496 (499,676) 

End o1ycar· $ 20U90 $ 365.000 $ 566,590 $ (300,504) 

See independent auditors' report and notes to the financial statements 
- 3 -

Tr.MPOI~ARn.Y TOTA.L 
RESTRICTED 200<) -.-_._._._--

$ $ 8.38.8.()2l1 
91,901 

602 
9>435 

8,489.9"6:2 

2, 152A8.1 
8.17,1'6.9 

1.112,063 
9i,16I 

2,928',41 (j 

7;121,1{;90. 

J,113,360 
55.549 

1 ,168,9.0.0 

8,290,79.Q 

199,172 

365,000 (134;Q76) 

$ 365,000 $ 64,496: 

PAl'! .1. COOPER (,F.NTEH FOH HI.!MA1'\ SF:HVICES, 11'\(:. 

SLHFl\IENT OF FUNCTIONAL EXPE1'\SES 
FOR THE YEAR I~N()En JVl\iE 30,2010 

PROGIlM! SERVICES 
__ ._ ••• _ _ ' __ " __ 'M'_'_'_ 

1'1':1'11'1'0 PEER 
1(1- ME:-;TAL ALC·OIlO!. ~ISC RECOVERY 

I'ROt;R .. \~I' lleALTIl CLINICS 1'1l0GRA,!S IRA PROGR.U1S SERVICES ----_._ ..... 
E\f'F.:-;~F.': 

Salant..'s (Ind ,\:age:-:. S 191./"0 S 331.416 $ 50(),54CJ S 73.112 S 1.84.<.951 $ 41,584 
P<-lynll1li1XL'S and employee bl'llefli::; 11 X ')In 71.927 140.6W 18,72(, 465.915 10.525 

Food :'h.()3<) 192 (,X.495 8~.28R 

r'v1~! 1t11l'!1;1I1(t: ·)·1 '." 7.8% ~').%') 73.X97 
Rent and utilities HJlJ. :i13 R'i 469 '24.1.341 IO'.il :2 
CIiCI1II,..,\'(·1 :1S.()65 (13.271 iO 
StnIT,r'l\ci 1 :::.~;cr~ ISO y 16.765 

Clicnl !rll.:ldclltals ~~.p:.~ 179 (1.00S ~ 1.41 (, 2,250 
1.:4uiplll:.'111 purchnsed 

Facility :'I..·n·ice assessment 143.[!_ 

St., t'J' del'clnprncnt ~ (,II) 120 II') 11l.1 3.755 
Contr:'lclcd SCI vices I i ).}-;~.1. 260.926 4().3<J2 903 70.745 13,260 

SuppiJ," j :'.:()2 X,836 14.646 205 42,665 900 

ic ic l'h,"e ; ~.~'X(I 7.028 2.~02 1.334 2.).Oq~ 900 

inSlIl",l!ln' ::?l).()""'() ('.8')] 11).93, 1.917 4U21 

rquipnll'!ll1t'1\l~II;il;asc 11,,:-;~ 96 2.1 i'!l 22,2·l~ 

PJ"t\i~ :-0',11 ;n~1 1 fees 

D".\ 11.I'11!ng cxpen~e .l .;;; .!l~'~ 

Oll·h·t ,:\pcrbi.~:' .:I.O:-:i 11.(,94 7.<>0" 889 72.()l)2 

Intcrc'';: 1.12.2(>2 
n~pl t:"1..·ldIH)J1 <lnd umorti/atioll '''·';')5 C.(' 1 (, 'J7.2% 

n 1'1.\1 I:XI'FNSES '; 

....... _--- ------ -------
:'.1 7~.1 (," $ 831.014 S 1.146.089 $ 97.259 ::; 3,UU')O $ 69,419 

See independent atlditor~' report and notes to the financial' s1(1tcments 
- 4-

StJPPORTSfRVlO:S 
TOTAL 

PROGRM'I ~lANAGEMENi' TOTAL 
S~:RVICES AND GENERAL HiNllRAISiNG liXI1~!.".sI\S 

$ ~.987.792 $ 507,495 $ 4.49S,2a7 
1,026.660 144.016 I,L70,676 

JOR,'l14 2.018 2tQ.932 
156.519 34.018 758 191,29.5 

546.225 291.967 838,19:; 

IOlA06 Hll;406 

29.846 ').704 39:.550 
(,2.925 1,014 6),93'1 

350 3'S(l 
143,027 14.3',077 

().762 11.030 17.792 

508.049 91,179 599.228 
83.014 32.007 115.02\ 
52.535 12,751 (jS,;2~6 

91,043 10,836 101$79 

38.105 317 38,422 
94.669 94:.669 

35,()82 35.0&2 

1 14,2()O 37,062 61.413 212,735 

132.262 132,262 
124.907 4,655 129.562 

5; 7,449,333 S 1.285,088 $ 62,17.1 $ 8,796,592 
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PAUL.J. ('OOPER CENTER FOR IHIiVlAN SFR\'ICES, INC. 
STATEl\'1I'Nr OF FUNCTIONAL FXPENSVS 
FOR TI-IF YEAR F;NDED JUNE .,n, 2009 

--.-... -~ .. ---

1("1' f'RO<";I(A~IS 

EXI'E"iSES: 

Salaries and wages $ USO.!')) S 
Payr.,11 ta>:cs awl cmploy,~e benefits 271.454 

Food (,I)J1; 

f\'laintcnancc 4
'
j.7(,i) 

Rent alill util iries 111.973 
Rcal CSI!lte taxes 
Client tra"cl 59 
Stal'ftravel 12,608 
Clienl incidentals 18.337 
Equiplllent purchased 
Facility ,,'I"\"ice asseSSl11ent 141.1<)0 
SLat'!' dc\ clopl11cnt 4.775 

Contracted services <)0.613 
Supplies 6.S71 
Tdephone 16.753 
Insurance 32.194 
Equipment rentaVleasc 8.('(,') 

Professional fees 
Day training: expense 34.919 
Other expenses 20.538 
Interest 
Depreciation and amortization 20,696 

TOTAl, EXPENSES S 2.152.481 $ 

I'IWCRAM SER\'ICES 
TOTAL 

MENTAl. .\I.COBOL Mse IRA PROGRAM 
HEALTH CLINICS PROCRAI\IS PROGRAMS SERVICES 

423,748 S 554.907 S 69.204 S 1.729.683 $ 4,028.297 
83.())(, 100.034 17.277 421,325 89~.146 

475 5lJ.299 84,487 204,578 
J 1.5(; 7 12,323 64,028 137,678 
76,1 <)2 230.075 116,371 534,(,11 

31.78() 59.460 171 91,470 
441 61 16,501 29.611 

1.122 1,863 38.168 59,490 
487 13l 76 694 

141,190 
342 2,l)2<) 8.04(, 

174,450 49,217 199 38339 352.818 
10,698 11.l41 665 16,611 45.986 
9,774 7,566 1.585 26,547 62,225 
<).547 12.83 I 2.542 49,745 106.859 

2,175 19,020 29,864 

34.919 
3,826 8,022 289 68,340 101,015 

140.059 140,059 
2.616 96,016 119.328 

837,169 S 1.112,063 $ 91,761 $ 2,928.416 S 7,121,890 

See independent auditors' report and notes to the financial statements 
- 5-

Sl'f'POnT SERVICES 

MANi\(;EMEI\T TOTAL. 
ANn (;ENI(RAL Fl!N[)RAiSING EX!,EN~.E$; 

S 445.174 .); $ 4;473,47J 
J 19.187 l;O.JZ,333 

903 205;481 
35,07(i 1.444 174,.19S 

239.913 774,~.?4 

140 9l,616 
9.288 38,899 

574 t1o,(}M 
3 .. 267 3',961 

141,19{) 
14.188 22;.2;3:4 
31.530 384;348 
31.081 77,;067 
15,546 77;771 
12,932 1 [9~1')1 
5,305 35;229 

57.481 S1,481 
34,9H( 

24,090 54,096 i7l),2o.1 
61,322 2'01.38J 
6,303 iZS,631 

$ 1.113,360 S .55,540 $ 8,29Q390 
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P·;<\ULJ. COOPER CENTER FOR HUMAN SERViCES, INC. 
STATEMENT Of CASU FLOWS 
FOR THE YEARS ENDED JUNE 30, 2010 AND 2009 ,it . '. . . . . 

2010 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in net assets $ 502,094 

Adjustments to reconcile change in net ~ssets to 
net cash from operating activities: 
Depreciation and amOIiization 129,562 

(Increase) decrease in: 
Accounts receivable (306,173) 
Prepaid expenses (4,882) 

Security deposits (80,000) 
Increase (decrease) in: 

Accounts payable alid accrued expenses (166,635) 
Accrued vacation 22,328 
Accrued salaries, taxes mid interest payable 27,612 

Due to OMRDD 53,102 

Payroll tax liability 
Due to NYS OMH (93,078) 

TOTAL ADJUSTMENTS (418,164) 

NET CASH FROM OPERATING ACTIVITIES 83,930 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of property and equipment (68,608) 

NET CASH FROM INVESTING ACTIVITIES (68,608) 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Proceeds fi·om loan payable 25,000 
Principal payments on mortgage payable (90,661 ) 

NET CASH FROM INVESTING ACTIVITIES (65,661) 

CHANGE IN CASH AND CASH EQlJIVALENTS (50,339) 

CASH AND CASH EQUIVALENTS: 
Beginning of year 272,647 

End of year $ 222,308 

SUPPLE:\<'IEI'TAL DISCLOSURE: 
Cash paid during the year for interest $ 132,262 

See independent auditors' repOliancl notes to the financial statements 
- 6 -

2009 

$ 199,172 

125,631 

164,640 
(3,490) 

147 

55,843 
(104,434) 

2,797 
(61,229) 

(109,488) 
(83,860) 

(13,443) 

185,729 

(35,398) 

(35,398) 

(69,010) 

(69,010) 

8U21 

191,326 

$ 272,647 

$ 201,381 

PAUL J~ COOPER CENTER FOR. HtJMAN SERVICES, INC. 
NOTES TOFIN'ANCIAL STATEMENTS 
JUNE 30, 2010 AND2009 

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION 

A. ORGANIZATION 
Paul J. Cooper Center for Human Services, Inc., (the "Organization"), is a not-for-profit 
organization incorporated under IRS Code 501 (c )(3). The Organization's purpose is to develop 
and operate various programs that provide inte1111ediate care facilities, community residences, 
individual residential alternatives, Medicaid service coordination, alcoholism clinic, mental health 
clinic and other programs. Programs operated by the Organization are as follows: 

Illtermediate Care Facility (ICF) - is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The facility is providing active programming, room and 
board, and continuous 24 hours per day supervision. 

Mental Health - is licensed by the New York State Office of Mental Health (OMH). The 
program provides treatment that designed to reduce symptoms, to improve patient functioning 
and to provide ongoing support. 

Alcohol Clinics -- is licensed by the New York State Office of Alcoholism and Substance Abuse 
Services (OASAS). The program provides individualized treatment plans to guide each patient in 
the recovery process and improve their quality of life. 

Medicaid Services Coordination (MSC) - is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The program assists persons with developmental 
disabilities and mental retardation in gaining access to necessary services and support appropriate 
to the needs ofthe individuals. 

Individual Residential Alternatives (IRA) -- is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The program provides staff onsite and available at all 
times when consumers are presented. 

B. BASIS OF PRESENTATION 
The accompanying financial statements reflect the accounts and actIVItIes of Paul .J. Coopc;r 
Center for Human Services, Inc. Financial statement presentation follows the recommendations 
of the Financial Accounting Standards Board authoritative guidance on FinaJlcial Statements of 
No/for-Profit Orgal1i:c.atiolls. Under this guidance, Paul J. Cooper Center for Human Services, 
Inc. is required to repo11 information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets temporarily restricted net assets and 
permanently restricted net assets. 

See independent auditors' report. 
- 7 -
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PAULJ. COOPER CENTER FOR HUMAN S;ERVICES,INC.. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2010 AND 2009 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC1ES 

A. CASH AND CASH EQUIV ALENTS 
The organization considers all highly liquid investments with an original maturity of three months 
or less when purchased to be cash equivalents. 

B. ACCOUNTS RECEIVABLE 
Accounts receivable are stated at the amount the Organization expects to collect from New York 
State. 

C. PROPERTY AND EQUIPMENT 
Building and equipment are stated at cost. Costs in excess of $1,000 and the value of donated 
property arid equipment are capitalized at fair market value. Depreciation is provided on the 
straight-line method over the estimated useful life of the asset. The estimated useful lives of 
assets are as follows: 

Building and leasehold improvements 
Auto and truck 
Fumiture, fixtures and equipment 

D. CONTRIBUTIONS 

20-40 years 
5-10 years 
5-7 years 

The Organization accounts for contributions in accordance with the recommendations of the 
Financial Accounting Standards Board authoritative guidance on Accounting for Contributions 
Received and Contributions Made. In accordance with this guidance, contributions received are 
recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on 
the existence or nature of any donor restrictions. 

All donor-restricted Sllpp0l1 is reported as an increase in temporarily or permanently restricted net 
assets depending on the nature of the restriction. When a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestIicted net assets and rep0l1ed in the statement of activities as net 
assets reJeased from restriction. All restricted contributions where the restrictions are l11et in the 
same period as received are rep0l1ed as l.mrestricted contributions. 

E. REVEN'lJE 
The majority of the Organization's total revenue and other support was derived from several 
governmental agencies within l\ew York State and the City of New York. As of June 30, 2010 
and 2009 substantially all the Organization's receivables \\'ere derived £l'om the same state and 
city agencies. 

F. FUNCTIONAL EXPENSE ALLOCA nON 
Costs inculTed in providing the various program and support services are summarized on a 
functional basis in the statement of activities, Accordingly, these costs have been allocated 
among the services benefited. 

See independent auditors' report. 
- 8 -

PAU'L J. COOPER CENTER FOR HUMAN SERVIC.ES, INt. 
NOTES TO FINANCIAL STATEMENTS 
JlJNE30, 2010 AND 2.009 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTIN"G POLICIES (continued) 

G. FAIR VALUE OF FINANCIAL INSTRUMENTS 
The following methods and assumptions were used to estimate the fair value of each class of 
financial instmment for which it is practicable to estimate that value. 

a. Cash and cash equivalents - the canying amolLnt approximates fair value due to the short 
maturity ofthose instruments. 

b. Accounts receivable - are reported net of an allowance for doubtful accounts. The 
canying amount approximates fair balance due to the short-tem1 maturity of these 
instruments. 

c. Accounts payable and accrued expenses - the canying amount approximates fair value 
due to the short-tem1 maturity of these instruments. 

d. Long-telID debt - the fair value of long-term debt approximates the can-ying value as 
estimated based on CUll'ent rates offered to the Organization. 

H. USE OF ESTIMATES 
The preparation of financial statements in conformity with generally accepted accounting 
principles includes the use of estimates that affect the tlnancial statements. Accordingly, actual 
results could differ from those estimates. 

1. INCOME TAXES 
Paul J. Cooper Center for Human Services, Inc. is exempt from federal income taxes under 
section 501(c)(3) of the IntemaJ Revenue Code and comparable New York State law. 
Contributions to it are tax deductible within the limitations prescribed by the code. 

J. RECLASSIFICATIONS 
Certain amounts in the prior year's financial statements have been reclassified to confonn to the 
current year's presentation. 

NOTE 3. PROPERTY AND EQUIPMENT 

Property and equipment at June 30, 2010 and 2009 consisted of the following: 

Building and improvements 
Furniture, fixtures and equipment 
Auto and truck 
Property and equipment 

Less: accumulated depreciation 

Property and equipment (net) 

$ 

$ 

2010 

2,976,274 
128,754 
112,378 

3,217,406 

(686,933) 

2,530,473 

See independent auditors' report. 
- 9 -

$ 

$ 

2009 

2,921,126 
115,294 
112,378 

3,148,798 

(557,371) 

2,591,427 

B
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.PAlJL J. COOPER GENT:ERFOR RUMAN SERVICES, INC
NOTESrO FINANCIAL STATEMENTS 
JUNE 3Q, 201 0 AND 2009 

NOTE 4. LONG-TERM .DEBT 
Ashford Building: 

Mortgage payable to a bank dated November 21, 20Q6, secured by the 
building, payable in monthly installments of principle and interest of 
$4,794. The mortgage bears interest at a rate of 7.42% and matures in 

2010 

Novc;mber 2026. $ 541,365 

Mortgage payable to a bank dated July 24, 2007, secured by the 
building, payable in monthly installments of principle and interest of 
$5,66l. The mortgage bears interest at a rate of 7.63% and matures 
in December 2022. 

Mortgage payable to a bank dated July 24, 2007, secured by the 
building, payable in monthly installments of principle and interest of 
$4,066. The mortgage bears interest at a rate of 7.42% and matures 
in December 2012. 

Vernon Building: 

Mortgage payable to a bank dated October 3, 2006, secured by the 
building, payable in monthly installments of principle and interest of 
$4,061. The mortgage bears interest at a rate of 7.5% and matures in 
October 2026. 

96th Street Building: 

Construction loan payable to a bank dated June 17, 20 I 0, the loan 
bears interest rate at the bank's prime rate plus 2% points. The loan is 
due and payable in full of the last day of the construction period. In 
addition, the Organization has an option to make monthly amortized 
payments between the first day of the end of construction period to 
December 17,2015, 

TOTAL LONG-TERM DEBT 

Maturities of the mOJigages payable at June 30, 2010 are as follows: 

June 30, 

2011 

2012 

573,856 

112.344 

454,953 

25,000 

$ 1,707,518 

s 123,955 

104,R15 

2013 95,443 

2014 71,929 

2015 77,599 

Thereafter 1,233,777 

See independent auditors' report. 
- 10-

$ 1,707,518 

2009 

$ 557,619 

596,406 

151,764 

467.390 

$ 1,773,179 

.PAUI, J. COOPER CENTER FOR IlUMAN SERVICES, INC. 
NOTES TO FINANClAL STAtEMENTS 
JUNE 30, 20l0.AND 2009 

NOTE 5. DUE TO NEW YORK STATE AGENCtES 

The Organization has agreed to a final audit determination with the New York State Office of 
Mental Health for the years 1999 through 2004. The full amount of the detennination was 
$1,155,756. The liability is being repaid by recQupments from Medicaid payments. The 
Organization anticipates that it will pay approximately $100,000 in the current year. 

The Organization has also agreed to a final settlement of audit with New York State Office of the 
Medicaid Inspector General for the total amount of $134,824. The liability is being repaid by 
recoupments from Medicaid payments. The Organization anticipates that it will pay 
approximately $50,000 in the current year. 

NOTE 6. EMPLOYEE BENEFIT PLANS 

The Organization offers a 403 (b) pension plan. Employees become eligible when they attain both 
age twenty-one and complete one year of service. The Organization matches up to 3% of the 
eligible employees' sala!'YaIIDually. Pension expense for the years ended June 30, 2010 and 2009 
was $44;562 and $43,203, respectively. 

NOTE 7. OPERATING LEASES 

The Organization is obligated under several operating leases for various facilities. These leases 
expire at various dates through 2016. The leases generally contain renewal options for periods 
ranging up to 5 years. 

Future minimum lease payments under these operating leases as follows: 

J line 30. 
2011 $ 521,827 
2012 182,043 
2013 66,413 
2014 68,403 
2015 70,456 

Thereafter 72,570 

$ 981,712 

See independent auditors' report. 
- I I -
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PAUL J.COOJ.>.ER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 201 0 AND 2Q09 

. NOTE 8. CONCENTRATION OF CREDIT RISK 

The Organization maintains all of its cash and cash equivalehts in high credit quality financial 
institutions. Accounts at the institutions are insured by the Federal Depository Insurance 
Corporation ("FDIC"). The FDIC insured limits for the years ended June 30, 2010 and 2009 was 
$250,000. As of June 30, 2010 and2009, the Organization had no assets that were in excess of 
FDIC insurance limits. 

The Organizations revenues are primarily from the New York State Department of Mental 
Health. Most patients are primarily from the metropolitan area. 

NOTE 9. TEMPORARILY RESTRICTED NET ASSETS 

A long-lived asset was donated to the Organization from the Department of Housing and Urban 
Development and resulted in temporarily restricted net assets at June 30, 2007. It will expire in 
seven years after its purpose is satisfied. 
Temporarily restlicted net assets as fonows: 

June 30, 
2010 

NOTE 10. SUBSEQUENT EVENTS 

$ 365.000 

The Organization has evaluated events and transactions that occurred through December 1, 2010, 
\vhich is the date the financial statements were issued, for possible disclosure and recognition in 
the financial statements. 

See independent auditors' repo11. 
- 12 -

PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
FINANCIAL STATEMENTS 

JUNE 30, 2009 AND 2008 
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125 Jericho Turnpike. Suite 200 
Jericho. NY 11753 
516.338.9500 
516.338.8862 Fax 
http://www •• atty.com 

BATTY, LEVINE & CIACCO, CPAs, P,C, 
Certified Public Accountants & Business Advisors 

INDEPENDENT AUDITORS' ·REPORT 

To the Board of Directors of 
Paul J: Cooper Center for Human Services, Inc. 

We have audited the accompanying statements of financial position of Paul J. Cooper Center for Human 
Services, mc. (a nonprofit organization) as of June 30, 2009 and 2008 and the related statements of activities, 
functional expenses, and cash flows for the years then ended. These financial statements are the 
responsibility of the Organization's management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conduct.ed our audits in accordance with aUditing standards generally accepted in the United States of 
America. T1hose standards require that we plan and perform the audit to obtain reasonable assmance about 
whether the;financial statements are fl:ee .of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating1ilrle overall financial statement presentation. We believe that our audits provide a reasonable basis 
for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Paul J. Cooper Center for Human Services, Inc. as of June 30, 2009 and 2008, and the changes in 
its net assets and its cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 

~6-;- ~{;11.I}G. 
Satty, Levine & Ciacco, CPAs, P.C. 
Jericho, New York 
November 2, 2009 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC . 
. STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2009 AND 2008 

ASSETS: 
Cash $ 
Accounts receivable 
Prepaid expenses 
Property and equipment (net) 
Security deposits 

TOTAL ASSETS $ 

LIABILITIES: 
Accounts payable and accrued expenses $ 
Accrued vacation 
Accrued salaries and taxes 
Payroll tax liabilities 
Due to OMRDD 
Due to NYS OMH 
Mortga,ge payable 

TOTAL LIABILITIES 

NET ASSETS: 
Unrestricted net assets (Deficit) 
Temporarily restriCted net assets 

TOTAL NET ASSETS (DEFICIT) 

TOTAL LIABILITIES AND NET ASSETS (DEFICIT) $ 

2009 

272,647 $ 
879,799 

3,490 
2,591,427 

34,335 

3,781,698 $ 

674,489 $ 
249,459 
126,583 

134,824 
758,666 

1,773,179 

3,717,200 

(300,504) 
365,000 

64,496 

3,781,698 $ 

See independent auditors' report and notes to the financial statements 
- 2-

2008 

191,326 
1,044,439 

2,681,660 
34,482 

3,951,907 

618,646 
353,893 
123,786 
109,488 
);96,053 
842,526 

1,842,189 

-4,086,581 

(499,676) 
365,000 

(134,676) 

3,951,907 

[THIS PAGE INTENTIONALLY LEFT BLANK] 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
STATEMENT OF ACTIVITIES 
FOR THE YEARS ENDED JUNE 30, 2009 AAl) 2008 

TEMPORARILY TOTAL 
UNRESTRICTED RESTRICTED 2009 UNRESTRICTED 

REVENUE AND OTHER SUPPORT: 
Net patient and residential fees $ 
Grants and contribution income 
Interest income 
Other revenue 

TOTAL REVENUE AND OTHER SUPPORT 

EXPENSES: 
PROGRAM SERVICES 

Intermediate care facilities 
Mental health clinic 
Alcoholism clinic 
Medicaid service coordination 
Individual residential alternatives 

TOTAL PROGRAM SERVICES 

SUPPORT SERVICES 
Management and general 
Fundraising 

TOTAL SUPPORT SERVICES 

TOTAL EXPENSES 

CHANGE IN NET ASSETS 

UNRESTRICTED NET ASSETS (DEFICIT): 
Beginning of year 

End of year $ 

8,388,024 $ $ 8,388,024· $ 
91,901 91,901 

602 602 
9,435 9,435 

8,489,962 8,489,962 

2,152,481 2,152,481 
837,169 837,169 

1,112,063 1,112,063 
91,761 91,761 

2,928,416 2,928,416 

7,121,890 7,121,890 

1,113,360 1,113,360 
55,540 55,540 

1,168,900 1,168,900 

8,290,790 8,290,790 

199,172 199,172 

(499,676) 365,000 (134,676) 

(300,504) $ 365,000 $ 64,496 $ 

See independent auditors' report and notes to the financial statements 
- 3 -

8,561,748 
98,085 
2,075 

22,923 

8,684,831 

2,172,133 
880,839 

1,179,417 
89,635 

2,929,731 

7,251,755 

1,105,990 
72,736 

1,178,726 

8,430,481 

254,350 

(754,026) 

(499,676) 

-. 

TEMPORARILY TOTAL 
RESTRICTED 2008 

~--. ------- - --

$ $ 8,561,748 
98,085 
2,075 

22,923 

8,684,831 

2,172,133 
880,839 

1,179,417 
89,635 

2,929,731 

7,251,755 

1,105,990 
72,736 

1,178,726 

8,430,481 

254,350 

365,000 (389,026) 

$ 365,000 $ (134,676) 

PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC-
STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30,2009 

rCF 
PROGRAMS 

EXPENSES: 
Salaries and wages $ 1,250,755 $ 

Payroll taxes and employee benefits 271,454 
Food 60,317 
Maintenance 49,760 
Rent and utilities 111,973 
Client travel 59 
Staff travel 12,608 
Client incidentals 18,337 
Equipment purchased 
Facility service assessment 141,190 
Staff development 4,775 
Contracted services 90,613 
Supplies 6,871 
Telephone 16,753 
Insurance 32,194 
Equipment rental/lease 8,669 
Professional fees 
Day training expense 34,919 
Other expenses 20,538 
Interest 
Depreciation and amortization 20,696 

TOTAL EXPENSES $ 2,152,481 $ 

PROGRAM SERVICES 
rOTAL 

MENTAL ALCOHOL MSC IRA PROGRAM 
HEALTH CLINICS PROGRAMS PROGRAMS SERVICES 

423,748 $ 554,907 $ 69,204 $ 1,729,683 $ 4,028,297 
83,056 100,034 17,277 421,325 893,146 

475 59,299 84,487 204,578 
11,567 12,323 64,028 137,678 
76,192 230,075 116,371 534,611 
31,786 59,460 171 91,476 

441 61 16,501 29,611 
1,122 1,863 38,168 59,490 

487 131 76 694 
141,190 

342 2,929 8,046 
174,450 49,217 199 38,339 352,818 

10,698 11,141 665 16,611 45,986 
9,774 7,566 1,585 26;547 62,225 
9,547 12,831 2,542 49,745 106,859 

2,175 19,020 29,864 

34,919 
3,826 8,022 289 68,340 101,015 

140,059 140,059 
2,616 96,016 119,328 

837,169 $ 1,112,063 $ 91,761 $ 2,928,416 $ 7,121,890 

See independent auditors' report and notes to the financial statements 
-4 -

SUPPORT SERVICES 

MANAGEMENT TOTAL 
AND GENERAL FUNDRAJSiNG ExPENSES 

$ 445,174 $ $ 4,473,471 
119,187 1,012,333 

903 205,481 
35,076 1,444 174,198 

239;913 774,524 
140 91,616 

9,288 38,899 
574 60,064 

3,267 3,961 
141,190 

14,188 22,234 
31,530 384,348 
31,081 77,067 
15,546 77,771 
12,932 119,791 
5,365 35,229 

57,481 57,481 
34,919 

24,090 54,096 179,201 
61,322 201,381 

6,303 125,631 

$ 1,113,360 $ 55,540 $ 8,290,790 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 2008 

rCF PROGRAMS 

EXPENSES: 
Salaries and wages $ 1,212,596 $ 
Payroll taxes and employee benefits -247,046 

Food 57,183 
Maintenance 50,144 

Rent and utilities 115,802 
Real estate taxes 3,920 
Client travel 67 
Staff travel 15,032 
Client incidentals 28,096 
Equipment purchased 909 
Facility service assessment 149,003 

Staff development 4,933 

Contracted services 102,872 

Supplies 23,396 

Telephone 17,094 

Insurance 36,292 

Eq u ipm en t ren talll ease 21,974 

Professional fees 
Day training expense 33,731 

Other expenses 30,201 

Interest 
Depreciation and amortization 21,842 

TOTAL EXPENSES $ 2,172,133 $ 

PROGRAM SERVICES 
TOTAL 

MENTAL ALCOHOL MSC IRA PROGRAM 
HEALTH CLINICS PROGRAMS PROGRAMS SERVICES 

450,136 $ 612,428 $ 70,605 $ 1,735,346 $ 4,081,111 
104,128 106,127 14,844 340,397 812,542 

1,357 57,583 90,630 206,753 
7,169 17,506 95,945 170,764 

84,719 229,564 131,800 561,885 
1,671 1,800 64 5,398 12,853 

37,552 56,632 37 94,288 
728 299 19,744 35,803 

2,290 1,081 41,103 72,570 
1,208 962 2,001 5,080 

149,003 
105 140 2,180 5,475 i2,833 

153,220 46,966 35,596 338,654 
6,782 12,449 441 46,164 89,232 

13,261 9,335 1,067 37,608 78,365 
9,767 13,957 48,008 108,024 

1,884 2,339 37,314 63,511 

33,731 
4,862 7,950 434 85,773 129,220 

108,495 108,495 
2,299 62,897 87,038 

880,839 $ 1,179,417 $ 89,635 $ 2,929,731 $ 7,251,755 

See independent auditors' report and notes to the financial statements 
- 5-

.,-

SUPPORT SERVICES 

MANAGEMENT TOTAL 
AND GENERAL FUND RAISING EXPENSES 

$ 465,185 $ $ 4,546,296 
111,034 923,576 

1,575 208;328 
28,920 1,709 201,393 

228,957 790,842 
12,853 
94,288 

15,048 50,851 
1,565 74,135 
5,168 10,248 

149,003 
16,889 29,722 
25,964 364,618 
40,054 129,286 
19,157 97,522 
13,956 121,980 
16,412 79,923 
69,759 69,759 

33,731 
24,740 71,027 224,987 
13,886 122,381 
7,721 94,759 

$ 1,105,990 $ 72,736 $ 8,430,481 

[THIS PAGE INTENTIONALLY LEFT BLANK] 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC • 
. ,. STATEMENT OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2009 AND 2008 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in net assets 

Adjustments to reconcile change in net assets to 
net cash from operating activities: 
Depreciation and amortization 

(Increase) decrease in: 
Accounts receivable 
Prepaid expenses 
Security deposits 
Escrow 

Increase (decrease) in: 
Accounts payable and accrued expenses 
Accrued vacation 
Accrued salaries, taxes and interest payable 
Due to OMRDD 
Payroll tax liability 
Due to .NYS OMH 

TOTAL:..ADJUSTMENTS 

NET Cft\SH FROM OPERATING ACTIVITIES 

CASH FIJOWS FROM INVESTING ACTIVITIES: 
Purcha~y'of propeliy and equipment 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Net proceeds from mortgage payable 
Principle payments 011 mOligage payable 

NET CASH FROM INVESTING ACTIVITIES 

CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS: 
Beginning of year 

End of year 

SUPPLEMENTAL DISCLOSURE: 
Cash paid ciuring the year for interest 

$ 

$ 

$ 

2009 2008 

199,172 $ 254,350 

125,631 94,879 

164,640 23,423 
(3,490) 5,628 

147 (108) 
1,750 

55,843 (10,292) 
(104,434) (32,273) 

2,797 (99,130) 
(61,229) (92,877) 

(109,488) 
(83,860) G.+~44,486) 

(13,443) Ef53 ,486) 

185,729 864 

(35,398) (73,702) 

(35,398) (73,702) 

211,108 
(69,010) (36,827) 

(69,010) 174,281 

81,321 101,443 

191,326 89,883 

272,647 $ 191,326 

140,059 $ 122,381 

Non-cash financing activities of $0 and $800,000, vv:hich were proceeds from mOligages used to purchase and 
renovate buildings for Ashford and Vemon for 2009 and 2008 respectively. 

See independent auditors' report and notes to the financial statements 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
·NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 AND 2008 

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION 

A. ORGANIZATION 
Paul J. Cooper Center for Human Services, Inc., (the "Organization"), is a not-for-profit 
organization incorporated under IRS Code 501(c)(3). The Organization's purpose is to develop 
and operate various programs that provide intennediate care facilities, community residences, 
individual residential altematives, Medicaid service coordination, alcoholism clinic, mental health 
clinic and other programs. Programs operated by the Organization are as follows: 

Intermediate Care Facility (ICF) - is licensed by the Office of Mental :Retardation and 
Developmental Disabilities (OMRDD). The facility is providing active programming, room and 
board, and continuous 24 hours per day supervision. 

Mental Health - is licensed by the New York State Office of Mental Health (OMH). The 
program provides treatment that designed to reduce symptoms, to improve patient functioning 
and to provide ongoing support. 

Alcohol Clinics - is licensed by the New York State Office of Alcoholism and Subsl:ance Abuse 
Services (OASAS). The program provides individualized treatment plans to guide ea~h patient in 
the recovery process and improve their quality of life. 

Medicaid Services Coordination (MSC) - is licensed by the Office of Mental Retawdation and 
]~evelopmental Disabilities (OMRDD). The program assists persons with developmental 
disabilities and mental retardation in gaining access to necessary services and support appropriate 
t-@ the needs of the individuals. . 

Individual Residential Alternatives (IRA) - is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The program provides staff onsite and available at all 
times when consumers are presented. 

B. BASIS OF PRESENTATION 
The accompanying financial statements reflect the accounts and activities of Paul J. Cooper 
Center for Human Services, Inc. Financial statement presentation follows the recommendations 
of the financial accounting standards (SFAS) No. 117, Financial Statements of Notjor-Profit 
Organizations. Under SFAS No. 117, Paul J. Cooper Center for Human Services, Inc. is required 
to report infonnation regarding its financial position and activities according to three classes of 
net assets: unrestricted net assets temporarily restricted net assets and permanently restricted net 
assets. 

See independent auditors' report. 
- 7 -
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PAUl;. J. COOPER CENTER FOR HUMAN SERVICES, INC. 
,NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 AND 2008 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. CASH AND CASH EQUN ALENTS 
The organization considers all highly liquid investments with an original maturity of three months 
or less when purchased to be cash equivalents. 

B. INVESTMENTS 
All investments are reflected on the books at market value. Income from temporarily or 
permanently restricted assets is recorded as unrestricted investment income if the restrictions are 
met in the same period, Donated securities are recorded at market value at the date of the 
donation. 

C. ACCOUNTS RECEN ABLE 
Accounts receivable are stated at the amount the Organization expects to collect from New Yorle 
State. 

D. PROPERTY AND EQUIPMENT 
Building and equipment are stated at cost. Costs in excess of $1,000 and the value of donated 
property and equipment are capitalized at fair market value. Depreciation is prov;i!ded on the 
straight-line method over the estimated useful life of the asset. The estimated us~ul lives of 
assets are as follows: 

Building and improvements 
Leasehold improvements 
Machinery and equipment 
Fumiture and fixtures 

B. CONTRIBUTIONS 

25-40 years 
20-40 years 

5-7 years 
5-7 years 

The Organization accounts for contributions in accordance with the recommendations of the 
Financial Accounting Standards Board in its SPAS No. 116, Accounting for Contributions 
Received and Contributions Made. In accordance with SPAS No.116, contributions received are 
recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on 
the existence or nature of any donor restrictions. 

All donor-restricted support is reported as an increase in temporarily or permanently restricted net 
assets depending on the nature of the restriction. When a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities as net 
assets released from restriction. All restricted contributions where the restrictions are met in the 
same period as received are reported as unrestricted contributions. 

See independent auditors' repmi. 
- 8 -

PAUIv J. ·COOPER CENTER FOR HUMAN SERVICES, INC. 
·NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 AND 2008 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

F. REVENUE 
The majority of the Organization's total revenue and other support was derived from several 
governmental agencies within New York State and the City of New York. As of June 30,2009 
and 2008 substantially all the Organization's receivables were derived from the same state and 
city agencies. 

G.FUNCTIONAL EXPENSE ALLOCATION 
Costs incurred in providing the various program and support services are summarized on a 
functional basis in the statement of activities. Accordingly, these costs have been allocated 
among the services benefited. 

H. FAIR V ALUEOF FINANCIAL INSTRUMENTS 
The following methods and assumptions were used to estimate the fair value of each class of 
.financial instmment for which it is practicable to estimate that value. 

a. Cash and cash equivalents - the carrying amount approximates fair value due"to the short 
maturity of those instruments. 

b. Accounts receivable - are reported net of an allowance for doubtful accounts. The 
carrying amount approximates fair balance due to the short-term maturity of these 
instruments. 

c. Accounts payable and accrued expenses - the carrying amount approximates fair value 
due to the short-term maturity of these instruments. 

d. Long-term debt - the fair value of long-term debt approximates the carrying value as 
estimated based on current rates offered to the Organization. 

1. USE OF ESTIMATES 
The preparation of financial statements in conformity with generally accepted accounting 
principles includes the use of estimates that affect the financial statements. Accordingly, actual 
results could differ from those estimates. 

J. INCOME TAXES 
Paul J. Cooper Center for Human Services, Inc. is exempt from federal income taxes under 
section 501(c)(3) of the Intemal Revenue Code and comparable New York State law. 
Contributions to it are tax deductible within the limitations prescribed by the code. 

K. RECLASSIFICATIONS 
Celiain amounts in the prior year's financial statements have been reclassified to conform to the 
current year's presentation. 

See independent auditors' repOli. 
- 9 -
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
,NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 AND 2008 

NOTE,,3. 

NOTE 4. 

PROPERTY AND EQUIPMENT 

Property and equipment at June 30, 2009 and 2008 consisted of the following: 

2009 2008 

Building and improvements $ 2,921,126 $ 2,898,529 
Furniture, fixtures and equipment 115,294 474,135 
Auto and truck 112,378 112,378 
Property and equipment 3,148,798 3,485,042 

Less: accumulated depreciation (557,371) (803,382) 

Property and equipment (net) $ 2,591,427 $ 2,681,660 

DUE TO NEW YORK STATE AGENCIES 

The Organization has agreed to a fmal audit determination with the New York St~te Office of 
Mental Health for the years 1999 through 2004. The full amount of the deterrn:ination was 
'$1,155,756. The liability is being repaid by recoupments from Medicaid payr.nents. The 
0.rganization anticipates that it will pay approximately $100,000 in the current year.. 

The Organization has also agreed to a fmal settlement of audit with New York State Office of the 
Medicaid Inspector General for the total amount of $134,824. The liability is being repaid by 
necoupments from Medicaid payments. The Organization anticipates that it will pay 
'qpproximately $70,000 in the current year. 

NOTE 5. PAYROLL TAX LIABILITIES 

The Organization entered into a settlement with both the Internal Revenue Service and New York 
State for unpaid payroll taxes for prior years. During 2009 the organization made its final 
payment for tills liability. 

See independent auditors' report. 
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. PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30:, 2009 AND 2008 

NOTE 6. LONG-TERM DEBT 

Ashford Building: 
Mortgage payable to a bank dated November 21,2006, 
secured by the building, payable in monthly 
installments of principle and interest of $4,794. The 
mortgage bears interest at a rate of 7.42% and matures 
in November 2026. 

Mortgage payable to a bank dated July 24, 2007, 
secured by the building, payable in monthly 
installments of principle and interest of $5,661. The 
mortgage bears interest at a rate of 7.63% and matures 
in December 2022. 

Mortgage payable to a bank dated July 24, 2007, 
secured by the building, payable in monthly 

. installments of principle and interest of $4,066. The 
mortgage bears interest at a rate of 7.42% and matures 
in December 2012. 

Vernon Building: 
'J\iJortgage payable to a bank dated October 3, 2006, 
-secured by the building, payable in monthly 
installments of principle and interest of $4,061. The 
mortgage bears interest at a rate of7.5% and matures in 
October 2026. 

TOTAL LONG-TERM DEBT 

2009 2008 

$ 557,619 $ 572,705 

596,406 600,000 

151,764 188,383 

467,390 481,101 

$ 1.773 179 $ 1.842,189 

Maturities of the mortgages payable at June 30, 2009 are as follows: 

June 30, 
2010 
2011 
2012 
2013 
2014 

Thereafter 

$ 93,332 
98,955 

104,815 
95,443 
71,929 

1,308,705 

$ 1,773,179 

See independent auditors' report. 
- 11 -
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PAUL J.COOPER CENTER FOR HUMAN SERVICES, INC. 
-NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 AND 2008 

NOTE 7. EMPLOYEE BENEFIT PLANS 

The Organization offers a 403 (b) pension plan. Employees become eligible when they attain both 
age twenty-one and complete one year of service. The Organization matches up to 3% of the 
eligible employees' salary annually. Pension expense for the years ended June 30, 2009 and 2008 
was $43,203 and $45,901, respectively. 

NOTE 8. OPERATING LEASES 

NOTE 9. 

The Organization is obligated under several operating leases for various facilities. These leases 
expire at various dates through 2016. The leases generally contain renewal options for periods 
ranging up to 5 years. 

Future minimum lease payments under these operating leases as follows: 

June 30, 
2010 $ 516,065 
2011 521,827 
2012 182,043 
2013 66,413 
2014 68,403 

Thereafter 143,026 

$ 1,497,778 

CONCENTRATION OF CREDIT RISK 

The Organization at times maintains deposits in excess of Federal Deposit Insurance Corporation 
(FDIC) insurance levels. At June 30, 2009 and 2008 the uninsured amounts were approximately 
$0 and $75,000 respectively. 

The Organizations revenues are primarily from the New York State Department of Mental 
Health. Most patients are primarily from the metropolitan area. 

NOTE 10. TEMPORARILY RESTRICTED NET ASSETS 

A long-lived asset was donated to the Organization from the Department of Housing and Urban 
Development and resulted in temporarily restricted net assets at June 30, 2007. It will expire in 
seven years after its purpose is satisfied. 

Temporarilyrestricted net assets as follows: 

June 30, 
2010 $ 

See independent auditors' repOli. 
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125 Jericho Turnpike, Suite 200 
Jericho, NY 11753 
516.338.9500 
516.338.8862 Fax 
http://www.satty.com 

SATTY, LEVINE & CIACCO, CPAs, P,C, 
Certified Public Accountants & Business Advisors 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Paul J. Cooper Center for Human Services, Inc. 

We have audited the accompanying statements of financial position of Paul J. Cooper Center for Human 
Services. Inc. (a nonprofit organization) as of June 30, 2008 and 2007, and the related statements of 
activities, functional expenses, and cash flows for the years then ended. These financial statements are the 
responsibility of the Organization's management. Our responsibility is to express an opinfen on these 
fmancial statements based on our audits. The prior year summarized comparative informati0n has been 
derived from Paul 1. Cooper Center for Human Services, Inc.' s 2007 financial statements and, in our report 
dated December 4, 2007, we expressed an unqualified opinion on those financial statements. 

We conducted our audits in accordance with aUditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well. as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis 
forour opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Paul J. Cooper Center for Human Services, Inc. as of June 30, 2008 and 2007, and the changes in 
its net assets and its cash flows for the years then ended in confom1ity with accounting principles generally 
accepted in the United States of America. 

