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Memorandum 
 
 
TO:  Michael E. Cusack, General Counsel 
 
FROM: Sara Stein, AICP, Environmental Manager 
  Office of Environmental Affairs 
 
DATE:  June  13, 2018 
  
RE: State Environmental Quality Review (SEQR) Type II Determination for the New York City 

Health and Hospitals Corporation 2018 Refunding Project (Municipal Health Facilities 
Improvement Program) 

 
 

The New York City Health and Hospitals Corporation (“HHC”) has requested funding from DASNY 
(“Dormitory Authority State of New York”) pursuant to DASNY’s Municipal Health Facilities 
Improvement Program for its 2018 Refunding Project (the “Proposed Project”).  Accordingly, the 
Proposed Project is subject to environmental review pursuant to the State Environmental Quality 
Review Act (“SEQRA”).  Based on a review of the attached Credit Summary Update, dated June 8, 
2018 (attached), and other relevant documentation, it has been determined that for purposes of 
SEQRA, the Proposed Action would consist of DASNY’s authorization of the issuance of an amount not 
to exceed $395,000,000 in tax-exempt and/or taxable, fixed- and/or variable-rate, Series 2018 Bonds 
(the “Bonds”) to be sold through a negotiated offering on behalf of HHC.   

 
2018 Refunding Project.  The proceeds of the bond issuance would be used to refund all or a portion 
of DASNY's Municipal Health Facilities Improvement Program Lease Revenue Bonds, (New York City 
Issue) Series 1998-1, Series 2001-2 and Series 2008-1 Bonds.  Under the Program, New York City 
leases the financed HHC facilities to DASNY, and DASNY leases the facilities back to the City of New 
York for use by HHC.  The City of New York is obligated to make lease payments in the full amount of 
debt service to DASNY.  The Series 2018 Bonds would be a special obligation of DASNY. 

 
Description of the Institution.  On July 1, 1970, HHC, a New York State public benefit corporation, 
assumed responsibility for the operation of the municipal hospital system of the City of New York.  As a 
main element of its core mission, HHC provides, on behalf of the City of New York, comprehensive 
medical and mental health services regardless of ability to pay.  HHC is classified as a component unit 
of the City of New York.  HHC is the largest public health care system in the United States and 
operates eleven acute-care hospitals, five long-term-care facilities, six diagnostic and treatment centers 
(five of those freestanding), many hospital-based and neighborhood clinics and a certified home-health 
agency.  HHC provides essential inpatient, outpatient and home-based services to more than one 
million patients every year in more than 70 locations across the City of New York's five boroughs.  
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HHC's eleven acute-care hospitals are situated throughout New York City with three located in the 
Bronx, three in Brooklyn, three in Manhattan and two in Queens.  

 
State Environmental Quality Review Act (“SEQRA”).  DASNY completed this environmental review 
in accordance with the SEQRA, codified at Article 8 of the New York Environmental Conservation Law 
(“ECL”), and its implementing regulations, promulgated at Part 617 of Title 6 of the New York Codes, 
Rules and Regulations (“N.Y.C.R.R.”), which collectively contain the requirements for the State 
Environmental Quality Review (“SEQR”) process.  The refinancing of existing debt is a Type II action as 
specifically designated by 6 N.Y.C.R.R. § 617.5(c)(23).  Type II “actions have been determined not to 
have significant impact on the environment or are otherwise precluded from environmental review 
under Environmental Conservation Law, article 8.”1  Therefore, no further SEQR determination or 
procedure is required for any component of the proposed project identified as Type II.   
 
New York State Historic Preservation Act of 1980 (“SHPA”).  The Proposed Project was also 
reviewed in conformance with SHPA, especially the implementing regulations of Section 14.09 of the 
Parks, Recreation, and Historic Preservation Law (“PRHPL”), as well as with the requirements of the 
Memorandum of Understanding (“MOU”), dated March 18, 1998, between DASNY and the New York 
State Office of Parks, Recreation, and Historic Preservation (“OPRHP”).  It is the opinion of DASNY that 
the Proposed Project would have no impact on historic or cultural resources in or eligible for inclusion in 
the National and/or State Registers of Historic Places. 
 
Attachments 
 
cc: Sara P. Richards, Esq. 

Dena T. Amodio, Esq. 
Cheryl E. Sarjeant, Esq. 
Matthew T. Bergin 
SEQR File 
OPRHP File 
 
 
 

                                                 
 
 1 6 N.Y.C.R.R. § 617.5(a). 



Dormitory Authority of the State of New York 

Credit Summary Update  

New York City Health and Hospitals Corporation June 8, 2018 
New York, New York 

 Program: Municipal Health Facilities Improvement Program Purpose: Refunding 

  DIVISION OF PUBLIC FINANCE AND PORTFOLIO MONITORING 
  PORTIA LEE, MANAGING DIRECTOR 
  PREPARED BY:  MATTHEW T. BERGIN (518) 257-3140 

New Issue Details 
One or more series of 14-year fixed and/or variable 
rate, tax-exempt and/or taxable bonds are to be sold 
through a negotiated offering in an amount not to 
exceed $395,000,000. 
• Lead Manager - Raymond James 
• Co-Bond Counsel - Orrick, Herrington & Sutcliffe 

LLP and Golden Holley James LLP 
• Co-Underwriter’s Counsel - Katten Muchin 

Rosenman LLP and Lewis & Munday, P.C. 

Purpose 
• The refunding of all or a portion of DASNY’s 

Municipal Health Facilities Improvement 
Program Lease Revenue Bonds, (New York 
City Issue) Series 1998-1, Series 2001-2 
and Series 2008-1 Bonds. 

Security 
• Rental Payments from the City of New York, 

subject to annual appropriation. 
• Statutory Intercept of State Medicaid payments 

to the City of New York. 

Expected Ratings:  Aa2/AA-/NR  

Overview 
On July 1, 1970, the New York City Health and 
Hospitals Corporation (“HHC”), a New York State 
public benefit corporation, assumed responsibility for 
the operation of the municipal hospital system of the 
City of New York.  As a main element of its core 
mission, HHC provides, on behalf of the City of New 
York, comprehensive medical and mental health 
services regardless of ability to pay.  HHC is 
classified as a component unit of the City of New 
York.  HHC is the largest public health care system in 
the United States and operates eleven acute care 
hospitals, five long-term care facilities, six diagnostic 
and treatment centers (five of those freestanding), 
many hospital-based and neighborhood clinics and a 
certified home-health agency. HHC provides essential 
inpatient, outpatient and home-based services to 
more than one million patients every year in more 

than 70 locations across the City of New York’s five 
boroughs.  In 2017, HHC realigned the delivery of 
care to three defined areas as follows: acute care 
(hospitals), post-acute care (long-term care facilities) 
and ambulatory care services.  Prior to the re-
alignment, all facilities were organized into six 
integrated networks based on proximity to one 
another.  The re-alignment allows for the 
configuration of the three areas of vertically integrated 
facilities providing the full continuum of care for 
primary and specialty care, inpatient acute care, 
outpatient services and long-term care.            

Description of the Series 2018 Bonds 
• The Bonds are a special obligation of DASNY. 
• The Lease and Agreement is an obligation of the 

City of New York subject to appropriation. 
• The Bonds are payable from rental payments 

made by the City of New York under the Lease 
and Agreement and funds and accounts 
established under the Resolution. 

Approvals 
• SEQR Filing – June 13, 2018*  
• PACB Approval – June 20, 2018*  

* Anticipated date 

 
 