Satty, Levine & Ciacco, CPAs, P.C. 
Jericho, New York 
December 10,2008 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
STATEMENT OF FINANCIAL POSITION 
JUNE 30, 2008 and 2007 

2008 
ASSETS: 

Cash $ 191,326 
Accounts receivable 1,044,439 
Prepaid expenses 
Property and equipment (net) 2,681,660 
Security deposits 34,482 
Escrow 

TOTAL ASSETS $ 3,951,907 

LIABILITIES: 
Accounts payable and accrued expenses $ 618,648 
Accrued vacation 353,893 
Accrued salaries and taxes 123,786 
Payroll taxes liabilities 109,488 
DuetoOMRDD 196,053 
Due to NYS OMH 842,526 v 

Mortgage payable 1,842,189 { 

TOTAL LIABILITIES 4,086,583 

NET ASSETS: 
Unrestricted net assets (Deficit) (499,676) 
Temporarily restricted net assets 365,000 

TOTAL NET ASSETS (DEFICIT) (134,676) 

TOTAL LIABILITIES AND NET ASSETS (DEFICIT) $ 3,951,907 

See independent auditors' report and notes to the financial statements. 
-2 -

2007 

$ 89,883 
1,067,862 

5,628 
2,113,945 

34,374 
1,750 

$ 3,313,442 

$ 628,940 
386,166 
92,859 

239,545 
340,539 
935,403 

1,079,016 

3,702,468 

(754,026) 
365,000 

(389,026) 

$ 3,313,442 

[THIS PAGE INTENTIONALLY LEFT BLANK] 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2008 (With summarized totals for 2007) 

TEMPORARILY TOTAL TOTAL 
UNRESTRICTED RESTRICTED 2008 2007 

REVENUE AND OTHER SUPPORT: 
Net patient and residential fees $ 8,561,748 $ $ 8,561,748 $ 8,245,283 
Grants and contribution income 98,085 98,085 450,282 
Interest income 2,075 2,075 8,949 
Other revenue 22,923 22,923 74,014 

TOTAL REVENUE AND OTHER SUPPORT 8,684,831 8,684,831 8,778,528 

EXPENSES: 
PROGRAM SERVICES 

Intermediate care facilities 2,172,131 2,172,131 2,065,438 
Mental health clinic 880,838 880,838 888,779· 
Alcoholism clinic 1,179,418 1,179,418 1,175,100 
Medicaid service coordination 89,634 89,634 44,619 
Individual residential alternatives 2,929,731 2,929,731 2,759,238 

TOTAL PROGRAM SERVICES 7,251,752 7,251,752 6,933,174 

SUPPORT SERVICES 
Management and general 1,105,993 1,105,993 1,136,126 
Fundraising 72,736 72,736 94,631 

TOTAL SUPPORT SERVICES 1,178,729 1,178,729 1,230,757 

TOTAL EXPENSES 8,430,481 8,430,481 8,163,931 

TOTAL CHANGE IN NET ASSETS 254,350 254,350 614,597 

UNRESTRICTED NET ASSETS (DEFICIT): 
Beginning of year (754 l 046) 365,000 (389,026) (1,003,623) 

End of year $ (499,676) $ 365,000 $ (134,~76) $ (389,026) 

See independent auditors' report and notes to the financial statements. 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 2008 (With summarized totals for 2007) 

PROGRAM ~ERVIC_E_S 

ICF MENTAL ALCOHOL MSC 
PROGRAMS HEALTH CLINICS PROGRAMS 

EXPENSES: 
Salaries and wages $ 1,212,595 $ 450,135 $ 612,429 $ 70,604 
Payroll taxes and employee benefits 247,045 104,128 106,127 14,844 
Food 57,183 1,357 57,583 
Maintenance 50,144 7,169 17,506 
Rent and utilities 115,802 84,719 229,564 
Real estate taxes 3,920 1,671 1,800 64 

Client travel 67 37,552 56,632 
Staff travel 15,032 728 299 
Client incidentals 28,096 2,290 1,081 
Equipment purchased 909 1,208 962 
Facility service assessment 149,003 
Staff development 4,933 105 140 2,180 
Contracted services 102,872 153,220 46,966 

Supplies 23,396 6,782 12,449 441 

Telephone 17,094 13,261 9,335 1,067 

Insurance 36,292 9,767 13,957 

Equipment rental/lease 21,974 1,884 2,339 

Professional fees 
Day training expense 33,731 

Other expenses 30,201 4,862 . 7,950 434 

Interest 
Depreciation and amortization 21,842 2,299 

TOTAL EXPENSES $ 2,172,131 $ 880,838 $ 1,179,418 $ 89,634 

See independent auditorS' report and notes to the financial statements. 
-4-

TOTAL 
IRA PROGRAM 

PROGRAMS SERVICES 

$ 1,735,346 $ 4,081,109 
340,397 812,541 

90,630 206,753 
95,945 170,764 

131,800 561,885 
5,398 12,853 

37 94,288 
19,744 35,803 
41,103 72,570 
2,001 5,080 

149,003 
5,475 12,833 

35,596 338,654 
46,164 89,232 
37,608 78,365 
48,008 108,024 
37,314 63,511 

33,731 
85,773 129,220 

108,495 108,495 
62,897 87,038 

$ 2,929,731 $ 7,251,752 
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PAUL J. COOPER CEl\"TER FOR HUMAN SERVICES, INC. 
'STATEMENT OF FUNCTIONAL EXPENSES (continued) 
FOR THE YEAR ENDED JUNE 30, 2008 (With summarized totals for 2007) 

SPPPORT SERVICES 

MANAGEMENT 
AND GENERAL FUNDRAISING TOTAL 

EXPENSES: 
Salaries and wages $ 465,187 $ $ 465,187 
Payroll taxes and employee benefits 111,035 111,035 
Food 1,575 1,575 
Ma:intenance 28,920 1,709 30,629 
Rent and utilities 228,957 228,957 
Real estate taxes 
Client travel 
Staff travel 15,048 15,048 
Client :incidentals 1,565 1,565 
Equipment purchased 5,168 5,168 
Facility service assessment 
Staff development 16,889 16,889 
Contracted services 25,964 25,964 
Supplies 40,054 40,054 
Telephone 19,157 19,157 
Insurance 13,956 l3,956 
Equipment renta1llease 16,412 16,412 

Professional fees 69,759 69,759 
Day tra:in:ing expense 
Other expenses 24,740 71,027 95,767 

Interest expense 13,886 13,886 

Depreciation and amortization 7,721 7,721 

TOTAL EXPENSES $ 1,105,993 $ 72,736 $ 1,178,729 

See independent auditors' report and notes to the financial statements. 
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TOTAL TOTAL 
PROGRAM AND PROGRAM AND 

SUPPORT SUPPORT 
SERVICES 2008 SERVICES 2007 

$ 4,546,296 $ 4,276,556 
923,576 1,108,776 
208,328 196,557 
201,393 159,193 
790,842 834,610 

12,853 
94,288 99,123 
50,851 36,791 
74,135 60,447 
10,248 784 

149,003 143,100 
29,722 27,156 

364,618 425,610 
129,286 93,205 
97,522 87,363 

121,980 117,538 
79,923 68,742 
69,759 63,502 
33,731 32,759 

224,867 219,171 
122,381 51,073 
94,879 61,875 

$ 8,430,481 $ 8,163,931 

[THIS PAGE INTENTIONALLY LEFT BLANK] 
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PAUL S. COOPER CENTER FOR HUMAN SERVICES, INC. 
STATEMENT OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2008 and 2007 

2008 2007 
CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in net assets $ 254,350 $ 614,597 
Adjustmen~sJo reconcile change in net assets to 

net cash provided by (used in) operating activities: 
Depreciation and amortization 94,879 61,875 
Donated property (365,000) 

(Increase) decrease in: 
Accounts receivable 23,423 (140,892) 
Prepaid expenses 5,628 (5,628) 
Security deposits (108) 1,369 
Escrow 1,750 750 

Increase (decrease) in: 
Accounts payable and accrued expenses (10,292) 221,443 
Accrued vacation (32,273) (16,432) 
Accrued salaries, taxes and interest payable (99,130) (337,301) 
DuetoOMRDD (92,877) (340,596) 
Due to NYS OMH (144,486) (100~412) 

TOTAL ADJUSTMENTS (253,486) (1,020;,824) 

NET CASH PROVIDED BY (USED IN) OPERATING ACTNITIES 864 (406,227) 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchases of property and equipment (73,702) (29,829) 

. Disposal of property (95,825) 

NET CASH USED IN INVESTING ACTIVITIES (73,702) (125,654) 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Net proceeds from mortgage payable 211,108 
Principle repayments of mortgage payable (36,827) (14,984) 

NET CASH PROVIDED BY INVESTING ACTIVITIES 174,281 (14,984) 

CHANGE IN CASH AND CASH EQUIVALENTS 101,443 (546,865) 

CASH AND CASH EQUIVALENTS: 
Beginning of year 89,883 636,748 

End of year $ 191,326 $ 89,883 

SUPPLEMENTAL DISCLOSURE: 
Cash paid during the year for interest $ 122,381 $ 51,073 

Non-cash financing activities of $800,000 and $1,094,000, which were proceeds from mortgages used to 
purchase and renovate buildings for Ashford and Vernon for 2008 and 2007 respectively. 

See independent auditors' report and notes to the financial statements. 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2008 AND 2007 

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION 

A. ORGANIZATION 
Paul J. Cooper Center for Human Services, Inc., (the "Organization"), is a not-for-profit 
organization incorporated under IRS Code 501(c)(3). The Organization's purpose is to develop 
and operate various programs that provide intermediate care facilities, community residences, 
individual residential alternatives, Medicaid service coordination, alcoholism clinic, mental health 
clinic and other programs. Programs operated by the Organization are as follows: 

Intermediate Care Facility (ICF) - is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The facility is providing active programming, room and 
board, and continuous 24 hours per day supervision. 

Mental Health - is licensed by the New York State Office of Mental Health (OMH). The 
program provides treatment that designed to reduce symptoms, to improve patient functioning 
and to provide ongoing support. 

Alcohol Clinics - is licensed by the New York State Office of Alcoholism and Substance Abuse 
Services (OASAS). The program provides individualized treatment plans to guide each patient in 
the recovery process and improve their quality of life. 

Medicaid Services Coordination (MSC) - is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The program assists persons with developmental 
disabilities and mental retardation in gaining access to necessary services and support appropriate 
to the needs of the individuals. 

Individual Residential Alternatives (IRA) - is licensed by the Office of Mental Retardation and 
Developmental Disabilities (OMRDD). The program provides staff onsite and available at all 
times when consumers are presented. 

B. BASIS OF PRESENTATION 
The accompanying financial statements reflect the accounts and activities of Paul 1. Cooper 
Center for Human Services, Inc. Financial statement presentation follows the recommendations 
of the financial accounting standards (SFAS) No. 117, Financial Statements of Not-far-Profit 
Organizations. Under SFAS No. 117, Paul J. Cooper Center for Human Services, Inc. is required 
to repOli information regarding its financial position and activities according to three classes of 
net assets: unrestricted net assets temporarily restricted net assets and permanently restricted net 
assets. 

See independent auditors' report. 
- 7 -
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES ToO FINANCIAL STATEMENTS 
JUNE 30, 2008 AND 2007 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. CASH AND CASH EQUN ALENTS 
The organization considers all highly liquid investments with an original maturity of three months 
<Of less when purchased to be cash equivalents. 

B. INVESTMENTS 
All investments are reflected on the books at market value. Income from temporarily or 
permanently restricted assets is recorded as unrestricted investment income if the restrictions are 
met in the same period. Donated securities are recorded at market value at the date of the 
donation. 

C. ACCOUNTS RECEIVABLE 
Accounts receivable are stated at the amount the Organization expects to collect from New York 
State. 

D. PROPERTY AND EQUIPMENT 
Building and equipment are stated at cost. Costs in excess of $1,000 and the value of donated 
property and equipment are capitalized at fair market value. Depreciation is provided on the 
straight-line method over the estimated useful life of the asset. The estimated useful lives of 
assets are as follows: 

Building and improvements 
Leasehold improvements 
Machinery and equipment 
Furniture and fixtures 

E. CONTRIBUTIONS 

25-40 years 
20-40 years 

5-7 years 
5-7 years 

The Organization accounts for contributions in accordance with the recommendations of the 
Financial Accounting Standards Board in its SF AS No. 116, Accounting for Contributions 
Received and Contributions Made. In accordance with SFAS No.116, contributions received are 
recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on 
the existence or nature of any donor restrictions. 

All donor-restricted suppOli is reported as an increase in temporarily or pennanently restricted ,net 
assets depending on the nature of the restriction. When a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities as net 
assets released from restriction. All restricted contributions where the restrictions are met in the 
same period as received are reported as unrestricted contributions. 

See independent auditors' report. 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, .2008 AND 2007 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

F. REVENUE 
The majority of the Organization's total revenue and other support was derived from several 
governmental agencies within New York State and the City of New York. As of June 30, 2008 
and 2007 substantially all the Organization's receivables were derived from the same state and 
city agencies. 

G. FUNCTIONAL EXPENSE ALLOCATION 
Costs incurred in providing the various program and support services are summarized on a 
functional basis in the statement of activities. Accordingly, these costs have been allocated 
among the services benefited. 

H. FAIR VALUE OF FINANCIAL INSTRUMENTS 
The following methods and assumptions were used to estimate the fair value of each class of 
financial instrument for which it is practicable to estimate that value. 

a. Cash and cash equivalents - the carrying amount approximates fair value due to the short 
maturity of those instruments. 

b. Accounts receivable - are reported net of an allowance for doubtful accounts. The 
carrying amount approximates fair balance due to the short-tenTI maturity of these 
instruments. 

c. Accounts payable and accrued expenses - the carrying amount approximates fair value 
due to the short-term maturity of these instruments. 

d. Long-term debt - the fair value of long-term debt approximates the carrying value as 
estimated based on current rates offered to the Organization. 

1. USE OF ESTIMATES 
The preparation of financial statements in conformity with generally accepted accounting 
principles includes the use of estimates that affect the financial statements. Accordingly, actual 
results could differ from those estimates. 

J. INCOME TAXES 
Paul J. Cooper Center for Human Services, Inc. is exempt from federal income taxes under 
section 501(c)(3) of the Internal Revenue Code and comparable New York State law. 
Contributions to it are tax deductible within the limitations prescribed by the code. 

K. RECLASSIFICATIONS 
Certain amounts in the prior year's financial statements have been reclassified to conform to the 
current year's presentation. 

See independent auditors' report. 
- 9 -
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2008 AND 2007 

NOTE 3. .PROPERTY AND EOUIPMENT 

Property and equipment at June 30, 2008 and 2007 consisted of the following: 

2008 2007 
Building and improvements $ 2,898,529 $ 2,281,486 
Furniture, fixtures and equipment 474,135 436,774 
Auto and truck 112,378 104,187 
Property and equipment 3,485,042 2,822,447 

Less: Accumulated depreciation (803,382) (708,502) 

Property and equipment (net) $ 2~681~660 $ 2~113~945 

The depreciation expense for the year ended June 30,2008 and 2007 was $94,879 and $61,875, 
respectively. 

NOTE 4. DUE TO NEW YORK STATE DEPARTMENT OF MENTAL HEALTH 

The Organization has agreed to a final audit detennination with the New York State Office of 
Mental Health for the years 1999 through 2004. The full amount of the determination was 
$1,155,756. The liability is being repaid by recoupments fTOm Medicaid payments. The 
Organization anticipates that it will pay at least $110,000 in the current year. 

The Organization has also agreed to a final settlement of audit with New York State Office of the 
Medicaid Inspector General for the total amount of $340,538. The liability is being repaid by 
recoupments B:om Medicaid payments. The Organization anticipates that it will pay at least 
$50,000 in the current year. 

NOTE 5. PAYROLL TAX LIABILITIES 

The Organization currently entered into a settlement with both the mtemal Revenue Service and 
New York State for unpaid payroll taxes. The liability includes any penalties or interest. 
Currently, the Organization is making monthly payments of $9,953 to pay off these liabilities. 

See independent auditors' report. 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30,2008 AND 2007 

NOTE 6. LONG-TERM DEBT 

Ashford Building: 
Mortgage payable to a bank dated November 21,2006, 
secured by the building, payable in monthly 
installments of principle and interest of $4,794. The 
mortgage bears interest at a rate of 7.42% and matures 
in November 2026. 

Mortgage payable to a bank dated July 24, 2007, 
secured by the building, payable in monthly 
installments of principle and interest of $5,661. The 
mortgage bears interest at a rate of 7.63% and matures 
in December 2022. 

Mortgage payable· to a bank dated July 24, 2007, 
secured by the building, payable in monthly 
installments of principle and interest of $4,066. The 
mortgage bears interest at a rate of 7.42% and matures 
in December 2012. 

Vernon Building: 
Mortgage payable to a bank dated October 3, 2006, 
secured by the building, payable in monthly 
installments of principle and interest of $4,061. The 
mortgage bears interest at a rate of7.5% and matures in 
October 2026. 

$ 

2008 2007 

572,705 $ 586,248 

600,000 

188,383 

481,101 492,768 

TOTAL LONG-TERM DEBT $ 1.842,189 $ 1.079,016 

Maturities of the mortgages payable at June 30, 2008 are as follows: 

June 30, 
2009 
2010 
2011 
2012 
2013 

Thereafter 

$ 75,058 
93,332 
98,955 

104,815 
95,443 

1,374,586 

$ 1,842,189 

See independent auditors' report. 
- 11 -
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2008 AND 2007 

NOTE 7. EMPLOYEE BENEFIT PLANS 

The Organization offers a 403 (b) pension plan. Employees become eligible when they attain both 
age twenty-one and complete one year of service. The Organization matches up to 3% of the 
eligible employees' salary annually. Pension expense for the years ended June 30,2008 and 2007 
was $45,901 and $40,199, respectively. 

NOTE 8. OPERATING LEASES 

The Organization is obligated under several operating leases for its various facilities. These 
leases expire at various dates through 2016. The leases generally contain renewal options for 
periods ranging up to 5 years. 

Future minimum lease payments under these operating leases as follows: 

June 30, 
2009 
2010 
2011 
2012 
2013 

Thereafter 

NOTE 9 .. CONCENTRATION OF CREDIT RISK 

$ 

$ 

497,595 
516,065 

62,600 
64,478 
66,413 

211,430 
1.418,581 

The Organization at times maintains deposits in excess of Federal Deposit Insurance Corporation 
(FDIC) insurance levels. At June 30, 2008 and 2007 the uninsured amounts were approximately 
$75,000 and $105,000 respecti\~.ely. 

The Organizations revenues are primarily from the New York State Department of Mental 
Health. Most patients are primarily from the metropolitan area. 

NOTE 10. TEMPORARILY RESTRICTED NET ASSETS 

A long-lived asset was donated to the Organization frorn the Department of Housing and Urban 
Development and resulted in temporarily restricted net assets at June 30, 2007. It will expire in 
seven years after its purpose is satisfied. 

Temporarily restricted net assets as follows: 

June 30, 
2008 

See independent auditors' report. 
- 12 -

PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2008 AND 2007 

NOTE 11. PRIOR YEAR SUMMARIZED INFORMATION 

The statement of functional expenses included certain prior years summarized comparative 
infonnation in totals. Accordingly, such infonnation should be read in conjunction with its prior 
years financial statements. 

See independent auditors' report. 
- 13 -
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BRYANS&GRAMUGLIA 
CPAs, LLC 

Independent Anditors' Report 

Board of Directors 
Wildwood Programs, Inc. 

We have audited the accompanying statements of financial position of Wildwood Programs, Inc. (the 
Agency) as of June 30, 2010 and 2009, and the related statements of activities and cash flows for the 
years then ended. These financial statements are the responsibility of the Agency's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. Ao audit includes consideration 
of internal control over financial reporting as a basis for designing audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Agency's internal control over financial reporting. According/y, we express no such opinion. Ao audit 
also includes examiuing, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements, assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall fmandal statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Wildwood Programs, Inc. as of June 30, 2010 and 2009, and the changes in its net 
assets and its cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 

Our audits were conducted for the purpose of fanning an opinion on the basic financial statements taken 
as a whole. The supplementary infonnation on page 20 is presented for purposes of additional analysis 
and is not a required part of the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated in all material respects in relation to the basic financial statements taken as a whole. 

];,rfjJl,M f 9rJl,ft1,U 1tiJl,&PA-s,LL& 
Albany, New York 
September 23,2010 

PINE WEST PLAZA, BUILDING I 

WASHINGTON AVENUE EXTENSION· ALBANY, N~w YORK 12205 

518-452-8055 • FAX 518-452-9055 
-page 1-

Current Assets 
Cash and cash equivalents 
Investments 
Accounts receivable 
Due from The wiidwood Foundation 
Prepaid expense 
Total Current Assets 

Property, Plant and Equipment 
Land and improvements 
Building and improvements 
Furniture, ftXtures and equipment 
Total 

Less accumulated depreciation 
Net Property. Plant and Equipment 

Other Assets-

ASSETS 

Debt service reserves and restricted deposits 
Escrow 
Security deposits 
Deferred financing ..::osts, net of accumulated 
amortization 0($429,484 and $398,413, respectively 

Interest in net !Issets of related party 
Total Other Assets 

TOTAL ASSETS 

Wildwood Programs, Inc. 
Statements of Financial Position 

June 30~ 2010 and 2009 

2010 ~ 

$ 2,899,318 $ 3,376,616 
464,912 465,723 

4,351,787 3,010,051 
38,469 43,936 

158,635 ~ 
7,913,121 7,061,779 

2,577,237 2,234,751 
20,166,731 20,045,665 

3.107,303 ~ 
25,851,271 25,346,126 
10,707.838 ~ 
15,143,433 15.756,t539 

772,930 772,413 
2,521 17,657 

58,959 60,347 

819,383 839,021 
4,590,363 4,853,016 
6,244,156 ~ 

$ 29,300.710 $ 29,360,772 

LIABILlTJES AND NET ASSETS 

ClIrr-entLiabilities 
Accounts payable 201,529 134,425 
Lines of credit 351,972 602,701 
Accrued expenses and payroll withholdings 3,023,7-69 2,686,160 
Deferred revenue 274,029- 1,013,565 
Due to funding sources 498,-650 456,697 
Current installments oflong-term debt 1,220,678 1,206,805 
Total Current Liabilities 5,570,627 ~353 

Long-Tenn Liabilities 
long-term debt, net of current installments 11,103,618 11,730,795 
Fair value of swap agreement 1,091,427 893,898 
Retirement health benefit obligation 302,400 ~ 
Total Long-Tenn Liabilities 12,497,445 12,903,993 

Total Liabilities 18!068,On ~OO4,346 

Net Assets 
Unrestricted 6,460,517 5,335,197 
Temporarily restricted 3,751,843 4,104,096 
Permanently restricted 1!020l 278 ~ 
Total Net Assets 11,232,638 10,356,426 

TOTAL LIABILITIES .AND NET ASSETS $ 29,300,710 $ 29,360,772 

See accompanying notes to financial statements. -page2-
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Wildwood Programs, Inc. Wildwood Programs, Inc. 
Statement of Activities Statement of Activities 

For the Year Ended June 30. 2010 For the Years Ended June 30.,. 2009 

Temporarily Permanently Temporarily Permanently 

~ Restricted Restricted I!lli!I ~ ~ Restrieted Total Restated 

Program Support and Revenue Program Support and Revenue 
Government agencies 28,882,840 $ 28,882,840 Government agencies 26,327,256 $ 26,327,256 
Program fees from clients 1,894,357 1,894,357 Program fees from clients 1,806,289 1,806,289 
Restricted operating gnmts 424,681 424,6&1 Restricted operating grants 63[,876 ----~ Total Program Support and Revenue 31,201,878 3[,201,878 Total Program Support and Revenue 28,765,42] 28,765,421 ---- ----

Nonprogram Support and Revenue Nonprogram Support "and Revenue 
Contributions 823,[65 823,165 Contributions 1,394,888 1,394,888 
Investment income 63,597 [3,545 77,142 Investment income 5,240 5,240 
Consulting fees and conferences 19,273 19,273 Consulting fees and conferences 3,2[6 3,216 
Otherinoome 90,464 90,464 Otherilll.;ome 75,441 75,441 

Total Nonprogram Support and Revenue 996,499 [3,545 ----
1,010,044 Total Nonprogram Suppon and Revenue 1,478,185 ----

1,478,785 ---- ----
Total Revenue 32,198,377 [J,545 32,211,922 Total Revenue 30,244,206 __ ]Q,244,206 ---- ----

Expenses and Losses Expenses and Losses 
Wildwood Programs 28,812,040 28,812,040 Wildwood Programs 27,443,9]4 27,443,914 
Management and general 2!040,3&7 2,040,387 Management HJId general 1,966,701 1,966,70l 
Total Expenses and Losses 30,852,427 30,852,427 Total Expenses and Losses 29,410,615 29,410,615 ----

Change in Net Assets Before Change in Change in Net Assets Before Change.in 
"Interest of Net Assets of Related party 1,345,950 13,545 1,359,495 Interest of Net Assets of Related Party 833,591 833,591 

Change in Interest in Net Assets of Change in Interest in Net Assets of 
ReIatedParty (365,798) ~ (262,653) Related Party [1,018,850) ---- ~850) 

Change in Net Assets Before Change in Fair Cbange in Net Assets Before Change in Fair 
Value of Swap Contract and Before Change Value of Swap Contract and Before Change 
in Retirement llealth Benefit Obligation 1,345,950 (352,253) 103,145 1,096,842 fn Retirement Health Benefit Obligation 833,591 (1,018,350) (185,259) 

Change in Fair Value of Swap Contract ([97,530) (197,530) Change in Fair Value of Swap Contract (343,431) (343,431) 

Change in Retirement Health Benefit Obligation [23,100) ---- [23,100) Change in Retirement Health Benefit Obligation 2071673 207,673 

Change jn Net Assets 1,125,320 (352,253) 103,145 876,212 Cbange in Net Assets 697,833 (1,018,850) (321,017) 

Net Assets, Beginning of Year 5,335,197 4,104,096 917,133 10,356,42'; Net Assets, Beginning of Year as Previously Reported 4,805,577 5,196,331 675,535 10,677,443 

Net Assets, End ofYcar 6,460,517 3,751,843 $ 1,020,278 $ 1[,232,638 Prior Period Adjustment [168,213) (73,l85) ~ 

Net Assets, Begmnmg of Year as Restated 4,637,36' 5,122,946 917,133 10,677,443 

Net Assets, End of Year 5,335,197 4,104,096 $ 917,133 $ 10,356,426 

See accompanying notes to financial statements" -page3-
See accompanying notes to financial statements.. -page 4 -
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Wildwood Programs, Inc. 
Statements of Cash Flows 

For the Years Ended June 30, 2010 and 2009 

M!!!! 2009 Restated 
Cash Flows From Operating Activities 
Change in Net Assets 876,212 (321,017) 
Adjustments to reconcile change in net assets to net 
cash provided by operating activities 
Depreciation and amortization 1,268,408 1,280,067 
Bad debts 30,814 48,923 
Realized/unrealized (gain) loss on investments (54,171) 22,580 
Change in fair value of swap contract 197,529 343,431 
Change in interest in net assets afrelated party 262,653 1,018,850 
Change in retirement health benefit obligation 23,100 (207,673) 

(Increase)/dec.rease in assets 
Accounts receivable (1,372,550) 173,821 
Prepaid expense 6,818 49,085 
Security deposits 1,388 (26,525) 

Increase/(decrease) in liabilities 
Accounts payable 67,104 (149,819) 
Accrued expenses and payroll withholdings 337,609 995,558 
Deferred revenue (739,536) 290,503 
Due to funding sources 41,953 456,697 
Net Cash ProvidErl by Operating Activities 947,331 3,974,481 

Cash FIl)wl) From Investing Activities 
Net proceeds (purchases) of investments 54,982 (3,483) 
Purchases of pmperty, plant and equipment (598,793) (1,150,147) 
Increase in debt service reserve (517) (177,351) 
Net change in due from/to The Wildwood Foundation 5,467 (94,235) 

Net Cash Used by Investing Activities (538,861) (1,425,216) 

Cash Flows From Financing Activities 
Net change in deferred financing costs (36,871) (5,246) 
Net advances (repayment) on lines of credit (250,729) 254,621 
Proceeds from long-tenn debt 375,000 
Repayment of long-tenn debt (988,304) (2,469,807) 
Change in escrow 15,136 (7,565) 

Net Cash Used by Financing Activities (885,768) (2,227,997) 

Net lucrease (Decrease) in Cash and Cash EqUIvalents (477,298) 321,268 

Cash and Cash Equivalents, Beginning o-fYear 3,376,616 3,055,348 

Cash and Cash Equivalents, End of Year $ 2,899,318 3,370,616 

Supplemental Disclosure of Cash Flow Information 
Cash paid for interest 674,050 $ 700,056 

Noncash Investing Transactions 
Net realizedlunreaUzed gain (loss) on investments _$ __ 54,171 (22,580) 

See aocompanying notes to financial statements. 

1. 
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Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Nature of Activities 

Wildwood Programs, Inc, (the Agency) is a private nonprofit organization that provides 
education, traIDing and other services for persons with learning or other developmental 
disabilities in New York State. Revenues are derived from Medicaid, the New York State Office 
for People With Developmental Disabilities (OPWDD) and contracts with school districts at 
rates promulgated by the New York State Education Department (SED), contract sales and 
participant fees. The majority of the revenues and receivables are from Medicaid and the 
'aforementioned funding sources. The Agency extends credit to school districts and other 
govenunental entities within New York State for services provided, 

Revenue Recognition 

Revenue from Medicaid, OPWDD and SED is recognized when services are rendered at 
approved rates. These rates are primarily cost based as detennined by allowable expenditures in 
rate-setting periods, Costs are subject to audit by third party payors and changes, if any, are 
recognized in the year known, Client fees represent the participants' personal contribution 
towards the cost of goods and services provided by the Agency. These charges are regulated by 
federal and state law, Sales are recognized as goods are shipped or as services are performed. 

Contributions 

Contributions are recognized when the donor makes a promise to give to the Agency that is, in 
substance, unconditional. Contributions without donor-imposed restrictions are reported as 
unrestricted support. Donor-restricted contributions are reported as increases in temporarily or 
permanently restricted net assets depending on the nature of the restrictions. When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities as net assets released from restrictions. 

Financial Statement Presentation 

The net assets of the Agency are reported in three classes of net assets as follows: 

Unrestricted Net Assets - Include amounts that have no external restrictions on their use or 
purpose, The Board of Directors can authorize use of those funds as it desires to carryon the 
purpose of the Agency according to its by-laws, 

Temporarily Restricted Net Assets - Include the portion of the interest in the net assets of its 
related party that is other than pennanently restricted on the related pruty's financial statements 
and represents resources that are either temporarily restricted by the donor or are not available 
for irrnnediate use by the Agency until they are transferred by the related party, 

Permanently Reshicted Net Assets - Include the portion of the interest in the net assets of its 
related party that are pennanently restricted on the related party's financial statements and 
represent donor stipulations to maintain donated amounts in perpetuity. 

-page6-
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1. 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

NATURE OF ACTIVITIES· AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Agency considers all highly liquid investments 
available for current use with an initial maturity of three months or less to be cash equivalents. 

Accounts Receivable 

Accounts receivable are stated at the amount management expects to collect from outstanding 
balances. Wildwood uses the direct write-off method of accounting for bad debts. Bad debt 
expense was $30,814 and $48,923 for the years ended June 30, 2010 and 2009, respectively. 

Property, Plant and Equipment and Depreciation 

Property, plant and equipment are stated at acquisition cost or at their estimated fair values at 
date of donation less accumuJated depreciation. Depreciation is provided for in amounts 
sufficient to relate the cost of depreciable assets to operations on a straight-line basis over the 
following estimated useful lives: 

Land improvements 
Building and improvements 
Furniture, fixtures and equipment 

Years 

2-25 
5-25 
5-10 

Additions and betterments are capitalized, while maintenance and repairs that do not improve or 
extend the useful lives of tl,e respective assets are expensed currently. When property, plant and 
equipment are sold Or otherwise disposed of, the asset account and the related accumulated 
depreciation account are relieved and any gain or loss is included in operations. 

Deferred Financing Costs 

Deferred financing costs consist of bond closing costs incurred on the Agency's various bonded 
mortgages. These costs are being amortized on a straight-line basis over the terms of the 
obligations. Amortization expense was $56,509 and $58,463 for the years ended June 30, 2010 
and 2009, respectively. Amortization expense is expected to be approximately $57,000 in each of 
the next five years. 

Deferred Revenne 

Deferred revenue represents funds received for which the Agency has not fulfilled their 
obligation to recognize them as revenue. Services will be provided in future periods and any 
remaining amounts will be recouped by funding sources. 

-page7-
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WIldwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Fair Value of Debt Instruments 

The carrying amount of debt instruments on the financial statements approximates fair value 
based on current rates at which the Agency could borrow funds with similar remaining 
maturities. 

Allocation of Expenses 

Directly identifiable expenses are charged to programs and supportiug services. Expenses related 
to more than one fuuction are charged to programs and supporting services using specific 
allocation methods. Management and general expenses include those expenses that are not 
directly identifiable with any other specific function but provide for the overall support and 
direction of the Agency. 

Risks and Uncertainties 

The Agency invests in various investment securities. Investment securities are exposed to 
various risks such as interest rate, market and credit risks. Due to the level of risk associated 
with certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and, that such changes could materially affect 
the amounts reported in the statement of financial position. 

Estimates 

Management uses estimates and assumptions in preparing financial statements. Those estimates 
and assumptions affect reported amounts of assets and liabilities, the disclosures of contingent 
assets and liabilities, and the reported revenues and expenses. Accordingly, actual results could 
differ from those estimates. 

INVESTMENTS 

Investments consist of marketable equity and debt securities carried at fair value based on readily 
determinable quoted market prices and consist of the following at June 30, 2010 and 2009: 

2010 2009 

Cost Fair Value Cost Fair Value 
Government Securities 339,777 $ 358,800 306,617 $ 344,595 
Mutual Funds 14,248 14,248 28,486 28,486 
Equities 114.484 91,864 107,415 ~ 

Total Investments $ 468509 LAM.2l.2 $ 142518 $ 465723 

-page8-
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2. INVESTMENTS 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

:rhe following schedule summarizes the investment income in the statement of activities for the 
years ended June 30,2010 and 2009: 

Interest and dividend income 
Net realized and unrealized gain (loss) on investments 

Total Investment Income 

2010 

$ 22,971 
54.171 

$ 77 142 

2009 

$ 27,820 
(22.580) 

$ 5240 

3. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, consists of the following as of June 30, 2010 and 2009: 

Land 
Land improvements 
Building 
Building improvements 
Furniture, fixtures and equipment 

Total 
Less: Accumulated depreciation 

Net, Property, Plant and Equipment 

2010 

$ 960,600 
1,616,637 

10,452,783 
9,713,948 
3,107,303 

25,851,271 
10,707,838 
15]43433 

2009 

$ 960,600 
1,274,151 

10,415,682 
9,629,983 
3.065.710 

25,346,126 
9,589,587 

$ 15756539 

Depreciation expense was $1,211,899 and $1,221,604 for the years ended June 30, 2010 and 
2009, respectively. 

4. DEBT SERVICE RESERVES AND RESTRICTED DEPOSITS 

The debt service reserve represents deposits held by the Trustees of the Dormitory Authority 
(DA) and Albany County Industrial Development Agency (AIDA). These deposits will be used 
to satisf'y the last payments required on mortgages held by a,e DA and the AIDA or can be used 
prior to that time to pay amomlts that are in default. The reserve fund earns interest which is 
used to reduce the payment obligations under the mortgages. Total debt service reserves were 
$731,983 and $700,714 at June 30, 2010 and 2009, respectively. 

Restricted deposits represent amounts held in trust by a third-party administrator related to the 
Agency's pension plan. These amounts are to be used to pay for employer contributions or 
expenses of the plan. The restricted deposits were $40,947 and $71,699 at June 30, 2010 and 
2009, respectively. 

- page 9 -
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6. 

LINES OF CREDIT 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30,2010 and 2009 

The Agency has the following lines of credit as of June 30, 2010 and 2009: 

$500,000 unsecured line of credit with Key Bank to be 
drawn upon as needed for real estate, the interest rate 
is established at Prime plus I %, expiring December 
31, 2010. The line is guaranteed by The Wildwood 
Foundation. 

$500,000 unsecured line of credit with Citizens Bank, 
N .A. to be drawn upon as needed for real estate, the 
interest rate is established at LIBOR Advantage plus 
2.5%, expiring January 30, 201 L The line is 
guaranteed by The Wildwood Foundation. 

$500,000 unsecured line of credit with Key Bank to be 
drawn upon as needed, the interest rate is established 
at Prime plus 1%, expiring December 31, 2010. The 
line is guaranteed by The Wildwood Foundation. 

$750,000 unsecured line of credit with Citizens Bank, 
N.A. to be drawn upon as needed, the interest rate is 
established at LIBOR Advantage plus 2.5%, expiring 
January 30, 2011. The line is guaranteed by The 
Wildwood Foundation. 

Total Lines of Credit 

LEASES 

M!!Q 2009 

96,088 $ 346,817 

255,884 255,884 

$ 351 972 $ 602701 

The Agency's minimum future rental payments under non-cancelable operating leases having 
remaining terms in excess of one year as of June 30, 2010 for each of the next five years and in 
the aggregate are as follows: 

Year Ended June 30. 

2011 
2012 
2013 
2014 
2015 

Thereafter 
Total 

Amount 

550,935 
567,464 
567,247 
558,193 
564,678 

2,570_278 
$ 5378795 

- page 10-
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6. 

7. 

LEASES 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

Rental expense included in the statements of activities was $773,326 and $687,844 for the years 
ended June 30, 2010 and 2009, respectively. 

LONG-TERM DEBT 

The Agency's long·term debt consists of the following as of June 30,: 

2003 Insured Revenue Bonds, issued through the 
Dormitory Authority of the State of New York, under 
its New York State Rehabilitation Associated Pooled 
Loan Program No.2, consisting of two issues, Series 
2003A (non-taxable) and 2003B (federally taxable). 
Several not-far-profit corporations received varying 
portions of the bond issue proceeds. Each 
corporation's liability is limited to its allocable portion 
of the unpaid principal amount of the outstanding 
bonds. The bonds are secured by the pledge of 
revenues, subject to prior pledges and the reserve 
funds established under the bond. The bond is also 
secured by two financial guaranty insurance policies. 
Bonds are payable in various increments through July 
I, 2019. Interest rates vary from 3.00% to 5.25%, 
depending on the maturity date of the particular bond. 
Payments by the participating corporations are due 
monthly. The loan agreements also contain various 
covenants, including a debt service coverage ratio. 

2006 Insured Revenue Bonds with the Albany County 
Industrial Development Agency, issned through the 
Bank of New York, under Special Needs Facility 
Pooled Program, consisting of two issues, Series 
2006K-I (non-taxable) and Series 2005K-2 (federally 
taxable). The bonds are secured by the mortgaged 
property located in Colonie, New York; a security 
interest in certain fixtures, furnishings and equipment. 
The bond is also secured by financial guaranty 
insurance policies. Bonds are payable in various 
increments through July 1, 2026. Interest rates range 
from 4.8%-5%. Payments are dne semi-annually on 
Jsnuary 1 and July 1. 

2010 

559,219 $ 

3,235,000 

2009 

640,000 

3,365,000 

-page 11-

7. LONG-TERM DEBT 

Vehicle and equipment loans payable to various 
financial institutions at interest rates ranging from 
0.9% to 7.375%, secured by vehicles and equipment. 
Monthly payments range from $319 to $702 and are 
applied first to interest and then to principal. The loans 
have maturity dates through June 2012. 

2007 Insured Revenue Bonds with the Guilderland 
Industrial Development Agency, issued through Bank 
of New York, under the Multi-Mode Variable Rate 
Civic Facility Program, consist of four issues. The 
bonds are secured by the land and building located in 
Guilderland, New York; a security interest in certain 
fixtures, furnishings and equipment. The bond is 
secured by a Key Bank letter of credit. Bonds are 
payable in various increments through July 1, 2032. 
Interest rates in effect during the year ended June 30, 
2010 ranged between .42% - 2.95%. Payments are dne 
annually On July 1. These rates are fixed with an 
interest rate swap contract with Key Bank (See Note 
8). 

2010 Insured Revenue Bonds, issued through the 
Dormitory Authority of the State of New York, under 
its Inter Agency Council Pooled Loan Program No.1, 
consisting of two issues, Selies 2010A (non-taxable) 
and 2010B (federally taxable). Several not-far-profit 
corporations received varying portions of the bond 
issue proceeds. Each corporation's liability is limited 
to its allocable portion of the unpaid principal amount 
of the ontstanding bonds. The bonds are secured by 
the pledge of revenues, subject to prior pledges and 
the reserve funds established under the bond. The 
bond is also secured by two financial guaraoty 
insurance policies. Bonds are payable in various 
increments through July 1, 2025. Interest rates vary 
from 1.5% to 4.25%, depending on the maturity date 
of the particular bond. Payments by the participatiog 
corporations are due monthly. The loan agreements 
also contain various covenants, including a debt 
service coverage ratio. 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010and 2009 

2010 2009 

489,719 626,961 

6,980,000 7,580,000 

375,000 

-page 12-
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7. LONG-TERM DEBT 

Community Preservation Corporation Mortgage, fixed 
interest rate of 6.05%, monthly payments of $5,841 
through October 2019, secured by buildings. 

Total 
Less current installments 

Long-term Debt, Net of Current Installments 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

685,358 
12,324,296 

1.220.678 
$ 11103618 

725.639 
12,937,600 

1.206.805 
$ II 730795 

Long-term debt is payable in each of the next five years as follows: 

Year Ended June 30, 

20ll 
2012 
2013 
2014 
2015 

$ 

Amount 

1,220,678 
1,108,326 

818,161 
755,661 
759,658 

Interest expense was $674,050 and $760,056 for the years ended June 30, 2010 and 2009, 
respectively. 

The Agency has agreed to a number of covenants including a fixed charge coverage ratio of 1:1. 
At June 30, 2010 and 2009, the Agency met these debt covenant requirements. 

8. INTEREST RATE SWAP AGREEMENT 

The Agency entered into an interest rate swap agreeraent (the swap) in order to reduce the impact 
of changes in interest rates on its Variable Rate Demand Civic Facility Revenue Bonds, issued 
by the Guilderland Industrial Development Agency. The swap qualifies as a hedge under 
generally accepted accounting principles. The Agency has assumed no ineffectiveness in the 
Swap as, among other tlrings, the initial amount of the swap was $6,950,000 which was 
comprised of two separate swap agreements, one for $4,895,000 at a fixed interest rate of 
4.135% that matures on July 1, 2032 and the other for $2,055,000 at a fixed interest rate of 
3.965% that matures on July 1, 2015. The current amount of bonds under the swap agreement is 
$4,615,000 maturing on July 1, 2032 and $1,585,000 matming on July I, 2015. The total 
rcmaining plincipal not covered by the swap is $780,000. Changes in the fair value of the swap 
are accounted for as change in fair value of swap contract in the accompanying statements of 
activities. 

- page 13-

9. FAm VALUE MEASUREMENTS 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

The fair value of financial instruments measured on a recurring basis at Juue 30, 2010 and 
2009 are as follows: 

June 30. 2010 
Assets 
Investments (see Note 2) 
Liabilities 
Fair value of interest rate swap 
agreement (see Note 8) 

June 30. 2009 
Assets 
Investments (see Note 2) 
Liabilities 
Fair value of interest rate swap 
agreement (see Note 8) 

Fair Value Measurements at Reporting nate Using: 

Fair Value 

$ 464912 

$ 1091427 

$ 465723 

.L....8.23.Jl2.8 

Quoted Prices in 
Active Markets for 

Identical Assets 
(Levell) 

$ 464 912 

$ 

$ 465723 

Significant 
Other 

Observable 
Inpnts 
(Level 2) 

$ 

$ 1091427 

~--" 

$ 893898 

SFAS No. 157, Fair Value Measurements which is now !mown as FASB ASC 820, establishes a 
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. 
The hierarchy consists of three broad levels: Levell inputs consisting of quoted prices in active 
markets for identical assets and liabilities have the highest priority, Level 2 consists of other 
observable inputs other than Level 1 prices, and Level 3 inputs consist of unobservable inputs 
and have the lowest priority. The Agency uses appropriate valuation techniques based on the 
available inputs to measure the fair value of its financial instruments. When available, the 
Agency measures fair value using Levelland Level 2 inputs because they generally provide the 
most reliable evidence of fair value. Level 3 inputs are only used when Level 1. or Level 2 inputs 
are not available. 

Levell Fair Value Measurements 
The fair value of investments is based on quoted market prices of the investments held by the 
Agency at June 30,2010 and 2009. 

Level 2 Fair Value Measurements 
The interest rate swap agreement is 110t actively traded however, other Significant observable 
inputs exist. The fair value of the interest rate swap agreement is based on tbe amount the 
Agency would have to pay to tenninate the swap agreement at June 30,2010 and 2009. 

-page 14-
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10. 

11. 

PENSION PLAN 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

The Agency maintains a noncontributory, defined contribution retirement plan which covers all 
full or part-time employees who meet certain minllnum hours of service requirements. In 
addition, employees must complete one year of service by January 1 to quality for employer 
contributions during that year. 

The Agency's contributions to the plan range from 3% to 12%, based on the employee's years of 
service, and are based on wages earned during the calendar year for qualifying employees. The 
contributions are deposited ioto a tax-deferred armuity, which is administered in compliance with 
the Employee Retirement Income Security Act of 1974 (ERISA). The Agency's peosion expense 
was $954,094 and $903,312 for the years ended June 30, 2010 and 2009, respectively. 

AFfiLIATED CORPORATIONS 

The Agency is related to The Wildwood Foundation (the Foundation) and the Wildwood Family 
Corporation (WFC) in that Wildwood Family Corporation is the sole member of the Foundation 
and the Agency. 

The Fouodation is a not-far-profit corporation which began operations July 1, 1998 and whose 
charitable purpose is supporting and assisting WFC and the Agency. The Foundation is exempt 
from federal income taxes under section 501(c)(3) of the Internal Revenue Code. As a supporting 
corporation, the Foundation canies on fund-raising activities and special events that are for the 
benefit of the Agency. 

WFC is a not-far-profit corporation founded in 1998 to operate exclnsively for the charitable 
purpose of supporting and strengthening the charitable mission of the Agency and the 
Foundation. WFC is exempt from federal income taxes under section 501(c)(3) of the Internal 
Revenue Code. 

During the years ended June 30, 2010 and 2009, the followiugtransactions occUrred between the 
Agency and the Fouodation: 

• The Foundation donated $823,125 and $1,382,408 to the Agency for the years ended 
June 30, 201 0 and 2009, respectively. These amounts are included in contributions on the 
statements of activities. 

• The Agency has a contract with the Foundation to reimburse certaiu costs incurred by the 
Agency. This contract includes the salaries and benefits of those staff that perform work 
on behalf of the Foundation. The Agency charged administrative fees of $19,273 and 
$17,748 to the Foundation for the reimbursement of an allocation of business office 
operations for the years ended June 30, 2010 and 2009, respectively. The fees are 
included in other income. 

The Foundation owed $38,469 and $43,936 to Wildwood Programs, Inc. as ofJune 30, 2010 and 
2009, respectively. 

-page 15-
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Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

CHANGE IN RETIREMENT HEALTH BENEFIT FROM A DEFINED BENEFIT PLAN 
TO A DEFINED CONTRIBUTION PLAN 

The Agency created its first postretireinent health plan program in 2001. The program was setup 
as a defined benefit plan such that the amount of benefits to be paid out to each employee during 
retirement was based on a combination of the cost of the benefit at the time of retirement and the 
value of sick time available to the employee at the time of retirement. Subsequent to the 
establisInnent of the benefit, changes in accounting standards made it a requirement of the agency 
to conduct an annual actuarial study to discern the agency's probable long-term liability. The 
results of the study are used to determine the estimated reserve the agency would carry on its 
books to ensure that it could meet the futore cash outlays of the program. 

In addition to the actual benefit, the total cost of providing this benefit is increased by the Agency 
having to pay for the annual actuarial study. 

Given the combioation oflow employee usage of the benefit, a high admiuistrative cost relative to 
the actual monetary benefit paid, the huge difference between the annual reserve cost and the 
amount of paid out in the form of benefits, and the general unpredictability of the long-term 
Iiahility, the Agency had opted to eliminate the defined benefit plan for its retirement health 
benefit as of June 30, 2009 and replace it with a defined contribution plan. 

The Agency adjusted the financial statements at June 30, 2009 to account for the reduction of the 
liability as the result of this conversion from the defined benefit plan to the defined contribution 
plan. The Agency recorded ti,e reduction of liability in the year ended Juoe 30, 2009 as a Change 
in Retirement Health Benefit Obligation in the amount of$207,673. At June 30, 2010 the liability 
was increased and was also recorded as a change in Retirement Health Benefit Obligation in the 
amount of$23,100. At June 30, 2010, the total liability recorded is $302,400. 

RESTRICTED NET ASSETS 

In August 2008, the Financial Accounting Standards Board (FASB) issued FASB Staff Position 
(FSP) No. FAS 117-1, Eruiowments of Not -for-Profit Organizations: Net Asset Classification of 
Funds Subject to an Enacted Version of the Uniform Prudent Management of Institutional Funds 
Act. and Enhanced Disclosures of All Endowment Funds, which is now known as FASB ASC 
958-205. FASB ASC 958-205 provides guidance on the net asset classification of donor
restricted endowment funds for a nonprofit organization that is subject to an enacted version of 
the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). FASB ASC 
958-205 also requires additional disclosures about an organization's endowment funds (both 
donor-restricted endowment funds and board-designated endowment funds) whether or not the 
organization is subject to UPMIF A. 

-page 16-
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13. RESTRICTED NET ASSETS 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

Management has interpreted UPMIF A as requiring the preservation of the fair value of the 
original donor-restricted contributions as of the date of the gift, absent explicit donor stipulations 
to the contrary. As a result of this interpretation, the Program classifies as permanently restricted 
net assets the original value of permanently restricted contributions. The remaining portion of 
restricted contributions are classified as temporarily restricted net assets until those amounts are 
appropriated for expenditure in a matter consistent with the standard of prudence prescn'bed by 
UPMIFA. 

The Program has adopted investment and spending policies for permanently restricted net assets 
that attempt to provide a predictable stream of funding to programs while maintaining 
purchasing power. All earnings from these funds are reflected as temporarily restricted net assets 
until appropriated for program expenditures. 

Permanently restricted net assets represent a portion of the interest in the net assets of its related 
party as well as Agency funds that are subject to donor-imposed restrictions requiring the corpus 
to be held in perpetnity. As of June 30, 2010 and 2009, permanently restricted net assets of the 
Agency consisted of the following: 

2(110 2(109 
Hearst Endowment Fund $ 181.7~ $ 168211 

Changes in endowment funds for the year ended June 30, 2010 and 2009 are as follows: 

Endowment funds, 
beginning of year 

Contributions 
Investment income 
Net appreciation (depreciation) 
Amounts appropriated for 

expenditure 
Endowment funds, 

end of year 

2010 

Total Net 
Temporarily Pennanently Endowment 
Restricted Restricted Funds 

$ (31,787) $ 200,000 168,213 

13,545 13,545 

$ OS 2421 $ 200000 $ 181758 
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RESTRICTED NET ASSETS 

Endowment funds, 
beginning of year 

Contributions 
Investment income 
Net appreciation (depreciation) 
Amounts appropriated for 

Expenditure 
Endowment funds, 

end of year 

CONCENTRATIONS 

$ 

$ 

2009 

Temporarily 
Restricted 

$ 

(31,787) 

(3] 18JJ J> 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30,2010 and 2009 

Total Net 
Permanently Endowment 

Restricted Funds 

200,000 $ 200,000 

(31,787) 

200.000 $ 168.213 

The Agency maintains cash balances at various financial institntions. Accounts at each 
institution were insured by the Federal Deposit Insnrance Corporation (FDIC) up to $250,000 
during the years ended June 30, 2010 and 2009. At times, during the years, the Agency had bank 
deposits in excess of amounts insured by the FDIC. 

Approximately 83% and 86% of the Agency's financing is with the County of Albany Industrial 
Development Agency and the Guilderland Industrial Development Agency for the years ended 
June 30, 2010 and 2009, respectively. 

CONTINGENCIES 

Personal Allowance Accounts 

The Agency is the custodian of clients' personal allowance funds. OPWDD regulations provide 
for the use of these funds for authorized and allowable purchases for consnmer personal items. 
Those regulations prohibit the Agency fTom using or commingling these funds with any of their 
accounts. As the Agency has no legal right to these funds tlley have not been reflected in the 
financial statements. 

Litigation 

The Agency had been named as a defendant in human rights and discrimination claims filed by 
fonner employees. The Agency filed complete responses to the allegations and vigorouSly 
defended its positions in connection with the charges. All the claims have been resolved in favor 
of Wildwood. 

-page 18-
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15. CONTINGENCIES 

Medicaid and Service Fees 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2010 and 2009 

An intemal evaluation of certain service documentation under Medicaid and similar state funded 
programs disclosed a number of instances where New York State documentation standards were 
not met. . As a result, the Agency reported the matter to the OPWDD, consulted legal counsel and 
at June 30, 2009 estimated the potential loss to be $866,232, which was included in deferred 
revenue in the June 30, 2009 financial statements. OPWDD did a due diligence review of the 
Agency's payback amount and agreed with the amount. As of June 30, 2010, the Agency had 
paid back to OPWDD a total of $712,832, leaving a balance due at June 30, 2010, of$153,400, 
which is included in deferred revenue. 

16. PRIOR PERIOD ADJUSTMENT 

Net assets as of June 30, 2008 have been reclassified between the unrestricted, temporarily 
restricted and permanenUy restricted net asset classifications to properly reflect the restrictions 
imposed by the donors. 

17. EVALUATION OF SUBSEQUENT EVENTS 

The Agency has evaluated subsequent events through September 23, 2010, the date which the 
financial statements were available to be issued. 
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Wildwood 
Programs 

Functional Expenses 
Salaries and wages $ 16,074,os4 
Employee benefits 5,758,761 

Total Salaries and Employee Benefits 21,832,815 

Supplies 1,401,707 
Transportation 1,412,611 
Occupancy 774,511 
Rental of equipment 7,052 
Professional fees and contract service payments 232,941 
Interest 630,499 
Utilities 383,770 
Repairs and maintenance 397,589 
Conferences, convention and meetings 176,331 
Insurance 171,155 
Telephone 1l8,259 
Postage and shipping 19,541 
Bad debts 30,814 
Printing and publications 7,741 
Depreciation and amortization 1,214,704 

Total Functional Expenses _$ 28,812,040 

Wildwood Programs, Inc. 
Schedule of Functional Expenses 

For the Year Ended June 30, 2010 
(With Comparative Totals for 2009) 

Management 2010 2009 
and General Total Restated Total 

1,326,408 17,400,462 16,545,716 
394,651 6,153,412 5,550,541 

1,721,059 23,553,874 22,096,257 

59,732 1,461,439 1,512,143 
4,022 1,416,633 1,391,439 

774,511 687,844 
7,052 

71,983 304,924 307,909 
43,551 674,050 760,056 
15,283 399,053 447,109 
7,754 405,343 350,987 

31,165 207,496 175,705 
1,006 172,161 178,771 

12,501 130,760 137,235 
13,652 33,193 27,618 

30,814 48,923 
4,975 12,716 8,552 

53,704 1,268,408 1,280,067 

2,040,387 30,852,427 29,410,615 

See ~ccompanying notes to financial statements. - page 20-
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., 
BRVANS&GRAMUGLIA 

CPAs, LLC 

Independent Auditors' Report 

Board of Directors 
Wildwood Programs, Inc. 

We have audited the accompanying statement of financial position of Wildwood Programs, Inc. (the 
Agency) as of June 30, 2009, and the related statements of activities and cash flows for the year then 
ended. These financial statements are the responsibility of the Agency's management. Our responsibility 
is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes consideration 
of internal control over fmancial reporting as a basis for designing audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Agency's internal control over financial reporting. Accordingly, we express no such opinion. An audit 
also includes examining, On a test basis, evidence supporting the amounts and disclosures in the 
financial statements, assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis fur our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Wildwood Programs, Inc. as of June 30, 2009, and the changes in its net assets and 
its cash flows for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken 
as a whole. The supplementary information on page 16 is presented for purposes of additional analysis 
and is not a required part of the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated in all material respects in relation to the basic financial statements taken as a whole. 

""'"1Pvtl-S 19r{l(,ftl,U,tiPv e..rth, Ue.. 
Albany, New York 
November 4,2009 

PINE WEST PLAZA, BUILDING 1 

WASHINGTON AVENUE EXTENSION" ALBANY, NEW YORK 1 :a;::05 
518-452-8055 .. FAX 518-452-9055 
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Current Assets 
Cash and cash equivalents 
Investments 
Accounts receivable 
Due from The Wildwood Foundation 
Prepaid expense 
Total CUrrent Assets 

Property, Plant and Equipment 
Land and improvements 
Building and improvements 
Furniture, fixtures and equipment 
Total 

Less accumulated depreciation 
Net Property, Plant and Equipment 

Other Assets 

ASSETS 

Debt service reserves and restricted deposits 
Escrow 
Securilydeposils 
Deferred financing costs.,. net of accumulated 
amortization of$398,413 
Interest in net assets of related party 
Total Other Assets 

TOTAL ASSETS 

Wildwood Programs, Inc. 
Statement of Financial Position 

June 30, 2009 

3,405,102 
437,237 

3,010,051 
43,936 

165,453 
7,061,TI9 

2,234,751 
20,676,699 

2.833.087 
25,744,537 
9.987,99& 

15,756.539 

772,413 
17,657 
60,347 

839,021 
4.853.016 
6,542,454 

$ 29,360,772 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Accounts payable 
Lines of credit 
Accrued expenses and payroll withholdings 
Deferred revenue 
Due to funding sources 
Current ins[3.lIments oflong-tenn debt 
Total Current Liabilities 

L.ong-Term Liabilities 
Long-term debt, net of current installments 
Fair value of swap agreemenl 
Retiremenl health benefit obligalion 

TO[3.1 Long-Term. Liabilities 

Total Liabilities 

Net Assets 
Unrestricted 
Temporarily restricted 
Permanently restricted 
Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes 10 financial statements. 

134,425 
602,701 

2,686,160 
1,013,565 

456,697 

1,206.805 
6.100,353 

11,730,795 
893,898 
279,300 

12,903,993 

19,004.346 

5,503,410 
4,177,481 

675,535 
10,356,426 

$ 29,360,772 

·page2· 

Wildwood Programs, Inc. 
Statement of Activities 

For the Year Ended June 30, 2009 

Temporarily Permanently 
Unrestricted Rest.-i:cted ~ Total 

Program Support and Revenue 
Government agencies 26,327,256 $ 26,327,256 
Program fees frohl clients 1,806,289 1,806,289 
Restricted operating grants 631,876 ~ 

Total Program Support and Revenue ~421 ----- 28,765,421 

Nonprogram Support and Revenue 
Contributions 1,394,888 1,394,888 
Investment income 5,240 5,240 
Consulting fees and conferences 3,216 3,216 
Other income 75,441 75,441 
Total Nonprogram Support and Revenue 1,478,785 1,478,785 

Total Revenue 30,244,206 -1'1,244,206 

ExpenSe! and Losses 
Wildwood Programs 27,443,914 27,443,914 
Management and general 1,966,701 1,966,701 
Total Expenses and Losses ~615 29,410,615 

Change in Net Assets Before Change in 
Interest of Net Assets of Related Party 833,591 833,591 

Change in Interest in Net Assets of 
Related Party (1,018,850) (1,018,850) 

Change in Net Assets Before Change in Fair 
Value of Swap Contract and Before Change 
in Retirement Health Benefit Obligarlon 833,591 (1,018,850) (185,259) 

Change in Fair Value of Swap Contract (343,431) (343,431) 

Change in Retirement Health Benefit Obligation 207,673 207,673 

Change in Net Assets 697,833 (1,018,850) (321,017) 

Net Assets, Beginning of Year as Previously Reported 4,805,577 5,657,662 214,204 IO,677,44~ 

Prio.- Period Adjustment (461,331) ~ 

Net Assets, Beginning of Year as Restated 4,805,577 5,196,331 675,535 10,677.443 

Net Assets, End of\,:ear ~410 4,177,481 675,535 $ 10,356,426 

, ....... ;. 

See accompanying notes to financlal statements. -page 3 -
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Cash Flows From Operating Activities 
Change in Net Assets 
Adjustments to reconcile change in net assets to net 
cash provided by operating activities 
Depreciation and amortization 
Bad debts 
Realized/unrealized (gain) loss on investments 
Change in fair value of swap contract 
Change in interest in net assets of related party 
Change in Retirement Health Benefit Obligation 

(lncrease)/decrease in assets 
Accounts receivable 
Prepaid expense 
Security deposits 

Increasel(decrease) in liabilities 
Accounts payable 
Accrued expenses and payroll withholdings 
Deferred revenue 
Due to funding sources 
Net Cash Provided by Operating Activities 

Cash Flows From Jnvesting Activities 
Net proceeds (purchases) of investments 
Purchases of property, plant and equipment 

(Increase) decrease in debt service reserve 
Net change in due from/to The Wildwood Foundation 

Net Cash Used by Investing Activities 

Cash Flows From Financing Activities 
Net change in deferred financing costs 
Net advances (repayment) on lines of credit 
Repayment of long·tenn debt 
Change in escrow 

Net Cash Used by Financing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

Supplemental Disclosure of Cash Flow Information 
Cash paid for interest 

Noncasb Investing Transactions 
Net realized/unrealized gain (loss) on investments 

Wildwood Programs, Inc. 
Statement of Cash Flows 

For the Year Ended June 30,2009 

(321,017) 

1,280,067 
48,923 
22,580 

343,431 
1,018,850 
(207,673) 

173,821 
49,085 

(26,525) 

(149,819) 
995,558 
290,503 
456,697 

3,974,481 

25,003 
(1,150,147) 

(177,351) 
(94,235) 

(1,396,730) 

(5,246) 
254,621 

(2,469,807) 
(7,565) 

(2,227,997) 

349,754 

3,055,348 

3,405,102 

760,056 

(22,580) 

See accompanying notes to financial statements. ·page4. 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Nature of Activities 

Wildwood Programs, Inc. (the Agency) is a private nonprofit organization that provides 
education, training and other services for persons with learning or other developmental 
disabilities in New York State. Revenues are derived from Medicaid, New York State Office of 
Mental Retardation and Developmental Disabilities (OMRDD) and New York State Education 
Department (SED) reimbursements, contract sales and participant fees. The majority of the 
revenues and receivables are from Medicaid. The Agency extends credit to school districts and 
other governmental entities within New York State for services provided. 

Revenue Recognition 

Revenue from Medicaid, OMRDD and SED is recognized when services are rendered at 
approved rates. These rates are primarily cost based as determined by allowable expenditures in 
rate-setting periods. Costs are subject to audit by third party payors and changes, if any, are 
recognized in the year known. Client fees represent the participants' personal contribution 
towards the cost of goods and services provided by the Agency. These charges are regulated by 
federal and state law. Sales are recognized as goods are shipped or as services are performed. 

Contributions 

Contributions are recognized when the donor makes a promise to give to the Agency that is, in 
substance, unconditional. Contributions without donor-imposed restrictions are reported as 
unrestricted support. Donor-restricted contributions are reported as increases in temporarily or 
permanently restricted net assets depending on the nature of the restrictions. When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities as net assets released from restrictions. 

Financial Statement Presentation 

The net assets of the Agency are reported in the three classes of net assets as follows: 

Unrestricted Net Assets - Include amounts that have no external restrictions on their use or 
purpose. The Board of Directors can authorize use of those funds as it desires to carry on the 
purpose of the Agency according to its by-laws. 

Temporarily Restricted Net Assets - Include the portion of the interest in the net assets of its 
related party that is other than permanently restricted on the related party's financial statements 
and represents resources that are either temporarily restricted by the donor or are not available 
for immediate use by the Agency until they are transferred by the related party. 

Permanently Restricted Net Assets - Include the portion of the interest in the net assets of its 
related party that are permanently restricted on the related party's financial statements and 
represent donor stipulations to maintain donated amounts in perpetuity. 
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Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

NATURE OF ACTMTIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Agency considers all highly liquid investments 
available for current use with an iuitial maturity of three months or less to be cash equivalents. 

Accounts Receivable 

Accounts receivable are stated at the amount management expects to collect from outstanding 
balances. Wildwood uses the direct write-off method of accounting for bad debts. Bad debt 
expense was $48,923 for the year ended June 30, 2009. 

Property, Plant and Equipment and Depreciation 

Property, plant and equipment are stated at acquisition cost or at their estimated fair values at 
date of donation less accumulated depreciation. Depreciation is provided for in amounts 
sufficient to relate the cost of depreciable assets to operations on a straight-line basis over the 
following estimated useful lives: 

Land improvements 
Building and improvements 
Furniture, fixtures and equipment 

Years 

2-25 
5-25 
5-10 

Additions and betterments are capitalized, while maintenance and repairs that do not improve or 
extend the useful lives of the respective assets are expensed currently. When property, plant and 
equipment are sold or otherwise disposed of, the asset account and the related accumulated 
depreciation account are relieved and any gain or loss is included in operations. 

Deferred Financing Costs 

Deferred financing costs consist of bond closing costs incurred on the Agency's various bonded 
mortgages. These costs are being amortized on a straight-line basis over the terms of the 
obligations. Amortization expense was $58,463 for the year ended June 30, 2009. Amortization 
expense is expected to be approximately $58,000 in each of the next five years. 

Deferred Revenue 

Deferred revenue represents funds received for which the Agency has not fulfilled their 
obligation to recognize them as revenue. Services will be provided in future periods and any 
remaining amounts will be recouped by funding sources. 
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Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

NATURE OF ACTMTIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Fair Value of Debt Instruments 

The carrying amount of debt instruments on the financial statements approximates fair value 
based on current rates at which the Agency could borrow funds with similar remaining 
maturities. 

Income Tax Status 

The Agency is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue 
Code. In addition, the Agency qualifies for charitable contribution deductions and has been 
classified as an organization other than a private foundation. 

Allocation of Expenses 

Directly identifiable expenses are charged to programs and supporting services. Expenses related 
to more than one function are charged to programs and supporting services using specific 
allocation methods. Management and general expenses include those expenses that are not 
directly identifiable with any other specific function but provide for the overall support and 
direction of the Agency. 

Risks and Uncertainties 

The Agency invests in various investment securities. Investment securities are exposed to 
various risks such as interest rate, market and credit risks. Due to the level of risk associated 
with certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and, that such changes could materially affect 
the amounts reported in the statement of financial position. 

Estimates 

Management uses estimates and assumptions in preparing financial statements. Those estimates 
and assumptions affect reported amounts of assets and liabilities, the disclosures of contingent 
assets and liabilities, and the reported revenues and expenses. Accordingly, actual results could 
differ from those estimates. 

INVESTMENTS 

Investments consist of marketable equity and debt securities carried at fair value based on readily 
determinable quoted market prices and consist of the following at June 30, 2009: 

Equities 
U.S. Government Obligations 

Total Investments 

Cost Fair Value 

$ 107,415 
306,617 

$ 414032 

$ 92,642 
344,595 

$ 437237 
-page 7 -
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4. 

INVESTMENTS 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

The following schedule sununarizes the investment income in the statement of activities for the 
year ended June 30, 2009: 

Interest and dividend income 
Net realized and unrealized gain (loss) on investments 

Total Investment Income 

PROPERTY, PLANT AND EQUIPMENT 

$ 27,820 
(22,580) 

$ 5240 

Property, plant and equipment, consists of the following as of June 30, 2009: 

Land 
Land improvements 
Building 
Building improvements 
Furnitnre, fixtnres and equipment 
Total 

Less: Accumulated depreciation 
Net, Property, Plant and Equipment 

$ 960,600 
1,274,151 

10,780,718 
9,895,981 
2,833,087 

25,744,537 
9,987,998 

$ IS 756 539 

Depreciation expense was $1.221,604 for the year ended June 30, 2009. 

DEBT SERVICE RESERVES AND RESTRICTED DEPOSITS 

The debt service reserve represents deposits held by the Trustees of the Donnitory Authority 
(DA) and Albany County Industrial Development Agency (AIDA). These deposits will be used 
to satisry the last payments required on mortgages held by the DA and the AIDA or can be used 
prior to that time to pay amounts that are in default. The reserve fund earns interest which is 
used to reduce the payment obligations under the mortgages. Total debt service reserves were 
$700,714 at June 30, 2009. 

Restricted deposits represent amounts held in trust by a third-party administrator related to the 
Agency's pension plan. These amounts are to be used to pay for employer contributions or 
expenses of the Plan. The restricted deposits were $71,699 at June 30, 2009. 

5. LINES OF CREDIT 

The Agency has the following lines of credit as of June 30, 2009: 

$750,000 unsecured line of credit with Key Bank to be 
drawn upon as needed for real estate, interest at the 
LIBOR rate, expiring December 31,2009. The line is 
guaranteed by The Wildwood Foundation. $ 346,817 
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5. 

6. 

LINES OF CREDIT 

$500,000 unsecured line of credit with Citizens Bank, 
N.A. to be drawn upon as needed for real estate, 
interest at the LIB OR rate, expiring January 30, 2010. 
The line is goaranteed by The Wildwood Foundation. 

$500,000 unsecured line of credit with KeyBank to be 
drawn upon as needed, interest at the LIBOR rate, 
expiring December 31, 2009. The line is guaranteed by 
The Wildwood Foundation. 

$750,000 unsecured line of credit with Citizens Bank, 
N .A.. to be drawri upon as needed, interest at the 
LIBOR rate, expiring January 30, 2010. The line is 
goaranteed by The Wildwood Foundation. 

Total Lines of Credit 

LEASES 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

$ 255,884 

$ 602701 

The Agency's miuimum futnre rental payments under non-cancelable operating leases having 
remaining terms in excess of one year as of June 30, 2009 for each of the next five years and in 
the aggregate are as follows: 

Year Ended June 30. 

2010 
2011 
2012 
2013 
2014 

Thereafter 

Amount 

$ 436,920 
486,695 
503,224 
503,007 
493,953 

2,564,897 

Rental expense included in the statement of activities was $687,844 for the year ended June 30, 
2009. 
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Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

LONG-TERM DEBT 

The Agency's long-tenn debt consists of the following as of June 30,2009: 
2003 Insured Revenue Bonds, issued through the Dorntitory Authority of 
the State of New York, under its New York State Rehabilitation Associated 
Pooled Loan Program No.2, consisting of two issues, Series 2003A (non
taxable) and 2003B (federally taxable). Several not-for-profit corporations 
received varying portions of the bond issue proceeds. Each corporation's 
liability is limited to its allocable portion of the unpaid principal amount of 
the outstanding bonds. The bonds are secured by the pledge of revenues, 
subject to prior pledges and the reserve funds established under the bond. 
The bond is also secured by two financial guaranty insurance policies. 
Bonds are payable in various increments through July 1, 2019. Interest rates 
vary from 3.00% to 5.25%, depending on the maturity date of the particular 
bond. Payments by the participating corporations are due monthly. The loan 
agreements also contain various covenants, including a debt service 
cOverage ratio. The Agency was in compliance with the covenants as of 
June 30, 2009. 

2006 Insured Revenue Bonds with the Albany County Industrial 
Development Agency, issued through the Bank of New York, under Special 
Needs Facility Pooled Program, consisting of two issues, Series 2006K-1 
(non-taxable) and Series 2005K-2 (federally taxable). The bonds are secured 
by the mortgaged property located in Colonie, New York; a security interest 
in certain fixtures, furnishings and equipment. The bond is also secured by 
financial guaranty insurance policies. Bonds are payable in various 
increments through July 1, 2026. Interest rates range from 4.8%-5%. 
Payments are due semi-annually on January I and July I, 

Vehicle and equipment loans payable to various financial institutions at 
interest rates ranging from 0.9% to 7.375%, secured by vehicles and 
equipment. Monthly payments range from $319 to $702 and are applied first 
to interest and then to principal. The loans have maturity dates through June 
2012. 

2007 Insured Revenue Bonds with the Guilderland Industrial Development 
Agency, issued through Bank of New York, under the Multi-Mode Variable 
Rate Civic Facility Program, consist of four issues. The bonds are secured 
by the land and building located in Guilderland, New York; a security 
interest in certain fixtures, furnishings and equipment. The bond is also 
secured by financial guaranty insurance policies. Bonds are payable in 
various increments through July 1, 2032. Interest rates in effect during the 
year ended June 30, 2009 ranged between .85%-8.00%. Payments are due 
annually on July I. These rates are fixed with an interest rate swap contract 
with Key Bank (See Note 8). 

$ 640,000 

3,365,000 

626,961 

7,580,000 
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Wildwood Programs, Inc: 
Notes to Financial Statements 

June 30, 2009 

LONG-TERM DEBT 

Community Preservation Corporation Mortgage, fixed interest rate of 
6.05%, monthly payments of$5,841 through October 2019, secured by 
buildings. 

Total 
Less current installments 
Long-tenn Debt, Net of Current Installments 

Long-tenn debt is payable in each of the next five years as follows: 

Year Ended June 30. 

2010 
2011 
2012 
2013 
2014 

$ 

Amount 

1,206,805 
987,605 

1,039,023 
960,445 
951,422 

Interest expense was $760,056 for the year ended June 30, 2009. 

$ 725,639 
12,937,600 

1,206805 
$ 11 730795 

The Agency has agreed to a number of covenants including a fixed charge coverage ratio of 1 : 1. 
At June 30, 2009 the Agency met this debt covenant requirement. 

INTEREST RATE SWAP AGREEMENT 

The Agency entered into an interest rate swap agreement (the Swap) in order to reduce the 
impact of changes in interest rates on its Variable Rate Demand Civic Facility Revenue Bonds, 
issued by the Guilderland Industrial Development Agency. The Swap qualifies as a hedge under 
generally accepted accounting principles. The Agency has assumed no ineffectiveness in the 
Swap as, among other things, the notional amount of the Swap is for $6,950,000 which is 
comprised of two separate swap agreements, one for $4,895,000 at a fixed interest rate of 
4.135% that matures on July I, 2032 and the other for $2,055,000 at a fixed interest rate of 
3.965% that matures on July 1, 2015. The total amount of the Swap is for $3,485,000 less than 
the principal amount of the revenue bonds. Changes in the fair value of the Swap are accounted 
for as change in fair value of swap contract in the accompanying Statement of Activities. 
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9. FAIR VALUE MEASUREMENTS 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

The fitir value of financial instruments measured on a recurring basis at June 30, 2009 is as 
follows: 

ASSETS 
Investments (see Note 2) 

LIABILITIES 
Fair value of interest rate swap 
agreement (see Note 8) 

Fair Value Measurements at Reporting Date Using: 

Fair Value 

$ 437237 

$ 893898 

Quoted Prices in Significant Other 
Active Markets for Observable 

Identical Assets 
(Levell) 

$ 437237 

$ 

$ 

Inputs 
(Level2l 

$ 893898 

SFAS No. 157, Fair Value Measurements, establishes a fair value hierarchy that prioritizes the 
inputs to valuation techniques used to measure fair value. The hierarchy consists of three broad 
levels: Level 1 inputs consisting of quoted prices in active markets for identical assets and 
liabilities have the highest priority, Level 2 consists of other observable inputs other than Levell 
prices, and Level 3 inputs consist of unobservable inputs and have the lowest priority. The 
Agency uses appropriate valuation techniques based on the available inputs to measure the fair 
value of its financial instruments. When available, the Agency measures fair value using Level I 
and Level 2 inputs because they generally provide the most reliable evidence of fair value. Level 
3 inputs are only used when Level I or Level 2 inputs are not available. 

Levell Fair Value Measurements 
The fair value of investments is based on quoted market prices of the investments held by the 
Ageney at June 30, 2009. 

Level 2 Fair Value Measurements 
The interest rate swap agreement is not actively traded however, other significant observable 
inputs exist. The fair value of the interest rate swap agreement is based on the amount. the 
Agency would have to pay to terminate the swap agreement at June 30, 2009. 
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PENSION PLAN 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30, 2009 

The Agency maintains a noncontributory, defined contribution retirement plan which covers all 
full or part-time employees who meet certain minimum hours of service requirements. In 
addition, employees must complete one year of service by January I to quality for employer 
contributions during that year. 

The Agency's contributions to the plan range from 4% to 10%, based on the employee's years of 
service, and are based on wages earned during the calendar year for qualifYing employees. The 
contributions are deposited into a tax-deferred annuity, which is administered in compliance with 
the Employee Retirement Income Security Act of 1974 (ERISA). The Agency's pension expense 
was $903,312 for the year ended June 30, 2009. 

AFFILIATED CORPORATIONS 

The Agency is related to The Wildwood Foundation (the Foundation) and the Wildwood Family 
Corporation (WFC) in that Wildwood Family Corporation is the sole member of the Foundation 
and the Agency. 

The Foundation is a not-for-profit corporation which began operations July I, 1998 and whose 
charitable purpose is supporting and assisting WFC and the Agency. The Foundation is exempt 
from federal income taxes under section 50 I (c)(3) of the Internal Revenue Code. As a supporting 
organization, the Foundation has taken over various fund-raising activities and special events 
that were previously carried on by the Agency. 

WFC is a not-for-profit corporation founded in 1998 to operate exclusively for the charitable 
purpose of supporting and strengthening the charitable mission of the Agency and the 
Foundation. WFC is exempt from federal income taxes under section 501(c)(3) of the Internal 
Revenue Code. 

During the year ended June 30, 2009, the following transactions occurred between the Agency 
and the Foundation: 

The Foundation donated $1,382,408 to the Agency. This amount is included in 
contributions on the Statement of Activities. 

• The Agency has a contract with the Foundation to reimburse certain costs incurred by the 
Agency. This contract includes the salaries and benefits of those staff that perform work 
on behalf of the Foundation. The Agency charged administrative fees of $17,748. to the 
Foundation for the reimbursement of an alloca\.ion of business office operations. The 
fees are included in other income. 

The Foundation owed $43,936 to Wildwood Programs, Inc. as. of June 30, 2009. 
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Wildwood Programs, )nc. 
Notes to Financial Statements 

June 30, 2009 

CHANGE IN RETIREMENT HEALTH BENEFIT FROM A DEFINED BENEFIT PLAN 
TO A DEFINED CONTRIBUTION PLAN 

The Agency created its first post retirement health plan progrem in 2001. The program was set up 
as a defined benefit plan such that the amount of benefits to be paid out to each employee during 
retirement was based on a combination of the cost of the benefit at the time of retirement and the 
value of sick time available to the employee at the time of retirement. Subsequent to the 
establishment ofthe benefit, changes in accounting standards made it a requirement of the agency 
to conduct an annual actuarial study to discern the agency's probable long-term liability. The 
results of the study are used to determine the estimated reserve the agency would carry on its 
books to ensure that it could meet the future cash outlays of the program. 

In addition to the actual benefit, the total cost of providing this benefit is increased by the Agency 
having to pay for the annual actuarial study. 

Given the combination oflow employee usage of the benefit, a high administrative cost relative to 
the actual monetary benefit paid, the huge difference between the annual reserve cost and the 
amount of paid out in the form of benefits, and the general unpredictability of the long-term 
liability, the Agency has opted to eliminate the defined benefit plan for its retirement health 
benefit as of June 30, 2009 and replace it with a defined contribution plan. Administration of the 
new plan should be much simpler and, therefore, of lower cost and higher quality. At the same 
time, the funding of the plan will be made in the fonn of actual contributions as opposed to funds 
held in reserve, thus making the plan funding predictable for both the Agency and its employees. 

The Agency adjusted the financial statements at June 30, 2009 to account for the reduction of the 
liability as the result of this conversion from the defined benefit plan to the defined contribution 
plan. The Agency recorded the reduction of liability in the year ended June 30, 2009 as a Change 
in Retirement Health Benefit Obligation in the amount of $207,673. 

13. CONCENTRATIONS 

The Agency maintains cash balances at various financial institutions. Accounts at each 
institution were insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 
during the year ended June 30, 2009. At times, during the year, the Agency had bank deposits in 
excess of amounts insured by the FDIC. 

Approximately 86% of the Agency's financing is with the County of Albany Industrial 
Development Agency and the Guilderland Industrial Development Agency. 
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CONTINGENCIES 

Personal Allowance Accounts 

Wildwood Programs, Inc. 
Notes to Financial Statements 

June 30;2009 

The Agency is the custodian of clients' personal allowance funds. OMRDD regulations provide 
for the use of these funds for authorized and allowable purchases for conswner personal items. 
Those regulations prohibit the Agency from using or commingling these funds with any of their 
accounts. As the Agency has no legal right to these funds they have not been reflected in the 
financial statements. 

Litigation 

The Agency has been named as a defendant in a wrongful dismissal and discrimination claim 
filed by a former employee. The Agency has filed a complete response to the allegations and will 
continue to vigorously defend its position in connection with the charges. At this time, the 
outcome of this claim cannot be predicted. However, if the plaintiffs are successful in their 
claim, they could be awarded job reinstatement, lost wages, and other damages. 

Medicaid and Service Fees 

An internal evaluation of certain service docwnentation under Medicaid and similar state funded 
programs disclosed a nwnber of instances where New York State documentation standards were 
not met. As a result, the Agency reported the matter to the New York State Office of Mental 
Retardation and Developmental Disabilities, consulted legal counsel and estimated the potential 
loss to be $866,232, which is included in deferred revenue in the June 30, 2009 financial 
statements. Approximately $266,000 has been recognized in the accompanying financial 
statements as a reduction to program support and revenue for the year ended June 30, 2009. It is 
at least reasonably possible that the estimate of the potential loss could change in the near term. 

PRIOR PERIOD ADJUSTMENT 

Net assets as of June 30, 2008 have been reclassified between the unrestricted, temporarily 
restricted and permanently restricted net asset classifications to properly reflect the restrictions 
imposed by the donors. 
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WIldwood Programs, Inc. 
Schedule of Functional Expenses 

For the Year Ended June 30, 2009 

Functional Expenses 
Salaries and wages 
Employee benefits 

Total Salaries and Employee Benefits 

Supplies 
Transportation 
Occupancy 
Professional fees and contract service payments 
Interest 
Utilities 
Repairs and maintenance 
Conferences, convention and meetings 
Insurance 
Telephone 
Postage and shipping 
Bad debts 
Printing and publications 
Depreciation and amortization 

Total Functional Expenses 

WUdwood 
Programs 

15,259,331 
5,176,925 

20,436,256 

1,448,120 
1,386,198 

687,844 
243,005 
708,293 
432,577 
343,822 
148,904 
177,361 
138,350 

14,439 
48,923 

2,654 
1,227,168 

27,443,914 

See accompanying notes to fmancial statements. 

Management 
and General Total 

1,286,385 16,545,716 
373,616 5,550.541 

1,660,001 22,096,257 

64,023 1,512.143 
5,241 1,391,439 

687,844 
64,904 307,909 
51,763 760,056 
14,532 447,109 
7,165 350,987 

26,801 175.705 
1,410 178,771 

(1,115) 137,235 
13,179 27,618 

48,923 
5,898 8,552 

52,899 1,280,067 

1,966,701 29,410,615 
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SEIDMAN 

ALLIANCE 

Board of Directors 
Wildwood Programs, Inc. 

Independent Auditors' Report 

We have audited the accompanying statements of financial position of Wildwood 
Programs, Inc. (the Agency) as of June 30, 2008 and 2007, and the related statements of 
activities and cash flows for the years then ended. These financial statements are the 
responsibility of the Agency's management. Our responsibility is to express an opinion 
on these financial statements based on our audits. 

We conducted our audits in accordance with u.S. generally accepted auditing standards. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An 
audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Agency's internal control 
over financial reporting. Accordingly, we express no such opinion. An audit also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements, assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the ffnancial position of Wildwood Programs, Inc. as of June 30, 2008 and 
2007, and the changes in its net assets and its cash flows for the years then ended in 
conformity with U.S. generally accepted accounting principles. 

Our audits were conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The schedules of supplementary information on page 18 
and 19 are presented for purposes of additional analysis and are not a required part of 
the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 

o1t(a~!7in a.nd CompatlfJ, P.e. 

October 24, 2008 
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WILDWOOD PROGRAMS, INC. 
STATEMENTS OF FINANCIAL POSITION 

JUNE 30, 2008 AND 2007 

ASSETS 

Cash and cash equivalents $ 
Investments 
Accounts receivable 
Due from The Wildwood Foundation 
Prepaid expense and other assets 
Property, plant and equipment, net 
Debt service reserves and restricted deposits 
Escrow 
Security deposits 
Deferred charges, net 
Interest in net assets of related party 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

Liabilities 
Lines of credit 
Accounts payable 
Accrued expenses and payroll wlthholdings 
Due to Wildwood Foundation 
Deferred revenue 
Bonds and other notes payable 
Fair value of swap contract 

Postretirement health care benefit obligation 
Total Liabilities 

Net Assets 
Unrestricted 
Temporarily restricted 
Permanently restricted 
Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

2008 

3,055,348 
484,820 

3,232,795 

214,538 
15,634,947 

595,062 
10,092 
33,822 

892,238 
5,871,866 

30,225,528 

348,080 
284,244 

1,690,602 
50,299 

723,062 
15,407,407 

550,467 
493,924 

19,548,085 

4,805,577 
5,657,662 

214,204 
10,677,443 

30,225,528 

See accompanying notes to financial statements. 

$ 

Restated 
2007 

1,633,033 
271,143 

3,133,677 
15,507 

206,081 
13,937,062 
10,806,428 

26,097 
531,346 
949,366 

5,183,275 

36,693,015 

850,000 
5,318,383 
2,640,593 

112,375 
18,101,410 

431,150 
27,453,911 

4,055,829 
4,973,180 

210,095 
9,239,104 

36,693,015 

2. 

WILDWOOD PROGRAMS, INC. 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2008 

Temporarily Permanently 
Unrestricted Restricted Restricted ~ 

Program Support and Revenue 
Government agencies 24,997,889 $ 24,997,889 
Program fees from clients 1,761,214 1,761,214 
Restricted operating grants 520,527 520,527 
Total Program Support and Revenue 27,279,630 27,279,630 

Nonprogram Support and Revenue 
Contributions 1,665,207 1,685,207 
Investment income 150,423 150,423 
Consulting fees and conferences 119,038 119,038 
Other income 32,080 32,080 
Total Nonprogram Support and Revenue 1,986,748 1,986,748 
Total Revenue 29,266,378 ~378 

Expenses and Losses 
Wildwood Programs 26,048,910 26,048,910 
Management and general 1,917,253 1,917,253 
Total Expenses and Losses 27,966,163 27,966,163 

Change in Net Assets Before Change In 
Interest in Net Assets of Related Party 1,300,215 1,300,215 

Change in Interest in Net Assets of 
Related Party 684,482 4,109 688,591 

Change in Net Assets Before Swap Contract 1,300,215 . 684,482 4,109 1,988,806 

Change in Fair Value of Swap Contract (550,467) (550,467) 

Change in Net Assets 749,748 684,482 4,109 1,438,339 

Net Assets at Beginning of Year 4,055,829 4,973,180 210,095 9,239,104 

Net Assets at End of Year 4,805,577 5,657,662 214,204 10,677,443 

See accompanying notes to financial statements. 3. 
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WILDWOOD PROGRAMS, INC. 
STATEMENT OF ACTIVITIES - RESTATED 

FOR THE YEAR ENDED JUNE 30, 2007 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Program Support and Revenue 
Government agencies $ 22,592,442 $ 22,592,442 
Program fees from clients 1,672,512 1,672,512 
Restricted operating grants 602,138 602,138 
Prior Year Revenue Adjustment (162,894) (162,894) 
Total Program Support and Revenue 24,704,198 24,704,198 

Nonprogram Support and Revenue 
Contributions 172,511 172,511 
Investment income 129,671 129,671 
Consulting fees and conferences 205,236 205,236 
Other income 37,163 37,163 
Total Nonprogram Support and Revenue 544,581 544,581 
Total Revenue 25,248,779 25,248,779 

Expenses 
Wildwood Programs 23,967,548 23,967,548 
Management and general 1,634,319 1,634,319 
T etal Expenses 25,601,867 25,601,867 

Change in Net Assets Before Change in 
Interest in Net Assets of Related Party (353,088) (353,088) 

Change in Interest in Net Assets of 
Related Party 1,379,541 13,819 1,393,360 

Change in Net Assets Before Effect of 
Adoption of FASB No. 158 (353,088) 1,379,541 13,819 1,040,272 

Effect of Adoption of FASS No. 158 (43,878) (43,878) 

Change in Net Assets (396,966) 1,379,541 13,819 996,394 

Net Assets at Beginning of Year 4,452,795 3,593,639 196,276 8,242,710 

Net Assets at End of Year 4,055,829 4,973,180 210,095 9,239,104 

See accompanying notes to financial statements. 4. 

WILDWOOD PROGRAMS, INC. 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2008 AND 2007 

Cash Flows From Operating Activities 
Change in net assets 
Adjustments to reconcile change in net assets to net 
cash provided (used) by operating activities: 
Depreciation and amortization 
Sad debts 
Realized/unrealized (gain) loss on investments 
Change in value of swap contract 
Loss on disposal of assets 
Effect of adoption of FASS No, 158 
Change in interest in net assets of related party 
(Increase) decrease in assets: 
Accounts receivable 
Prepaid expense and other assets 
Security deposits 
Increase (decrease) in liabilities: 
Accounts payable 
Accrued expenses and payroll withholdings 
Deferred revenue 
Postretirement health care benefits obligation 
Net Cash Provided by Operating Activities 

Cash Flows From Investing Activities 
Net proceeds (purchases) of investments 
Net proceeds (purchases) of property, plant and equipment 
(Increase) decrease in debt service reserve 
Net change in due from/to The Wildwood Foundation 

Net Cash Provided (Used) by Investing Activities 

Cash Flows From Financing Activities 
Proceeds from lines of credit 
Payments on lines of credit 
Proceeds from issuance of bonds and other notes payable 
Principal payments on bonds and other notes payable 
Change in escrow 
Expenditures! writeoffs for bond closing costs 

Net Cash Provided (Used) by Financing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Supplemental Disclosure of Cash Flow Information 
Cash paid for interest 

~ 

1,438,339 

1,161,539 
29,687 

(51,862) 
550,467 

290 

(688,591) 

(128,805) 
(8,457) 

497,524 

32,130 
(949,991) 
610,687 
62,774 

2,555,731 

(161,815) 
(8,068,855) 
10,211,366 

65,806 
2,046,502 

1,300,000 
(1,801,920) 

263,366 
(2,957,369) 

16,005 

(3,179,918) 

1,422,315 

1,633,033 

3,055,348 

805,085 

See accompanying notes to financial statements. 

2007 

$ 996,394 

886,371 
4,894 

(21,861) 

43,878 
(1,393,360) 

106,452 
(18,021) 

(505,136) 

(33,149) 
963,785 

(113,641) 
66,493 

983,099 

326 
(1,292,796) 
(9,397,856) 

10,039 
(10,680,2872 

1,750,000 
(1,078,000) 
10,293,702 

(660,437) 
(8,240) 

(324,722) 
9,972,303 

275,115 

1,357,918 

1,633,033 

580,047 
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2. 

WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

NATURE OF ACTIVITIES 

Wildwood Programs, Inc. (the Agency) is a nonprofit organization that provides education, 
training and other services for persons with learning or other developmental disabilities in New 
York State. Revenues are derived from Medicaid, New York State Office of Mental Retardation 
and Developmental Disabilities (OMRDD) and the New York State Education Department (SED) 
reimbursements, contract sates and participant fees. The majority of the revenues and 
receivables are from Medicaid. The Agency extends credit to school districts and other 
governmental entities within New York State for services provided. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Revenue Recognition 

Revenue from Medicaid, OMRDD and SED is recognized when services are rendered at 
approved rates. These rates are primarily cost based and determined by allowable expenditures 
in rate'setting periods. Costs are subject to audit by third party payors and changes, if any, are 
recognized in the year known. Client fees represent the participants' personal contribution 
towards the cost of goods and services provided by the Agency. These charges are regulated 
by Federal and State law. Sales are recognized as goods are shipped or as services are 
pertormed. 

Contributions 

Contributions are recognized when the donor makes a promise to give to the Agency that is, in 
substance, unconditional. Contributions without donor-imposed restrictions are reported as 
unrestricted support. Donor-restncted contributions are reported as increases in temporarily or 
permanently restricted net assets depending on the nature of the restrictions. When a restriction 
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported 
in the statement of activities as net assets released from restrictions. 

Financial Statement Presentation 

The net assets of the Agency are reported in the three classes of net assets as follows: 

Unrestricted Net Assets - Includes amounts that have no external restrictions on their 
use or purpose. The Board of Directors can authorize use of these funds as it desires to 
carryon the purpose of the Agency according to its by-laws. 

Temporarily Restricted Net Assets - Includes the portion of the interest in net assets of 
related party that is other than permanently restricted on the related party's financial 
statements and represents resources that are either temporarily restricted by the donor 
or are not available for immediate use by the Agency until they are transferred by the 
related party. 

Permanently Restricted Net Assets - Includes the portion of the interest in net assets of 
related party that are permanently restricted on the related party's financial statements 
and represent donor stipulations to maintain donated amounts in perpetuity. 

6. 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cash and Cash Equivalents 

For purposes of the statements of cash flows, the Agency considers all highly liquid investments 
available for current use with an initial maturity of three months or less to be cash equivalents. 

Accounts Receivable 

The Agency uses the direct write·off method of accounting for bad debts. Bad debt expense was 
$29,687 and $4,894 for the years ended June 30,2008 and 2007, respectively. 

Property, Plant and Equipment 

Property, plant and equipment are stated at cost or at their estimated fair values at date of 
donation less accumulated depreciation. Depreciation is provided using the straight-line method 
over the following estimated useful lives: 

Land improvements 
Buildings and Improvements 
Equipment 

Years 

2·25 
5·25 
5·10 

Additions and betterments are capitalized, while maintenance and repairs that do not improve or 
extend the useful lives of the respective assets are expensed currently. 

Deferred Charges 

Deferred financing costs consist of bond closing costs incurred on the Agency's various bonded 
mortgages. These costs are being amortized on a straight-line basis over the terms of the 
obligations. Amortization expense was $56,838 and $44,648 for the years ended June 30, 2008 
and 2007, respectively. Amortization expense is expected to be approximately $57,000 in each 
of the next five years. 

Deferred Revenue 

Deferred revenue represents funds received for which the Agency has not fulfilled their obligation 
to recognize them as revenue. Services will be provided in future periods and any remaining 
amounts will be recouped by funding sources. 

Fair Value of Financial Instruments 

Financial instruments include cash, debt and an interest rate swap agreement. The carrying 
amount of cash approximates fair value and the carrying amount of debt approximates fair value 
based on current rates at which the Agency's could borrow funds with similar remaining 
maturities. The fair value of the interest rate swap agreement is based on the amount the Agency 
would have to pay to terminate the swap agreement at June 30, 2008. 
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3. 

WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Income Tax Status 

The Agency is exempt from federal income tax under Section 501 (c)(3) of the Internal Revenue 
Code. In addition, the Agency qualifies for charitable contribution deductions and has been 
classified as an organization other than a private foundation. 

Allocation of Expenses 

Directly identifiable expenses are charged to programs and supporting services. Expenses 
related to more than one function are charged to programs and supporting services using 
specific allocation methods. Management and general expenses include those expenses that 
are not directly identifiable with any other specific function but provide for the overall support and 
direction of the Agency. 

Estimates 

Management uses estimates and assumptions in preparing financial statements, Those 
estimates and assumptions affect reported amounts of assets and liabilities, the disclosures of 
contingent assets and liabilities, and the reported revenues and expenses. Actual results could 
differ from those estimates. 

INVESTMENTS 

Investments consist of marketable equity and debt securities carried at fair value based on 
readily determinable quoted market prices and consist of the following: 

2008 2007 
Cost Fair Value Cost Fair Value 

Equities 
U.S. Government 
obligations 
Money Markets 
Total Investments 

$ 110,362 

206,088 
34172 
~2 

$ 

$ 

113,529 $ 5,686 $ 23,290 

337,119 143,179 246,025 
34172 1828 1828 

484820 150693 $~ 

The following schedule summarizes the investment income in the statement of activities for the 
year ended June 30: 

Interest and dividend income 
Net realized and unrealized gain on investments 
Total Return on Investments 

2008 2007 

$ 98,561 $ 107,810 

::-----,'!-51!-'8Ql61£2 21 861 
$ 150423 $ 129671 

8. 

4. 

5. 

WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, consists of the following: 

2008 2007 

Land $ 932,700 $ 925,600 
814,017 Land improvements 

Building 
Building improvements 
Equipment 
Construction in progress 
Total 
Less: Accumulated depreciation 
Net, Property, Plant and Equipment 

855,093 
10,372,722 
9,462,095 
2,754,070 

10,245,861 
1,901,799 
2,665,034 
5066269 

24,376,680 21,618,580 
8541733 7681518 

$ 15834947 $ 13937062 

Depreciation expense was $1,104,701 and $841 ,723 for the years ended June 30,2008 and 
2007, respectively. 

DEBT SERVICE RESERVES AND RESTRICTED DEPOSITS 

The debt service reserve represents deposits held by the Trustees of the Dormitory Authority 
(DA) and Albany County Industrial Developmental Agency (AIDA). These deposits will be used to 
satisfy the last payments required on mortgages held by the DA and the AIDA or can be used 
prior to that time to pay amounts that are in default. The reserve fund earns interest which is 
used to reduce the payment obligation under the mortgages. Total debt service reserves were 
$523,581 and $527,511 at June 30, 2008 and 2007, respectively. 

Restricted deposits represent amounts held in banks or held by the Trustees of the Town of 
Guilderland-Industrial Development Agency (GIDA). These amounts are to be used to pay for 
certain capital projects and the payment of certain outstanding long-term debt (see also Note 8.) 
Restricted deposits were $71,481 and $10,278,917 at June 30, 2008 and 2007, respectively. 
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6. LINES OF CREDIT 

WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

The Agency has the following lines of credit: 

$750,000 unsecured line of credit with KeyBank to be drawn 
upon as needed for real estate at a rate of 5,50% expiring 
December 31, 2008. The line is guaranteed by The Wildwood 
Foundation. 

$500,000 unsecured line of credit with Citizens Bank, N.A. to be 
drawn upon as needed for real estate at a rate of prime expiring 
January 30,2009, The line is guaranteed by The Wildwood 
Foundation. 

$500,000 unsecured line of credit with KeyBank to be drawn upon 
as needed at a rate of 7.75% expiring December 31 , 2008. The 
line is guaranteed by The Wildwood Foundation. 

$750,000 unsecured line of credit with Citizens Bank, N.A. to be 
drawn upon as needed at a rate of prime expiring 
January 30, 2009. The line is guaranteed by The Wildwood 
Foundation. 

Total Lines of Credit 

7. LEASES 

2008 2007 

$ 348,080 $ 350,000 

500,000 

$ 348 080 $ 850 000 

The Agency leases office space under operating leases expiring in 2017. 

Minimum future rental payments under non~cancelable operating leases having remaining terms 
in excess of one year as of June 30, 2008 for each of the next five years and in the aggregate are: 

Year Ended June 30 Amount 

2009 211,020 
2010 203,536 
2011 161,491 
2012 172,994 
2013 176.698 
Thereafter 734,088 

Rental expense included in the statement of activities was $569,243 and $603,494 for the years 
ended June 30, 2008 and 2007, respectively. 

10. 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

BONDS AND OTHER NOTES PAYABLE 

2008 2007 
1996 Insured Revenue Bonds, issued through the Dormitory 
Authority of the State of New York. Bonds are net of 
unamortized discount of $14,993 at June 30, 2007. Bonds 
were pay~ble in various increments through July 1,2015. 
Interest payments were due July 1 and January 1 each year at 
rates from 5% to 5.875%, depending on the maturity date of 
the particular bond. The bonds were secured by the pledge 
and assignment of revenue; the reserve funds established 
under the bond; a security interest in certain fixtures, 
furnishings and equipment; and a mortgage on property 
located in Guilderland, New York. The bond was also insured 
by a municipal bond insurance policy.* $ $ 2,455,000 

2003 Insured Revenue Bonds, issued through the Dormitory 
Authority of the State of New York, under its New York State 
Rehabilitation Associated Pooled Loan Program No.2, 
consisting of two issues, Series 2003A (non-taxable) and 
2003B (federally taxable). Several not-for-profit corporations 
received varying portions of the bond issue proceeds. Each 
corporation's liability is limited to its allocable portion of the 
unpaid principal amount of the outstanding bonds. The bonds 
are secured by the pledge of revenues, subject to prior 
pledges and the reserve funds established under the bond. 
The bond is also secured by two financial guaranty insurance 
policies. Bonds are payable in various increments through 
July 1,2019. Interest rates vary from 3.00% to 5.25%, 
depending on the maturity date of the particular bond. 
Payments by the participating corporations are due monthly. 
The loan agreements also contain various covenants, 
including a debt service coverage ratio, The Agency was in 
compliance with the covenants as of June 30, 2008. 719,999 799,999 

2006 Insured Revenue Bonds with the Albany County 
Industrial Development Agency, issued through the Bank of 
New York, under Special Needs Facility Pooled Program, 
consisting of two issues, Series 2006K-1 (non-taxable) and 
Series 2005K-2 (federally taxable). The bonds are secured by 
the mortgaged property located in Colonie, New York; a 
security interest in certain fixtures, furnishings and equipment. 
The bond is also secured by financial guaranty insurance 
policies. Bonds are payable in various increments through 
July 1, 2026. Interest rates range from 4.8% - 5%. Payments 
are due semi-annually on January and July 1. 3,490,000 3,605,000 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

BONDS AND OTHER NOTES PAYABLE 

Vehicle and equipment loans payable to various financial 
institutions at interest rates ranging from 0.9% to 7.375%, 
secured by equipment. Monthly payments range from $319 to 
$702 and are applied first to interest and then to principal. 

2008 2007 

The loans have maturity dates through June 2012. $ 634,623 $ 599,775 

2007 Insured Revenue Bonds with the Guilderland Industrial 
Development Agency, issued through Bank of New York, 
under the Multi-Mode Variable Rate Civic Facility Program, 
consists of four issues. The bonds are secured by the land 
and building located in Guilderland, New York: a security 
interest in certain fIxtures, furnishings and equipment. The 
bond is also secured by financial guaranty insurance policies. 
Bonds are payable in various increments through July 1, 2032. 
Interest rates range between 3.78%-4.135%. Payments are 
due annually on July 1.* 

Community Preservation Corporation Mortgage, fixed interest 
rate of 6.05%, monthly payments of $5,841 through October 
2019, secured by buildings. 

Facilities Improvement Revenue Bond, secured by land and 
building located in Guilderland, New York. Further secured by 
all personal property and accounts receivable and the 
proceeds thereof, with respect to the property. Payable in 
semi-annual installments of $19,067, which include interest at 
5.15% and an administrative fee of approximately $575, and 
are due every February 15 and August 15, through August 15, 
2009. 

Total Bonds and Other Notes Payable 

Maturities of bonds and other notes payable are as follows: 

Year Ended June 30 

2009 
2010 
2011 
2012 
2013 

9,780,000 9,780,000 

763,535 799,186 

19.250 62.450 

$ 15407407 $ 18101410 

Amount 

$ 1,142,901 
1,037,310 
1,091,172 
1,002,689 
1,001,147 

Interest expense was $805,120 and $580,047 for the years ended June 30,2008 and 2007, 
respectively. 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

BONDS AND OTHER NOTES PAYABLE 

*On June 29, 2007 the Agency closed on the financing of the 2007 Series A Civic Facility 
Revenue Bonds issued by the Town of Guilderland Industrial Development Agency principally to 
finance ongoing construction, with the first payment due on July 1,2008. Included in this closing 
were monies to repay the outstanding balance of the 1996 Insured Revenue Bonds, issued . 
through the Dormitory Authority of the State of New York. At June 30, 2007, the monies received 
to repay the 1996 Insured Revenue Bonds remained in the debt service reserve and restricted 
deposits (See Note 5). The 1996 Insured Revenue Bonds were paid in full during the 2008 fiscal 
year. 

The Agency has also agreed to a number of covenants including a fixed charge coverage ratio of 
1: 1. At June 30, 2008 the Agency met the debt covenant requirements. 

INTEREST RATE SWAP AGREEMENT 

Wildwood Programs, Inc. entered into an interest rate swap agreement (the Swap) in order to 
reduce the impact of changes in interest rates on its on the Variable Rate Demand Civic Facility 
Revenue Bonds, issued by the Guilderland Industrial Development Agency. The Swap qualifies 
as a hedge under generally accepted accounting principles. Wildwood has assumed no 
ineffectiveness in the Swap as, among other things, the notional amount of the Swap is for 
$6,295,000 which is comprised of two separate swap agreements, one for $4,895,000 at a fixed 
interest rate of 4.135% that matures on July 1 , 2032 and the other for $2,055,000 at a fixed 
interest rate of 3.965% that matures on July 1, 2015. The total amount of the Swap is for 
$3,485,000 less than the principal amount of the revenue bonds. Changes in the fair value of the 
Swap are accounted for as change in fair value of swap contract in the accompanying Statement 
of Activities. 

PENSION PLAN 

The Agency maintains a noncontributory, defined contribution retirement plan which covers all 
full- or part-time employees who meet certain minimum hours of service requirements. In 
addition, employees must complete one year of service by January 1 to qualify for employer 
contributions during that year. 

The Agency's contributions to the plan range from 4% to 10%, based on the employee's years of 
service, and are based on wages earned during the calendar year for qualifying employees. The 
contributions are deposited into a tax-deferred annuity, which is administered in compliance with 
the Employee Retirement Income Security Act of 1974 (ERISA). The Agency's pension expense 
was $750,676 and $714,73210rthe years ended June 30, 2008 and 2007, respectively. 

AFFILIATED CORPORATIONS 

The Agency is related to The Wildwood Foundation (the Foundation) and Wildwood Family 
Corporation (WFC) in that Wildwood Family Corporation is the sole member of the Foundation 
and the Agency. 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

AFFILIATED CORPORATIONS 

The Foundation is a not-for-profit corporation which began operations July 1, 1998 and whose 
charitable purpose is supporting and assisting WFC and the Agency. The Foundation is exempt 
from federal income taxes under section 501 (c)(3) of the Internal Revenue Code. As a 
supporting organization, the Foundation has taken over various fund-raising activities and special 
events that were previously carried on by the Agency. 

WFC is a not-for-profit corporation founded in 1998 to operate exclusively for the charitable 
purpose of supporting and strengthening the charitable mission of the Agency and the 
Foundation. WFC is exempt from federal income taxes under section 501 (c) (3) of the Internal 
Revenue Code. 

During the years ended June 30, 2008 and 2007, the following transactions occurred between 
the Agency and the Foundation: 

The Foundation donated $1,214,849 and $171,241, respectively to the Agency. This amount is 
included in contributions on the Statement of Activities. 

The Agency charged administrative fees of $15,939 and $13,601, respectively to the Foundation. 
The fees are included in consulting fees and conferences, 

The Foundation was owed $50,299 and the Agency was owed $15,507 as of June 30, 2008 and 
2007, respectively. 

12. POSTRETIREMENT HEALTH CARE BENEFITS 

The Agency sponsors a defined benefit retirement health care benefit plan covering substantially 
all employees. The Plan's effective date was January 1,2002. The Plan's measurement date is 
July 1. Results of the valuation are projected forward to the end of he year for the financial 
statement disclosure as of June 30, 2008. The Agency's funding policy is to contribute annually 
based upon medical premiums due under the Plan. The contribution to the Plan and the benefits 
paid, were $4,034 and $1,367 for the years ended June 30, 2008 and 2007, respectively. 

The following sets forth the amount measured and shown in accordance with Statement of 
Financial Accounting Standards Number 158, Employer's Accounting for Defined Benefit Pension 
and Other Postretirement Plans at June 30: 

Accumulated postretirement benefit obligation (APBO): 
Accumulated postretirement benefit obligation 
Fair value of plan assets 
Unfunded Status 

2008 2007 

$ 493,924 431,150 

$ 493924 431 150 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

POSTRETIREMENT HEALTH CARE BENEFITS 

Amounts recognized in the statement of financial position 
consist of: 

2008 gQQz 

Postretirement Health Liability $ 493924 $ 431 150 

Weighted average assumptions as of June 30 
Discount rate * ~~~5~.7~5~% 575% 
Rate of compensation increase ~~~3",,0!lj0lli1,% 3.00% 

Net Periodic Benefit Cost (see components below) $ 70 842 $ 34 978 

Employer Contributions and Benefits Paid $ 8068 $ 1367 

*The weighted-average discount rate used in determining the accumulated postretirement 
benefit obligation when the last actuarial valuation was done for the 2002 fiscal year was 7.5% for 
the years ended June 30, 2007. 

Assumed health care cost trend rates have a significant effect on the amounts reported for the 
health care plans. A one~percentage point change in the health care trend rates would have the 
following effect: 

Effect on total of service and interest cost components 
Effect on postretirement benefit obligation 

$ 

One Percentage Point 
Increase Decrease 

535 
1,394 

$ 437 
1,005 

The Agency's postretirement health care benefit plan obligation is unfunded. The Agency 
expects to pay benefits, and therefore make contributions in each of the next five years as 
follows: 

2009 $ 110,600 
2010 130,100 
2011 167,400 
2012 152,600 
2013 135,100 

The postretirement health care bene1its cost includes the following components for the year 
ended June 30: 

Service cost 
Interest on APBO less interest on expected benefit 
payments 
Accrued Health Care Benefit Cost 

2008 

$ 46,283 

24.559 
~C1a..'l2 

2007 

$ 16,298 

18.680 
34978 
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WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

12. POSTRETIREMENT HEALTH CARE BENEFITS 

For measurement purposes, the actuarial calculation performed for the period ending June 30, 
2008 assumed an 8% annual rate of increase in per capita cost of covered health care benefits, 
the calculation for the period ending June 30, 2007 assumed an 8.5% annual rate of increase in 
per capita cost of covered health care benefits. The rate was assumed to decrease gradually to 
5.5% over a six~year period based on the June 30, 2008 actuarial calculation and was assumed 
to decrease gradually to 5.0% to 2011 per the June 30, 2008 actuarial calculation and remain at 
that level thereafter. The health care benefits cost trend rate assumption has a significant effect 
on the amounts reported. Because the assumptions used can differ substantially from actual 
results, it is at least reasonably possible that these significant estimates will change within the 
next year. 

On December 8, 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 
2003 (the Act) was signed into law. The Act introduces a prescription drug benefit under 
Medicare {Medicare Part D} as well as a federal subsidy to sponsors of retiree health care benefit 
plans that provide a benefit that is at least actuarially equivalent to Medicare Part D. To date, 
detailed regulations necessary to implement the Act have not been issued. In addition, current 
accounting standards do not provide sufficient guidance on how to account for the federal 
subsidy contained within this Act. In response. the FASB issued FASB Staff Position 106-1, 
"Accounting and Disclosure Requirements Related to the Medicare Prescription Drug, 
Improvement and Modernization Act of 2003 (FSP 106-1). FSP 106-1 permits a sponsor of a 
postretirement health care plan that provides a prescription drug benefit to make a one-time 
election to defer accounting for the effects of the Act until such time authoritative guidance is 
issued by the FASB on how to account for the federal subsidy. The Agency has not evaluated 
the impact of this Act on its expense and has elected to defer the accounting for the effects of the 
Act as permitted by FSP 106-1. Therefore, the accumulated postretirement benefit obligation and 
net periodic postretirement benefit cost present~d in the financial statements do not include the 
effects of the Act on the plan. Authoritative guidance on accounting for the Act's federal subsidy 
is pending and that guidance, when issued, could require changes to previously reported 
Information. 

13. CONCENTRATIONS 

The Agency maintains cash balances at various financial institutions. Accounts at each institution 
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At June 30, 
2008, the Agency's uninsured cash balances were approximately $3,099,000. 

Approximately 86% of Agency's financing is with County of Albany Industrial Development 
Agency and the Guilderland Industrial Development Agency. 

14. CONTINGENCIES 

Personal Allowance Accounts 

The Agency is the custodian of clients' persona! allowance funds. OMRDD regulations provide 
for the use of these funds for authorized and allowable purchases for consumer personal items. 
Those regulations prohibit the Agency from using or commingling these funds with any of their 
accounts. As the Agency has no legal right to these funds they have not been reflected in the 
Agency's financial statements 

16. 

14. 

15. 

16. 

CONTINGENCIES 

WILDWOOD PROGRAMS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2008 AND 2007 

Medicaid and Service Fees 

An internal evaluation of certain service documentation under Medicaid and similar state funded 
programs disclosed a number of instances where New York State documentation standards were 
not met. As a result. the Agency reported the matter to the New York State Office of Mental 
Retardation and Developmental Disabilities, consulted legal counsel and estimated the potential 
loss to be $600,000, which is included in deferred revenue in the June 30, 2008 financial 
statements. $300,000 has been recognized in the accompanying financial statements as a 
reduction to program support and revenue for each of the years ended June 30, 2008 and 2007. 
It is at least reasonably possible that the estimate of the potential loss could change in the near 
term. 

RISKS AND UNCERTAINTIES 

The Agency invests in various investment securities. Investment securities are exposed to 
various risks such as interest rate, market, and credit risks. Due to the level of risk associated 
with certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and, that such changes could materially affect 
the amounts reported in the statement of f.inancial position. 

RESTATED FINANCIAL STATEMENTS 

The 2007 finandal statements did not reflect the postretirement health care benefit in accordance 
with FASB No. 158. During 2008 the Agency had an actuarial valuation of their postretirement 
health care benefit performed. As a result, the 2007 financial statements have been restated to 
reflect additional liabilities of $43,878. The 2007 statement of activities reflects a corresponding 
effect of adoption 01 FASB No. 158. 

17. 
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WILDWOOD PROGRAMS, INC. 
SCHEDULE OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2008 

Management 
Wildwood and 
Programs General 

Salaries 14,610,327 $ 1,252,196 
Employee benefits 4,677,787 339,151 
Total Salaries and Employee Benefits 19,288,114 1,591,347 

Supplies 1,466,878 65,105 
Transportation 1,326,960 3,705 
Occupancy 569,243 
Professional fees and contract service payments 212,609 78,674 
Interest 759,845 45,240 
Utilities 445,307 17,246 
Repairs and maintenance 357,432 11,725 
Conferences, convention and meetings 119,924 37,394 
Insurance 197,180 1,264 
Telephone 133,984 (710) 
Postage and shipping 14,473 10,934 
Rental of equipment 4,271 739 
Bad debts 29,687 
Printing and publications 2,804 12,960 
Depreciation and amortization 1,lt9,909 41,630 
Loss on disposal 290 

Total Expenses 26,048,910 1,917,253 

Total 

15,862,523 
5,016,938 

20,879,461 

1,531,983 
1,330,665 

569,243 
291,283 
805,085 
462,553 
369,157 
157,318 
198,444 
133,274 
25,407 

5,010 
29,687 
15,764 

1,161,539 
290 

$ 27,966,163 

18. 

WILDWOOD PROGRAMS, INC. 
SCHEDULE OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2007 

Management 
Wildwood and 
Programs General 

Salaries $ 13,688,241 1,131,144 
Employee benefits 4,260,243 299,202 
Total Salaries and Employee Benefits 17,968,484 1,430,346 

Supplies 1,426,082 50,497 
Transportation 1,074,977 3,229 
Occupancy 603,494 
Professional fees and contract service payments 270,593 52,159 
Interest 563,138 16,909 
Utilities 376,988 12,881 
Repairs and maintenance 344,816 9,256 
Conferences, convention and meetings 169,857 24,320 
Insurance 155,173 363 
Telephone 114,806 3,954 
Postage and shipping 14,981 9,897 
Rental of equipment 5,702 866 
Bad debts 4,894 
Printing and publications 766 6,068 
Depreciation and amortization 872,797 13,574 

Tota! Expenses $ 23,967,548 1,634,319 

Total 

$ 14,819,385 
4,579,445 

19,398,830 

1,476,579 
1,078,206 

603,494 
322,752 
580,047 
389,869 
354,072 
194,177 
155,536 
118,760 

24,878 
6,568 
4,894 
6,834 

886,371 

25,601,867 

19. 
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APPENDIX C-I 

LIFESPIRE, INC. 

UNAUDITED FINANCIAL INFORMATION 

FOR THE PERIOD FROM JULY 1,2010 THROUGH MAY 31, 2011 
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LlFESPIRE, INC. 
STATEMENT OF FINANCIAL POSITION 

May 31, 2011 

Assets 

Cash and Cash Equivalents 
Investments 
Accounts Receivable - Net 
Accrued Income Receivables 
Note Receivable from Related Party 
Security Deposits and Prepaid Expenses 

(Unaudited) 

Assets Restricted to investment in Poperty, Plant and Equip. 
Property, Plant and Equipment - Net 
Deferred Charges - Bond Issue Costs-Net 

Total Assets 

Liabilities and Net Assets 

Liabilities 
Accounts Payable and Accrued Expenses 
Accrued Payroll 
Accrued Compensated Absences 
Recoupments Payable 
Deferred Income 
Due to Funding Sources 
Mortgages Payable - DASNY 
Underfunded Pension Obligation 
Underfunded Health Insurance Obligation 
Notes Payable 
Bonds Payable - DASNY 
Bonds Payable IDA 

Total Liabilities 

Net Assets: 
Unrestricted - Undesignated 
Unrestricted - Board Designated 
Unrestricted - Related Party Receivable 
Unrestricted - Property, Plant and Equip 

Total Unrestricted Net Assets 
Temporarily restricted 

Total Net Assets 

Total Liabilities and Net Assets 

19,674,529 
2,774,595 

955,019 
18,310,496 

140,203 
1,261,769 
9,474,217 

20,714,876 
1,307,825 

74,613,529 

13,673,643 
3,624,207 
2,689,201 
4,995,308 
2,281,471 

243,685 
3,723,765 
9,066,853 
4,098,016 
1,172,919 
5,655,000 

10,125,000 

61,349,068 

7,937,545 
1,093,486 

900,715 
3,287,785 

13,219,531 
44,930 

13,264,461 

74,613,529 
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LlFESPIRE, INC. 
STATEMENT OF ACTIVITIES 

PERIOD ENDED 5/31/2011 
(Unaudited) 

Support and Revenue - Program Operations: 
Program Service Fees 
Participant's Share of Room and Board 
Subcontract - Net 

Subtotal Support and Revenue - Program Operations 

Expenses: 
Program Services 
Management and Administration 

Total Expenses 
Change in unrestricted net assets before other revenue and prior year revenue 

Other Revenue 
Interest Income 
Contributions and Fund Raising 
Unrealized loss on investments 

Miscellaneous 
Total other revenue 

Changes in unrestricted net assets before prior period revenue 

Prior Period Revenue 
Increase in urestricted net assets 

Net Assets, Beginning of the Period 

Net Assets, End of the Period 

91,070,235 
1,998,586 

440,707 

93,509,528 

88,481,930 
5,653,162 

94,135,092 
-625,564 

53,696 
31,822 

-10,523 
384,661 
459,656 

-165,908 

414,557 
248,650 

13,015,812 

13,264,462 
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PAUL J. COOPER CENTER FOR HUMAN SERVICES, INC. 

UNAUDITED FINANCIAL INFORMATION 

FOR THE PERIOD FROM JULY 1,2010 THROUGH MAY 31, 2011 
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Assets 
Current Assets 

Cash - Bk of America Group R. 
Cash - Bk of America Mental He 
Cash - Bk of America Chemical 
Cash - Social Security Funds 
Cash - Fundraising 
Cash - BOA Savings Accnt 
Cash - Bank of America Payroll 
Chase - Food & Nutrition Servi 
Cash - M& T Bank 
Petty Cash Account 
Petty Cash - Metrocards 
Medicaid Receivables 
Due from employee 
Due from Banks 
Due From Vendor 

Total Current Assets 

Fixed Assets 
Building - 129 East 96th St 
Accum. Depre. - 129 East 96th 
Building - Improvements 
Accum. Depr. - Building Improv 
Motor Vehicles 
Accum. Depre. - Motor Vehicles 
BUilding- 329 Vernon Avenue 
Accum. Depre. - 329 Vernon 
Building - 368 Ashford Street 
Accum. Depre - 368 Ashford 
Building - 510 Gates Avenue 
Leasehold Improvements 
Accum Depre.- Leasehold Improv 
Furniture & Equipment 
Accum. Depr- Furniture. & Equi 

Total Fixed Assets 

Other Assets 
Security Deposits 

Total Other Assets 

Total Assets 

Paul J Cooper CHS - Current Data 
Balance Sheet 

As of Date: 5/31/2011 

Current Year 

72,383.00 
3,096.25 
1,048.09 

(3,324.41) 
3,588.50 

11,223.48 
46,781.18 

1,186.20 
502.25 

5,000.00 
22,527.00 

1,184,180.20 
(3,084.78) 

1,950.00 
425.48 

1,347,482.44 

447,215.76 
(69,750.07) 
203,048.83 

(111,917.29) 
112,377.74 

(111,834.92) 
754,308.99 

(128,003.68) 
1,397,904.14 
(168,837.07) 
5,476,995.31 

178,796.54 
(126,506.91) 

128,753.71 
(87,573.44) 

7,894,977.64 

115,334.56 
115,334.56 

9,357,794.64 
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Liabilities & Net Assets 
Liabilities 

Current Liabilities 
Accounts Payable - Main 
Accrued Salaries 
Accrued Vacation 
FICA Tax Payable 
FWTax Payable 
NYC Tax Payable 
Saving Plan Payable - Pension 
Annuity with Payable- AFLAC 
Insurance - Accident- AFLAC 
Union Dues With Payable 
Garnishment - Dept of Taxation 
Insurance - Security Mutual 
MOA - Loan Repayment 
Staff Legal Services 
Security Deposit Payable 

Total Current Liabilities 

Long Term Liabilities 
Due To D.M.H. 
Due To OMRDD - IRA 
Due To NYSOMH - COPS 
Mortgage Payable - Vernon Prop 
510 Gates Ave. Inc. - Mortgage 
Mortgage Payable - Ashford st 
Loan Payable- 368 Ashford . 
Mortgage Payable - Ashford 600 
Loan Payable 129 East 96th S 
Due To Payroll 

Total Long Term Liabilities 

Total Liabilities 

Net Assets 
FUND BALANCE 

Total Net Assets 

Total Liabilities & Net Assets 

1,205,767.08 
145,927.99 
271,786.79 

0.40 
540.00 

(446.31) 
540.38 

(452.34) 
461.71 

3,069.70 
(463.12) 

101.20 
385.94 
110.55 

8,000.34 
1,635,330.31 

134,824.00 
116,623.53 
601,033.90 
440,192.02 

5,000,000.00 
523,779.49 
70,476.16 

549,865.03 
25,000.00 
(3,945.05) 

7,457,849.08 

9,093,179.39 

264,615.25 
264,615.25 

9,357,794.64 
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Paul J Cooper CHS - Current Data 
Statement of Revenue and Expense 
Current Period: 7/1/2010 - 5/31/2011 
Year-to-Date: 7/1/2010 - 5/31/2011 

Current Year Current Year Prior Year Prior Year 
Current Period Year-to-Date Current Period Year -to-Date 

Revenue 
MSC Income 98,452.32 98,452.32 83,969.55 83,969.55 
Medicaid Revenue 4,258,565.30 4,258,565.30 4,136,592.48 4,136,592.48 
Health Care Enhancement 0.00 0.00 218,961.03 218,961.03 
Peer to Peer - Revenue 99,198.86 99,198.86 59,252.26 59,252.26 
Recoupments (700,802.00) (700,802.00) (165,257.21) (165,257.21) 
Food Stamp Program Revenue 63,600.00 63,600.00 68,366.00 68,366.00 
Interest Revenue 215.19 215.19 1,414.41 1,414.41 
Contribution Revenue 4,247.69 4,247.69 375.54 375.54 
Federal Grant Revenue 12,640.00 12,640.00 27,183.20 27,183.20 
Miscellaneous Revenue 5,608.80 5,608.80 485.67 485.67 
Rental Revenue 12,045.34 12,045.34 0.00 0.00 
Soc. Sec. Revenue 480,024.09 480,024.09 397,434.33 397,434.33 
Third Party Payor Revenue 190,827.37 190,827.37 201,881.26 201,881.26 
IRA Room & Board Revenue 343,750.23 343,750.23 245,254.72 245,254.72 
IRA Revenue 3,039,459.44 3,039,459.44 2,945,873.06 2,945,873.06 
Transportation Revenue 84,523.15 84,523.15 83,511.25 83,511.25 
Se~ Pay Fees Revenue 15,470.00 15,470.00 23,753.95 23,753.95 
Wage SubSidy Revenue 30,319.33 30,319.33 52,762.06 52,762.06 
Fundraising Income - Annual Di 27,433.00 27,433.00 42,400.00 42,400.00 
Soda Machine Revenue 481.00 481.00 797.00 797.00 
Prior Year Adjustments 6,456.16 6,456.16 (72,783.51) (72,783.51 ) 
Other Revenue 438.47 438.47 0.00 0.00 
Administration Allocation Fees 1,233,909.30 1,233,909.30 1,109,805.92 1,109,805.92 

Total Revenue 9,306,863.04 9,306,863.04 9,462,032.97 9,462,032.97 

Expenses 
Administrative Salaries 409,714.43 409,714.43 356,513.18 356,513.18 
Program Salaries 315,926.11 315,926.11 330,255.92 330,255.92 
Direct Care Salaries 2,337,613.44 2,337,613.44 2,136,950.83 2,136,950.83 
Clinical Salaries 923,887.17 923,887.17 906,412.98 906,412.98 
Support Salaries 292,052.98 292,052.98 269,659.82 269,659.82 
Salary Accruals - End of Month 145,927.99 145,927.99 126,542.18 126,542.18 
Metropolitan Commuter Mobility 11,280.75 11,280.75 9,621.34 9,621.34 
Fica Expense 323,806.05 323,806.05 304,267.00 304,267.00 
State Unemp Insurance 71,111.36 71,111.36 65,791.94 65,791.94 
Disability\ Life Ins. 21,729.99 21,729.99 24,155.56 24,155.56 
Workers Compensation 14,833.47 14,833.47 92,310.74 92,310.74 
Health Insurance Premium 623,120.73 623,120.73 542,235.92 542,235.92 
Pension Plan Expense 41,437.05 41,437.05 40,998.18 40,998.18 
Audit & Legal Expense 54,613.71 54,613.71 79,360.24 79,360.24 
Dues, Permits and Registration 44,050.71 44,050.71 37,202.11 37,202.11 
Food Supplies 189,157.24 189,157.24 194,977.40 194,977.40 
Repairs & Maintenance 90,270.69 90,270.69 77,876.69 77,876.69 
Utilities 217,350.40 217,350.40 166,336.88 166,336.88 
Client Travel 50,082.10 50,082.10 81,542.74 81,542.74 
Staff Travel 39,431.92 39,431.92 36,075.24 36,075.24 
Client Incidentals 85,700.05 85,700.05 58,647.02 58,647.02 
Client Personal Allowance 58,663.00 58,663.00 58,663.00 58,663.00 
Equipment Expense 2,800.78 2,800.78 12,708.18 12,708.18 
Staff Development 35,862.77 35,862.77 17,014.38 17,014.38 
ConSUltants 492,387.83 492,387.83 543,422.77 543,422.77 
Purchase of Services 5,040.00 5,040.00 0.00 0.00 
Supp. & Mater - Non Househ 0.00 0.00 77.29 77.29 
Medical Supplies 67,867.65 67,867.65 33,627.81 33,627.81 
Housekeeping Supplies 96,998.37 96,998.37 77,520.47 77,520.47 
Telephone Expense 78,018.36 78,018.36 59,582.31 59,582.31 
Alarm System 21,550.92 21,550.92 20,177.64 20,177.64 
Insurance - General 129,217.60 129,217.60 101,878.62 101,878.62 
Day training expense 96.88 96.88 0.00 0.00 
Office Expense 106,534.11 106,534.11 72,798.52 72,798.52 
Bank Charges 11,448.25 11,448.25 8,184.11 8,184.11 
Payroll & Data Processing Expe 34,123.23 34,123.23 30,062.39 30,062.39 
Special Event - 46,096.38 46,096.38 58,798.58 58,798.58 
Lease Rental - Real Property 636,456.34 636,456.34 596,026.78 596,026.78 
Lease/Rentals - Vehicles 2,607.55 2,607.55 19,958.79 19,958.79 
Lease/ Rentals - Equipments 14,141.32 14,141.32 18,249.72 18,249.72 
DepreCiation - Buildings 85,763.59 85,763.59 85,339.68 85,339.68 
Depreciation - Vehicles 2,528.68 2,528.68 2,528.68 2,528.68 
DepreCiation - Fum & Equip 16,772.58 16,772.58 16,772.58 16,772.58 
Amortization - Leasehold Impr 12,425.93 12,425.93 12,426.48 12,426.48 
Real Estate Taxes 2,498.16 2,498.16 7,042.45 7,042.45 
Mortgage Interest 125,934.98 125,934.98 121,472.11 121,472.11 
Allocated Administrative Fees 1,233,909.30 1,233,909.30 1,109,805.92 1,109,805.92 
Pending Distribution (43.00) (43.00) 0.00 0.00 

Total Expenses 9,622,799.90 9,622,799.90 9,021,873.17 9,021,873.17 

Excess or (Deficiency) of 
Revenue Over Expenses (315,936.86) (315,936.86) 440,159.80 440,159.80 
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WILDWOOD PROGRAMS, INC. 

UNAUDITED FINANCIAL INFORMATION 

FOR THE PERIOD FROM JULY 1,2010 THROUGH MAY 31, 2011 
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CFO Year to Date Report May 2011 

A. Wildwood Programs Current Operations. Please note that I have subtracted Capital 
Campaign, prior period (retroactive) funds, and the funding on the BTOP grant to analyze the 
result of current operations. The equipment for the BTOP grant will be depreciated over a 
number of years while the income was booked this year. 

Budget .. ...... Vari.ance % Variance 

28,962,341 28,376,331 586,011 2.07% 

AdjustfoiCap.CaDlp ......•. 33,303 ° 33,303 
45,061 ° 45,061 

487,472 ° 487,472 
28,396,506 28,376,331 20,175 0.07% 

15,750,531 15,542,683 207,847 1.34% 

5,900,113 5,880,571 19,542 0.33% 
1,124,451 1,215,367 -90,917 -7.48% 
2,075,977 2,112,619 -36,642 -1.73% 

202,909 257,105 -54,197 -21.08% 
79,101 151,075 -71,975 -47.64% 

1,753,471 1,924,328 -170,857 -8.88% 
1,263,209 1,368,309 -105,100 -7.68% 

insurance '< •.•.•.. . .. ' .... •... i' . 149,618 184,779 -35,160 -19.03% 

-337,458 -1.18% 

357,633 

B. Income and Expenses: We had a great month in May. Our adjusted net income is now 
greater tha.n budget and our expenses are down significantly. I have added offsets in the 
income portion to give us a more accurate picture of current operations. We are doing well 
and generating a surplus at this pint in time instead of a deficit. 

C. Programs Income & Expense History: We continue to be in better shape than last few 
years. The programs have done a very good job in controlling expenses. 
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D. Balance Sheet: 
k~1t¥;f2l;Yml~:~:~;Y~~';$i"t;:~:;?2~,~ti~1+it ':'i;¥a.Y4Jg'<~~y~09/;"M:ay~08 I May-07 ..... May-06 May-OS 

3.37 2.75 

;~~t;:W6t~n,&tS#pit<i,r>;: 8,731,853 7,739,957 6,029,939 8,052,026 6,975,110 6,167,607 5,390,797 

57.35% 60.01% 61.57% 63.47% 62.02% .54.34% 55.83% 

48 45 42 50 45 50 59 

12,442,392 11,627,169 11,044,138 10,949,734 7,504,074 6,404,666 6,047,114 

Our combined liquidity ratio is 3.29 which is well above the 2.0 looked for by the banks .. 
Programs alone has a 2.20 liquidity ratio and we would like to remain over the 2.0 for 
programs. The solvency ratio, which is how much of our assets are financed by debt reduced 
to 57.35%, again almost 3% less than a year ago and 6% less than in 2008. Our receivable 
collection is at 48 days which is close to our target of 45 days. Our fund balance is significantly 
higher than a year ago. 

F. Foundation Unrestricted Giving. 

Annual Giving: We are doing very well compared to past years. Our annual giving is up 
over $50,000 from last year. 

Annual Giving Income Expense Net Budget % .09-10 08-09 07-08 
Unrestricted 275,375 181,934 93,441 155,84( 40,407 -10,501 -40,938 
Temp Restricted 75,490 119 75,371 0 77,811 37,010 53,580 
Total Ann Giving 350,865 182,053 168,812 155,84( 108.32'7 118,218 26,509 12,642 

Special Events: We are $25,000 ahead where we were last year at this time for special events. 
We are approaching the total we used to have for special events including football for just the 
two events we currently have. 

N'~t'/ Bu(igeL; " ... ;;%l,.· .. ·. 709710 08~09 .07:-08." 

Garden Show < 4,460 7,895 (3,435) 322 (1,978) 

~pringGalli ,.' 114,900 66,838 48,062 33,084 1 28,761 36,816 42,420 
Fo()tball' ° ° 22,010 
Walkfor.WW . 56,380 45,725 10,655 6,609 2 6,126 27,093 9,667 

175,740 120,458 55,282 40,015 1 32,909 63,909 74,097 

G. Restricted Giving: The three quarters of the fiscal year has been very positive and is very 
comparable to last year at this time. However, the market has experienced more volatility 
this quarter and I would expect to see reductions in these funds at year end. 
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Income . "Exp •...•. Net> > Budget % 0.9-10. 0.8-0.9 0.7-0.8 
10,265 188 10,077 980 1,028.23 6,645 (6,581) (1,917) 
1,361 0. 1,361 950 143.26% 927 10,970 0 
3,905 121 3,784 1,680 225.24% 3,349 (4,364) (674) 

17,771 528 17,243 1,000 1,724.29 13,758 (21,383) 0 

391,768 31,740 360,028 102,000 352.97% 367,316 (386,103) (88,019) 

55,195 1,311 . 53,884 11,250 478.97% 35,026 (39,718) (8,200) 

17,285 642 16,643 800 2,080.40 15,124 (29,160) (10,132) 

30,504 1,013 29,490 0. 23,572 (30,491) 95,051 
3,000 0 3,000 0. 0 
2,291 0 2,291 0 4,430 0 0 

25,854 7,973 17,881 11,872 150.61% 142,435 (35,298) (10,736) 
TotalRe'striaedfut1~s ..... 559,199 43,517 505,605 129,552 390.27% 612,582 (542,128) (24,627) 

Capital Campaign: We continue to bring contributions. Most of these are from donor advised 
funds. 

);';';;2ti;;t0!~:; .. ~",:;,;;',;;;~;: Inc6hieiifEX:p!< j Net'; , > "nuclger % / ::, I·.·. 0.9-10. ..... . ' ..•.• 0..8-0.9,·' .·0.7:'0.8., 
¢ap)it1fCalt1pafgnr~ 93,021 1,208 91,813 0 1,346 603,886 1,544,807 
Leg'i~iaiiyt;:f:R~p'l%(;:'i: 0 22,917 -22,917 -18750 -18,750 -18,750 (18,750) 

1';i.i~?;~2\··;;!i~~)s;;;i:·.'~'S:·; 

Cash Flow: 

Cash flow has continued positive throughout this year. This is primarily a result of programs 
cutting back on expenses and running more surpluses or smaller deficits than they had in the 
past. Our residential program has worked hard on containing over time costs this year and as 
a result is running a surplus in the program for the fiscal year. 

I. Rates: 

State Education: We have received our school tuition rate and we needed to refund some 
funds to school districts. 

OMRDD: We had anticipated that there would be additional cuts in the range of 3% to 4% the 
State's next fiscal year. However, the state is not cutting rates across the board but is 
targeting agencies that have been running larger surpluses in specific programs for larger cuts 
and agencies that have been running deficits in specific programs for lesser cuts. We have 
received confirmation from OPWDD that our overall cut will be less than 1% of out total 
revenue. We have been working these numbers into our budget preparation. 
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J. Major Concerns: I still have concerns over the long term regarding the state budget and 
how it will affect our programs in future years. We experienced a number of budget cuts 
both last year and this year but as long as the revenues to New York State are down, we will 
face increased reductions in our rates and therefore our revenue. From everything we have 
heard, there will not be any type of cost of living increase in the school program. There are 
costs that are rising such as rent, food prices and gasoline. These are challenges when there 
is no cost of living adjustments and continual revenue reductions. We have done well over 
the last two years but the challenges will continue to increase. 
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Appendix D 

CERTAIN DEFINITIONS 

The following are definitions of certain of the terms defined in the Resolution, the Series 2011A Resolution 
or the Loan Agreements and used in this Official Statement. 

Account means each account created and established in any fund under the Resolution as created and 
established pursuant to the Applicable Series Resolution, including each Project Loan Account and each Debt 
Service Account. 

Accounts Receivable means all of a Participant’s accounts receivable derived from the use or operation of 
any of its properties, including the Project Property, but excluding Pledged Revenues. 

Act means the Dormitory Authority Act (being Chapter 524 of the Laws of 1944 of the State, as amended, 
and constituting Title 4 of Article 8 of the Public Authorities Law), as amended from time to time, including, but not 
limited to, Chapter 471 of the Laws of 2009, the Health Care Financing Consolidation Act and as incorporated 
thereby the New York State Medical Care Facilities Finance Act, being Chapter 392 of the Laws of New York 1973, 
as amended, McKinney’s Unconsolidated Laws, Sections 7411 to 7432, inclusive. 

Administration Agreement means the Administration Agreement, dated as of August 1, 2011, among the 
Authority, the Program Facilitator and the Participants. 

Allocable Portion means with respect to a Series of Bonds, an Applicable Participant’s proportionate share 
of certain obligations arising under such Series of Bonds from time to time and under the Applicable Loan 
Agreement, particularly with respect to the Debt Service Reserve Fund Requirement, if any, the Arbitrage Rebate 
Fund and Costs of Issuance, in each case corresponding to the principal amount of the Applicable Loan made to 
such Participant by the Authority with proceeds of such Series of Bonds and determined by the Applicable Series 
Resolution or Applicable Bond Series Certificate; provided, however, that with respect to the payment of principal, 
Sinking Fund Installments and Redemption Price, if any, of and interest on such Series of Bonds, Allocable Portion 
shall mean that portion of each such payment designated in Exhibit D attached to the Applicable Loan Agreement as 
being allocable to such Participant, as the same may be adjusted from time to time to reflect any prepayments of the 
Applicable Loan by or on behalf of such Participant. 

Annual Administrative Fee means the annual fee for the general administrative expenses of the Authority 
in the amount or percentage stated in each of the Loan Agreements relating to the Loans made thereunder. 

Applicable means  

(i) with respect to a particular Loan or Project referred to in the Resolution, the Loan and the Project 
established and undertaken with respect to a particular Participant and particular Project as described in a particular 
Loan Agreement; 

(ii) with respect to any Account, the Account established with respect to a particular Participant in 
connection with such Participant’s Allocable Portion of a particular Series of Bonds; 

(iii) with respect to any Series Resolution, the Series Resolution relating to a particular Projects or 
Projects and/or a particular Series of Bonds; 

(iv) with respect to any Series of Bonds, the Series of Bonds issued under a Series Resolution for a 
particular Project or Projects for the particular Participant or Participants; 

(v) with respect to any Loan Agreement, the Loan Agreement entered into by and between a particular 
Participant and the Authority, relating to a particular Project or Projects for such Participant financed or refinanced 
with such Participant’s Allocable Portion of a particular Series of Bonds; 



Appendix D 

D-2 

(vi) with respect to a Bond Series Certificate, such certificate authorized pursuant to a particular Series 
Resolution; 

(vii) with respect to any Supplemental Resolution, any such Resolution supplementing a particular 
Series Resolution; 

(viii) with respect to a Participant, the Participant undertaking the obligations set forth in the Applicable 
Loan Agreement; 

(ix) with respect to a Paying Agent, the Paying Agent accepting the responsibility to perform the 
obligations set forth therefor with respect to a particular Series of Bonds;  

(x) with respect to Revenues, the Revenues pledged to the payment of a particular Series of Bonds 
pursuant to the Resolution and an Applicable Series Resolution; 

(xi) with respect to Pledged Revenues, the Pledged Revenues pledged by the Participants as security 
for their respective obligations under the Applicable Loan Agreements; and 

(xii) with respect to a Facility Provider, the Facility Provider that has provided a Reserve Fund Facility 
with respect to a particular Series of Bonds. 

Arbitrage Rebate Fund means the fund so designated and established by a Series Resolution pursuant to 
the Resolution. 

Authority means the Dormitory Authority of the State of New York, a body corporate and politic 
constituting a public benefit corporation of the State created by the Act, or any body, agency or instrumentality of 
the State which shall hereafter succeed to the rights, powers, duties and functions of the Authority. 

Authority Fee means a fee payable to the Authority upon the issuance of any Series of Bonds authorized 
under the Resolution in an amount set forth in the Applicable Series Resolution, unless otherwise provided in the 
Applicable Series Resolution or Applicable Bond Series Certificate. 

Authorized Newspaper means The Bond Buyer or any other newspaper of general circulation printed in 
the English language and customarily published at least once a day for at least five (5) days (other than legal 
holidays) in each calendar week in the Borough of Manhattan, City and State of New York, designated by the 
Authority. 

Authorized Officer means (i) in the case of the Authority, the Chair, the Vice Chair, the Executive 
Director, the Deputy Executive Director, the Chief Financial Officer, the Treasurer, any Assistant Treasurer, the 
Managing Director of Public Finance and Portfolio Monitoring, the Managing Director of Construction, the General 
Counsel, the Secretary and any Assistant Secretary, and when used with reference to any act or document also 
means any other person authorized by a resolution or the by-laws of the Authority to perform such act or execute 
such document; (ii) in the case of any Participant, the person or persons authorized by a resolution or the by-laws of 
such Participant to perform any act or execute any document; (iii) in the case of the Trustee, the President, a Vice 
President, an Assistant Vice President, a Corporate Trust Officer, a Trust Officer or an Assistant Trust Officer of the 
Trustee, and when used with reference to any act or document also means any other person authorized to perform 
any act or sign any document by or pursuant to a resolution of the Board of Directors of such Trustee or the by-laws 
of such Trustee; and (iv) in the case of any Insurer, the person or persons authorized by a resolution or bylaws of the 
Insurer to perform any act or execute any document. 

Balloon Indebtedness means with respect to a Participant (i) long-term Indebtedness, or short-term 
Indebtedness which is intended to be refinanced upon or prior to its maturity (and which short-term Indebtedness is 
subject to a commercially reasonable binding commitment for such refinancing) so that such short-term 
Indebtedness will be outstanding, in the aggregate, for more than one year as certified in a certificate of an 
Authorized Officer of such Participant delivered to the Authority and the Trustee, twenty-five percent (25%) or 
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more of the initial principal amount of which matures (or is payable at the option of the holder) in any twelve month 
period, or (ii) long-term Indebtedness, or short-term Indebtedness which is intended to be refinanced upon or prior to 
its maturity (and which short-term Indebtedness is subject to a commercially reasonable binding commitment for 
such refinancing) so that such short-term Indebtedness will be outstanding, in the aggregate, for more than one year 
as certified in a certificate of an Authorized Officer of such Participant delivered to the Authority and the Trustee, 
twenty-five percent (25%) or more of the initial principal amount of which is payable at the option of the holder in 
any twelve month period, if such twenty-five percent (25%) or more is not to be amortized to below twenty-five 
percent (25%) by mandatory redemption prior to such twelve month period, or (iii) any portion of an issue of long-
term Indebtedness which, if treated as a separate issue of Indebtedness would meet the test set forth in clause (i) of 
this definition and which Indebtedness is designated as Balloon Indebtedness in a certificate of an Authorized 
Officer of such Participant delivered to the Authority and the Trustee stating that such portion shall be deemed to 
constitute a separate issue of Balloon Indebtedness. 

Bond or Bonds means the InterAgency Council Pooled Loan Program Revenue Bonds and any of the 
bonds of the Authority authorized pursuant to the Resolution and issued pursuant to an Applicable Series 
Resolution. 

Bond Counsel means an attorney or a law firm, appointed by the Authority with respect to a particular 
Series of Bonds, having a national reputation in the field of municipal law whose opinions are generally accepted by 
purchasers of municipal bonds. 

Bond Series Certificate means a certificate of an Authorized Officer of the Authority fixing terms, 
conditions and other details of Bonds of a Series in accordance with the delegation of power to do so under a Series 
Resolution. 

Bond Year means, unless otherwise provided in an Applicable Series Resolution or Applicable Bond 
Series Certificate, a period of twelve (12) consecutive months beginning July 1 in any calendar year and ending on 
June 30 of the succeeding calendar year. 

Bondholder, Holder of Bonds, Owner or Holder or any similar term, when used with reference to a Bond 
or Bonds of a Series, means the registered owner of any Outstanding Bonds of such Series. 

Book Entry Bond means any Bond issued hereunder in book entry form pursuant to the Resolution. 

Business Day means, unless otherwise defined with respect to Bonds of a Series in an Applicable Series 
Resolution or Applicable Bond Series Certificate, any day other than a Saturday, Sunday or a day on which the 
Trustee is authorized by law to remain closed. 

Code means the Internal Revenue Code of 1986, as amended, and the applicable regulations thereunder. 

Contract Documents means any general contract or agreement for the construction of a Project, notice to 
bidders, information for bidders, form of bid, general conditions, supplemental general conditions, general 
requirements, supplemental general requirements, bonds, plans and specifications, addenda, change orders, and any 
other documents entered into or prepared by or on behalf of an Applicable Participant relating to the construction of 
a Project, and any amendments to the foregoing. 

Contribution Amounts means amounts received by a Participant and deposited in the Applicable Project 
Loan Account of the Project Loan Fund or the Applicable Debt Service Account of the Debt Service Fund pursuant 
to the Applicable Loan Agreement, which amounts shall constitute Revenues. 

Cost or Costs of Issuance means the item or items of expense incurred in connection with the 
authorization, sale and issuance of Bonds authorized under the Resolution, which items of expense shall include, but 
not be limited to, document printing and reproduction costs, filing and recording fees, costs of credit ratings, initial 
fees and charges of the Trustee, legal fees and charges, professional consultants’ fees, fees and charges for 
execution, transportation and safekeeping of such Bonds, premiums, fees and charges for Municipal Bond Insurance 
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Policies for such Bonds or for Mortgage Insurance Policies, costs and expenses of refunding such Bonds and other 
costs, charges and fees, including those of the Authority, in connection with the foregoing. 

Cost or Costs of the Project means, with respect to an Applicable Project or any portion thereof, costs and 
expenses or the refinancing of costs and expenses determined by the Authority to be necessary in connection 
therewith, including, but not limited to, (i) costs and expenses of the acquisition of the title to (including premiums 
and other charges in connection with obtaining title insurance) or other interest in real property, including 
easements, rights-of-way and licenses, (ii) costs and expenses incurred for labor and materials and payments to 
contractors, builders and materialmen for the acquisition, construction, reconstruction, rehabilitation, renovation, 
repair and improvement of such Project, (iii) the cost of surety bonds and insurance of all kinds that may be required 
or necessary prior to completion of such Project, which is not paid by a contractor or otherwise provided for, (iv) the 
costs and expenses for design, test borings, surveys, estimates, plans and specifications and preliminary 
investigations therefor, and for supervising construction of such Project, (v) costs and expenses required for the 
acquisition and installation of equipment or machinery, (vi) all other costs which the Applicable Participant shall be 
required to pay for the acquisition, construction, reconstruction, rehabilitation, renovation, repair, improvement and 
equipping of such Project, (vii) any sums required to reimburse the Applicable Participant or the Authority for 
advances made by either of them for any of the above items or for other costs incurred and for work done by either 
of them in connection with such Project (including interest on moneys borrowed from parties other than such 
Applicable Participant), (viii) interest on the Bonds of a Series prior to, during and for a reasonable period after 
completion of the acquisition, construction, reconstruction, rehabilitation, renovation, repair, improvement or 
equipping of such Project, and (ix) fees, expenses and liabilities of the Authority incurred in connection with such 
Project or pursuant to the Resolution, to the Applicable Series Resolution or to any Applicable Loan or Applicable 
Loan Agreement. 

Debt Service Account means each of the respective accounts so designated, created and established in the 
Applicable Debt Service Fund pursuant to the Applicable Series Resolution. 

Debt Service Fund means the fund so designated, created and established for a Series of Bonds by an 
Applicable Series Resolution pursuant to the Resolution. 

Debt Service Reserve Fund means a reserve fund, if any, for the payment of the principal and Sinking 
Fund Installments of and interest on a Series of Bonds, so designated, created and established by the Authority by or 
pursuant to an Applicable Series Resolution. 

Debt Service Reserve Fund Requirement means the amount of moneys required to be deposited in the 
Debt Service Reserve Fund, if any, established with respect to a Series of Bonds as determined in accordance with 
the Applicable Series Resolution or Applicable Bond Series Certificate. 

Defaulted Allocable Portion means with respect to an event of default on a particular Series of Bonds 
pursuant to the Resolution, that portion of each maturity of such Series of Bonds then Outstanding that corresponds 
to a principal installment on a defaulting Participant’s Applicable Loan under the terms of the Applicable Loan 
Agreement, in each case as determined by the Trustee in the manner set forth in the Resolution.  

Defeasance Security means  

(i) a Government Obligation of the type described in clauses (i), (ii) or (iii) of the definition 
of Government Obligation; 

(ii) a Federal Agency Obligation described in clauses (i) or (ii) of the definition of Federal 
Agency Obligation; and 

(iii) an Exempt Obligation, provided such Exempt Obligation (a) is not subject to redemption 
prior to maturity other than at the option of the holder thereof or as to which irrevocable instructions have 
been given to the trustee of such Exempt Obligation by the obligor thereof to give due notice of redemption 
and to call such Exempt Obligation for redemption on the date or dates specified in such instructions and 
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such Exempt Obligation is not otherwise subject to redemption prior to such specified date other than at the 
option of the holder thereof, (b) is secured as to principal and interest and redemption premium, if any, by a 
fund consisting only of cash or Government Obligations, which fund may be applied only to the payment 
of such principal of and interest and redemption premium, if any, on such Exempt Obligation on the 
maturity date thereof or the redemption date specified in the irrevocable instructions referred to in clause 
(a) above, (c) as to which the principal of and interest on the direct obligations of the United States of 
America which have been deposited in such fund, along with any cash on deposit in such fund, are 
sufficient to pay the principal of and interest and redemption premium, if any, on such Exempt Obligation 
on the maturity date or dates thereof or on the redemption date or dates specified in the irrevocable 
instructions referred to in clause (a) above, and (d) is rated by at least two nationally recognized statistical 
rating services in the highest rating category for such Exempt Obligation; 

provided, however, that (1) such term shall not include any interest in a unit investment trust or mutual fund or 
(2) any obligation that is subject to redemption prior to maturity other than at the option of the holder thereof. 

Excess Earnings means, with respect to an Applicable Series of Bonds, the amount equal to the rebatable 
arbitrage and any income attributable to the rebatable arbitrage as required by the Code. 

Exempt Obligation means: 

(i) an obligation of any state or territory of the United States of America, any political 
subdivision of any state or territory of the United States of America, or any agency, authority, public 
benefit corporation or instrumentality of such state, territory or political subdivision, the interest on which 
is excludable from gross income under Section 103 of the Code, which is not a “specified private activity 
bond” within the meaning of Section 57(a)(5) of the Code and which, at the time an investment therein is 
made or such obligation is deposited in any fund or account under the Resolution, is rated, no lower than 
the second highest rating category for such obligation by at least two Rating Services; and 

(ii) a share or interest in a mutual fund, partnership or other fund registered under the 
Securities Act of 1940, as amended, and operated in accordance with Rule 2a-7 of the Investment Company 
Act of 1940, as amended, whose objective is to maintain a constant share value of $1.00 and which, at the 
time such investment is rated, no lower than the second highest rating category for such obligation by at 
least two Rating Services. 

Facility Provider means the issuer of a Reserve Fund Facility. 

Federal Agency Obligation means: 

(i) an obligation issued by any federal agency or instrumentality rated no lower than the 
second highest rating category for such obligation by at least two Rating Services; 

(ii) an obligation the principal of and interest on which are fully insured or guaranteed as to 
payment by a federal agency or instrumentality, and which is rated no lower than the second highest rating 
category for such obligation by at least two Rating Services; 

(iii) a certificate or other instrument which evidences the beneficial ownership of, or the right 
to receive all or a portion of the payment of the principal of or interest on, any of the foregoing; and 

(iv) a share or interest in a mutual fund, partnership or other fund registered under the 
Securities Act of 1933, as amended, and operated in accordance with Rule 2a-7 of the Investment Company 
Act of 1940, as amended, wholly comprised of any of the foregoing obligations and whose objective is to 
maintain a constant share value of $1.00. 

Fiscal Year means the duly adopted fiscal year of a Participant. 
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Fitch means Fitch Ratings, a corporation organized and existing under the laws of the State of Delaware, 
and its successors and assigns. 

Government Obligation means: 

(i) a direct obligation of the United States of America; 

(ii) an obligation the principal of and interest on which are fully insured or guaranteed as to 
payment by the United States of America; 

(iii) a certificate or other instrument which evidences the beneficial ownership of, or the right 
to receive all or a portion of the payment of the principal of or interest on, any of the foregoing; and 

(iv) a share or interest in a mutual fund, partnership or other fund registered under the 
Securities Act of 1933, as amended, and operated in accordance with Rule 2a-7 of the Investment Company 
Act of 1940, as amended, wholly comprised of any of the foregoing obligations and whose objective is to 
maintain a constant share value of $1.00. 

Governmental Requirements means any present and future laws, rules, orders, ordinances, regulations, 
statutes, requirements and executive orders applicable to the Project or any Project Property, of the United States, 
the State and any political subdivision thereof, and any agency, department, commission, board, bureau or 
instrumentality of any of them, now existing or hereafter created, and having or asserting jurisdiction over the 
Project or any Project Property or any part of either. 

Gross Proceeds means, with respect to an Applicable Series of Bonds, unless inconsistent with the 
provisions of the Code, (i) amounts received by the Authority from the sale of such Series of Bonds (other than 
amounts used to pay underwriters’ fees and other expenses of issuing such Series of Bonds), (ii) amounts treated as 
transferred proceeds of such Series of Bonds in accordance with the Code, (iii) amounts treated as proceeds under 
the provisions of the Code relating to invested sinking funds, including any necessary allocation between two or 
more Series of Bonds in the manner required by the Code, (iv) amounts in the Debt Service Reserve Fund, if any, 
established with respect to such Series of Bonds, (v) securities or obligations pledged by the Authority or the 
Participant as security for payment of debt service on such Bonds, (vi) amounts received with respect to obligations 
acquired with Gross Proceeds, (vii) amounts used to pay debt service on such Series of Bonds, and (viii) amounts 
received as a result of the investment of Gross Proceeds at a yield equal to or less than the yield on such Series of 
Bonds as such yield is determined in accordance with the Code. 

Indebtedness means with respect to a Participant, without duplication, (i) all obligations of such 
Participant recorded or required to be recorded as liabilities on the balance sheets thereof for the payment of moneys 
incurred or assumed by such Participant as determined in accordance with generally accepted accounting principles 
consistently applied (exclusive of reserves such as those established for deferred taxes) and (ii) all contingent 
obligations in respect of, or to purchase or otherwise acquire or service, indebtedness of other persons, including but 
not limited to guarantees and endorsements (other than for purposes of collection in the ordinary course of business) 
of indebtedness of other persons, obligations to reimburse issuers of letters of credit or equivalent instruments for 
the benefit of any person, and contingent obligations to repurchase property theretofore sold by such contingent 
obligor.  For the purposes of calculating Indebtedness for any period with respect to any Balloon Indebtedness, the 
Participant may, at its option, by a certificate of an Authorized Officer of such Participant delivered to the Authority 
and the Trustee at the end of each Fiscal Year, direct that such Indebtedness may be calculated assuming that (i) the 
principal of such Indebtedness that is not amortized is amortized on a level debt service basis from the date of 
calculation thereof over a term not to exceed thirty (30) years, and (ii) interest is calculated at (A) the actual rate (if 
such rate is not variable or undeterminable) or (B) if such rate is variable or undeterminable, an assumed rate 
derived from The Bond Buyer Thirty-year Revenue Bond Index published immediately prior to the date of 
calculation, as certified in a certificate of an Authorized Officer of such Participant delivered to the Authority and 
the Trustee; provided that if such index is at such time not being published a comparable index reasonably 
acceptable to the Authority and the Trustee may be used. 
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Insurance Consultant means a person or firm which is qualified to survey risks and to recommend 
insurance coverage for a Participant’s facilities and services and organizations engaged in like operations and which 
is selected by the Applicable Participant. 

Intercept Agreement means each letter dated the date of issuance of the Bonds from the Applicable 
Participant to OPWDD, as acknowledged by OPWDD, as may be amended and supplemented from time to time, 
regarding the deduction, withholding and/or payment of public funds by OPWDD, in an amount required by the 
Applicable Loan Agreement to the Authority or the Trustee. 

Governmental Requirements means any present and future laws, rules, orders, ordinances, regulations, 
statutes, requirements and executive orders applicable to the Project or any Project Property, of the United States, 
the State and any political subdivision thereof, and any agency, department, commission, board, bureau or 
instrumentality of any of them, now existing or hereafter created, and having or asserting jurisdiction over the 
Project or any Project Property or any part of either. 

Investment Agreement means an agreement for the investment of moneys with a Qualified Financial 
Institution. 

Letter of Credit means, with respect to an Applicable Series of Bonds, an irrevocable letter of credit, or as 
appropriate, a confirmation or confirming letter of credit, issued in favor of the Authority or the Trustee, as the case 
may be, in form and substance satisfactory to the Authority or the Trustee, as the case may be, which is issued by a 
Qualified Financial Institution, and is accompanied by a legal opinion or opinions addressing the enforceability 
thereof. 

Loan means each loan made by the Authority to a Participant pursuant to the provisions of the Resolution, 
the Applicable Series Resolution and the Applicable Loan Agreement relating thereto in an amount equal to the 
Participant’s Allocable Portion of the principal amount of a Series of Bonds.  Each Loan shall relate to a particular 
Project or Projects for a particular Participant including amounts required to pay such Participant’s Allocable 
Portion of the Costs of Issuance, Costs of the Project related to such Loan and the Debt Service Reserve Fund 
Requirement, if any, established for such Series of Bonds. 

Loan Agreement or Loan Agreements mean each of the Loan Agreements or other agreement, between 
the Authority and the Applicable Participant in connection with each Loan made under the Resolution, as the same 
may from time to time be amended, supplemented or otherwise modified as permitted by the Resolution and by the 
Loan Agreement. 

Loan Repayments means the scheduled monthly payments of principal of and interest on the Loan paid by 
a Participant pursuant to the Applicable Loan Agreement. 

Management Consultant means a nationally recognized accounting or management consulting firm or 
other similar firm, experienced in reviewing and assessing operations of organizations similar to the Participants, 
acceptable to the Authority. 

Moody’s means Moody’s Investors Service, Inc., a corporation organized and existing under the laws of 
the State of Delaware, and its successors and assigns. 

Mortgage means, collectively, any fee or leasehold mortgage or mortgages granted by any of the 
Participants, or a party related to any Participant, to the Authority in connection with the granting of a particular 
Loan under the Resolution, in form and substance satisfactory to the Authority, on the Mortgaged Property 
mortgaged in connection therewith, as security for the performance of said Participant’s obligations under the 
Applicable Loan Agreement, as such Mortgage may be amended or modified as provided in such Loan Agreement. 

Mortgaged Property means the land or interest therein described in a Mortgage and the buildings and 
improvements thereon or thereafter erected thereon and the fixtures, furnishings and equipment owned by the 
Applicable Participant and now or hereafter located therein or thereon. 
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Non-PPA Expenses means with respect to a Participant, all operating and nonoperating expenses of such 
Participant other than PPA Expenses. 

Non-PPA Facility means with respect to a Participant, any facility of such Participant which is, or was, not 
subject to the Prior Property Approval process incorporated in New York State Codes, Rules and Regulations, Title 
14, Parts 681, 686 and 690, as amended from time to time. 

Non-PPA Indebtedness means with respect to a Participant, any Indebtedness incurred by such Participant 
to finance, in whole or in part, a Non-PPA Facility.  Indebtedness incurred by such Participant with respect to a 
facility only a portion of which constitutes a Non-PPA Facility shall constitute Non-PPA Indebtedness to the extent 
such Indebtedness financed the Non-PPA Facility portion of such facility. 

Non-PPA Revenues means with respect to a Participant, all operating and nonoperating revenues of such 
Participant other than PPA Revenues. 

Official Statement means an official statement or other offering document relating to and in connection 
with the sale of any Bonds of a Series. 

OPWDD means the New York State Office for People with Developmental Disabilities (formerly known 
as the New York State Office of Mental Retardation and Developmental Disabilities). 

Outstanding, when used in reference to an Applicable Series of Bonds means, as of a particular date, all 
Bonds of such Series authenticated and delivered under the Resolution and under the Applicable Series Resolution 
except:  (i) any such Bond cancelled by the Trustee at or before such date; (ii) any such Bond or Bonds deemed to 
have been paid in accordance with the Resolution; and (iii) any such Bond or Bonds in lieu of or in substitution for 
which another such Bond shall have been authenticated and delivered pursuant to the Resolution. 

Participant or Participants collectively means each or all of the not-for-profit members of the Program 
Facilitator for whose benefit the Authority shall have issued Bonds under the Resolution and with whom the 
Authority shall have executed one or more Loan Agreements as particularly defined in the Applicable Series 
Resolution. 

Paying Agent means, with respect to a Series of Bonds, the Trustee and any other bank or trust company 
and its successor or successors, appointed pursuant to the provisions of the Resolution or of the Applicable Series 
Resolution, the Applicable Bond Series Certificate or any other resolution of the Authority adopted prior to 
authentication and delivery of such Bonds for which such Paying Agent or Paying Agents shall be so appointed. 

Permitted Collateral means: 

(i) Government Obligations described in clauses (i) or (ii) of the definition of Government 
Obligations; 

(ii) Federal Agency Obligations described in clauses (i) or (ii) of the definition of Federal 
Agency Obligations; 

(iii) commercial paper that (a) matures within two hundred seventy (270) days after its date of 
issuance, (b) is rated in the highest short term rating category by at least one Rating Service and (c) is 
issued by a domestic corporation whose unsecured senior debt is rated by at least one nationally recognized 
statistical rating service no lower than in the second highest rating category;  

(iv) financial guaranty agreements, surety or other similar bonds or other instruments of an 
insurance company (a) that has an equity capital of at least $125,000,000, (b) is rated by Bests Insurance 
Guide or a nationally recognized statistical rating service in the highest rating category, and (c) which 
regularly deals in such agreements, bonds or instruments; and 



Appendix D 

D-9 

(v) bankers’ acceptances that (a) mature within three hundred sixty-five (365) days after its 
date of issuance, and (b) are issued by a bank rated in the highest short term rating category by at least one 
Rating Service. 

Permitted Encumbrances means with respect to a Participant, (i) the Applicable Loan Agreement, (ii) the 
Resolutions, (iii) the Mortgage, if any, (iv) any instrument recorded pursuant to the Loan Agreement, (v) any 
encumbrances or matters set forth in the Applicable Loan Agreement, including matters referred to in any title 
insurance policy described in the Loan Agreement and accepted by the Authority, (vi) any mortgage or other lien or 
encumbrance in connection with any additional Bonds issued under the Resolution approved in writing by the 
Authority, and (vii) any other encumbrances or matters approved in writing by the Authority after the date of 
delivery of the Bonds. 

Permitted Investments means: 

(i) Government Obligations;  

(ii) Federal Agency Obligations; 

(iii) Exempt Obligations;  

(iv) uncollateralized certificates of deposit that are fully insured by the Federal Deposit 
Insurance Corporation and issued by a banking organization authorized to do business in the State; 

(v) collateralized certificates of deposit that are (a) issued by a banking organization 
authorized to do business in the State that has an equity capital of not less than $125,000,000, whose 
unsecured senior debt, or debt obligations fully secured by a letter or credit, contract, agreement or surety 
bond issued by it, are rated by at least one nationally recognized statistical rating service in at least the 
second highest rating category, and (b) fully collateralized by Permitted Collateral;  

(vi) Investment Agreements that are fully collateralized by Permitted Collateral; and 

(vii) Permitted Collateral of the type described in clauses (iii) and (v) of the definition of 
Permitted Collateral.  

Person means an individual, corporation, firm, association, partnership, trust or other legal entity or group 
of entities, including a governmental entity or any agency or political subdivision thereof. 

Pledged Revenues means the Public Funds attributable to the Applicable Project and/or the Project 
Property.. 

PPA Expenses means with respect to a Participant, all operating and nonoperating expenses properly 
incurred by such Participant with respect to a PPA Facility in accordance with the Prior Property Approval received 
by such Participant with respect to such PPA Facility. 

PPA Facility means with respect to a Participant, any facility of such Participant which was, or will be, 
approved by OPWDD pursuant to the Prior Property Approval process incorporated in New York State Codes, 
Rules and Regulations, Title 14, Parts 681, 686 and 690, as amended from time to time. 

PPA Revenues means with respect to a Participant, revenues received by such Participant with respect to a 
PPA Facility intended to amortize the PPA Expenses incurred with respect to such PPA Facility. 

Prior Pledges means, with respect to the Bonds of the Applicable Series and any Applicable Loan made 
under a Loan Agreement, any liens, pledges, charges, encumbrances and security interests made and given by a 
Participant to secure prior obligations of such Participant as described in such Loan Agreement. 
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Program Facilitator shall mean Interagency Council of Developmental Disabilities Agencies, Inc., as 
program facilitator under the Administration Agreement, and its successors in such capacity. 

Project or Projects means, with respect to each Participant and each Loan under the Resolution, the 
acquisition, financing, refinancing, construction, reconstruction, renovation, development, improvement, expansion 
and equipping of certain educational, administrative, day program and residential facilities to be located in the State, 
which may include more than one part, financed in whole or in part from the proceeds of the sale of an Applicable 
Series of Bonds or any portion thereof, as more particularly described and designated the Applicable Series 
Resolution. 

Project Loan Account means each of the respective accounts or subaccounts so designated, created and 
established in the Applicable Project Loan Fund by an Applicable Series Resolution. 

Project Loan Fund means the fund so designated and established for a Series of Bonds by an Applicable 
Series Resolution. 

Project Property means the administrative, educational and residential facilities owned or leased by a 
Participant including real and personal property located thereat, as more particularly described in the Applicable 
Loan Agreement. 

Public Funds means all moneys appropriated, apportioned or otherwise payable to a Participant by the 
Federal government, any agency thereof, the State, any agency of the State, a political subdivision, as defined in 
Section 100 of the General Municipal Law, any social services district in the State or any governmental entity, 
including OPWDD pursuant to each Prior Property Approval with respect to the Applicable Project Property. 

Purchased Bonds means Bonds of a Series purchased by or at the direction of an Applicable Participant 
pursuant to the provisions of the Applicable Series Resolution or Applicable Bond Series Certificate as authorized 
by the Resolution. 

Qualified Financial Institution means any of the following entities that has an equity capital of at least 
$125,000,000 or whose obligations are unconditionally guaranteed by an affiliate or parent having an equity capital 
of at least $125,000,000: 

(i) a securities dealer, the liquidation of which is subject to the Securities Investors 
Protection Corporation or other similar corporation, and (a) that is on the Federal Reserve Bank of New 
York list of primary government securities dealers and (b) whose senior unsecured long term debt is at the 
time an investment with it is made is rated by at least one Rating Service no lower than in the second 
highest rating category, or, in the absence of a rating on long term debt, whose short term debt is rated by at 
least one Rating Service no lower than in the highest rating category for such short term debt; 

(ii) a bank, a trust company, a national banking association, a corporation subject to 
registration with the Board of Governors of the Federal Reserve System under the Bank Holding Company 
Act of 1956 or any successor provisions of law, a federal branch pursuant to the International Banking Act 
of 1978 or any successor provisions of law, a domestic branch or agency of a foreign bank which branch or 
agency is duly licensed or authorized to do business under the laws of any state or territory of the United 
States of America, a savings bank, a savings and loan association, an insurance company or association 
chartered or organized under the laws of the United States of America, any state of the United States of 
America, whose unsecured long term debt or debt obligations fully secured by a letter or credit, contract, 
agreement or surety bond issued by it, is, at the time an investment with it is made, rated by at least one 
Rating Service no lower than in the second highest rating category; 

(iii) a corporation affiliated with or which is a subsidiary of any entity described in (i) or (ii) 
above or which is affiliated with or a subsidiary of a corporation which controls or wholly owns any such 
entity or which is a subsidiary of a foreign insurance company, whose senior unsecured long term debt or 
debt obligations fully secured by a letter or credit, contract, agreement or surety bond issued by it, is, at the 
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time an investment with it is made, rated by at least one Rating Service no lower than in the second highest 
rating category; 

(iv) the Government National Mortgage Association or any successor thereto, the Federal 
National Mortgage Association or any successor thereto, the Student Loan Marketing Association or any 
successor thereto, or any other federal agency or instrumentality approved by the Authority; or 

(v) a corporation whose obligations, including any investments of any moneys held 
hereunder purchased from such corporation, are insured by an insurer that meets the applicable rating 
requirements set forth above. 

Rating Service means each of Fitch, Moody’s and S&P, in each case, which has assigned a rating to 
Outstanding Bonds of the Applicable Series at the request of the Authority, or their respective successors and 
assigns. 

Record Date means, unless otherwise defined with respect to Bonds of a Series in an Applicable Series 
Resolution or Applicable Bond Series Certificate, the fifteenth (15th) day (whether or not a Business Day) of the 
calendar month next preceding an interest payment date. 

Redemption Price means, when used with respect to a Series of Bonds, the principal amount of such 
Bonds plus the applicable premium, if any, payable upon redemption thereof pursuant to the Resolution or to the 
Applicable Series Resolution or Applicable Bond Series Certificate; provided, however, when used with respect to 
an extraordinary mandatory redemption of a Defaulted Allocable Portion of a Series of Bonds, Redemption Price 
shall have the meaning set forth in the Resolution. 

Refunding Bonds means all Bonds, whether issued in one or more Series of Bonds, authenticated and 
delivered on original issuance pursuant to the Resolution, and any Bonds thereafter authenticated and delivered in 
lieu of or in substitution for such Bonds. 

Reserve Fund Facility means a surety bond, insurance policy or Letter of Credit authorized by or pursuant 
to a Series Resolution establishing a Debt Service Reserve Fund to be delivered in lieu of or substitution of all or a 
portion of the moneys otherwise required to be held in such Debt Service Reserve Fund. 

Resolution means this InterAgency Council Pooled Loan Program Revenue Bond Resolution, as the same 
may be from time to time amended or supplemented by Supplemental Resolutions in accordance with the terms and 
provisions hereof. 

Revenues mean, with respect to a particular Series of Bonds, all payments received or receivable by the 
Authority (including Contribution Amounts and Public Funds) pursuant to each of the Applicable Loan Agreements, 
which payments are to be paid to the Trustee, except (i) payments to such Trustee for the administrative costs and 
expenses or fees of such Trustee, (ii) payments to such Trustee for deposit to the Arbitrage Rebate Fund, and (iii) the 
Annual Administrative Fee. 

S&P means Standard & Poor’s Ratings Service, a division of The McGraw Hill Corporation, a corporation 
organized and existing under the laws of the State, and its successors and assigns. 

Serial Bonds means the Bonds so designated in an Applicable Series Resolution or an Applicable Bond 
Series Certificate. 

Series means all of the Bonds authenticated and delivered on original issuance and pursuant the Resolution 
and an Applicable Series Resolution, and any Bonds of such Series thereafter authenticated and delivered in lieu of 
or in substitution for such Bonds pursuant to the Resolution, regardless of variations in maturity, interest rate, 
Sinking Fund Installments or other provisions. 



Appendix D 

D-12 

Series Resolution means a resolution of the members of the Authority authorizing the issuance of a Series 
of Bonds, adopted by the Authority pursuant to the Resolution. 

Series 2011A Resolution means the Authority’s Series Resolution Authorizing Up to $5,000,000 
InterAgency Council Pooled Loan Program Revenue Bonds, Series 2011A adopted by the Authority on July 27, 
2011, as the same may be amended, supplemented or otherwise modified pursuant to the terms thereof. 

Sinking Fund Installment means, with respect to any Series or Subseries of Bonds, as of any date of 
calculation and with respect to any Bonds of such Series or Subseries, so long as any such Bonds are Outstanding, 
the amount of money required by the Applicable Series Resolution or the Applicable Bond Series Certificate to be 
paid on a single future July 1 for the retirement of any Outstanding Bonds of such Series which mature after such 
future July 1, but does not include any amount payable by the Authority by reason only of the maturity of such 
Bond, and such future July 1 is deemed to be the date when such Sinking Fund Installment is payable and the date of 
such Sinking Fund Installment and said Outstanding Bonds are deemed to be Bonds entitled to such Sinking Fund 
Installment. 

State means the State of New York. 

Subseries means the grouping of Bonds of a Series established by the Authority pursuant to the Applicable 
Series Resolution or the Applicable Bond Series Certificate. 

Supplemental Resolution means any resolution of the members of the Authority amending or 
supplementing the Resolution, any Series Resolution or any Supplemental Resolution adopted and becoming 
effective in accordance with the terms of the Resolution. 

Term Bonds means, with respect to Bonds of a Series, the Bonds so designated in an Applicable Series 
Resolution or an Applicable Bond Series Certificate and payable from Sinking Fund Installments. 

Total Debt Service Coverage Ratio means with respect to a Participant, the ratio for the applicable Fiscal 
Year of Total Net Revenues Available for Debt Service to Total Maximum Annual Debt Service. 

Total Maximum Annual Debt Service means with respect to a Participant, the greatest amount required 
in the then current or any future Fiscal Year to pay the debt service on any outstanding Indebtedness of such 
Participant; provided, however, that any Indebtedness secured solely by a security interest in its Accounts 
Receivable in accordance with such Participant’s rate covenant set forth in the Applicable Loan Agreement shall not 
be included in “Indebtedness” for the purposes of this definition; provided further that the debt service for the final 
year of amortization of any Indebtedness shall not be included for purposes of this definition to the extent that such 
debt service is payable from any funded reserve(s) established with and held by a Person other than such Participant. 

Total Net Revenues Available for Debt Service means with respect to a Participant, for any Fiscal Year, 
the excess of Revenues, including the proceeds of business interruption insurance, over the Expenses accrued or 
paid by such Participant for such Fiscal Year as determined and reported by the independent certified public 
accountants of such Participant in its most recently audited financial statements.  For purposes of this definition, as 
determined in accordance with generally accepted accounting principles, consistently applied, (i) extraordinary 
items shall be excluded from Revenues and Expenses, (ii) depreciation, amortization and current interest expenses 
shall be excluded from Expenses, and (iii) if the Indebtedness to be incurred or guaranteed is with respect to the 
refinancing of a Project, then “current interest expenses” for purposes of clause (ii) above and such Participant’s 
additional Indebtedness covenant set forth in the Applicable Loan Agreement shall include the bona fide loan 
payments made by such Participant with respect to such Project Property in the Fiscal Year for which the 
determination is made. 

Trustee means a bank or trust company appointed as Trustee for a Series of Bonds pursuant to an 
Applicable Series Resolution or an Applicable Bond Series Certificate delivered hereunder and having the duties, 
responsibilities and rights provided for herein with respect to such Series, and its successor or successors and any 
other bank or trust company which may at any time be substituted in its place pursuant hereto. 
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SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENTS 

The following is a brief summary of certain provisions of one Loan Agreement, and the summarized 
provisions are identical to each Loan Agreement.  This summary does not purport to be complete and reference is 
made to the Loan Agreements for full and complete statements of such and all provisions.  Defined terms used 
herein shall have the meaning ascribed to them in Appendix D. 

Duration of the Loan Agreement 

The Loan Agreement shall remain in full force and effect until the Participant’s Allocable Portion of the 
Bonds is no longer Outstanding, the Applicable Loan made under the Loan Agreement is no longer outstanding and 
until all other payments, expenses and fees payable under the Loan Agreement by the Participant shall have been 
made or provision made for the payment thereof; provided, however, that the liabilities and the obligations of the 
Participant under the Loan Agreement shall nevertheless survive any such termination.  Upon such termination, the 
Authority shall promptly deliver such documents as may be reasonably requested by the Participant to evidence such 
termination and the discharge of the Participant’s duties under the Loan Agreement, including the release or 
surrender of any security interests granted by the Participant to the Authority pursuant to the Loan Agreement. 

(Section 48) 

Construction of the Project 

The Participant agrees that, if the Project has not been completed, whether or not there are sufficient 
moneys available to it under the provisions of the Resolution and the Series Resolution and under the Loan 
Agreement, the Participant shall complete the acquisition, design, construction, reconstruction, rehabilitation, 
renovation and improving or otherwise providing and furnishing and equipping of the Project, substantially in 
accordance with the Contract Documents related to such Project.  Subject to the conditions of the Loan Agreement, 
the Authority will, to the extent of moneys available in the Applicable Project Loan Account of the Project Loan 
Fund, cause the Participant to be reimbursed for, or pay, any costs and expenses incurred by the Participant which 
constitute Costs of the Project, provided such costs and expenses are approved by the Authority, which approval 
shall not be unreasonably withheld. 

(Section 5) 

Amendment of Project; Sale or Conveyance of Project; Assignment of Loan Agreement; Cost Increases; 
Additional Bonds 

The Project may be amended by agreements supplementing the Loan Agreement by and between the 
Authority and the Participant, to decrease, increase or otherwise modify the scope thereof.  Any such increase may 
provide for the addition of any further acquisition, design, construction, reconstruction, rehabilitation, renovation, 
improving, or otherwise providing, furnishing and equipping of the Project which the Authority is authorized to 
undertake. 

Except for Permitted Encumbrances, the Participant covenants that it shall not (nor permit any other Person 
to) transfer, sell, encumber or convey any interest in the Project or the Project Property or any part thereof or interest 
therein, including development rights, without the prior written consent of the Authority, which consent shall be 
accompanied by (i) an agreement by the Participant to comply with all terms and conditions of such consent and (ii) 
an opinion of Bond Counsel stating that the change will not have an effect on the status of the taxability of the 
Subseries 2011A-1 Bonds or any portion thereof the proceeds of which have been applied to make the Applicable 
Loan under the Loan Agreement for federal income taxation purposes.  As a condition to such approval, the 
Authority may require that the Participant pay to the Trustee for deposit in the Applicable Debt Service Account of 
the Debt Service Fund an amount not to exceed the principal amount of the Applicable Loan outstanding at the date 
of such transfer, sale or conveyance, as such amount is determined by the Authority.  Notwithstanding the foregoing, 
the Participant may remove equipment, furniture or fixtures in the Project or which comprise a part of the Project 
provided that the Participant substitutes equipment, furniture or fixtures having a value and utility at least equal to 
the equipment, furniture or fixtures removed or replaced. 
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The Participant covenants that it shall not sell, assign or transfer, nor shall it be released from, any of its 
obligations under the Loan Agreement without the prior written consent of the Authority, which consent shall be 
accompanied by (i) an agreement by the Participant and the assignee to comply with all terms and conditions of such 
consent and (ii) an opinion of Bond Counsel stating that the assignment will not have an effect on the status of the 
taxability of the Subseries 2011A-1 Bonds or any portion thereof the proceeds of which have been applied to make 
the Applicable Loan under the Loan Agreement for federal income taxation purposes.  In connection with any such 
assignment and assumption, the Participant and assignee shall execute and deliver such documents, certificates and 
agreements as may be required by the Authority, including but not limited to documents, certificates and agreements 
regarding the deduction, withholding and/or payment of Pledged Revenues in the amount required by the Loan 
Agreement. 

Notwithstanding any other provision of the Loan Agreement, so long as there exists no Event of Default 
under the Loan Agreement, nor any event which upon the giving of notice or the passage of time or both, would 
constitute an Event of Default, the Participant may, upon written notice to the Authority and the Trustee and 
compliance with the following, effect the release of a Project Property from the Loan Agreement and, if a 
Mortgaged Property, the lien of the Mortgage.  Upon receipt of such notice, the Authority and the Trustee shall, at 
the sole cost and expense of the Participant, execute and deliver any and all instruments necessary or appropriate to 
so release and remove such Project Property from the Loan Agreement and if a Mortgaged Property, the lien of the 
Mortgage; provided, that, no such release shall be effected unless (i) the Participant shall cause Bonds allocable to 
such Project Property to cease to be Outstanding (either through the redemption or the defeasance provisions of the 
Resolution) and (ii) there shall be delivered to the Authority an opinion of Bond Counsel stating that such release 
will not have an effect on the status of the taxability of the Subseries 2011A-1 Bonds or any portion thereof the 
proceeds of which have been applied to make the Applicable Loan under the Loan Agreement for federal income 
taxation purposes. 

The Participant shall provide such moneys or an irrevocable letter of credit or other security in such form as 
may be acceptable to the Authority as in the reasonable judgment of the Authority may be required to pay the cost of 
completing the Project in excess of the moneys, letter of credit or other security in the Applicable Project Loan 
Account of the Project Loan Fund established for such Project.  Such moneys, letter of credit or other security shall 
be paid or be available to the Trustee for deposit in the Applicable Project Loan Account of the Project Loan Fund 
within thirty (30) days of receipt of notice from the Authority that such moneys or other security are required. 

No Contract Documents shall be entered into after the date of execution and delivery of the Loan 
Agreement and no material modification, addition or amendment to the Contract Documents shall be made after the 
date of the execution and delivery of the Loan Agreement, including without limitation change orders materially 
affecting the scope or nature of the Project or where the cost of implementing the change exceeds $50,000, without 
the prior written approval of the Authority, which approval shall not be unreasonably withheld.  The Participant 
agrees to furnish or cause to be furnished to the Authority copies of all change orders regardless of amount, upon the 
request of the Authority therefor. 

The Authority, upon request of the Participant, may, but shall not be required to, issue Bonds to provide 
moneys required for the cost of completing the Project in excess of the moneys in the Applicable Project Loan 
Account of the Project Loan Fund.  Nothing contained in the Loan Agreement or in the Resolutions shall be 
construed as creating any obligation upon the Authority to issue Bonds for such purpose, it being the intent to 
reserve to the Authority full and complete discretion to decline to issue such Bonds.  The proceeds of any additional 
Bonds shall be deposited and applied as specified in the Series Resolution authorizing such Bonds or the Bond 
Series Certificate relating to such Bonds. 

(Section 6) 

Financial Obligations of the Participant; General and Unconditional Obligation; Voluntary Payments 

Except to the extent that moneys are available therefor under the Resolution or the Series Resolution or 
under the Loan Agreement, including, without limitation, moneys in the Applicable Debt Service Account of the 
Debt Service Fund, but excluding moneys from the Participant’s Allocable Portion of the Debt Service Reserve 
Fund and excluding interest accrued but unpaid on investments held in the Applicable Debt Service Account of the 
Debt Service Fund, the Participant unconditionally agrees to pay, so long as the Loan is outstanding, to or upon the 
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order of the Authority or, with respect to paragraph (d) below, the Program Facilitator from its general funds or any 
other moneys legally available to it: 

(a) On or before the date of delivery of the Bonds, the Authority Fee in the amount set forth in the 
Loan Agreement; 

(b) On or before the date of delivery of the Bonds, such amount, if any, as in the reasonable judgment 
of the Authority is necessary to pay the Participant’s Allocable Portion of the Costs of Issuance of such Bonds, and 
the Participant’s Allocable Portion of the other costs in connection with the issuance of such Bonds; 

(c) The Participant shall make Loan Repayments on the dates and in the amounts as set forth in the 
Loan Agreement; 

(d) The fees of the Program Facilitator to be paid by the Participant pursuant to the Administration 
Agreement; 

(e) At least forty-five (45) days prior to any date on which the Redemption Price or purchase price of 
Bonds previously called for redemption or contracted to be purchased is to be paid exclusive of Bonds to be 
redeemed or purchased pursuant to Sinking Fund Installments, the Participant’s Allocable Portion of the amount 
required to pay the Redemption Price or purchase price of such Bonds; 

(f) The Annual Administrative Fee, through the final maturity date of the Bonds or until such Bonds 
are no longer Outstanding, as set forth in the Loan Agreement; 

(g) Promptly after notice from the Authority, but in any event not later than fifteen (15) days after 
such notice is given, the amount set forth in such notice as payable to the Authority (i) for the Participant’s 
Allocable Portion of the Authority Fee then unpaid, (ii) to reimburse the Authority for payments made by it pursuant 
to the penultimate paragraph under this heading and any expenses or liabilities incurred by the Authority pursuant to 
provisions of the Loan Agreement as described under the headings “Covenant as to Insurance” and “Taxes and 
Assessments” below and other provisions of the Loan Agreement relating to indemnity by the Participant, (iii) to 
reimburse the Authority for the Participant’s Allocable Portion of any external costs or expenses incurred by it 
attributable to the issuance of the Bonds of a Series, (iv) to reimburse the Authority for any external costs or 
expenses incurred by it attributable to the financing or construction of the Project, including, but not limited to, costs 
and expenses of insurance and auditing, (v) for the costs and expenses incurred by the Authority to compel full and 
punctual performance by the Participant of all the provisions of the Loan Agreement, of the Intercept Agreement, of 
the Resolution or of the Series Resolution in accordance with the terms of the Loan Agreement and thereof, and 
(vi) for the Participant’s Allocable Portion of the fees and expenses of the Trustee and any Paying Agent in 
connection with performance of their duties under the Resolution or the Series Resolution; 

(h) Promptly upon demand by the Authority (a copy of which demand shall be furnished to the 
Trustee), all amounts required to be paid by the Participant as a result of an acceleration pursuant to the Loan 
Agreement; and 

(i) Promptly upon demand by the Authority, the difference between the amount on deposit in the 
Participant’s Allocable Portion of the Arbitrage Rebate Fund or otherwise available therefor under the Resolution 
for the payment of any rebate required by the Code to be made and the Participant’s Allocable Portion of the amount 
required to be rebated to the Department of the Treasury of the United States of America in accordance with the 
Code in connection with the Bonds. 

Subject to the provisions of the Loan Agreement and of the Resolution or the Series Resolution, the 
Participant shall receive a credit against the amount required to be paid by the Participant during a Bond Year 
pursuant to paragraph (c) above on account of a Sinking Fund Installment if, prior to the date notice of redemption is 
given pursuant to the Resolution with respect to Bonds to be redeemed through a Sinking Fund Installment payable 
on the next succeeding July 1, the Participant delivers to the Trustee for cancellation one or more Bonds of the 
Series and maturity to be so redeemed on such July 1.  The amount of the credit shall be equal to the principal 
amount of the Bonds so delivered. 
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The Authority directs the Participant, and the Participant agrees, to make the payments required by 
paragraphs (c), (e) and (h) above directly to the Trustee for deposit in the Applicable Debt Service Account of the 
Debt Service Fund and application in accordance with the Resolution or the Series Resolution, the payments 
required by paragraph (b) above directly to the Trustee for deposit in the Applicable Project Loan Account of the 
Project Loan Fund or other fund established under the Resolution or the Series Resolution, as directed by the 
Authority, the payments required by paragraph (i) above directly to the Trustee for deposit in the Arbitrage Rebate 
Fund, and the payments required by paragraphs (a), (f) and (g) above directly to the Authority. 

Notwithstanding the foregoing, to the extent the Authority shall have received payment of Pledged 
Revenues on account of the payments required by paragraphs (c), (e), (h) and (i) above, such amounts received shall 
be credited against any payments due from the Participant with respect to its obligations under the Loan Agreement 
and are Revenues which shall be paid by the Authority to the Trustee.  To the extent the Authority shall have 
received Pledged Revenues on account of the payments required by paragraphs (a), (f) and (g) above, such amounts 
received shall be credited against any payments due from the Participant with respect to its obligations under the 
Loan Agreement, and shall be retained by the Authority. 

Notwithstanding any provision in the Loan Agreement or in the Resolution or the Series Resolution to the 
contrary (except as otherwise specifically provided for in provisions described under this heading), (i) all moneys 
paid by the Participant to the Trustee pursuant to paragraphs (c), (e) and (h) above (other than moneys received by 
the Trustee pursuant to the Resolution which shall be retained and applied by the Trustee for its own account) shall 
be received by the Trustee as agent for the Authority in satisfaction of the Participant’s indebtedness to the 
Authority with respect to the interest on and principal or Redemption Price of the Bonds to the extent of such 
payment and (ii) the transfer by the Trustee of any moneys (other than moneys described in clause (i) of this 
subdivision) held by it in the Applicable Project Loan Account of the Project Loan Fund to the Applicable Debt 
Service Account of the Debt Service Fund in accordance with the applicable provisions of the Loan Agreement or of 
the Resolution shall be deemed, upon such transfer, receipt by the Authority from the Participant of a payment in 
satisfaction of the Participant’s indebtedness to the Authority with respect to the Participant’s Applicable Portion of 
the Redemption Price of the Bonds to the extent of the amount of moneys transferred.  Immediately after receipt or 
transfer of such moneys, as the case may be, by the Trustee, the Trustee shall hold such moneys in trust in 
accordance with the applicable provisions of the Resolution for the sole and exclusive benefit of the Bondholders, 
regardless of the actual due date or payment date of any payment to the Bondholders, except in respect to the 
payment to the Participant by the Trustee as provided for in the Resolution. 

The obligations of the Participant to make payments or cause the same to be made under the Loan 
Agreement shall be absolute and unconditional and the amount, manner and time of making such payments shall not 
be decreased, abated, postponed or delayed for any cause or by reason of the happening or non-happening of any 
event, irrespective of any defense or any right of set-off, recoupment or counterclaim which the Participant may 
otherwise have against the Authority, the Trustee or any Bondholder for any cause whatsoever including, without 
limiting the generality of the foregoing, failure of the Participant to complete the Project or the completion thereof 
with defects, failure of the Participant to occupy or use the Project, any declaration or finding that the Bonds of any 
Series are or the Resolution or the Series Resolution is invalid or unenforceable or any other failure or default by the 
Authority or the Trustee; provided, however, that nothing in the Loan Agreement shall be construed to release the 
Authority from the performance of any agreements on its part therein contained or any of its other duties or 
obligations, and in the event the Authority shall fail to perform any such agreement, duty or obligation, the 
Participant may institute such action as it may deem necessary to compel performance or recover damages for non-
performance.  Notwithstanding the foregoing, the Authority shall have no obligation to perform its obligations under 
the Loan Agreement to cause advances to be made to reimburse the Participant for, or to pay, the Costs of the 
Project beyond the extent of moneys in the Applicable Project Loan Account of the Project Loan Fund established 
for such Project. 

The Loan Agreement and the obligation of the Participant to make payments thereunder are general 
obligations of the Participant. 

The Authority, for the convenience of the Participant, shall furnish to the Participant statements of the due 
date, purpose and amount of payments to be made pursuant to the Loan Agreement.  The failure to furnish such 
statements shall not excuse non-payment of the amounts payable under the Loan Agreement at the time and in the 
manner provided thereby. 
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The Authority shall have the right in its sole discretion to make on behalf of the Participant any payment 
required pursuant to the provisions of the Loan Agreement as described under this heading which has not been made 
by the Participant when due; provided, that notice of such payment is immediately made to the Participant.  No such 
payment by the Authority shall limit, impair or otherwise affect the rights of the Authority under the provisions of 
the Loan Agreement described under the heading “Defaults and Remedies” below arising out of the Participant’s 
failure to make such payment and no payment by the Authority shall be construed to be a waiver of any such right or 
of the obligation of the Participant to make such payment. 

The Participant, if there is not then an Event of Default under the Loan Agreement, shall have the right to 
make voluntary payments in any amount to the Trustee.  In the event of a voluntary payment, the amount so paid 
shall be deposited in accordance with the directions of the Authority in the Applicable Debt Service Account of the 
Debt Service Fund or held by the Trustee for the payment of Bonds or portions thereof in accordance with the 
Resolution.  Upon any voluntary payment by the Participant or any deposit in the Applicable Debt Service Account 
of the Debt Service Fund made as described in the fifth paragraph above, the Authority agrees to direct the Trustee 
to purchase or redeem Bonds or portions thereof in accordance with the Resolution or to give the Trustee irrevocable 
instructions in accordance with defeasance provisions of the Resolution; provided, however, that in the event such 
voluntary payment is in the sole judgment of the Authority sufficient to prepay the Loan under the Loan Agreement 
and to pay all other amounts then due thereunder, and to purchase or redeem the Participant’s Allocable Portion of 
the Bonds Outstanding, or to pay or provide for the payment of the Participant’s Allocable Portion of the Bonds 
Outstanding in accordance with defeasance  provisions of the Resolution, the Authority agrees, in accordance with 
the instructions of the Participant, to direct the Trustee to purchase or redeem the Participant’s Allocable Portion of 
the Bonds Outstanding, or to cause the Participant’s Allocable Portion of the Bonds Outstanding to be paid or to be 
deemed paid in accordance with defeasance provisions of the Resolution. 

(Section 9) 

Debt Service Reserve Fund 

The Participant agrees that it will at all times maintain on deposit in the Debt Service Reserve Fund an 
amount at least equal to the Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement as set 
forth in the Loan Agreement, provided that the Participant shall be required to deliver moneys or Permitted 
Investments to the Trustee for deposit in the Debt Service Reserve Fund as a result of a deficiency in such Fund 
within (5) days after the notice required by the Series Resolution is received. 

The Participant may deliver to the Trustee a Reserve Fund Facility for all or any part of the Participant’s 
Allocable Portion of the Debt Service Reserve Fund Requirement in accordance with and to the extent permitted by 
the Series Resolution.  Whenever a Reserve Fund Facility has been delivered to the Trustee and the Participant is 
required to restore the Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement, it shall 
reimburse directly, or pay to the Authority an amount sufficient to reimburse, the Facility Provider in order to cause 
the Reserve Fund Facility provided by the Participant or Participant’s Allocable Portion of the Reserve Fund Facility 
to be restored to the amount of the Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement or 
shall then deliver additional moneys or Permitted Investments necessary to restore the Debt Service Reserve Fund to 
the Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement. 

The delivery to the Trustee of Permitted Investments or Reserve Fund Facility from time to time made by 
the Participant pursuant to the Loan Agreement as described under this heading shall constitute a pledge thereof, and 
shall create a security interest therein, for the benefit of the Authority to secure performance of the Participant’s 
obligations under the Loan Agreement and for the benefit of the Trustee to secure the performance of the obligations 
of the Authority under the Resolution.  The Participant authorizes the Authority pursuant to the Resolution to pledge 
such Permitted Investments or Reserve Fund Facility to secure payment of the principal, Sinking Fund Installments, 
if any, and Redemption Price of, and interest on, the Bonds, whether at maturity, upon acceleration or otherwise, and 
the fees and expenses of the Trustee, and to make provision for and give directions with respect to the custody, 
reinvestment and disposition thereof in any manner not inconsistent with the terms of the Loan Agreement and of 
the Resolution or the Series Resolution. 

All Permitted Investments deposited with the Trustee pursuant to the Loan Agreement as described under 
this heading, other than United States Treasury Certificates of Indebtedness State and Local Government Series 
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(“SLGs”) (subject to provisions for registration thereof), and the principal thereof and the interest, dividends or other 
income payable with respect thereto shall be payable to bearer or to the registered owner.  All such Permitted 
Investments in registered form shall be registered in the name of the Trustee (in its fiduciary capacity) or its 
nominee.  Record ownership of all such Permitted Investments shall be transferred promptly following their delivery 
to the Trustee into the name of the Trustee (in its fiduciary capacity) or its nominee.  The Participant appoints the 
Trustee its lawful attorney-in-fact for the purpose of effecting such registrations and transfers. 

The Participant agrees that upon each delivery to the Trustee of Permitted Investments, whether initially or 
upon later delivery or substitution, the Participant shall deliver to the Authority and the Trustee a certificate of an 
Authorized Officer of the Participant to the effect that the Participant warrants and represents that the Permitted 
Investments delivered by the Participant (i) are on the date of delivery thereof free and clear of any lien, pledge, 
charge, security interest or other encumbrance or any statutory, contractual or other restriction that would be 
inconsistent with or interfere with or prohibit the pledge, application or disposition thereof as contemplated by the 
Loan Agreement, by the Series Resolution or by the Resolution and (ii) are pledged under the Loan Agreement 
pursuant to appropriate corporate action of the Participant duly had and taken. 

Prior to the initial delivery of Permitted Investments (other than moneys) to the Trustee pursuant to the 
Loan Agreement as described under this heading, and upon any later delivery or substitution, the Participant will, at 
its cost and expense, provide to the Authority and the Trustee a written opinion of counsel satisfactory to the 
Authority to the effect that the Participant has full corporate power and authority to pledge such Permitted 
Investments as security in accordance with the Loan Agreement, such Permitted Investments have been duly 
delivered by the Participant to the Trustee, such delivery creates a valid and binding pledge and security interest 
therein in accordance with the terms thereof and of the Resolution, and nothing has come to the attention of such 
counsel that would lead it to believe that the Permitted Investments delivered by the Participant are not free and 
clear of all liens, pledges, encumbrances and security interests or are subject to any statutory, contractual or other 
restriction which would invalidate or render unenforceable the pledge and security interest therein, or the application 
or disposition thereof, contemplated by the Loan Agreement or by the Resolution. 

(Section 10) 

Security Interest in Pledged Revenues 

As security for the payment of all liabilities and the performance of all obligations of the Participant 
pursuant to the Loan Agreement, the Participant does continuously pledge, grant a security interest in, and assign to 
the Authority the Pledged Revenues, together with the Participant’s right to receive and collect the Pledged 
Revenues and the proceeds of the Pledged Revenues. 

The Participant represents and warrants that no part of the Pledged Revenues or any right to receive or 
collect the same or the proceeds thereof is subject to any lien, pledge, security interest or assignment, and that the 
Pledged Revenues assigned pursuant to the Loan Agreement are legally available to provide security for the 
Participant’s performance thereunder.  The Participant agrees that it shall not hereafter create or permit the creation 
of any pledge, assignment, encumbrance, restriction, security interest in or other commitment of or with respect to 
the Pledged Revenues which is prior or equal to the pledge made by the Loan Agreement as described under this 
heading. 

(Section 11) 

Collection of Pledged Revenues 

Commencing on the date on which the Bonds are first issued and continuing until the Loan is no longer 
outstanding, the Participant shall deliver (or cause to be delivered) to the Trustee for deposit in the Applicable Debt 
Service Account of the Debt Service Fund all Pledged Revenues within ten (10) days following the Participant’s 
receipt thereof unless and until there is on deposit in the Applicable Debt Service Account of the Debt Service Fund 
an amount at least equal to the Participant’s Loan Repayment in the amount and on the date set forth in the Loan 
Agreement.  In the event that, pursuant to remedies provision of the Loan Agreement, the Authority notifies the 
Participant that account debtors are to make payments directly to the Authority or to the Trustee such payments shall 
be so made notwithstanding anything contained in the Loan Agreement as described in this paragraph, but the 
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Participant shall continue to deliver to the Trustee for deposit in the Applicable Debt Service Account of the Debt 
Service Fund any payments received by the Participant with respect to the Pledged Revenues. 

Notwithstanding anything to the contrary in the paragraph above, in the event that, on or prior to the tenth 
(10th) day of any month, the Participant makes a payment to or upon the order of the Trustee, from its general funds 
or from any other money legally available to it for such purpose, for deposit in Applicable Debt Service Account of 
the Debt Service Fund in the amount which the Participant is required to pay to the Trustee pursuant to the Loan 
Agreement regarding Loan Repayments, the Participant shall not be required solely by virtue of the Loan Agreement 
as described in the paragraph above, to deliver Pledged Revenues to the Trustee for deposit in the Applicable Debt 
Service Account of the Debt Service Fund with respect to the amount due to be paid on the tenth (10th) day of such 
month; provided that, nothing contained in this paragraph shall abrogate the obligations of the Participant under the 
Loan Agreement as described in the last two paragraphs under this heading. 

Any Pledged Revenues collected by the Participant that are not required to be paid to the Trustee pursuant 
to the Loan Agreement as described under this heading or under the remedies provisions of the Loan Agreement, 
including any amounts to make up any deficiencies in any funds or accounts established pursuant to the Resolution 
or the Series Resolution, shall be free and clear of the security interest granted by the Loan Agreement and may be 
disposed of by the Participant for any of its corporate purposes provided that (a) no Event of Default, or event which 
with the passage of time or giving of notice, or both, would become an Event of Default, has occurred and is 
continuing or (b) there has not occurred a drawing of funds from the Debt Service Reserve Fund that has not been 
repaid by the Participant as required by the Loan Agreement or the Series Resolution. 

The Participant agrees to direct the payment of Pledged Revenues, otherwise payable to the Participant, to 
the Authority for deposit in the Debt Service Fund.  Pursuant to the Act and the Intercept Agreement, the Participant 
has assigned and pledged to the Authority the Pledged Revenues.  In addition to the Intercept Agreement, the 
Participant agrees to execute and deliver, from time to time, such additional documents as may be required by the 
Authority, the Trustee, OPWDD, the State, a political subdivision (as defined in Section 100 of the General 
Municipal Law), or any social services district in the State, to authorize or implement such payment of Pledged 
Revenues to the Authority or the Trustee in an amount sufficient to pay all amounts required to be paid under the 
Loan Agreement.  The Participant further acknowledges that OPWDD and all State and local officers are authorized 
and required to pay any Pledged Revenues so assigned and pledged to the Authority in accordance with the Loan 
Agreement.  The Authority may periodically file a certificate with OPWDD, the State, a political subdivision (as 
defined in Section 100 of the General Municipal Law), or any social services district in the State setting forth the 
amount of Pledged Revenues required to be paid to satisfy the obligations of the Participant under the Loan 
Agreement, which certificate may be amended by the Authority from time to time.  Copies of said certificate and 
any amendments thereto filed pursuant to this paragraph shall be delivered to the Trustee and the Participant. 

Unless and until an event described in the Loan Agreement as described in the second paragraph above 
shall have occurred, the Authority waives its right to collect those amounts payable to the Authority pursuant to the 
Loan Agreement as described in the paragraph above.  Upon the occurrence of an event described in Loan 
Agreement as described in the second paragraph above, the Authority may, in addition to all other remedies 
available to it pursuant to the Loan Agreement, cause the Pledged Revenues to be deducted, withheld or paid 
directly to the Authority or the Trustee, as appropriate, in an amount sufficient to make all payments required to be 
made by the Participant under the Loan Agreement. 

(Section 12) 

Mortgage; Lien on Fixtures and Equipment 

With respect to each Project Property which is owned by the Participant, at or before the delivery by the 
Authority of the Bonds, the Participant shall execute and deliver to the Authority the Mortgage, in recordable form, 
mortgaging the Mortgaged Property to the Authority, subject only to Permitted Encumbrances.  As further security 
for the obligations and liabilities of the Participant under the Loan Agreement, the Participant shall grant the 
Authority a security interest in such fixtures, furnishings and equipment owned by the Participant which then are or 
thereafter will be located in or on any Mortgaged Property, together with all proceeds thereof and substitutions 
therefor.  Such security interest in such fixtures, furnishings and equipment shall be subject only to Permitted 
Encumbrances. 
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With respect to each Project Property which is leased by the Participant, the Participant grants by the Loan 
Agreement the Authority a security interest in all furnishings and equipment located in or on or used or to be used in 
connection with the Project Property, excepting and excluding therefrom any furnishings and equipment held or 
used by the Participant as a lessee and any furnishings and equipment during the time when such furnishings and 
equipment are covered by perfected purchase money security interests in third parties.  With respect to such 
furnishings and equipment in which a security interest is granted by the Loan Agreement, the Loan Agreement 
constitutes a “security agreement” within the meaning of the Uniform Commercial Code.  Upon the occurrence of 
an Event of Default under the Loan Agreement, the Authority, in addition to any other rights and remedies which it 
may have, shall have and may exercise immediately and without demand, any and all rights and remedies granted to 
a secured party upon default under the Uniform Commercial Code. 

Prior to any assignment of the Mortgage to the Trustee in accordance with the terms of the Resolution, the 
Authority, without the consent of the Trustee or the Holders of Bonds, may consent to the amendment, modification, 
termination, subordination or satisfaction of the Mortgage and of any security interest in fixtures or equipment 
located in or on or used in connection with the Mortgaged Property and the property subject to the Mortgage or 
security interest may be released from the lien thereof, all upon such terms and conditions as the Authority may 
reasonably require.  Notwithstanding the foregoing, the Participant may remove fixtures or equipment from the 
Mortgaged Property provided that the Participant shall replace such fixtures or equipment with fixtures or equipment 
having equivalent value and utility. 

(Section 13) 

Warranty as to Title; Encumbrances; Title Insurance 

The Participant warrants and represents to the Authority that (i) it has good and marketable title to the 
Project and all Project Property, free and clear of liens and encumbrances, except Permitted Encumbrances, so as to 
permit it to have quiet enjoyment and use thereof for purposes of the Loan Agreement and the Participant’s 
programs and (ii) the Participant has such rights of way, easements or other rights in land as may be reasonably 
necessary for ingress and egress to and from the Project and all Project Property, for proper operation and utilization 
of such Project and such Project Property and for utilities required to serve such Project and such Project Property, 
together with such rights of way, easements or other rights in, to and over land as may be necessary for construction 
by the Participant of each such Project. 

The Participant covenants that title to the Project and all Project Property shall be kept free from any 
encumbrances, liens or commitments of any kind, other than Permitted Encumbrances. 

The Participant warrants, represents and covenants that (i) the Project and all Project Property are and shall 
be serviced by all necessary utilities (including, to the extent applicable, without limitation, electricity, gas, water, 
sewer, steam, heating, air-conditioning and ventilation), and (ii) to the extent applicable, such Project and Project 
Property shall have its own separate and independent means of access, apart from any other property owned by the 
Participant or others.  Such access, however, may be through common roads or walks owned by the Participant used 
also for other parcels owned by the Participant. 

(Section 14) 

Consent to Pledge and Assignment by the Authority 

The Participant consents to and authorizes the assignment, transfer or pledge by the Authority to the 
Trustee of the Authority’s rights to receive the payments required to be made pursuant to the Loan Agreement as 
described in paragraphs (c), (e), and (h) under the heading “Financial Obligations of the Participant; General and 
Unconditional Obligations; Voluntary Payments” above, any or all security interests granted by the Participant under 
the Loan Agreement, including without limitation the security interest in the Pledged Revenues and the Permitted 
Investments delivered pursuant to the Loan Agreement and all funds and accounts established by the Resolution 
(other than the Arbitrage Rebate Fund) and pledged under the Resolution in each case to secure any payment or the 
performance of any obligation of the Participant under the Loan Agreement or arising out of the transactions 
contemplated by the Loan Agreement whether or not the right to enforce such payment or performance shall be 
specifically assigned by the Authority to the Trustee.  The Participant further agrees that the Authority may pledge 
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and assign to the Trustee any and all of the Authority’s rights and remedies under the Loan Agreement.  Upon any 
pledge and assignment by the Authority to the Trustee authorized by the Loan Agreement, the Trustee shall be fully 
vested with all of the rights of the Authority so assigned and pledged and may thereafter exercise or enforce, by any 
remedy provided therefor thereby or by law, any of such rights directly in its own name.  Any such pledge and 
assignment shall be limited to securing the Participant’s obligations to make all payments required by the Loan 
Agreement and to performing all other obligations required to be performed by the Participant thereunder.  Any 
realization upon any pledge made or security interest granted by the Loan Agreement shall not, by operation of law 
or otherwise, result in cancellation or termination thereof or the obligations of the Participant thereunder. 

The Participant covenants, warrants and represents that it is duly authorized by all applicable laws, its 
charter or certificate of incorporation and by laws to enter into the Loan Agreement, to incur the indebtedness 
contemplated by the Loan Agreement, to pledge, grant a security interest in and assign to the Authority and the 
Trustee, for the benefit of the Bondholders, the Pledged Revenues and the Permitted Investments delivered pursuant 
to the Loan Agreement in the manner and to the extent provided therein and in the Resolution.  The Participant 
further covenants, warrants and represents that any and all pledges, security interests in and assignments to the 
Authority and the Trustee for the benefit of the Bondholders, granted or made pursuant to the Loan Agreement are 
and shall be free and clear of any pledge, lien, charge, security interest or encumbrance prior thereto, or of equal 
rank therewith, other than the Prior Pledges and the Permitted Encumbrances, and that all corporate action on the 
part of the Participant and any parties related thereto, to that end has been duly and validly taken.  The Participant 
further covenants that the provisions of the Loan Agreement are and shall be valid and legally enforceable 
obligations of the Participant in accordance with their terms.  The Participant further covenants that it shall at all 
times, to the extent permitted by law, defend, preserve and protect the pledge, security interest in and assignment of 
the Pledged Revenues, Permitted Investments and Reserve Fund Facility delivered pursuant to the Loan Agreement 
and all of the rights of the Authority and Trustee for the benefit of the Bondholders under the Loan Agreement, 
under the Series Resolution, under the Resolution and under the Intercept Agreement against all claims and demands 
of all persons whomsoever.  The Participant further covenants, warrants and represents that the execution and 
delivery of the Loan Agreement and of the Intercept Agreement, and the consummation of the transactions 
contemplated and compliance with the provisions thereof, including, but not limited to, the assignment as security or 
the granting of a security interest in the Permitted Investments delivered to the Trustee pursuant to the Loan 
Agreement, do not violate, conflict with or result in a breach of any of the terms or provisions of, or constitute a 
default under, the charter or certificate of incorporation or by laws of the Participant (or any party related thereto) or 
any indenture or mortgage, or any trusts, endowments or other commitments or agreements to which the Participant 
(or any party related thereto) is party or by which it or any of its or their properties are bound, or any existing law, 
rule, regulation, judgment, order, writ, injunction or decree of any governmental authority, body, agency or other 
instrumentality or court having jurisdiction over the Participant, any party related thereto or any of its or their 
properties. 

(Section 15) 

Tax-Exempt Status 

The Participant represents that (i) it is an organization described in Section 501(c)(3) of the Code, or 
corresponding provisions of prior law, and is not a “private foundation,” as such term is defined under Section 
509(a) of the Code, (ii) it has received a letter or other notification from the Internal Revenue Service to that effect, 
(iii) such letter or other notification has not been modified, limited or revoked, (iv) it is in compliance with all terms, 
conditions and limitations, if any, contained in such letter or other notification, (v) the facts and circumstances 
which form the basis of such letter or other notification as represented to the Internal Revenue Service continue to 
exist, and (vi) it is exempt from federal income taxes under Section 501(a) of the Code.  The Participant agrees that 
(a) it shall not perform any act or enter into any agreement which shall adversely affect such federal income tax 
status and shall conduct its operations in the manner which will conform to the standards necessary to qualify the 
Participant as an organization within the meaning of Section 501(c)(3) of the Code or any successor provision of 
federal income tax law and (b) it shall not perform any act, enter into any agreement or use or permit the Project and 
the Project Property to be used in any manner, or for any trade or business or other non exempt use unrelated to the 
purposes of the Participant, which could adversely affect the exclusion of interest on the Subseries 2011A-1 Bonds 
from federal gross income pursuant to Section 103 of the Code. 

(Section 16) 
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Use of the Project; Restrictions on Religious Use 

The Participant agrees that, unless in the opinion of Bond Counsel the Project may be occupied or used 
other than as required by the Loan Agreement as described under this heading, at least ninety-five percent (95%) of 
the Project shall be occupied or used primarily by the Participant or members of the staff of the Participant or 
residents of the Project, as applicable, for activities related to the tax-exempt purposes of the Participant, or, on a 
temporary basis, persons connected with activities incidental to the operations of the Participant, subject to and 
consistent with the requirements of the Loan Agreement as described under this heading. 

Subject to the rights, duties and remedies of the Authority under the Loan Agreement, the Participant shall 
have sole and exclusive control of, possession of and responsibility for (i) the Project and all Project Property, (ii) 
the operation of the Project and all Project Property and supervision of the activities conducted therein or in 
connection with any part thereof, and (iii) the maintenance, repair and replacement of the Project and all Project 
Property. 

The Participant agrees that with respect to the Project or any portion thereof, so long as such Project or 
portion thereof exists and unless and until such Project or portion thereof is sold for the fair market value thereof, 
such Project or any portion thereof shall not be used for sectarian religious instruction or as a place of religious 
worship or in connection with any part of a program of a school or department of divinity for any religious 
denomination; provided, however, that the foregoing restriction shall not prohibit the free exercise of any religion; 
and, further provided, however, that if at any time hereafter, in the opinion of Bond Counsel, the then applicable law 
would permit the Project or a portion thereof to be used without regard to the above stated restriction, said restriction 
shall not apply to such Project and each portion thereof.  The Authority and its agents may conduct such inspections 
as the Authority deems necessary to determine whether the Project or any portion of real property thereof financed 
by Bonds is being used for any purpose proscribed by the Loan Agreement.  The Participant further agrees that prior 
to any disposition of any portion of the Project for less than fair market value, it shall execute and record (or cause to 
be executed and recorded) in the appropriate real property records an instrument subjecting, to the satisfaction of the 
Authority, the use of such portion of such Project to the restriction that (i) so long as such portion of such Project 
(and, if included in such Project, the real property on or in which such portion of such Project is situated) shall exist 
and (ii) until such portion of such Project is sold or otherwise transferred to a Person who purchases the same for the 
fair market value thereof at the time of such sale or transfer, such portion of such Project shall not be used for 
sectarian religious instruction or as a place of religious worship or used in connection with any part of the program 
of a school or department of divinity of any religious denomination.  The instrument containing such restriction shall 
further provide that such restriction may be enforced at the instance of the Authority or the Attorney General of the 
State, by a proceeding in any court of competent jurisdiction, by injunction, mandamus or by other appropriate 
remedy.  The instrument containing such restriction shall also provide that if at any time thereafter, in the opinion of 
Bond Counsel, the then applicable law would permit such portion of such Project, or, if included in such Project, the 
real property on or in which such portion is situated, to be used without regard to the above stated restriction, then 
said restriction shall be without any force or effect.  For the purposes of this heading an involuntary transfer or 
disposition of the Project or a portion thereof, upon foreclosure or otherwise, shall be considered a sale for the fair 
market value thereof. 

(Sections 20 and 21) 

Covenant as to Insurance 

The Participant agrees to maintain or cause to be maintained insurance with insurance companies or by 
means of self-insurance, insurance of such type, against such risks and in such amounts as are customarily carried by 
organizations located in the State of a nature similar to that of the Participant, which insurance shall include property 
damage, fire and extended coverage, public liability and property damage liability insurance in amounts estimated to 
indemnify the reasonably anticipated damage, loss or liability, subject to reasonable deductible provisions. The 
Participant shall at all times also maintain worker’s compensation coverage and disability benefits insurance 
coverage as required by the laws of the State. 

(Section 23) 
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Damage or Condemnation 

In the event of a taking of the Project or the Project Property or any portion thereof by eminent domain or 
of condemnation, damage or destruction affecting all or part of the Project or the Project Property, then and in such 
event the entire proceeds of any insurance, condemnation or eminent domain award shall be paid upon receipt 
thereof by the Participant or the Authority to the Trustee for deposit in the Applicable Project Loan Account of the 
Project Loan Fund, and 

(a) if within 120 days from the receipt by the Authority of actual notice or knowledge of such 
occurrence, the Participant and the Authority agree in writing that the Project, the Project Property or the affected 
portion thereof shall be repaired, replaced or restored, the Participant shall proceed to repair, replace or restore the 
Project, the Project Property or the affected portion thereof, including all fixtures, furniture, equipment and effects, 
to its original condition insofar as possible with such changes and additions as shall be appropriate to the needs of 
the Participant and approved in writing by the Authority.  The funds required for such repair, replacement or 
restoration shall be paid from time to time as the work progresses, subject to such conditions and limitations as the 
Authority may reasonably impose, from the proceeds of insurance, condemnation or eminent domain awards 
received by reason of such occurrence or from funds to be provided by the Participant; or 

(b) if no agreement for the repair, restoration or replacement of the Project, the Project Property or the 
affected portion thereof shall be reached by the Authority and the Participant within such 120 day period, all 
respective proceeds (other than the proceeds of builders’ risk insurance which shall be deposited pursuant to the 
Resolution and the Series Resolution) shall be transferred from the Applicable Project Loan Account of the Project 
Loan Fund in which such proceeds were deposited to the Applicable Debt Service Account of the Debt Service Fund 
for the redemption at par, at the option of the Authority, of Bonds on any future interest payment date. 

(Section 24) 

Taxes and Assessments 

The Participant shall pay or cause to be paid when due at its own expense, and hold the Authority harmless 
from, all taxes, assessments, water and sewer charges and other impositions, if any, which may be levied or assessed 
upon the Project or the Project Property or any part thereof, and upon all ordinary costs of operating, maintaining, 
renovating, repairing and replacing the Project and the Project Property and its equipment.  The Participant shall file 
or cause to be filed exemption certificates as required by Governmental Requirements.  The Participant agrees to 
exhibit to the Authority within ten (10) days after written demand by the Authority, certificates or receipts issued by 
the appropriate authority showing full payment of all taxes, assessments, water and sewer charges and other 
impositions; provided, however, that the good faith contest of such impositions shall be deemed to be complete 
compliance with the requirements of the Loan Agreement if the Participant deposits with the Authority the full 
amount of such contested impositions.  Notwithstanding the foregoing, the Authority, in its sole discretion, after 
notice in writing to the Participant, may pay (such payment shall be made under protest if so requested by the 
Participant) any such charges, taxes and assessments if, in the reasonable judgment of the Authority, the Project or 
the Project Property, or any part thereof, would be in substantial danger by reason of the Participant’s failure to pay 
such charges, taxes and assessments of being sold, attached, forfeited, foreclosed, transferred, conveyed, assigned or 
otherwise subjected to any proceeding, equitable remedy, lien, charge, fee or penalty that would impair (i) the 
interests or security of the Authority under the Loan Agreement, under the Series Resolution, under the Resolution 
or under the Mortgage; (ii) the ability of the Authority to enforce its rights under the Loan Agreement or thereunder; 
(iii) the ability of the Authority to fulfill the terms of any covenants or perform any of its obligations under the Loan 
Agreement, under the Series Resolution or under the Resolution; or (iv) the ability of the Participant to fulfill the 
terms of the covenants or perform any of its obligations under the Loan Agreement, under the Series Resolution, and 
the Participant agrees to reimburse the Authority for any such payment, with interest thereon from the date payment 
was made by the Authority at a rate equal to the highest rate of interest payable on any investment held for the Debt 
Service Fund on the date such payment was made by the Authority. 

(Section 25) 
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Reports Relating to the Project or the Mortgaged Property and Financial Information 

The Participant shall, if and when requested by the Authority, render to the Authority and the Trustee 
reports with respect to all repairs, replacements, renovations, and maintenance made to the Project or the Project 
Property.  In addition, the Participant shall, if and when requested by the Authority, render such other reports 
concerning the condition of the Project or the Project Property as the Authority may request.  The Participant shall 
also furnish annually, not later than one hundred and eighty (180) days after the end of the Participant’s Fiscal Year, 
to the Trustee, the Program Facilitator, the Underwriter, the Authority and to such other parties as the Authority may 
reasonably designate, including rating services, copies of its financial statements audited by an independent public 
accountant selected by the Participant and acceptable to the Authority and prepared in conformity with generally 
accepted accounting principles applied on a consistent basis, except that such audited financial statements may 
contain such changes as are concurred in by such accountants, and such other statements, reports and schedules 
describing the finances, operation and management of the Participant and such other information as may be 
reasonably required by the Authority. 

Furthermore, the Participant shall also furnish annually, not later than one hundred and eighty (180) days 
after the end of the Participant’s Fiscal Year, to the Authority, the Underwriter and the Trustee a certificate of an 
Authorized Officer of the Participant stating whether the Participant is in compliance with the provisions the Loan 
Agreement. 

(Section 26) 

Defaults and Remedies 

As used in the Loan Agreement, the term “Event of Default” shall mean: 

(a) the Participant shall default in the timely payment of any amount payable pursuant to the Loan 
Agreement as described under the heading “Financial Obligations of the Participant; General and Unconditional 
Obligation; Voluntary Payments” or in the payment of any other amounts required to be delivered or paid in 
accordance with the Loan Agreement, the Series Resolution or the Resolution or in the timely payment of any 
amount payable pursuant to any loan agreement with the Authority or any agreement with any lender with respect to 
the Project Property or Public Funds, and such default continues for a period in excess of seven (7) days; 

(b) the Participant shall default in the due and punctual performance of any other covenant contained 
in the Loan Agreement (except as set forth in paragraph (d) below) and such default continues for thirty (30) days 
after written notice requiring the same to be remedied shall have been given to the Participant by the Authority or 
the Trustee; 

(c) as a result of any default in payment or performance required of the Participant under the Loan 
Agreement or any Event of Default under the Loan Agreement, whether or not declared, continuing or cured, the 
Authority shall be in default in the payment or performance of any of its obligations under the Resolution or an 
“event of default” (as defined in the Resolution) shall have been declared under the Resolution so long as such 
default or event of default shall remain uncured or the Trustee or Holders of the Bonds shall be seeking the 
enforcement of any remedy under the Resolution as a result thereof; 

(d) the Participant shall have violated the applicable provisions of regulations or the covenants set 
forth in the Loan Agreement with respect to compliance with all Government Requirements or shall fail to continue 
to operate the Project Property as a certified program for the developmentally disabled in accordance with a valid 
operating certificate duly issued by OPWDD, and the Participant, subsequent to 15 days after written notice shall 
have been given to the Participant by OPWDD or the Authority requiring the same to be remedied, fails to remedy 
such violation or such failure to operate such certified program; 

(e) the Participant shall (i) be generally not paying its debts as they become due, (ii) file, or consent 
by answer or otherwise to the filing against it of, a petition under the United States Bankruptcy Code or under any 
other bankruptcy or insolvency law of any jurisdiction, (iii) make a general assignment for the benefit of its 
creditors, (iv) consent to the appointment of a custodian, receiver, trustee or other officer with similar powers of 
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itself or of any substantial part of its property, (v) be adjudicated insolvent or be liquidated or (vi) take corporate 
action for the purpose of any of the foregoing; 

(f) a court or governmental authority of competent jurisdiction shall enter an order appointing, 
without consent by the Participant, a custodian, receiver, trustee or other officer with similar powers with respect to 
it or with respect to any substantial part of its property, or an order for relief shall be entered in any case or 
proceeding for liquidation or reorganization or otherwise to take advantage of any bankruptcy or insolvency law of 
any jurisdiction, or ordering the dissolution, winding-up or liquidation of the Participant, or any petition for any such 
relief shall be filed against the Participant and such petition shall not be dismissed within ninety (90) days; 

(g) the charter or certificate of incorporation of the Participant shall be suspended or revoked; 

(h) a petition to dissolve the Participant shall be filed by the Participant with the legislature of the 
State or other governmental authority having jurisdiction over the Participant; 

(i) an order of dissolution of the Participant shall be made by the legislature of the State or other 
governmental authority having jurisdiction over the Participant, which order shall remain undismissed or unstayed 
for an aggregate of thirty (30) days; 

(j) a petition shall be filed with a court having jurisdiction for an order directing the sale, disposition 
or distribution of all or substantially all of the property belonging to the Participant which petition shall remain 
undismissed or unstayed for an aggregate of ninety (90) days; 

(k) an order of a court having jurisdiction shall be made directing the sale, disposition or distribution 
of all or substantially all of the property belonging to the Participant, which order shall remain undismissed or 
unstayed for an aggregate of thirty (30) days; 

(l) a final judgment for the payment of money, which in the judgment of the Authority will adversely 
affect the rights of the Bondholders, shall be rendered against the Participant and at any time after forty-five (45) 
days from the entry thereof, (i) such judgment shall not have been discharged or (ii) the Participant shall not have 
taken and be diligently prosecuting an appeal therefrom or from the order, decree or process upon which or pursuant 
to which such judgment shall have been granted or entered, and shall not have caused, within thirty (30) days, the 
execution of or levy under such judgment, order, decree or process for the enforcement thereof, to have been stayed 
pending determination of such appeal; or 

(m) the Participant shall default in the payment of any indebtedness or guaranty aggregating at least 
$500,000 when due, or shall default in the performance of any other obligations in connection with any indebtedness 
or guaranty aggregating at least $500,000 which default entitles the holder of such indebtedness or guaranty to 
accelerate the Participant’s obligations thereunder. 

Upon the occurrence of an Event of Default the Authority may take any one or more of the following 
actions: 

(a) declare all sums payable by the Participant under the Loan Agreement immediately due and 
payable;  

(b) direct the Trustee to withhold any and all payments, advances and reimbursements from the 
proceeds of the Loan or the Applicable Project Loan Account of the Project Loan Fund or otherwise to which the 
Participant may otherwise be entitled under the Loan Agreement and in the Authority’s sole discretion, apply any 
such proceeds or moneys for such purposes as are authorized by the Resolution; 

(c) withhold any or all further performance under the Loan Agreement; 

(d) maintain an action against the Participant under the Loan Agreement to recover any sums payable 
by the Participant or to require its compliance with the terms of the Loan Agreement; 
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(e) permit, direct or request the Trustee to liquidate all or any portion of the assets comprising the 
Participant’s Allocable Portion of the Debt Service Reserve Fund by selling the same at public or private sale in any 
commercially reasonable manner and apply the proceeds thereof and any dividends or interest received on 
investments thereof to the payment of the principal, Sinking Fund Installments, if any, or Redemption Price of and 
interest on the Participant’s Allocable Portion of the Bonds, or any other obligation or liability of the Participant or 
the Authority arising herefrom, from the Series Resolution or from the Resolution; 

(f) realize upon any security interest which the Authority may then have in the pledge and assignment 
of the Pledged Revenues and the rights to receive the same, whether pursuant to the Intercept Agreement or 
otherwise, all to the extent provided in the Loan Agreement as described under the headings “Security Interest in 
Pledged Revenues” and “Collection of Pledged Revenues” above, by any one or more of the following actions: (i) 
enter the Project or the property of the Participant and examine and make copies of the financial books and records 
of the Participant relating to the Pledged Revenues and, to the extent of the assigned Pledged Revenues, take 
possession of all checks or other orders for payment of money and moneys in the possession of the Participant 
representing Pledged Revenues or proceeds thereof; (ii) [Reserved]; (iii) [Reserved]; (iv) require the Participant to 
deposit all moneys, checks or other orders for the payment of money which represent Pledged Revenues in an 
amount equal to the Pledged Revenues assigned under the Loan Agreement within five (5) Business Days after 
receipt of written notice of such requirement, and thereafter as received, into a fund or account to be established for 
such purpose by the Authority, provided that the moneys in such fund or account shall be applied by the Authority to 
the payment of any of the obligations of the Participant under the Loan Agreement including the fees and expenses 
of the Authority; and provided further that the Authority in its sole discretion may authorize the Participant to make 
withdrawals from such fund or account for its corporate purposes; and provided further that the requirement to make 
such deposits shall cease and the balance of such fund or account shall be paid to the Participant when all Events of 
Default under the Loan Agreement by the Participant have been cured; (v) forbid the Participant to extend, 
compromise, compound or settle any accounts receivable or contract rights which represent any unpaid assigned 
Pledged Revenues, or release, wholly or partly, any Person liable for the payment thereof (except upon receipt of the 
full amount due) or allow any credit or discount thereon; (vi) endorse in the name of the Participant any checks or 
other orders for the payment of money representing any unpaid assigned Pledged Revenues or the proceeds thereof; 
and (vii) follow the procedures for the collection of Pledged Revenues as provided in the Act and in the Loan 
Agreement as described under the heading “Collection of Pledged Revenues” above; 

(g) if applicable and to the extent permitted by law, (i) enter upon the Project and complete the 
construction of such Project in accordance with the plans and specifications with such changes therein as the 
Authority may deem appropriate and employ watchmen to protect such Project, all at the risk, cost and expense of 
the Participant, consent to such entry being given by the Participant; (ii) at any time discontinue any work 
commenced in respect of the construction of the Project or change any course of action undertaken by the 
Participant and not be bound by any limitations or requirements of time whether set forth in the Loan Agreement or 
otherwise; (iii) assume any construction contract made by the Participant in any way relating to the construction of 
the Project and take over and use all or any part of the labor, materials, supplies and equipment contracted for by the 
Participant, whether or not previously incorporated into the construction of the Project; and (iv) in connection with 
the construction of the Project undertaken by the Authority pursuant to the provisions of this paragraph (g), (x) 
engage builders, contractors, architects, engineers and others for the purpose of furnishing labor, materials and 
equipment in connection with the construction of the Project, (y) pay, settle or compromise all bills or claims which 
may become liens against the Project or against any moneys of the Authority applicable to the construction of the 
Project, or which have been or may be incurred in any manner in connection with completing the construction of the 
Project or for the discharge of liens, encumbrances or defects in the title to the Project or against any moneys of the 
Authority applicable to the construction of the Project, and (z) take or refrain from taking such action under the 
Loan Agreement as the Authority may from time to time determine.  The Participant shall be liable to the Authority 
for all sums paid or incurred for construction of the Project whether the same shall be paid or incurred pursuant to 
the provisions of this paragraph (g) or otherwise, and all payments made or liabilities incurred by the Authority 
under the Loan Agreement of any kind whatsoever shall be paid by the Participant to the Authority upon demand.  
The Participant irrevocably constitutes and appoints the Authority its true and lawful attorney-in-fact to execute, 
acknowledge and deliver any instruments and to do and perform any acts in the name and on behalf of the 
Participant for the purpose of exercising the rights granted to the Authority by this subparagraph during the term of 
the Loan Agreement; 



Appendix E 

E-15 
 

(h) request OPWDD, in accordance with applicable statutes and regulations, to enter the Project, or 
replace the Participant with another operator, to take possession without judicial action of all real property contained 
in such Project and all personal property located in or on or used in connection with the Project, including 
furnishings and equipment thereon, and further including Pledged Revenues and cause to be operated thereon a 
certified program for the developmentally disabled within the Project Property in accordance with a valid operating 
certificate duly issued by OPWDD; 

(i) require the Participant to engage, at the Participant’s expense, a Management Consultant to review 
the rates, operations and management of the Participant and any other matter deemed appropriate by the Authority 
and make recommendations with respect to such rates, operations, management and other matters; and 

(j) take any legal or equitable action necessary to enable the Authority to realize on its liens under the 
Loan Agreement, under the Mortgage, or by law, including foreclosure of the Mortgage, and any other action or 
proceeding permitted by the terms of the Loan Agreement, by the Mortgage or by law. 

All rights and remedies in the Loan Agreement given or granted to the Authority are, to the extent 
permitted by law, cumulative, non-exclusive and in addition to any and all rights and remedies that the Authority 
may have or may be given by reason of any law, statute, ordinance or otherwise, and no failure to exercise or delay 
in exercising any remedy shall effect a waiver of the Authority’s right to exercise such remedy thereafter. 

At any time before the entry of a final judgment or decree in any suit, action or proceeding instituted on 
account of any Event of Default or before the completion of the enforcement of any other remedies under the Loan 
Agreement, the Authority may annul any declaration made pursuant to paragraph (a) above and its consequences if 
such Events of Default shall be cured.  No such annulment shall extend to or affect any subsequent default or impair 
any right consequent thereto. 

In the event of an Event of Default under the Loan Agreement as described in paragraph (d), (e), (f), (g), 
(h), (i), (j), (k) or (l) above shall have occurred and be continuing with respect to the Participant, or in the event that 
OPWDD shall have revoked the Participant’s license to operate as a qualified operator, the Participant shall exercise 
best efforts in accordance with all applicable laws and regulations, to facilitate the continued availability of its 
respective facilities for the benefit of its clients and patients including but not limited to cooperating with any 
OPWDD qualified service provider  in order to permit such service provider to assume the Participant’s liabilities 
and obligations to provide benefits to such clients and patients.  In furtherance of such purposes the Participant 
agrees to cooperate with all State regulatory agencies and acknowledges that the Authority’s enforcement of such 
cooperation constitutes an exercise of the police powers of the State for the public good of the citizens of the State. 

(Section 29) 

Arbitrage 

The Participant covenants that it shall take no action, nor shall it consent to the taking of any action, nor 
shall it fail to take any action or consent to the failure to take any action, the making of any investment or the use of 
the Loan, which would cause the Subseries 2011A-1 Bonds of any Series to be “arbitrage bonds” within the 
meaning of Section 148(a) of the Code, and any proposed or final regulations thereunder as are applicable to the 
Bonds at the time of such action, investment or use.  The Participant (or any related person, as defined in Section 
147(a)(2) of the Code) shall not, pursuant to an arrangement, formal or informal, purchase Bonds in an amount 
related to the amount of any obligation to be acquired from the Participant by the Authority.  The Participant will, on 
a timely basis, provide the Authority with all necessary information and funds not in the Authority’s possession, to 
enable the Authority to comply with the arbitrage and rebate requirements of the Code as identified in the 
Resolution.  The Participant shall be required to pay for any consultant or report necessary to satisfy any such 
arbitrage and rebate requirement. 

(Section 40) 
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Financial Covenants 

Rate Covenant 

The Participant covenants that it has maintained in its current Fiscal Year and it will maintain in each Fiscal 
Year subsequent to the date of delivery of the Loan Agreement Total Net Revenues Available for Debt Service 
sufficient to produce in each Fiscal Year a Total Debt Service Coverage Ratio of not less than 1.00 to 1.00.   

Additional Indebtedness 

The Participant may not incur any additional Indebtedness (including, but not limited to, guarantees or 
derivatives in the form of credit default swaps or total-rate-of-return swaps or similar instruments), without the prior 
written consent of the Authority, except for the following: 

(a) Indebtedness (other than for working capital, other than installment purchase payments payable 
under installment sale agreements and other than rents payable under lease agreements) incurred in the ordinary 
course of the Participant’s business for its current operations including the maintenance and repair of its property, 
advances from third party payors and obligations under reasonably necessary employment contracts, 

(b) Indebtedness in the form of rentals under leases which are not required to be capitalized in 
accordance with generally accepted accounting principles in effect on the date of issuance of the Bonds, 

(c) Indebtedness in which recourse to the Participant for repayment is expressly limited to proceeds 
from the sale, lease or foreclosure of any tangible property of the Participant other than the Project Property, 

(d) Non-PPA Indebtedness to the extent that the Participant has delivered to the Authority and the 
Trustee a certificate signed by the Participant’s chief executive officer or chief financial officer demonstrating a 
Total Debt Service Coverage Ratio of not less than 1.25 to 1.00 for the most recent Fiscal Year for which audited 
financial statements exist.  In preparing its calculations of the required ratios, the Participant’s representative or the 
independent certified public accountant, as applicable, shall include the proposed debt service requirements with 
respect to the Non-PPA Indebtedness to be issued, 

(e) Indebtedness to finance a PPA Facility, and 

(f) short-term Indebtedness for working capital purposes, provided, however, that such Indebtedness 
may be secured by no more than ninety percent (90%) of the Participant’s Accounts Receivables. 

(Exhibit E) 
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SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTIONS 

The following is a brief summary of certain provisions of the Resolution and the Series 2011A Resolution 
(collectively, the “Resolutions”).  This summary does not purport to be complete and reference is made to the 
Resolutions for full and complete statements of such and all provisions.  Defined terms used herein shall have the 
meanings ascribed to them in Appendix A or in the body of this Official Statement. 

Resolution and Bonds Constitute a Contract 

It is the intent of the Resolution to authorize the issuance by the Authority, from time to time, of its 
InterAgency Council Pooled Loan Program Revenue Bonds in one or more Series, each such Series to be authorized 
by a separate Series Resolution and, inter alia, to be separately secured from each other Series of Bonds. Each such 
Series of Bonds shall be separate and apart from any other Series of Bonds authorized by a different Series 
Resolution and the Holders of Bonds of such Series shall not be entitled to the rights and benefits conferred upon the 
Holders of Bonds of any other Series of Bonds by the respective Series Resolution authorizing such Series of Bonds. 
With respect to each Series of Bonds, in consideration of the purchase and acceptance of any and all of the Bonds of 
a Series authorized to be issued under the Resolution and under a Series Resolution by those who shall hold or own 
the same from time to time, the Resolution and any Applicable Series Resolution shall be deemed to be and shall 
constitute a contract among the Authority, the Trustee and the Holders from time to time of the Bonds of such 
Series, and the pledge and assignment made in the Resolution and the covenants and agreements set forth to be 
performed by or on behalf of the Authority shall be for the equal and ratable benefit, protection and security of the 
Holders of any and all of the Bonds of such Series, all of which, regardless of the time or times of their issuance or 
maturity, shall be of equal rank without preference, priority or distinction of any Bonds of such Series over any other 
Bonds of such Series except as expressly provided in the Resolution or permitted by the Resolution or by a Series 
Resolution. 

(Section 1.03) 

Assignment of Certain Rights and Remedies to the Trustee: Assignment of Mortgages 

With respect to each Series of Bonds, as security for the payment of the principal, Sinking Fund 
Installments, if any, and Redemption Price of, and interest on, the Outstanding Bonds of such Series and for the 
performance of each other obligation of the Authority under the Resolution and under an Applicable Series 
Resolution, the Authority may grant, pledge and assign to the Trustee all of the Authority’s estate, right, title, 
interest and claim in, to and under any and all of the Applicable Loan Agreements and any Applicable Mortgage, 
together with all rights, powers, security interests, privileges, options and other benefits of the Authority under any 
such Loan Agreement and such Mortgage, including, without limitation, the immediate and continuing right to 
receive, enforce and collect (and to apply the same in accordance herewith and with the Applicable Series 
Resolution) all Revenues, insurance proceeds, sales proceeds and other payments and other security now or hereafter 
payable to or receivable by the Authority under any such Loan Agreement or Mortgage, and the right to make all 
waivers and agreements in the name and on behalf of the Authority, as agent and attorney-in-fact, and to perform all 
other necessary and appropriate acts under any such Loan Agreement or Mortgage, subject to the following 
conditions:  (a) that the Holders of such Bonds shall not be responsible or liable in any manner or to any extent for 
the performance of any of the covenants or provisions thereof to be performed by the Authority; (b) that, unless and 
until the Trustee is assigned such Loan Agreement or Mortgage, and further, unless and until (i) an “Event of 
Default” (as defined in such Loan Agreement) shall have occurred and be continuing under such Loan Agreement, 
and (ii) the Trustee in its discretion shall so elect by instrument in writing delivered to the Authority and the 
Applicable Participant, the Trustee shall not be responsible or liable in any manner or to any extent for the 
performance of any of the covenants or provisions contained in such Loan Agreement or Mortgage to be performed 
by the Authority (except to the extent of actions undertaken by the Trustee in the course of its performance of any 
such covenant or provision); and (c) that such Mortgage may not be assigned by any party thereto without the 
written consent of the other parties thereto except to such Trustee as permitted by the Resolution; provided, 
however, that any grant, pledge and assignment of moneys, revenues, accounts, rights or other property of a 
Participant made with respect to such Loan Agreement or Mortgage pursuant to this paragraph shall secure only the 
payment of the amounts payable under such Loan Agreement and Mortgage.  Until such time as such Loan 
Agreement and Mortgage are assigned to the Trustee and the Trustee shall make the election provided for in this 
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paragraph, the Authority shall remain liable to observe and perform all the conditions and covenants in such Loan 
Agreement or Mortgage to be observed and performed by it. 

Upon the happening of (a) any withdrawal from any Participant’s Allocable Portion of the Debt Service 
Reserve Fund, if any, securing such Participant’s Allocable Portion of the Applicable Series of Bonds which has not 
been restored to such Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement within thirty 
(30) days after notice given in accordance with the Applicable Series Resolution has been received by the Authority, 
or (b) the occurrence of an event of default specified in paragraph (d) of under the caption “Events of Default“ in this 
Appendix F, the Authority shall assign to the Trustee for the benefit of the Bondholders of the Applicable Series all 
of its right, title and interest in and to the Mortgage, if any, of said non-performing Participant and in and to the 
rights of the Authority under the Applicable Loan Agreement to exercise any of the remedies provided thereby for 
the enforcement of the obligations of such Participant to make the payments thereunder, including the right to 
declare the indebtedness and all Loan Repayments thereunder immediately due and payable and to foreclose the lien 
of such Mortgage, as applicable; provided, however, that the Authority may retain the right to the payment of the 
fees, costs and expenses of the Authority payable pursuant to the Applicable Loan Agreement, the right to the 
indemnities provided thereby, the right to the payments, if any, required to be made pursuant to such indemnities 
and the right to exercise any of the remedies available thereunder for the enforcement of the obligations of such 
Participant, the rights to which have been retained by the Authority.  Such assignment shall be made by the 
execution and delivery to the Trustee of documents of assignment in form and substance reasonably acceptable to 
the Trustee.  If prior to the foreclosure of any such Mortgage, such Debt Service Reserve Fund has been restored to 
its Debt Service Reserve Fund Requirement, the Trustee shall, upon the request of the Authority, reassign to the 
Authority all right, title and interest in and to such Loan Agreement and said Mortgage assigned to it pursuant to this 
paragraph.  Any such reassignment shall be made by the execution and delivery to the Authority of documents of 
reassignment in form and substance reasonably acceptable to the Authority.   

In the event the Authority grants, pledges and assigns to the Trustee any of its rights as provided in above, 
the Trustee shall accept such grant, pledge and assignment, which acceptance shall be evidenced in writing and 
signed by an Authorized Officer of the Trustee.. 

 (Section 1.04) 

Additional Obligations 

The Authority reserves the right to issue bonds, notes or any other obligations or otherwise incur 
indebtedness pursuant to other and separate resolutions or agreements of the Authority, so long as such bonds, notes 
or other obligations are not, or such other indebtedness is not, except as provided in the Resolution, entitled to a 
charge, lien or right prior or equal to the charge or lien created by the Resolution and pursuant to a Series 
Resolution, or prior or equal to the rights of the Authority and Holders of Bonds of the Applicable Series of Bonds 
provided by the Resolution or with respect to the moneys pledged under the Resolution or pursuant to a Series 
Resolution. 

(Section 2.05) 

Pledge of Revenues 

Subject to the provisions of the first paragraph under the caption “Limitation on Revenues and Security 
Available for Payments After Certain Defaults; Priority of Payments After Default; Cancellation and Replacement 
of Certain Bonds” in this Appendix F, the proceeds from the sale of a Series of Bonds, the Applicable Revenues, the 
Authority’s security interest in the Applicable Pledged Revenues and all funds and accounts authorized by the 
Resolution and established pursuant to an Applicable Series Resolution, other than the Arbitrage Rebate Fund, are 
by the Resolution, subject to the terms of the Applicable Series Resolution, pledged and assigned to the Trustee as 
security for the payment of the principal, Sinking Fund Installments, if any, and Redemption Price of and interest on 
such Series of Bonds and as security for the performance of any other obligation of the Authority under the 
Resolution and under the Applicable Series Resolution, all in accordance with the provisions of the Resolution and 
the terms of the Applicable Series Resolution.  Unless otherwise provided in the Applicable Series Resolution, the 
pledge made by the Resolution shall relate only to the Bonds of a Series authorized by the Applicable Series 
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Resolution and no other Series of Bonds and such pledge shall not secure any other Series of Bonds.  The pledge 
made by the Resolution is valid, binding and perfected from the time when the pledge attaches and the proceeds of 
the sale of such Series of Bonds, the Applicable Revenues, the Authority’s security interest in the Applicable 
Pledged Revenues and all funds and accounts authorized by the Resolution and established pursuant to the 
Applicable Series Resolution which are pledged by the Resolution shall immediately be subject to the lien of such 
pledge without any physical delivery thereof or further act, and the lien of such pledge shall be valid, binding and 
perfected as against all parties having claims of any kind in tort, contract or otherwise against the Authority 
irrespective of whether such parties have notice thereof.  No instrument by which such pledge is created nor any 
financing statement need be recorded or filed.  Subject to the provisions of the first paragraph under the caption 
“Limitation on Revenues and Security Available for Payments After Certain Defaults; Priority of Payments After 
Default; Cancellation and Replacement of Certain Bonds” in this Appendix F, each Series of Bonds shall be special 
obligations of the Authority payable solely from and secured by a pledge of the proceeds from the sale of such 
Series of Bonds, the Applicable Revenues, the Authority’s security interest in the Applicable Pledged Revenues and 
the funds and accounts established by the Resolution and pursuant to the Applicable Series Resolution, which pledge 
shall constitute a first lien thereon, subject only, with respect to such Applicable Pledged Revenues, to the Prior 
Pledges. 

(Section 5.01) 

Establishment of Funds and Accounts 

Unless otherwise provided by the Applicable Series Resolution, the following funds are authorized to be 
established and shall be held and maintained for each Series of Bonds by the Trustee separate and apart from any 
other funds and accounts established and maintained pursuant to any other Series Resolution: 

Project Loan Fund; 
Debt Service Fund; and 
Arbitrage Rebate Fund. 

In addition to the funds and accounts listed above, the Series 2011A Resolution establishes a Debt Service 
Reserve Fund to be held and maintained by the Trustee with respect to the Series 2011A Bonds. 

Accounts and subaccounts within each of the foregoing funds may from time to time be established in 
accordance with an Applicable Series Resolution, an Applicable Bond Series Certificate or upon the direction of the 
Authority, including in the Project Loan Fund, separate Project Loan Accounts, and in the Debt Service Fund, 
separate Debt Service Accounts, in each case, for each Applicable Participant and Loan.  All moneys at any time 
deposited in any fund, account or subaccount created and pledged by the Resolution or by a Series Resolution or 
required by the Resolution or thereby to be created shall be held in trust for the benefit of the Holders of the 
Applicable Series of Bonds, but shall nevertheless be disbursed, allocated and applied solely for the uses and 
purposes provided herein, unless otherwise provided in the Applicable Series Resolution. 

All references in the Resolution to the Project Loan Fund, the Debt Service Fund, the Arbitrage Rebate 
Fund or the Debt Service Reserve Fund shall mean the particular Project Loan Fund, Debt Service Fund, Arbitrage 
Rebate Fund or Debt Service Reserve Fund designated and established by the Authority with respect to a particular 
Series of Bonds in the Applicable Series Resolution or in the Applicable Bond Series Certificate as authorized by 
the Resolution. 

(Section 5.02 of the Resolution and Section 5.01 of the Series 2011A Resolution) 
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Application of Bond Proceeds and Allocation Thereof.   

Upon the receipt of proceeds from the sale of a Series of Bonds, the Authority shall apply such proceeds as 
specified herein and in the Applicable Series Resolution or the Applicable Bond Series Certificate. 

Accrued interest, if any, received upon the delivery of a Series of Bonds shall be deposited in the 
Applicable Debt Service Account in Debt Service Fund unless all or any portion of such amount is to be otherwise 
applied as specified in the Applicable Series Resolution or the Applicable Bond Series Certificate. 

(Section 5.03) 

Application of Moneys in the Project Loan Fund 

The Authority shall apply moneys in each of the Project Loan Accounts established in the Project Loan 
Fund for the purpose of making Loans to the Participants in accordance with the Loan Agreements.  Proceeds of 
each such Loan shall be held in a separate Project Loan Account established with respect to each Applicable 
Participant and shall be disbursed for the purposes as set forth in the Applicable Series Resolution, the Applicable 
Bond Series Certificate or Applicable Loan Agreement.  The Allocable Portion of the Debt Service Reserve Fund 
Requirement, if any, and of the Costs of Issuance funded from proceeds of a Series of Bonds shall be accounted for 
separately for each Participant, and the total amount of the Loan to each Participant shall include such Allocable 
Portions.  In addition, the Authority shall remit to the Trustee and the Trustee shall deposit in the Applicable Project 
Loan Account in the Project Loan Fund any moneys paid or instruments payable to the Authority derived from 
insurance proceeds or condemnation awards from any Applicable Project. 

Except as otherwise provided in the Resolution and the Applicable Series Resolution or the Applicable 
Bond Series Certificate, moneys deposited in a Project Loan Account in the Project Loan Fund shall be used only to 
pay the Costs of Issuance of the Applicable Series of Bonds and the Costs of the Project or Projects with respect to 
which such Applicable Series of Bonds were issued. 

Payments for Costs of a Project shall be made by the Trustee upon receipt of, and in accordance with, a 
certificate or certificates of the Authority stating the names of the payees, the purpose of each payment in terms 
sufficient for identification and the respective amounts of each such payment.  Such certificate or certificates shall 
be substantiated by a certificate filed with the Authority signed by an Authorized Officer of the Applicable 
Participant, describing in reasonable detail the purpose for which moneys were used and the amount thereof, and 
further stating that such purpose constitutes a necessary part of the Costs of such Project except that payments to pay 
interest on an Applicable Series of Bonds shall be made by the Trustee upon receipt of, and in accordance with, the 
direction of an Authorized Officer of the Authority directing the Trustee to transfer such amount from the 
Applicable Project Loan Account in the Project Loan Fund to the Applicable Debt Service Account in the Debt 
Service Fund. 

Any proceeds of insurance, condemnation or eminent domain awards received by the Trustee, the 
Authority or a Participant with respect to a particular Project or the Mortgaged Property shall be deposited in the 
Applicable Project Loan Account in the Project Loan Fund and, if necessary, such fund may be reestablished for 
such purpose and, if such proceeds are not used to repair, restore or replace such Project, transferred to the 
Applicable Debt Service Account of the Debt Service Fund for the redemption of the Applicable Series of Bonds or 
such portion thereof which corresponds to the Allocable Portion of the principal of and interest on the Loan made to 
fund such Project. 

Each Project shall be deemed to be complete (a) upon delivery to the Authority and the Trustee of a 
certificate signed by an Authorized Officer of the Applicable Participant, which certificate shall be delivered as soon 
as practicable after the date of completion of such Project or (b) upon delivery to the Applicable Participant and the 
Trustee of a certificate of the Authority, which certificate may be delivered at any time after completion of such 
related Project.  Each such certificate shall state that such Project has been completed substantially in accordance 
with the plans and specifications, if any, applicable to such Project and that such Project is ready for occupancy, and, 
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in the case of a certificate of an Authorized Officer of such Applicable Participant, shall specify the date of 
completion. 

Upon receipt by the Trustee of the certificate relating to the completion of a Project, the moneys, if any, 
then remaining in the Applicable Project Loan Account, after making provision in accordance with the direction of 
the Authority for the payment of the Allocable Portion of the Costs of Issuance of the Applicable Series of Bonds 
and Costs of a Project then unpaid with respect to the Applicable Loan, shall be paid by the Trustee as follows and 
in the following order of priority: 

FIRST:  Upon the direction of the Authority, to the Arbitrage Rebate Fund, the amount set forth in 
such direction which shall be an amount equal to such Participant’s Allocable Portion of Arbitrage Rebate 
due to the United States Federal Government with respect to such Loan and the Applicable Series of 
Bonds; 

SECOND:  To the Debt Service Reserve Fund, if any, established in connection with the 
Applicable Series of Bonds, such amount as shall be necessary to make the amount on deposit in such Fund 
equal to such Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement established 
therefor; and 

THIRD:  Any balance remaining, to the Applicable Debt Service Account in the Debt Service 
Fund for the redemption or purchase, in accordance with this Resolution and the Applicable Series 
Resolution or Applicable Bond Series Certificate, of the Bonds of the Applicable Series or any portion 
thereof which corresponds to such Participant’s Allocable Portion of the principal and interest on such 
Bonds. 

 (Section 5.04) 

Deposit of Revenues and Allocation Thereof.   

The Revenues and any other moneys which, by the provisions of each of the Loan Agreements are required 
to be deposited in separate Debt Service Accounts established in the Debt Service Fund with respect to each Loan 
made to a Participant, shall be deposited to the credit of the Applicable Debt Service Account of the Debt Service 
Fund.   

To the extent not required to pay an Applicable Participant’s Allocable Portion with respect to its Loan of 
(a) the interest becoming due on the Outstanding Bonds of the Applicable Series on the next succeeding interest 
payment date of such Bonds; (b)(i) in the case of amounts deposited in the respective Debt Service Account during 
the period from the beginning of each Bond Year until December 31 thereof, the amount necessary to pay one-half 
(1/2) of the principal and Sinking Fund Installments becoming due on the Outstanding Bonds of the Applicable 
Series on the next succeeding July 1; and (ii) in the case of amounts deposited in the respective Debt Service 
Accounts after December 31 in a Bond Year and until the end of such Bond Year, the amount necessary to pay the 
principal and Sinking Fund Installments becoming due on the Outstanding Bonds of the Applicable Series on such 
July 1; and (c) moneys which are required or have been set aside for the redemption of Bonds of the Applicable 
Series, then moneys (other than Contribution Amounts) in each of the respective Debt Service Accounts of the Debt 
Service Fund shall, with respect to each Applicable Participant and Applicable Loan, be paid by the Trustee, on or 
before the Business Day preceding each interest payment date for the Applicable Series of Bonds, as follows and in 
the following order of priority: 

FIRST:  To reimburse, pro rata, each Applicable Facility Provider which has issued a Reserve 
Fund Facility for moneys advanced thereunder relating to such Participant’s Allocable Portion of the Debt 
Service Reserve Fund, if any, established with respect to such Applicable Series of Bonds, including 
interest thereon, in proportion to the respective amounts advanced by each such Facility Provider; 

SECOND:  To the Debt Service Reserve Fund, if any, (i) the amount, if any, necessary to make 
such Participant’s Allocable Portion with respect to the Applicable Loan of the amount on deposit therein 



Appendix F 

F-6 
 

equal to the Debt Service Reserve Fund Requirement established with respect to the Applicable Series of 
Bonds, and (ii) a portion of earnings accruing on amounts held in the Debt Service Fund as the Authority 
shall determine to be necessary together with other amounts and investments held in the Debt Service 
Reserve Fund to amortize the portion of the Applicable Series of Bonds, the proceeds of which have been 
credited to the Debt Service Reserve Fund; and 

THIRD:  To the Authority, unless otherwise paid, such amounts as are payable to the Authority 
relating to such Participant’s Allocable Portion with respect to the Applicable Loan of: (i) expenditures of 
the Authority for fees and expenses of auditing, and fees and expenses of the Trustee and Applicable 
Paying Agent, all as required hereby, (ii) all other expenditures reasonably and necessarily incurred by the 
Authority in connection with the financing of the particular Project relating to such Loan, including 
expenses incurred by the Authority to compel full and punctual performance of all the provisions of the 
Applicable Loan Agreement or Mortgage in accordance with the terms thereof, and (iii) the Annual 
Administrative Fee of the Authority; but only upon receipt by the Trustee of a certificate of the Authority, 
stating in reasonable detail the amounts payable to the Authority pursuant to this paragraph THIRD. 

After making the above required payments with respect to each Applicable Participant and Applicable 
Loan, any balance remaining in each of the respective Debt Service Accounts (except for Contribution Amounts 
which shall remain in such accounts) on the immediately succeeding July 1 shall be paid by the Trustee upon and in 
accordance with the direction of the Authority to the Applicable Participants in the respective amounts set forth in 
such direction, free and clear of any pledge, lien, encumbrance or security interest created hereby or by the 
Applicable Loan Agreements.  The Trustee shall notify the Authority and such Participants promptly after making 
the payments required above of any balance remaining in the Debt Service Fund on the immediately succeeding July 
1. 

Notwithstanding the above provisions under this caption “Deposit of Revenues and Allocation Thereof” or 
of the provisions under the caption “Debt Service Fund” below in this Appendix F, the Authority may, at any time 
subsequent to July 1 of any Bond Year but in no event less than forty-five (45) days prior to the succeeding July 1 
on which a Sinking Fund Installment is scheduled to be due, direct the Trustee to purchase, with moneys on deposit 
in the Debt Service Fund, at a price not in excess of par plus interest accrued and unpaid to the date of such 
purchase, Term Bonds of an Applicable Series to be redeemed from such Sinking Fund Installment.  Any such Term 
Bond so purchased and any Term Bonds purchased by any Applicable Participant and delivered to the Trustee in 
accordance with any Loan Agreement shall be cancelled upon receipt thereof by the Trustee and evidence of such 
cancellation shall be given to the Authority.  The principal amount of such Term Bond so cancelled shall be credited 
against the principal payment due on the Applicable Loan with respect to such Sinking Fund Installment on such 
first day of July; provided that such Term Bond is cancelled by the Trustee prior to the date on which notice of 
redemption is given. 

(Section 5.05) 

Debt Service Fund 

(a) The Trustee shall on or before the Business Day preceding each interest payment date for Bonds 
of an Applicable Series pay, from each of the respective Debt Service Accounts of the Debt Service Fund, to itself 
and any other Paying Agent for the benefit of the Bondholders: 

(i) the interest due on all Outstanding Bonds of an Applicable Series on such interest 
payment date; 

(ii) the principal amount due on all Outstanding Bonds of an Applicable Series on such 
interest payment date; 

(iii) the Sinking Fund Installments, if any, due on all Outstanding Bonds of an Applicable 
Series on such interest payment date; and 
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(iv) moneys required for the redemption of Bonds of an Applicable Series in accordance with 
the Resolution. 

The amounts paid out pursuant to the provisions of the Resolution summarized herein shall be irrevocably 
pledged to and applied to such payments.  Contribution Amounts with respect to an Applicable Participant and 
Applicable Loan shall be applied only to the payment of such Participant’s Allocable Portion of the principal and 
Sinking Fund Installments due on Outstanding Bonds of an Applicable Series pursuant to subdivision (ii), (iii) and 
(iv) above. 

 (Section 5.06)  

Application of Moneys in the Debt Service Fund for Redemption of Bonds.   

Moneys delivered to the Trustee, which by the provisions of the Applicable Loan Agreement, the 
Applicable Series Resolution or the Resolution are to be applied to the redemption of a Participant’s Allocable 
Portion of a Series of Bonds, shall upon receipt by the Trustee be deposited to the credit of the Applicable Debt 
Service Account in the Debt Service Fund for such purpose.  

In accordance with the Resolution, in the event that on any interest payment date the amount in any Debt 
Service Account of the Debt Service Fund, exclusive of amounts therein deposited for the redemption of the 
Applicable Series of Bonds, shall be less than the amounts respectively required for payment of an Applicable 
Participant’s Allocable Portion of interest on such Outstanding Bonds, for the payment of an Applicable 
Participant’s Allocable Portion of principal of such Outstanding Bonds or for the payment of Sinking Fund 
Installments of such Outstanding Bonds due and payable on such interest payment date, the Trustee shall apply 
moneys in the Applicable Debt Service Account of the Debt Service Fund deposited therein for the redemption of 
such Bonds (other than moneys required to pay the Redemption Price of any such Outstanding Bonds theretofore 
called for redemption or to pay the purchase price of such Outstanding Bonds theretofore contracted to be 
purchased, including in both cases accrued interest on such Bonds to the date of redemption or purchase) first, to the 
payment of interest on such Bonds, and, second, to the payment of the principal or Sinking Fund Installments of 
such Bonds, respectively. 

Subject to the provisions of the preceding paragraph, moneys in the Debt Service Fund to be used for 
redemption of Bonds of an Applicable Series shall be applied by the Trustee to the purchase of such Outstanding 
Bonds at purchase prices not exceeding the Redemption Price applicable on the next interest payment date on which 
such Bonds are redeemable, plus accrued interest to such date, at such times, at such purchase prices and in such 
manner as the Authority shall direct. 

Notwithstanding the provisions of the preceding paragraph, if the amount in a Debt Service Account (other 
than moneys on deposit therein required to pay the Applicable Participant’s Allocable Portion of the Redemption 
Price of any Outstanding Bonds of the Applicable Series theretofore called for redemption or to pay such Applicable 
Participant’s Allocable Portion of the purchase price of such Outstanding Bonds theretofore contracted to be 
purchased, including in both cases accrued interest on such Bonds to the date of redemption or purchase) shall at any 
time be sufficient to make provision for the payment of the Allocable Portion of the Outstanding Bonds of an 
Applicable Series relating to such Applicable Participant’s Loan at the maturity or redemption date thereof, the 
Authority may request the Trustee to take such action as is required by the Resolution to deem certain of such Bonds 
or portions thereof to have been paid within the meaning of the Resolution.  The Trustee, upon receipt of such 
request, the irrevocable instructions required by the Resolution and irrevocable instructions of the Authority to 
purchase Defeasance Obligations sufficient to make any deposit required thereby, shall comply with such request. 

(Section 5.07)  
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Debt Service Reserve Fund 

(a) The Debt Service Reserve Fund shall be maintained at an amount equal to the Debt Service 
Reserve Fund Requirement established therefor in the Bond Series Certificate.  The Trustee shall deposit to the 
credit of each account established in the Debt Service Reserve Fund such proceeds of the sale of the Series 2011A 
Bonds or Permitted Investments in an amount sufficient to satisfy each Applicable Series 2011A Participant’s 
Allocable Portion of the Debt Service Reserve Fund Requirement as set forth in the Applicable Bond Series 
Certificate.  An Applicable Series 2011A Participant’s Allocable Portion of a Debt Service Reserve Fund, together 
with any interest thereon, shall be replenished in accordance with the Applicable Loan Agreement following 
application thereof pursuant to paragraph (b) below. 

In lieu of or in substitution for moneys or Permitted Investments otherwise required to be deposited in the 
Debt Service Reserve Fund, the Authority may deposit or cause to be deposited with the Trustee a Reserve Fund 
Facility for the benefit of the Holders of the Series 2011A Bonds for all or any part of the Debt Service Reserve 
Fund Requirement or any Applicable Series 2011A Participant’s Allocable Portion thereof; provided that if such 
Reserve Fund Facility consists of a surety bond or insurance policy, any such Reserve Fund Facility shall be issued 
by an insurance company or association duly authorized to do business in the State (i) the claims paying ability of 
which is rated the highest rating accorded by a nationally recognized insurance rating agency or (ii) obligations 
supported by a Reserve Fund Facility issued by such company or association are rated at the time such Reserve Fund 
Facility is delivered, without regard to qualification of such rating by symbols such as “+” or “-” or numerical 
notation, in the highest rating category by Moody’s and S&P or, if Outstanding Bonds of a Series are not rated by 
Moody’s and S&P by whichever of said rating services that then rates Outstanding Bonds; and provided, further, 
that if the Reserve Fund Facility consists of a Letter of Credit, such Letter of Credit shall be issued by a bank, a trust 
company, a national banking association, a corporation subject to registration with the Board of Governors of the 
Federal Reserve System under the Bank Holding Company Act of 1956 or any successor provision of law, a federal 
branch pursuant to the International Banking Act of 1978 or any successor provision of law or a domestic branch or 
agency of a foreign bank which branch or agency is duly licensed or authorized to do business under the laws of any 
state or territory of the United States of America, the unsecured or uncollateralized long term debt obligations of 
which, or long term obligations secured or supported by a Letter of Credit issued by such person, are rated at the 
time such Letter of Credit is delivered, without regard to qualification of such rating by symbols such as “+” or “-” 
or numerical notation, in at least the second highest rating category by Moody’s and S&P or, if the Outstanding 
Series 2011A are not rated by Moody’s and S&P by whichever of said rating services that then rates the Outstanding 
Series 2011A Bonds.. 

In addition to the conditions and requirements set forth above, no Reserve Fund Facility shall be deposited 
in full or partial satisfaction of the Debt Service Reserve Fund Requirement unless the Trustee shall have received 
prior to such deposit (i) an opinion of counsel acceptable to the Authority to the effect that such Reserve Fund 
Facility has been duly authorized, executed and delivered by the Facility Provider thereof and is valid, binding and 
enforceable in accordance with its terms, and (ii) in the event such Facility Provider is not a domestic entity, an 
opinion of foreign counsel in form and substance satisfactory to the Authority. 

Each Reserve Fund Facility shall be payable (upon the giving of such notice as may be required thereby) on 
any date on which moneys are required to be withdrawn from the Debt Service Reserve Fund and such withdrawal 
cannot be made without (i) if the Reserve Fund Facility consists of a Letter of Credit, drawing upon the Letter of 
Credit, or (ii) if the Reserve Fund Facility consists of a surety bond or insurance policy, obtaining payment under 
such surety bond or insurance policy. 

For the purposes of this section and, in computing the amount on deposit in the Debt Service Reserve Fund, 
a Reserve Fund Facility shall be valued at the amount available to be drawn or payable thereunder on the date of 
computation. 

If, upon a valuation, the value of all moneys, Permitted Investments and Reserve Fund Facilities held for 
the credit of an Applicable Series 2011A Participant’s Allocable Portion of a Debt Service Reserve Fund is less than 
such Applicable Series 2011A Participant’s Allocable Portion of the Debt Service Reserve Fund Requirement, the 
Trustee shall immediately notify the Authority, each Applicable Facility Provider and the Applicable Series 2011A 
Participant of such deficiency.  Such Applicable Series 2011A Participant shall, as soon as practicable, but in no 
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event later than five (5) days after receipt of such notice, deliver to the Trustee money or Permitted Investments the 
value of which is sufficient to increase the Applicable Series 2011A Participant’s Allocable Portion of the Debt 
Service Reserve Fund to the Debt Service Reserve Fund Requirement. 

(b) In the event that on the fourth (4th) Business Day preceding any interest payment date the amount 
on deposit in an Applicable Debt Service Account of a Debt Service Fund shall be insufficient to pay the Applicable 
Series 2011A Participant’s Allocable Portion of, respectively, interest on the Outstanding Series 2011A Bonds, 
principal of such Outstanding Bonds, Sinking Fund Installments of such Outstanding Bonds due and payable on 
such interest payment date or the purchase price or Redemption Price of such Outstanding Bonds theretofore 
contracted to be purchased or called for redemption, plus accrued interest thereon to the date of purchase or 
redemption, the Trustee shall transfer funds from the Applicable Debt Service Reserve Account of the Debt Service 
Reserve Fund to the Applicable Debt Service Account of the Debt Service Fund in such amounts as shall be 
necessary to provide for such payments.  The Trustee shall notify each Applicable Facility Provider, if any, of any 
withdrawal from the Debt Service Reserve Fund. 

A Series 2011A Participant’s Allocable Portion of the Debt Service Reserve Fund shall also be applied to 
the extraordinary mandatory redemption of the Allocable Portion of the Series 2011A Bonds upon the acceleration 
of such Series 2011A Participant’s Loan pursuant to the Applicable Loan Agreement. 

Upon the exercise by a Series 2011A Participant of its option to prepay its Loan under the Applicable Loan 
Agreement, the Trustee shall transfer such Applicable Participant’s Allocable Portion of the Debt Service Reserve 
Fund to the Applicable Debt Service Account of the Debt Service Fund for application to payment of the portion of 
principal of and interest on the Applicable Subseries of Series 2011A Bonds which correspond to the principal of 
and interest on the Loan so prepaid. 

(c) The Trustee, as promptly as practicable (i) after the end of each calendar month, (ii) upon the 
request of the Authority, (iii) upon the request of a Series 2011A Participant, but not more frequently than once a 
calendar month, and (iv) at such other times as may be necessary in connection with a withdrawal and deposit made 
pursuant to the Series 2011A Resolution or the Resolution, shall compute the value of the assets in the Debt Service 
Reserve Fund, in the case of the requirement under (i) above, on the last day of each such month, in the case of a 
request pursuant to (ii) or (iii) above, at the date of such request, or, in the case of a withdrawal and deposit, at the 
date of such withdrawal and deposit, and notify the Authority and such Series 2011A Participant as to the results of 
such computation and the amount by which the value of the assets in the Debt Service Reserve Fund exceeds or is 
less than the Debt Service Reserve Fund Requirement. 

 (Sections 5.03, 5.04 and 5.05  of the Series 2011A Resolution) 

Arbitrage Rebate Fund 

The Trustee shall deposit to the Applicable Account in the Arbitrage Rebate Fund any moneys delivered to 
it by each of the Applicable Participants for deposit therein and, notwithstanding any other provisions of the 
Resolution, shall transfer to the Arbitrage Rebate Fund, in accordance with the directions of the Authority, moneys 
on deposit in any other funds held by such Trustee under the Resolution at such times and in such amounts as shall 
be set forth in such directions. 

Moneys on deposit in the Arbitrage Rebate Fund shall be applied by the Trustee in accordance with the 
direction of the Authority to make payments to the Department of the Treasury of the United States of America at 
such times and in such amounts as the Authority shall determine to be required by the Code to be rebated to the 
Department of the Treasury of the United States of America.  Moneys which the Authority determines to be in 
excess of the amount required to be so rebated shall be deposited to the Debt Service Fund in accordance with the 
directions of the Authority.. 

If and to the extent required by the Code, the Authority shall periodically, at such times as may be required 
to comply with the Code, determine the amount of Excess Earnings with respect to an Applicable Series of Bonds 
and direct the Trustee to (i) transfer from the Applicable Account of any other of the funds held by the Trustee under 
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and deposit to the Arbitrage Rebate Fund, all or a portion of the Excess Earnings with respect to such Series of 
Bonds and (ii) pay out of the Arbitrage Rebate Fund to the Department of the Treasury of the United States or 
America the amount, if any, required by the Code to be rebated thereto. 

(Section 5.08) 

Application of Moneys in Certain Funds for Retirement of Bonds 

Notwithstanding any other provisions of the Resolution, if, upon the computation of assets in the 
Applicable Debt Service Account of the Debt Service Fund, the Applicable Project Loan Account of the Project 
Loan Fund and of an Applicable Participant’s Allocable Portion of the Debt Service Reserve Fund, if applicable, the 
amounts held therein are sufficient to pay the principal or Redemption Price of a Participant’s Allocable Portion of 
all Outstanding Bonds of the Applicable Series and the interest accrued and to accrue on such Bonds to the next date 
of redemption when all such Bonds shall be redeemable, the Trustee shall so notify the Authority and the Applicable 
Participant.  Upon receipt of such notice, the Authority may request the Trustee to redeem Outstanding Bonds of the 
Applicable Series in an amount which corresponds to such Participant’s Allocable Portion thereof.  The Trustee 
shall, upon receipt of such request in writing by the Authority, proceed to redeem or provide for the redemption of 
such Outstanding Bonds in the manner provided for redemption of such Bonds hereby and by the Applicable Series 
Resolution as provided in Article IV hereof. 

(Section 5.09) 

Security for Deposits 

All moneys held under the Resolution by the Trustee shall be continuously and fully secured, for the 
benefit of the Authority and the Holders of a Series of Bonds, by direct obligations of the United States of America 
or obligations the principal of and interest on which are guaranteed by the United States of America of a market 
value equal at all times to the amount of the deposit so held by the Trustee; provided, however, (a) that if the 
securing of such moneys is not permitted by applicable law, then in such other manner as may then be required or 
permitted by applicable State or federal laws and regulations regarding the security for, or granting a preference in 
the case of, the deposit of trust funds, and (b) that it shall not be necessary for the Trustee or any Paying Agent to 
give security for the deposit of any moneys with it or them pursuant to the Resolution and held in trust for the 
payment of the principal, Sinking Fund Installments, if any, or Redemption Price of or interest on a Series of Bonds, 
or for the Trustee to give security for any moneys which shall be represented by obligations purchased or other 
investments made under the provisions hereof as an  investment of such moneys. 

(Section 6.01) 

Investment of Funds and Accounts 

(a) Money held under the Resolution by the Trustee, and, if there is an Event of Default, under an 
Applicable Loan Agreement, if permitted by law, shall, as nearly as may be practicable, be invested by the Trustee, 
upon direction of the Authority given or confirmed in writing (which direction shall specify the amount thereof to be 
so invested), in Government Obligations, Federal Agency Obligations or Exempt Obligations; provided, however, 
that each such investment shall permit the money so deposited or invested to be available for use at the times at 
which the Authority reasonably believes such money will be required for the purposes hereof. 

(b) Except as may be otherwise provided in a Series Resolution, in lieu of the investment of moneys 
in obligations authorized in paragraph (a) above, the Trustee shall, to the extent permitted by law, upon direction of 
the Authority given or confirmed in writing, invest moneys in the Project Loan Fund and the Debt Service Reserve 
Fund, if applicable, and any account held therein in any Permitted Investment; provided, however, that each such 
investment shall permit the money so deposited or invested to be available for use at the times at which the 
Authority reasonably believes such money will be required for the purposes hereof, provided, further, that (a) any 
Permitted Collateral required to secure any Permitted Investment shall have a market value, determined by the 
Trustee or its agent periodically, but no less frequently than weekly, at least equal to the amount deposited or 
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invested including interest accrued thereon, (b) the Permitted Collateral shall be deposited with and held by the 
Trustee or an agent of the Trustee approved by an Authorized Officer of the Authority, and (c) the Permitted 
Collateral shall be free and clear of claims of any other person. 

(c) Permitted Investments purchased as an investment of money in any fund or account held by the 
Trustee under the provisions of the Resolution shall be deemed at all times to be a part of such fund or account and 
the income or interest earned, profits realized or losses suffered by a fund or account due to the investment thereof 
shall be retained in, credited or charged, as the case may be, to such fund or account. 

(d) Except as may otherwise be provided in a Series Resolution, in computing the amount in any fund 
or account held by the Trustee under the provisions of the Resolution, each Permitted Investment shall be valued at 
par or the market value thereof, plus accrued interest, whichever is lower, except that investments held in the Debt 
Service Reserve Fund, if any, shall be valued at par or the cost thereof, plus accrued interest, whichever is lower. 

(e) Notwithstanding anything in the Resolution to the contrary, the Authority, in its discretion, may 
direct the Trustee to, and the Trustee shall, sell, present for redemption or exchange any investment held by the 
Trustee pursuant the Resolution and the proceeds thereof may be reinvested as provided in the Resolution 
summarized herein.  Except as otherwise provided in the Resolution, the Trustee shall sell at the best price 
obtainable, or present for redemption or exchange, any investment held by it pursuant to the Resolution whenever it 
shall be necessary in order to provide money to meet any payment or transfer from the fund or account in which 
such investment is held.  The Trustee shall advise the Authority and the Applicable Participants in writing, on or 
before the fifteenth (15th) day of each calendar month, of the amounts required to be on deposit in each fund and 
account hereunder and of the details of all investments held for the credit of each fund and account in its custody 
under the provisions of the Resolution as of the end of the preceding month and as to whether such investments 
comply with the provisions of paragraphs (a), (b) and (c) above.  The details of such investments shall include the 
par value, if any, the cost and the current market value of such investments as of the end of the preceding month.  
The Trustee shall also describe all withdrawals, substitutions and other transactions occurring in each such fund and 
account in the previous month. 

(f) Except with respect to Bonds the interest on which was intended to be included in gross income 
under Section 103 of the Code, no part of the proceeds of a Series of Bonds or any other funds or accounts of the 
Authority shall be used directly or indirectly to acquire any securities or investments the acquisition of which would 
cause any Bond to be an “arbitrage bond” within the meaning of Section 148(a) of the Code. 

(Section 6.02) 

Creation of Liens 

Except as may otherwise be provided in the Resolution or in an Applicable Series Resolution, the Authority 
shall not create or cause to be created any lien or charge prior or equal to that of the Bonds of a Series on the 
proceeds from the sale of such Series of Bonds, the Revenues pledged for such Series of Bonds, the rights of the 
Authority to receive payments to be made under the Applicable Loan Agreement that are to be deposited with the 
Trustee, the Applicable Pledged Revenues (subject to Prior Pledges) or the funds and accounts established by the 
Resolution and pursuant to the Applicable Series Resolution which are pledged by the Resolution; provided, 
however, that nothing contained in the Resolution shall prevent the Authority from issuing bonds, notes or other 
obligations under other and separate resolutions so long as the charge or lien created by such resolution is not prior 
or equal to the charge or lien created by the Resolution. 

(Section 7.06) 

Enforcement of Duties and Obligations of the Participants 

The Authority shall take all legally available action to cause each of the Participants to perform fully all 
duties and acts and comply fully with the covenants of such Participant required by the respective Loan Agreements 
in the manner and at the times provided in such Loan Agreements; provided, however, that the Authority may delay, 
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defer or waive enforcement of one or more provisions of said Loan Agreements (other than provisions requiring the 
payment of moneys or the delivery of securities to the Trustee for deposit to any fund or account established under 
the Resolutions) if the Authority determines such delay, deferment or waiver will not materially adversely affect the 
interests of the Holders of the Bonds of a Series. 

(Section 7.07) 

Amendment of Loan Agreements 

A Loan Agreement may not be amended, changed, modified, altered or terminated nor may any provision 
thereof be waived if any such amendment, change, modification, alteration, termination or waiver would adversely 
affect the interest of the Holders of Outstanding Bonds of the Applicable Series in any material respect without the 
prior written consent of the Holders of at least a majority in aggregate principal amount of the Bonds of such 
Applicable Series then Outstanding; provided, however, that if such modification or amendment will, by its terms, 
not take effect so long as any Bonds of the Applicable Series remain Outstanding the consent of the Holders of such 
Bonds shall not be required; and provided, further, that no such amendment, change, modification, alteration, or 
termination will reduce the percentage of the aggregate principal amount of Outstanding Bonds of a Series the 
consent of the Holders of which is a requirement for any such amendment, change, modification, alteration or 
termination, or decrease the amount of any payment required to be made by the Applicable Participant under such 
Loan Agreement that is to be deposited with the Trustee or extend the time of payment thereof.  Any consent given 
pursuant to this paragraph by the Holders of Bonds shall, except as otherwise provided in the paragraphs 
summarized herein, be given in the same manner required by for amendments to the Resolution.   

Except as otherwise provided in under this heading “Amendment of Loan Agreements,” a Loan Agreement 
may be amended, changed, modified or altered without the consent of the Holders of Outstanding Bonds of the 
Applicable Series or the Trustee.  Specifically, and without limiting the generality of the foregoing, a Loan 
Agreement may be amended, changed, modified or altered without the consent of the Trustee and the Holders of 
Outstanding Bonds of the Applicable Series  (i) to provide changes in connection with the acquisition, construction, 
reconstruction, rehabilitation, renovation and improvement or otherwise, the providing, furnishing and equipping of 
any facilities constituting a part of a Project or which may be added to such Project or the issuance of Bonds, or (ii) 
with the consent of the Trustee, to cure any ambiguity, or to correct or supplement any provisions contained in any 
Loan Agreement, which may be defective or inconsistent with any other provisions contained in the Resolution or in 
such Loan Agreement.  Upon execution by the Authority of any amendment, a copy thereof certified by the 
Authority shall be filed with the Trustee. 

For the purposes of this section entitled “Amendment of Loan Agreements,” Outstanding Bonds of the 
Applicable Series shall be deemed to be adversely affected by an amendment, change, modification or alteration of 
the Applicable Loan Agreement if the same adversely affects or diminishes the rights of the Holders of such Bonds.  
The Trustee may in its discretion determine whether or not, in accordance with the foregoing provisions, Bonds of 
the Applicable Series would be adversely affected by any amendment, change, modification or alteration, and any 
such determination shall be binding and conclusive on the Authority and all Holders of such Bonds.  For all 
purposes of this section entitled “Amendment of Loan Agreements,” the Trustee shall be entitled to rely upon an 
opinion of counsel, which counsel shall be satisfactory to the Trustee with respect to whether any amendment, 
change, modification or alteration adversely affects the interests of any Holders of Bonds of the Applicable Series 
then Outstanding. 

 (Section 7.11) 

Modification and Amendment without Consent 

Notwithstanding any other provisions of the Resolution, the Authority may adopt at any time or from time 
to time a Supplemental Resolution for any one or more of the following purposes, and any such Supplemental 
Resolution shall become effective in accordance with its terms upon the filing with the Trustee of a copy thereof 
certified by an Authorized Officer of the Authority: 
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(a) To add additional covenants and agreements of the Authority for the purpose of further 
securing the payment of the Bonds of Series, provided such additional covenants and agreements are not 
contrary to or inconsistent with the covenants and agreements of the Authority contained in the Resolution 
or in the Applicable Series Resolution; 

(b) To prescribe further limitations and restrictions upon the issuance of Bonds and the 
incurring of indebtedness by the Authority which are not contrary to or inconsistent with the limitations and 
restrictions thereon theretofore in effect; 

(c) To surrender any right, power or privilege reserved to or conferred upon the Authority by 
the terms of the Resolution, provided that the surrender of such right, power or privilege is not contrary to 
or inconsistent with the covenants and agreements of the Authority contained in the Resolution; 

(d) To confirm, as further assurance, any pledge under, and the subjection to any lien, claim 
or pledge created or to be created by the provisions of, the Resolution, or any Series Resolution, the 
Revenues, or any pledge of any other moneys, securities or funds; 

(e) To modify any of the provisions of the Resolution or of any previously adopted Series 
Resolution or Supplemental Resolution in any other respects, provided that such modifications shall not be 
effective until after all Bonds of an Applicable Series Outstanding as of the date of adoption of such 
Supplemental Resolution and affected thereby shall cease to be Outstanding, and all Bonds of such Series 
issued under such resolutions shall contain a specific reference to the modifications contained in such 
subsequent resolutions; or 

(f) With the consent of the Trustee, to cure any ambiguity or defect or inconsistent provision 
in the Resolution or to insert such provisions clarifying matters or questions arising under the Resolution as 
are necessary or desirable, provided that any such modifications are not contrary to or inconsistent with the 
Resolution as theretofore in effect, or to modify any of the provisions of the Resolution or of any 
previously adopted Series Resolution or Supplemental Resolution in any other respect, provided that such 
modification shall not adversely affect the interests of the Holders of Bonds of a Series in any material 
respect. 

 (Section 9.01) 

Supplemental Resolutions Effective With Consent 

The provisions of the Resolution and of a Series Resolution may also be modified or amended at any time 
or from time to time by a Supplemental Resolution, subject to the consent of the Holders of the affected Series of 
Bonds in accordance with and subject to the provisions of the Resolution, such Supplemental Resolution to become 
effective upon the filing with the Trustee of a copy thereof certified by an Authorized Officer of the Authority. 

(Section 9.02) 

Powers of Amendment 

Any modification or amendment of the Resolution or of any Series Resolution that modifies or amends the 
rights and obligations of the Authority and the Holders of the Bonds of a Series under the Resolution, in any 
particular, may be made by a Supplemental Resolution, with the written consent given as provided in the Resolution 
and summarized in the following paragraph, (i) of the Holders of at least a majority in principal amount of the Bonds 
Outstanding of such Series affected thereby at the time such consent is given, or (ii) in case the modification or 
amendment changes the amount or date of any Sinking Fund Installment, of the Holders of at least a majority in 
principal amount of the Bonds of the Series, maturity and interest rate entitled to such Sinking Fund Installment, 
Outstanding at the time such consent is given; provided, however, that if such modification or amendment will, by 
its terms, not take effect so long as any Bonds of the Applicable Series and maturity remain Outstanding, the consent 
of the Holders of such Bonds shall not be required and such Bonds shall not be deemed to be Outstanding for the 
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purpose of any calculation of Outstanding Bonds under this paragraph.  No such modification or amendment shall 
permit a change in the terms of redemption or maturity of the principal of any Outstanding Bond of a Series or of 
any installment of interest thereon or a reduction in the principal amount or the Redemption Price thereof or in the 
rate of interest thereon without the consent of the Holder of such Bond, or shall reduce the percentages or otherwise 
affect the classes of Bonds of a Series the consent of the Holders of which is required to effect any such 
modification or amendment.  For the purposes of the Resolution summarized in this paragraph, a Series shall be 
deemed to be affected by a modification or amendment of the Resolution if the same adversely affects or diminishes 
the rights of the Holders of Bonds of such Series.  The Trustee may in its discretion determine whether or not, in 
accordance with the foregoing provisions, the Bonds of a particular Series or maturity would be affected by any 
modification or amendment of the Resolution and any such determination shall be binding and conclusive on the 
Authority and all Holders of the Bonds of such Series.  The Trustee may receive an opinion of counsel, including an 
opinion of Bond Counsel, as conclusive evidence as to whether the Bonds of a particular Series or maturity would 
be so affected by any such modification or amendment of the Resolution.  

(Section 10.01) 

Consent of Bondholders 

The Authority may at any time adopt a Supplemental Resolution making a modification or amendment 
permitted by the provisions of the Resolution summarized in the preceding paragraph to take effect when and as 
provided in the Resolution.  A copy of such Supplemental Resolution (or brief summary thereof or reference thereto 
in form approved by the Trustee) together with a request to the Holders of the Series of Bonds affected thereby for 
their consent thereto in form satisfactory to the Trustee, shall promptly after adoption be mailed or caused to be 
mailed by the Trustee at the direction of the Authority to such Bondholders (but failure to mail such copy to any 
particular Bondholder shall not affect the validity of such Supplemental Resolution when consented to as provided 
in the Resolution).  Such Supplemental Resolution shall not be effective unless and until (i) there shall have been 
filed with the Trustee (a) the written consent of the Holders of the percentages of Outstanding Bonds of the Series 
specified in the provisions of the Resolution and (b) an opinion of Bond Counsel stating that such Supplemental 
Resolution has been duly and lawfully adopted and filed by the Authority in accordance with the provisions of the 
Resolution, is authorized or permitted by the Resolution, and is valid and binding upon the Authority and 
enforceable in accordance with its terms, and (ii) a notice shall have been mailed as provided in the Resolution.  
Each such consent shall be effective only if accompanied by proof of the holding or owning at the date of such 
consent of the Bonds of a Series with respect to which such consent is given, which proof shall be such as is 
permitted by the Resolution.  A certificate or certificates by the Trustee filed with the Authority that it has examined 
such proof and that such proof is sufficient in accordance with the Resolution shall be conclusive proof that the 
consents have been given by the Holders of the Bonds of a Series described in the certificate or certificates of the 
Trustee.  Any consent given by and a Holder of Bonds of a Series shall be binding upon such Holder giving such 
consent and, anything in the Resolution hereof to the contrary notwithstanding, upon any such subsequent Holder of 
such Bond and of any Bonds issued in exchange therefor (whether or not such subsequent Holder thereof has notice 
thereof), unless such consent is revoked in writing by such Bondholder giving such consent or such subsequent 
Holder thereof by filing such revocation with the Trustee, prior to the time when the written statement of the Trustee 
provided for in the Resolution is filed.  The fact that a consent has not been revoked may likewise be proved by a 
certificate of the Trustee filed with the Authority to the effect that no revocation thereof is on file with the Trustee.  
At any time after such Holders of the required percentages of Bonds shall have filed their consents to such 
Supplemental Resolution, the Trustee shall make and file with the Authority a written statement that such Holders 
have filed such consents.  Such written statement shall be conclusive evidence that such consents have been so filed.  
At any time thereafter notice, stating in substance that such Supplemental Resolution (which may be referred to as a 
Supplemental Resolution adopted by the Authority on a stated date, a copy of which is on file with the Trustee) has 
been consented to by the Holders of the required percentages of Bonds of the Applicable Series and will be effective 
as provided in the Resolution, shall be given to such Bondholders by the Trustee at the direction of the Authority by 
mailing or causing the mailing of such notice to the Bondholders (but failure to mail such notice shall not prevent 
such Supplemental Resolution from becoming effective and binding) and, in the sole discretion of the Authority, by 
publishing the same at least once not more than ninety (90) days after the Holders of the required percentages of 
such Bonds shall have filed their consents to such Supplemental Resolution and the written statement of the Trustee  
provided for in the Resolution is filed (but failure to publish such notice shall not prevent such Supplemental 
Resolution from becoming effective and binding as provided in the Resolution).  If such notice is published, the 
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Trustee shall file with the Authority proof of the publication thereof, and, if the same shall have been mailed to the 
Holders of such Bonds, of the mailing thereof.  A transcript, consisting of the papers required or permitted by the 
Resolution to be filed with the Trustee, shall be proof of the matters therein stated.  Such Supplemental Resolution 
making such amendment or modification shall be deemed conclusively binding upon the Authority, the Trustee, the 
Applicable Paying Agent, the Holders of such Series of Bonds upon the filing with the Trustee of proof of the 
mailing of such notice or at the expiration of thirty (30) days after the filing with the Trustee of the proof of the first 
publication of such last mentioned notice, if such notice is published, except in the event of a final decree of a court 
of competent jurisdiction setting aside such Supplemental Resolution in a legal action or equitable proceeding for 
such purpose commenced within such thirty (30) day period; provided, however, that the Authority, the Trustee and 
the Applicable Paying Agent during such thirty (30) day period and any such further period during which any such 
action or proceeding may be pending shall be entitled in their reasonable discretion to take such action, or to refrain 
from taking such action, with respect to such Supplemental Resolution as they may deem expedient.   

For the purposes of these provisions of the Resolution, the purchasers of the Bonds of a Series, whether 
purchasing as underwriters or remarketing agent for resale or otherwise, upon such purchase, may consent to a 
modification or amendment permitted by the Resolution in the manner provided in the Resolution, except that no 
proof of ownership shall be required, and with the same effect as a consent given by the Holder of such Bonds; 
provided, however, that, if such consent is given by a purchaser who is purchasing as an underwriter or for resale, 
the nature of the modification or amendment and the provisions for the purchaser consenting thereto shall be 
described in the official statement, prospectus, offering memorandum or other offering document prepared in 
connection with the primary offering of the Bonds of such Series.    

(Section 10.02) 

Events of Default 

An event of default shall exist under the Resolution and under a Series Resolution (referred to in the 
Resolution as an “Event of Default”) if: 

(a) with respect to a Series of Bonds, payment of (i) an installment of interest on any Bond 
shall not be made by the Authority when the same shall become due and payable; or (ii) the principal, 
Sinking Fund Installments or Redemption Price of any Bond shall not be made by the Authority when the 
same shall become due and payable, either at maturity or by proceedings for redemption or otherwise; 
provided, however, if the failure to make any such payment is caused by a failure of an Applicable 
Participant to timely pay its Allocable Portion of the principal, Sinking Fund Installments or Redemption 
Price of or interest on the Bonds pursuant to the terms of the Allocable Loan Agreement, then it shall be an 
event of default under the Resolution only with respect to the Defaulted Allocable Portion of such Series of 
Bonds Outstanding, as identified by the Trustee using the method for selection of Bonds upon an 
extraordinary mandatory redemption thereof set forth in the Resolution; or 

(b) with respect to a Series of Bonds, the Authority shall default in the due and punctual 
performance of its tax covenants contained in the Resolutions with the result that the interest on the a result 
thereof, the interest on the Bonds of such Series shall no longer be excludable from gross income under 
Section 103 of the Code; or 

(c) with respect to a Series of Bonds, the Authority shall default in the due and punctual 
performance of any other of the covenants, conditions, agreements and provisions for the benefit of the 
Holders of such Bonds contained in the Resolution or in the Bonds of such Series or in the Applicable 
Series Resolution on the part of the Authority to be performed and such default shall continue for thirty 
(30) days after written notice specifying such default and requiring the same to be remedied shall have been 
given to the Authority by the Trustee, which may give such notice in its discretion and shall give such 
notice at the written request of the Holders of not less than twenty-five per centum (25%) in principal 
amount of the Outstanding Bonds of such Series, or if such default is not capable of being cured within 
thirty (30) days, if the Authority fails to commence within said thirty (30) days and diligently prosecute the 
cure thereof; or 
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(d) with respect to a Series of Bonds, an “Event or Default” (as defined in each Loan 
Agreement), shall have occurred and is continuing under an Applicable Loan Agreement and all sums 
payable by the Applicable Participant under the Applicable Loan shall have been declared to be 
immediately due and payable, which declaration shall not have been annulled; provided, however, that such 
“Event of Default” under an Applicable Loan Agreement shall constitute an event of default under the 
Resolution only with respect to the Defaulted Allocable Portion of such Series of Bonds Outstanding, as 
identified by the Trustee using the method for selection of Bonds upon an extraordinary mandatory 
redemption thereof set forth in the Resolution. 

An event of default under the Resolution in respect of a Series of Bonds shall not in and of itself be or 
constitute an event of default in respect of any other Series of Bonds. 

An event of default shall not be deemed to have occurred pursuant to paragraph (a) under the caption 
“Events of Default” above solely as a result of (i) payments made to Bondholders from draws under a Reserve Fund 
Facility, which draws remain unreimbursed, or (ii) payments made to Bondholders of less than all of the principal of 
and interest on the Defaulted Allocable Portion of the Outstanding Bonds of an Applicable Series following (A) an 
acceleration of such Defaulted Allocable Portion of the Applicable Series of Bonds pursuant to the Resolution or (B) 
the extraordinary mandatory redemption of such Defaulted Allocable Portion of the Applicable Series of Bonds 
pursuant to the Resolution, and, in each case, the application by the Trustee of all funds available for the payment 
thereof pursuant to the provisions summarized below under the caption “Limitation on Revenues and Security 
Available for Payments After Certain Defaults; Priority of Payments After Default; Cancellation and Replacement 
of Certain Bonds.” 

 (Section 11.02) 

Acceleration of Maturity 

Upon the happening and continuance of any event of default specified in the Resolution, other than an 
event of default specified in paragraph (a) under the caption “Events of Default” above resulting from an Applicable 
Participant’s failure to timely pay its Allocable Portion of the Bonds of the Applicable Series pursuant to the 
Applicable Loan Agreement, or an event of default specified in paragraphs (b) or (d) under the caption “Events of 
Default” above, then and in every such case the Trustee shall, upon the written request of the Holders of not less 
than twenty-five per centum (25%) in principal amount of the Outstanding Bonds of the Applicable Series, by a 
notice in writing to the Authority, declare the principal of and interest on the Outstanding Bonds of such Applicable 
Series to be due and payable immediately.  At the expiration of thirty (30) days after notice of such declaration has 
been given, such principal and interest shall become and be immediately due and payable, anything in the 
Resolution or in the Applicable Series Resolution or in the Bonds of such Applicable Series to the contrary 
notwithstanding.  At any time after the principal of the Bonds of such Applicable Series shall have been so declared 
to be due and payable, and before the entry of final judgment or decree in any suit, action or proceeding instituted on 
account of such default, or before the completion of the enforcement of any other remedy under the Resolution, the 
Trustee may, with the written consent of the Holders of not less than twenty-five per centum (25%) in principal 
amount of the Outstanding Bonds of the Applicable Series, by written notice to the Authority, annul such declaration 
and its consequences if:  (i) moneys shall have accumulated in the Debt Service Fund sufficient to pay all arrears of 
interest, if any, upon all of the Outstanding Bonds of such Applicable Series (except the interest accrued on such 
Bonds since the last interest payment date); (ii) moneys shall have accumulated and be available sufficient to pay the 
charges, compensation, expenses, disbursements, advances and liabilities of the Trustee and Applicable Paying 
Agent incurred in connection with such Applicable Series of Bonds; (iii) all other amounts then payable by the 
Authority under the Resolution in connection with such Applicable Series of Bonds and under the Applicable Series 
Resolution shall have been paid or a sum sufficient to pay the same shall have been deposited with the Trustee; and 
(iv) every other default known to the Trustee in the observance or performance of such covenant, condition or 
agreement contained in the Resolution or in the Applicable Series Resolution or in such Bonds (other than a default 
in the payment of the principal of such Bonds then due only because of a declaration made under the provisions 
summarized in this paragraph) shall have been remedied to the satisfaction of the Trustee.  No such annulment shall 
extend to or affect any subsequent default or impair any right consequent thereon. 
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Upon the happening and continuance of an event of default specified in paragraph (a) under the caption 
“Events of Default” above resulting from a failure of an Applicable Participant to timely pay its Allocable Portion of 
the Bonds of the Applicable Series pursuant to the Applicable Loan Agreement, or upon the happening and 
continuance of an event of default specified in paragraph (d) under the caption “Events of Default” above, then and 
in every such case the Trustee shall, upon the written request of the Holders of not less than twenty-five per centum 
(25%) in principal amount of the Defaulted Allocable Portion of the Outstanding Bonds of the Applicable Series, by 
a notice in writing to the Authority, declare the principal of and interest on the Defaulted Allocable Portion of the 
Outstanding Bonds of such Applicable Series to be due and payable immediately.  At the expiration of thirty (30) 
days after notice of such declaration has been given, such principal and interest shall become and be immediately 
due and payable, anything in the Resolution or in the Applicable Series Resolution or in the Bonds of such 
Applicable Series to the contrary notwithstanding.  At any time after the Defaulted Allocable Portion of the principal 
of the Bonds of such Applicable Series shall have been so declared to be due and payable, and before the entry of 
final judgment or decree in any suit, action or proceeding instituted on account of such default, or before the 
completion of the enforcement of any other remedy under the Resolution, the Trustee may, with the written consent 
of the Holders of not less than twenty-five per centum (25%) in principal amount of the Defaulted Allocable Portion 
of the Outstanding Bonds of the Applicable Series, by written notice to the Authority, annul such declaration and its 
consequences if:  (i) moneys shall have accumulated in the Applicable Debt Service Account or Accounts of the 
Debt Service Fund sufficient to pay all arrears of interest, if any, upon all of the Defaulted Allocable Portion of the 
Outstanding Bonds of such Applicable Series (except the interest accrued on such Bonds since the last interest 
payment date); (ii) moneys shall have accumulated and be available sufficient to pay the charges, compensation, 
expenses, disbursements, advances and liabilities of the Trustee and Applicable Paying Agent incurred in connection 
with such Defaulted Allocable Portion of such Applicable Series of Bonds; (iii) all other amounts then payable by 
the Authority under the Resolution in connection with such Defaulted Allocable Portion of the Applicable Series of 
Bonds and under the Applicable Series Resolution shall have been paid or a sum sufficient to pay the same shall 
have been deposited with the Trustee; and (iv) every other default known to the Trustee in the observance or 
performance of such covenant, condition or agreement contained in the Resolution or in the Applicable Series 
Resolution or in such Bonds (other than a default in the payment of the principal of such Bonds then due only 
because of a declaration made under the provisions summarized in this paragraph) shall have been remedied to the 
satisfaction of the Trustee.  No such annulment shall extend to or affect any subsequent default or impair any right 
consequent thereon. 

 (Section 11.03) 

Enforcement of Remedies 

Upon the happening and continuance of any event of default specified in the Resolution, then and in every 
such case, the Trustee may proceed, and (i) upon the written request of the Holders of not less than twenty-five per 
centum (25%) in principal amount of the Outstanding Bonds of an Applicable Series, or principal amount of the 
Defaulted Allocable Portion of the Outstanding Bonds of an Applicable Series, as applicable, or (ii) in the case of an 
event of default specified in paragraph (b) under the caption “Events of Defaults” above, upon the written request of 
the Holders of not less than a majority in principal amount of the Outstanding Bonds of an Applicable Series 
affected thereby, the Trustee shall proceed (subject to the provisions of the Resolution), to protect and enforce its 
rights and the rights of the Holders of Bonds of such Applicable Series under the Resolution or under the Applicable 
Series Resolution or under the laws of the State by such suits, actions or special proceedings in equity or at law, 
either for the specific performance of any covenant contained under the Resolution or under such Applicable Series 
Resolution or in aid or execution of any power in the Resolution or in the Applicable Series Resolution granted, or 
for an accounting against the Authority as if the Authority were the trustee of an express trust, or for the 
enforcement of any proper legal or equitable remedy as the Trustee shall deem most effectual to protect and enforce 
such rights, including the foreclosure of any Applicable Mortgage assigned to the Trustee pursuant to the provisions 
of the Resolution summarized herein. 

In the enforcement of any remedy under the Resolution and under an Applicable Series Resolution, the 
Trustee shall be entitled to sue for, enforce payment of, and receive any and all amounts then, or during any default 
becoming, and at any time remaining, due from the Authority for principal or interest or otherwise under any of the 
provisions of the Resolution or of an Applicable Series Resolution or of an Applicable Series of Bonds, with interest 
or overdue payment of the principal of and interest on such Bonds at the rate or rates of interest specified in such 
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Bonds, together with any and all costs and expenses of collection and of all proceedings under the Resolution and 
under any Applicable Series Resolution and under such Bonds, without prejudice to any other right or remedy of the 
Trustee or of the Holders of such Bonds, and to recover and enforce judgment or decree against the Authority but 
solely as provided in the Resolution, in the Applicable Series Resolution and in such Bonds, for any portion of such 
amounts remaining unpaid, with interest, costs and expenses, and to collect in the manner provided by law, the 
moneys adjudged or decreed to be payable.   

(Section 11.04) 

Limitation on Revenues and Security Available for Payments After Certain Defaults; Priority of Payments 
After Default; Cancellation and Replacement of Certain Bonds 

(a) Notwithstanding any provision of the Resolution to the contrary, upon the happening and 
continuance of an event of default specified in paragraph (a) under the caption “Events of Defaults” above resulting 
from a failure of an Applicable Participant to timely pay its Allocable Portion of the Applicable Series of Bonds 
pursuant to the Applicable Loan Agreement, or upon the happening and continuance of an event of default specified 
in paragraph (d) under the caption “Events of Defaults” above, then and in every such case, payment of the principal, 
Sinking Fund Installments, if any, and Redemption Price of and interest on the Defaulted Allocable Portion of the 
Applicable Series of Bonds (either by their terms, by acceleration of maturity or by the extraordinary mandatory 
redemption thereof) shall be limited solely to (i) the Revenues received or receivable by the Authority pursuant the 
defaulting Participant’s Applicable Loan Agreement, including the such Participant’s Pledged Revenues and other 
amounts derived from the exercise of any remedies under the Applicable Loan Agreement and the realization of any 
security or collateral granted by such defaulting Participant as security for its Applicable Loan, and (ii) moneys and 
securities on deposit in the Applicable Accounts of the funds authorized hereby and established pursuant to the 
Applicable Series Resolution for the payment of such defaulting Participant’s Allocable Portion of the Applicable 
Series of Bonds (other than any Account in the Arbitrage Rebate Fund), and the Holders of such Defaulted 
Allocable Portion of the Applicable Series of Bonds shall have no right to any payments from any other Revenues or 
any other funds held by the Trustee hereunder for the payment of such Series of Bonds.   

(b) Subject to paragraph (a) above, if at any time the moneys held by the Trustee in the funds and 
accounts under the Resolution and under an Applicable Series Resolution shall not be sufficient to pay the principal 
of and interest on the Bonds of a Series as the same become due and payable (either by their terms or by acceleration 
of maturity), such moneys together with any moneys then available or thereafter becoming available for such 
purpose, whether through exercise of the remedies provided for in the Resolution or otherwise, shall be applied 
(after payment of all amounts owing to the Trustee hereunder) as follows: 

(i) Unless the principal of all the Bonds of a Series has become or been declared due and 
payable, all such moneys shall be applied: 

FIRST:  To the payment to the persons entitled thereto of all installments of interest then 
due in the order of such maturity of the installments of such interest, and, if the amount available 
shall not be sufficient to pay in full any installment, then to the payment thereof ratably, according 
to the amounts due on such installment, to the persons entitled thereto, without any discrimination 
or preference except as to the difference in the respective rates of interest specified in such Bonds; 
or 

SECOND:  To the payment to the persons entitled thereto of the unpaid principal, 
Sinking Fund Installments or Redemption Price of any Bonds of such Series which shall have 
become due whether at maturity or by call for redemption in the order of their due dates and, if the 
amount available shall not be sufficient to pay in full all of such Bonds due on any date, then to 
the payment thereof ratably, according to the amount of principal, Sinking Fund Installments or 
Redemption Price due on such date, to the persons entitled thereto, without any discrimination or 
preference.  

(ii) If the principal of all of the Bonds of a Series or the principal of all of the Defaulted 
Allocable Portion of the Bonds of a Series shall have become or been declared due and payable, all such 
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moneys shall be applied to the payment of the principal and interest then due and unpaid upon such Bonds 
or Defaulted Allocable Portion of such Bonds, as the case may be, without preference or priority of 
principal over interest or of interest over principal, or of any installment of interest over any other 
installment of interest, or of any Bond of such Series over any other such Bond, ratably, according to the 
amounts due respectively for principal and interest, to the persons entitled thereto, without any 
discrimination or preference except as to the difference in the respective rates of interest specified in said 
Bonds.  

These provisions summarized above are in all respects subject to the provisions of the Resolution. 

Whenever moneys are to be applied by the Trustee pursuant to the provisions of the Resolution 
summarized herein, such moneys shall be applied by the Trustee at such times, and from time to time, as the Trustee 
in its sole discretion shall determine, having due regard to the amount of such moneys available for application and 
the likelihood of additional moneys becoming available for such application in the future.  The setting aside of such 
moneys in trust for application in accordance with the provisions of this section shall constitute proper application 
by the Trustee, and the Trustee shall incur no liability whatsoever to the Authority, to any Holder of Bonds of a 
Series or to any other person for any delay in applying any such moneys so long as the Trustee acts with reasonable 
diligence, having due regard to the circumstances, and ultimately applies the same in accordance with such 
provisions of the Resolution as may be applicable at the time of application by the Trustee.  Whenever the Trustee 
shall exercise such discretion in applying such moneys, it shall fix the date (which shall be on an interest payment 
date unless the Trustee shall deem another date more suitable) upon which such application is to be made, and upon 
such date interest on the amounts of principal to be paid on such date shall cease to accrue.  The Trustee shall give 
such notice as it may deem appropriate of the fixing of any such date.  The Trustee shall not be required to make 
payment to the Holder of any Bond unless such Bond shall be presented to the Trustee for appropriate endorsement. 

(c) Notwithstanding any other provision in the Resolution to the contrary, if, following the exercise of 
all remedies available to the Trustee under the Resolution and the realization on all security and collateral pledged 
for the payment of a Defaulted Allocable Portion of the Outstanding Bonds of an Applicable Series, moneys derived 
from the sources specified in paragraph (a) above are available to pay only a portion of the principal and interest due 
on the Defaulted Allocable Portion of such Bonds upon the extraordinary mandatory redemption or acceleration 
thereof pursuant to the Resolution, then in each and every case, after application by the Trustee of all available 
moneys to the partial payment of the Defaulted Allocable Portion of such Bonds in accordance with the Resolution, 
(i) the Defaulted Allocable Portion of such Bonds shall be cancelled with the same effect as if paid in full and the 
event of default shall be deemed cured, (ii) all obligations of the Authority and the Trustee under the Resolution and 
the Applicable Series Resolution with respect to the Defaulted Allocable Portion of such Bonds shall be deemed to 
have been discharged and satisfied, and (iii) the Holders of the Defaulted Allocable Portion of such Bonds shall no 
longer be entitled to the benefits of the Resolution and the Applicable Series Resolution by virtue of their ownership 
of the Defaulted Allocable Portion of such Bonds.  Upon payment and/or cancellation of a Defaulted Allocable 
Portion of the Outstanding Bonds of an Applicable Series, the Authority shall execute and the Trustee shall 
authenticate a new Bond or Bonds in a principal amount equal to the Outstanding principal amount of the Bonds of 
such Applicable Series and maturity less the principal amount of the Defaulted Allocable Portion thereof so paid 
and/or cancelled. 

(Section 11.05) 

Bondholders’ Direction of Proceedings.   

Anything in the Resolution to the contrary notwithstanding, the Holders of (i) not less than twenty-five per 
centum (25%) in principal amount of the Outstanding Bonds of a Series or the principal amount of the Defaulted 
Allocable Portion of the Outstanding Bonds of a Series, as applicable, in the case of an event of default specified in 
paragraphs (a), (c) or (d) under the caption “Events of Default” above, or (ii) a majority in principal amount of the 
Outstanding Bonds of a Series affected thereby, in the case of an event of default specified in paragraph (b) under 
the caption “Events of Default” above, shall have the right by an instrument in writing executed and delivered to the 
Trustee, to direct the method and place of conducting all remedial proceedings to be taken by the Trustee under the 
Resolution and under Applicable Series Resolution, provided, such direction shall not be otherwise than in 
accordance with law or the provisions of the Resolution and of Applicable Series Resolution, and that the Trustee 
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shall have the right to decline to follow any such direction which in the opinion of the Trustee would be unjustly 
prejudicial to Bondholders not parties to such direction. 

 (Section 11.07) 

Limitation of Rights of Individual Bondholders 

No Holder of any of the Bonds of a Series shall have any right to institute any suit, action or proceeding in 
equity or at law for the execution of any trust under the Resolution or under any Series Resolution, or for any other 
remedy under the Resolution unless such Holder previously shall have given to the Trustee written notice of the 
event of default on account of which such suit, action or proceeding is to be instituted, and unless also the Holders of 
(i) not less than twenty five per centum (25%) in principal amount of the Outstanding Bonds of a Series, in the case 
of an event of default specified in paragraphs (a) or (c) under the caption “Events of Default” above, (ii) a majority 
in principal amount of the Outstanding Bonds of a Series, in the case of an event of default specified in paragraph 
(b) under the caption “Events of Default” above, or (iii) not less than twenty five per centum (25%) in principal 
amount of the Defaulted Allocable Portion of the Outstanding Bonds of a Series, in the case of an event of default 
specified in paragraph (d) under the caption “Events of Default” above, shall have made written request to the 
Trustee after the right to exercise such powers or right of action, as the case may be, shall have occurred, and shall 
have afforded the Trustee a reasonable opportunity either to proceed to exercise the powers granted by the 
Resolution or to institute such action, suit or proceeding in its or their name, and unless, also there shall have been 
offered to the Trustee reasonable security and indemnity against the costs, expenses, and liabilities to be incurred 
therein or thereby, and the Trustee shall have refused or neglected to comply with such request within a reasonable 
time.  Such notification, request and offer of indemnity are by the Resolution declared in every such case, at the 
option of the Trustee, to be conditions precedent to the execution of the powers and trusts of the Resolution or for 
any other remedy under the Resolution and at equity and in law.  It is understood and intended that no one or more 
Holders of the Bonds of a Series secured by the Resolution and by a Series Resolution shall have any right in any 
manner whatever by his or their action to affect, disturb or prejudice the security of the Resolution or to enforce any 
right under the Resolution except in the manner provided in the Resolution, and that all proceedings at law or in 
equity shall be instituted and maintained for the benefit of all Holders of the Outstanding Bonds of such Series.  
Notwithstanding any other provision of the Resolution, the Holder of any Bond of a Series shall have the right 
which is absolute and unconditional to receive payment of the principal of (or Redemption Price, if any) and interest 
on such Bond on the stated maturity expressed in such Bond (or, in the case of redemption, on the redemption date) 
and to institute suit for the enforcement of any such payment, and such right shall not be impaired without the 
consent of such Holder. 

(Section 11.08) 

Defeasance 

(a) If the Authority shall pay or cause to be paid to the Holders of the Bonds of a Series or any portion 
thereof the principal, Sinking Fund Installments, if any, or Redemption Price, if applicable, thereof and interest 
thereon, at the times and in the manner stipulated therein, in the Resolution, and in the Applicable Series Resolution 
and Applicable Bond Series Certificate, then the pledge of the Revenues or other moneys and securities pledged to 
such Series of Bonds or any portion thereof and all other rights granted by the Resolution to such Series of Bonds or 
any portion thereof shall be discharged and satisfied.  In such event, the Trustee shall, upon the request of the 
Authority, execute and deliver such documents to evidence such discharge and satisfaction as may be reasonably 
required by the Authority, and all moneys or other securities held by it pursuant to the Resolution and to the 
Applicable Series Resolution which are not required for the payment or redemption of Bonds of such Series or any 
portion thereof not theretofore surrendered for such payment or redemption shall be paid or delivered by the Trustee 
as follows: first, to the Arbitrage Rebate Fund, the amount required to be deposited therein in accordance with the 
direction of the Authority; second, to each Applicable Facility Provider which has certified to the Trustee and the 
Authority that moneys advanced under a Reserve Fund Facility together with any interest thereon have not been 
repaid, pro rata, based upon the respective amounts certified by each such Applicable Facility Provider; third, to the 
Authority the amount certified by the Authority to be then due or past due pursuant to an Applicable Loan 
Agreement for fees and expenses of the Authority or pursuant to any indemnity; and, fourth, the balance thereof to 
the Applicable Participants, as directed in writing by the Authority.  Such moneys or securities so paid or delivered 
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shall be released from any trust, pledge, lien, encumbrance or security interest created by the Resolution, by the 
Applicable Series Resolution or by an Applicable Loan Agreement. 

(b) Notwithstanding any provision of the Resolution to the contrary, if any Participant shall have 
prepaid its respective Loan pursuant to the Applicable Loan Agreement and in accordance therewith shall pay or 
cause to be paid its Allocable Portion of the principal, Sinking Fund Installments, if any, or Redemption Price, if 
applicable, and interest on the Applicable Series of Bonds or portions thereof at the times and in the manner 
stipulated therein, in the Resolution, and in the Applicable Series Resolution and the Applicable Bond Series 
Certificate, then the pledge of the Revenues or other moneys and securities pledged with respect to such Loan or any 
portion thereof and all other rights granted under the Applicable Loan Agreement and any Mortgage or security 
interest relating thereto shall be discharged and satisfied; provided that the moneys used for such prepayment shall 
not constitute an avoidable transfer under Section 547 of the United States Bankruptcy Code, as amended, in the 
event of a bankruptcy by such Participant.  Moneys derived from a refunding, borrowed from a third party financial 
institution or set aside by the Participant for such purpose in a segregated account for at least 124 days and not 
commingled with any other moneys of the Participant shall be deemed to be moneys that do not constitute an 
avoidable transfer under Section 547 of the Bankruptcy Code.  In such event, the Trustee shall, upon the request of 
the Authority, execute and deliver such documents to evidence such discharge and satisfaction as may be reasonably 
required by the Participant and the Authority, and all moneys or other securities held by the Trustee pursuant to the 
Resolution and to the Applicable Series Resolution which are not required for the payment or redemption of the 
Participant’s Allocable Portion of the Bonds of such Applicable Series to be defeased or any portion thereof not 
theretofore surrendered for such payment or redemption shall be paid or delivered by the Trustee as follows:  first, to 
the Arbitrage Rebate Fund, the amount required to be deposited therein in accordance with the direction of the 
Authority; second, to each Applicable Facility Provider which has certified to the Trustee and the Authority that 
moneys advanced under a Reserve Fund Facility which constitutes any part of such Participant’s Allocable Portion 
of the related Debt Service Reserve Fund, if any, together with any interest thereon, have not been repaid, pro rata, 
based upon the respective amounts certified by each such Applicable Facility Provider; third, to the Authority the 
amount certified by the Authority to be then due or past due pursuant to the Applicable Loan Agreement relating to 
the Applicable Loan to be prepaid for fees and expenses of the Authority or pursuant to any indemnity; and, fourth, 
the balance thereof to such Participant.  Such securities so paid or delivered shall be released from any trust, pledge, 
lien, encumbrance or security interest created by the Resolution, by the Applicable Series Resolution or by the 
Applicable Loan Agreement. 

(c) Bonds of a Series or any portion thereof for which moneys shall have been set aside and shall be 
held in trust by the Trustee for the payment or redemption thereof (through deposit of moneys for such payment or 
redemption or otherwise) at the maturity or redemption date thereof shall be deemed to have been paid within the 
meaning and with the effect expressed in paragraphs (a) or (b) above.  All Outstanding Bonds of a Series or portions 
thereof or any maturity within such Series or a portion of a maturity within such Series shall prior to the maturity or 
redemption date thereof be deemed to have been paid within the meaning and with the effect expressed in 
paragraphs (a) or (b) above if (i) in case any of said Bonds are to be redeemed on any date prior to their maturity, the 
Authority shall have given to the Trustee, in form satisfactory to it, irrevocable instructions to give as provided in 
the Resolution notice of redemption on said date of such Bonds, (ii) there shall have been deposited with the Trustee 
either moneys in an amount which shall be sufficient, or Defeasance Securities, the principal of and interest on 
which when due will provide moneys which, together with the moneys, if any, deposited with the Trustee at the 
same time, shall be sufficient to pay when due the principal, Sinking Fund Installments, if any, or Redemption Price, 
if applicable, and interest due and to become due on such Bonds on and prior to the redemption date or maturity date 
thereof, as the case may be, any moneys or securities deposited pursuant to the provisions of this paragraph (c)  shall 
be held by the Trustee in separate trust accounts established with respect to each Applicable Loan prepaid under the 
Resolution, (iii) the Trustee shall have received the consent to each deposit of each Applicable Facility Provider 
which has issued a Reserve Fund Facility which constitutes any part of such Participant’s Allocable Portion of the 
related Debt Service Reserve Fund, if any, and which has given written notice to the Authority that amounts 
advanced thereunder or the interest thereon have not been paid to such Applicable Facility Provider, and (iv) in the 
event such Bonds are not by their terms subject to redemption within the next succeeding sixty (60) days, the 
Authority shall have given the Trustee, in form satisfactory to it, irrevocable instructions to give, as soon as 
practicable, by first class mail, postage prepaid, to the Holders of such Bonds at their respective last known 
addresses, if any, appearing on the registration books, and, if directed by an Authorized Officer of the Authority, by 
publication, at least twice, at an interval of not less than seven (7) days between publications, in an Authorized 
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Newspaper, a notice to the Holders of such Bonds that the deposit required by (ii) above has been made with the 
Trustee and that such Bonds are deemed to have been paid in accordance with this paragraph (c) and stating such 
maturity or redemption date upon which moneys are to be available for the payment of the principal, Sinking Fund 
Installments, if any, or Redemption Price, if applicable, of and interest on such Bonds.  The Authority shall give 
written notice to the Trustee of its selection of the maturity for which payment shall be made in accordance with the 
Resolution.  The Trustee shall select which Bonds of such Series and which maturity thereof shall be paid in 
accordance with the Resolution in the manner provided therein.  Neither the Defeasance Securities nor moneys 
deposited with the Trustee pursuant to the Resolution nor principal or interest payments on any such Defeasance 
Securities shall be withdrawn or used for any purpose other than, and shall be held in trust for, the payment of the 
principal, Sinking Fund Installments, if any, or Redemption Price, if applicable, of and interest on such Bonds; 
provided, however, that any moneys received from such principal or interest payments on such Defeasance 
Securities deposited with the Trustee, if not then needed for such purpose, shall, to the extent practicable, be 
reinvested in Defeasance Securities maturing at times and in amounts sufficient to pay when due the principal, 
Sinking Fund Installments, if any, or Redemption Price, if applicable, of and interest to become due on such Bonds 
on and prior to such redemption date or maturity date thereof, as the case may be; provided, further, that money and 
Defeasance Securities may be withdrawn and used by the Authority for any purpose upon (i) the simultaneous 
substitution therefor of either money in an amount which shall be sufficient, or Defeasance Securities the principal 
of and interest on which when due will provide money which without regard to reinvestment, together with the 
money, if any, held by or deposited with the Trustee at the same time, shall be sufficient to pay when due the 
principal, Sinking Fund Installments, if any, or Redemption Price, if applicable, and interest due and to become due 
on such Bonds on and prior to the redemption date or maturity date thereof, as the case may be, and (ii) receipt by 
the Trustee of a letter or other written report of a firm of independent certified public accountants verifying the 
accuracy of the arithmetical computations which establish the adequacy of such money and Defeasance Securities 
for such purpose.  Any income or interest earned by, or increment to, the investment of any such moneys so 
deposited, shall, to the extent certified by the Trustee to be in excess of the amount required hereinabove to pay the 
principal, Sinking Fund Installments, if any, or Redemption Price, if applicable, of and interest on such Bonds, as 
realized, be paid by the Trustee as follows:  first, to the Arbitrage Rebate Fund, the amount required to be deposited 
therein in accordance with the direction of the Authority; second, to each Applicable Facility Provider who has 
certified to the Trustee and the Authority that moneys advanced under a Reserve Fund Facility issued by it which 
constitutes any part of such Participant’s Allocable Portion of the related Debt Service Reserve Fund, if any, 
together with any interest thereon, have not been repaid, pro rata, based upon the respective amounts certified by 
each such Facility Provider; third, to the Authority the amount certified by the Authority to be then due or past due 
pursuant to the Applicable Loan Agreement for fees and expenses of the Authority or pursuant to any indemnity; 
and, fourth, the balance thereof to the Applicable Participants, and any such moneys so paid by the Trustee shall be 
released of any trust, pledge, lien, encumbrance or security interest created by the Resolution or by the Applicable 
Loan Agreement. 

(d) Anything in the Resolution to the contrary notwithstanding, any moneys held by the Trustee or 
Paying Agent in trust for the payment and discharge of any of the Bonds of a Series which remain unclaimed for two 
(2) years after the date when such moneys become due and payable, upon such Bonds either at their stated maturity 
dates or by call for earlier redemption, if such moneys were held by the Trustee or Paying Agent at such date, or for 
two (2) years after the date of deposit of such moneys if deposited with the Trustee or Paying Agent after said date 
when such Bonds become due and payable, shall at the written request of the Authority, be repaid by the Trustee or 
Paying Agent to the Authority as its absolute property and free from trust, and the Trustee or Paying Agent shall 
thereupon be released and discharged with respect thereto and the Holders of Bonds of such Series shall look only to 
the Authority for the payment of such Bonds; provided, however, that, before being required to make any such 
payment to the Authority, the Trustee or Paying Agent may, at the expense of the Authority, cause to be published in 
an Authorized Newspaper a notice that such moneys remain unclaimed and that, after a date named in such notice, 
which date shall be not less than forty (40) nor more than ninety (90) days after the date of publication of such 
notice, the balance of such moneys then unclaimed shall be returned to the Authority. 

 (Section 12.01) 
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PROPOSED FORM OF APPROVING OPINION 
OF BOND COUNSEL 

Upon delivery of the Series 2011A Bonds, Hawkins Delafield & Wood LLP, Bond Counsel to the 
Authority, proposes to issue its legal opinion in substantially the following form: 

HAWKINS DELAFIELD & WOOD LLP 
ONE CHASE MANHATTAN PLAZA 

NEW YORK, NEW YORK  10005 

Dormitory Authority of the 
  State of New York 
515 Broadway 
Albany, New York 12207 

Ladies and Gentlemen: 

We have examined a record of proceedings relating to the issuance of $3,895,000 aggregate 
principal amount of InterAgency Council Pooled Loan Program Revenue Bonds, Series 2011A, consisting of two 
subseries:  $3,715,000 Subseries 2011A-1  (the “Subseries 2011A-1 Bonds”) and $180,000 Subseries 2011A-2 
(Federally Taxable) (the “Subseries 2011A-2 Bonds” and together with the Subseries 2011A-1 Bonds, the “Series 
2011A Bonds”) of the Dormitory Authority of the State of New York (the “Authority”), a body corporate and politic 
constituting a public benefit corporation of the State of New York created and existing under the Dormitory 
Authority Act, being Chapter 524 of the Laws of New York of 1944, as amended (the “Act”). 

The Series 2011A Bonds are issued under and pursuant to the Act, the InterAgency Council 
Pooled Loan Program Revenue Bond Resolution adopted by the Authority on March 31, 2011 (the “Bond 
Resolution”) and the series resolution adopted by the Authority on July 27, 2011 (the “Series 2011A Resolution”).  
The Bond Resolution and the Series 2011A Resolution are herein collectively referred to as the “Resolutions.” 

The Series 2011A Bonds are dated, mature, are payable, bear interest and are subject to 
redemption as provided in the Resolutions and the Bond Series Certificate (as defined in the Resolutions) of the 
Authority fixing the terms and details of the Series 2011A Bonds. 

We are of the opinion that: 

1. The Authority has been duly created and is validly existing under the Act and has the 
right, power and authority to adopt the Resolutions and the Resolutions have been duly and lawfully adopted by the 
Authority, are in full force and effect and are valid and binding upon the Authority and enforceable in accordance 
with their terms. 

2. The Resolutions create the valid pledge which they purport to create of the proceeds of 
the sale of the Series 2011A Bonds, the Revenues and all funds and accounts established by the Series 2011A 
Resolution other than the Arbitrage Rebate Fund (as such terms are defined in the Resolutions), including the 
investments thereof and the proceeds of such investments, if any, subject only to the provisions of the Resolutions 
permitting the application thereof to the purposes and on the terms and conditions set forth in the Resolutions. 

3. The Series 2011A Bonds have been duly and validly authorized and issued by the 
Authority and are valid and binding special obligations of the Authority, payable solely from the sources provided 
therefor in the Resolutions. 

4. The Series 2011A Bonds are not a debt of the State of New York, and the State of New 
York is not liable thereon, nor shall the Series 2011A Bonds be payable out of funds of the Authority other than 
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those pledged for the payment of the Series 2011A Bonds. 

5. The Loan Agreements between the Authority and, respectively, Lifespire, Inc., Paul J. 
Cooper Center for Human Services, Inc. and Wildwood Programs, Inc. (collectively, the “Series 2011A 
Participants”), each dated as of July 27, 2011 (collectively, the “Loan Agreements”), have been duly authorized, 
executed and delivered by the Authority and, assuming due authorization, execution and delivery thereof by each of 
the Series 2011A Participants, constitute legal, valid and binding obligations of the Authority enforceable in 
accordance with their terms. 

6. Under existing statutes and court decisions, (i) interest on the Subseries 2011A-1 Bonds 
is excluded from gross income for Federal income tax purposes pursuant to Section 103 of the Internal Revenue 
Code of 1986, as amended (the “Code”), and (ii) interest on the Subseries 2011A-1 Bonds is not treated as a 
preference item in calculating the alternative minimum tax imposed on individuals and corporations under the Code; 
such interest, however, is included in the adjusted current earnings of certain corporations for purposes of 
calculating the alternative minimum tax imposed on such corporations.  In rendering this opinion, we have relied on 
certain representations, certifications of fact, and statements of reasonable expectations made by the Authority, each 
of the Series 2011A Participants, as applicable, the Interagency Council of Developmental Disabilities Agencies, 
Inc. and others, and we have assumed compliance by Authority and each of the Series 2011A Participants, as 
applicable, with certain ongoing covenants to comply with applicable requirements of the Code to assure the 
exclusion of interest on the Subseries 2011A-1 Bonds from gross income under Section 103 of the Code.  In 
addition, we have relied on the opinion of counsel to the Series 2011A Participants regarding, among other matters, 
the current qualifications of the Series 2011A Participants as organizations described in Section 501(c)(3) of the 
Code.  Any Subseries 2011A-1 Bonds having original issue discount (“OID”), OID that has accrued and is properly 
allocable to the owners of such Bonds under Section 1288 of the Code is excludable from gross income for Federal 
income tax purposes to the same extent as other interest on the Subseries 2011A-1 Bonds 

7. Interest on the Subseries 2011A-2 Bonds is included in gross income for Federal income 
tax purposes pursuant to the Code.  The opinion in this paragraph is not intended or provided by Bond Counsel to be 
used and cannot be used by an owner of the Subseries 2011A-2 Bonds for the purpose of avoiding Federal taxpayer 
penalties that may be imposed on such owner.  The opinion in this paragraph is provided to support the promotion or 
marketing of the Subseries 2011A-2 Bonds. Each owner of the Subseries 2011A-2 Bonds should seek advice based 
on its particular circumstances from an independent tax advisor. 

8. Under existing statutes, interest on the Series 2011A Bonds is exempt from personal 
income taxes imposed by the State of New York or any political subdivision thereof (including The City of New 
York).   

Except as stated in paragraphs 6, 7 and 8 above, we express no opinion as to any Federal or state 
tax consequences with respect to the Series 2011A Bonds.  We render this opinion under existing statutes and court 
decisions as of the issue date, and assume no obligation to update this opinion after the issue date to reflect any 
future action, fact or circumstance, or change in law or interpretation, or otherwise.  We express no opinion on the 
effect of any action hereafter taken or not taken in reliance upon an opinion of other counsel on the exclusion from 
gross income for Federal income tax purposes of interest on the Subseries 2011A-1 Bonds, or the exemption from 
personal income taxes of interest on the Series 2011A Bonds under state and local tax law. 

In rendering this opinion, we are advising you that the enforceability of rights and remedies with 
respect to the Series 2011A Bonds, the Resolutions and the Loan Agreements may be limited by bankruptcy, 
insolvency and other laws affecting creditors’ rights or remedies heretofore or hereafter enacted and is subject to 
general principles of equity (regardless of whether such enforceability is considered in a proceeding in equity or at 
law). 

We have examined an executed Subseries 2011A-1 Bond and a Subseries 2011A-2 Bond and, in 
our opinion, the form of said Series 2011A Bonds and their execution are regular and proper. 

Very truly yours, 
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